INDEPENDENT AUDITOR’S REPORT
To the Members of Raddef Private Limited
Repcert on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Raddef Private
Limited (“the Company”), which comprise the balance sheet as at March 31, 2023, the statement of
Profit and Loss (including other comprehensive income), the statement of changes in equity and the
statement of cash flows for the year then ended, and notes to the Standalone Ind AS Financial
Statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS Financial Statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally acceptad in India, of the state of affairs of the Company as at March
31, 2023, and loss (including other comprehensive income), changes in equity and its cash flows for
the year ended on that date.

Basis for Cpinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of
our renort. We are indeperdent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Standalone ind AS Financial Statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufiicient znd appropriate to provide a basis for our opinion.

Malerial Uncertainty related {o CGeing Concern

We draw atiention to Note 32 of the financial statements:

1086.95 lacs (Previous yesr ¥ 35.72 lacs). As at 31st March, 2023, the accumulated losses of 2
553 10 lacs (31.03.2022: ¥ 385.61 lacs) exceed the paid-up equity share capital and the net worth of
the Company is fully eroded. The Company's ability to continue as a going concern is dependent on
the success of its operations and ability to arrange funds for its operations. The management is
hopeiut and taking necassary steps in generating enough cash flow from business operations to meet
out its liabilities. Accordingly, these financial statements have been prepared on going concern basis.

Curing ihe year ended 31st March, 2023, the Company has incurred Cash Losses amounting to ¥

Our opinion is not modified in respeact of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our zudit of the standalione financial statements of the current period. These matters were addressed
in the context of our audit of the standalone financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matter. We have determined the
matier/s daescribed balow to be the key audit matters to be communicated in our report:
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Revenue recognition (‘Ind AS 115")
Unbilled Ravenue

We draw your attention to the Note No. 2.12,
8, 12 of financial Statements, the Company
has reported an Unbilled Revenue (UBR)
valuing ¥1.95 crore (P.Y. Nil}) shown under
Revenue frorm operations and under Other
Current Assets in Balance Sheet.

When there is uncertainty as to measurement
or ultimate collectabhility, revenue recognition is
postponed until such uncertainty is resolved.
Revenue from the end of the last billing to the
balance sheet date is recognized as unbilled
revenue,

Our procedure included, but were not
limited to the following:

As explained to us, delay in completion of
billable milestones due to multiple changes in
the scope/project requirement by the
customer/s, resulting to redoing the Milestones
as per Master Service Agreement, delay in
testing & approvals from end customer/s has
caused the delay.

The Company is executing the projects
spanning over multiple years. End customer/s
keep making changes in requirements of the
deliverables, this leads to delay in delivery of
the products. However now the requirements
are being finalized and the same is expected

to be billed during the F.Y. 2023-24.

Information Other than the Standealone Ind AS Financial Statements and Auditor’s Report
Therszon

The Compeny's Board of Directors is responsible for the preparation of other information. The other
information comprises the Board’s Report including Annexures to Board’s Report but does not include
the Standalone Ind AS Financial Statements and our auditor’s report thereon. The other information
comprising the above documents is expected to be made available to us after the date of this auditor's

report.

Our opinion on the Standaione ind AS Finarncial Statements does not cover the other information and
we will not express any form of assurance conclusion thereon.

In conneciion with our audit of the Standalone Ind AS Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Ind AS Financial Statements or our knowledge obtained during the
course of our audit, or otherwise appears to be materially misstated.

When we read the other information comprising the above documents, if we conclude that there is a

ssary actions as per applicable laws and regulations.

governance and take nac

Managemenit's Responeibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors i responsible for the matters stated in Section 134(5) of the
sanies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS Financial
nts that give a true and fair view of the financial position, financial performance, total
comprehansive income, changes in equity and cash flows of the Company in accordance with the
accounting principles genearally accepted in India, including the Indian Accounting Standards specified
under Section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
aporopriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implemeniation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Standalone Ind AS Financial Statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standzlone Ind AS Financial Statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cezse operations, or has-no.realistic alternative but to do so.
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The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Standalone Ind AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
profassional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Standalone Ind AS Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
orie resulting from erior, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtai

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
i | controls sysiem in place and the operating effectiveness of such controls.
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¢ Fvaluaie the apprepriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

zness of management’'s use of the going concern basis of accounting
‘ence obiainad, whether a material uncertainty exists related to events
ast significant doubt on the Company’s ability to continue as a going
cancern. If we conclude thal a matarial uncertainty exists, we are required to draw attention in our
Sud sted disclosuras in the Standalone Ind AS Financial Statements or, if
zuch disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
eviderice obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concemn.

o Conclude on the appropri
znd, basad on the zudi

o Evaluate the overall prezentation, structure and content of the Standalone Ind AS Financial
slatemaents, including isclosures, and whether the Standalone Ind AS Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation

Materizlity is the magnitude of misstaterents in the Standalone Ind AS Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably

el

knowledgeable user of the Standalone Ind AS Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (i) to evaluate the effect of any identified misstatements in the
Standaione Ind AS Financial Statements.

sharged with governance regarding, among other matters, the planned
- and significant audit findings, including any significant deficiencies in

We communicate with thosa
scopa and timing of the a
interrial control that we identify during our audit.

We aiso provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

uiatory Requirements

Report on Other Legal and R




A. Asrequired by the Cornnanies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, we
give in the “Annexure-A" a statement on the matters specified in paragraphs 3 and 4 of the Order.

B. Asrequired by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were nacessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(ci) In our opinion, the aforesaid Standalone Ind AS Financial Statements comply with the Indian
Accouniing Standards specified under Saction 133 of the Act, read with relevant rules issued
thereundar.

() On the basis of the writien represantations received from the directors as on 31st March, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2023 from being appoiniad as a director in terms of Section 164 (2) of the Act.

(fy With respect to thae adacuacy of the internal financial controls over financial reporting of the
Company and the operating efiectiveness of such controls, refer to our separate report in
“Annexure B;

(¢) With respect to the othier matters to be included in the Auditor’s Report in accordance with the
reguiremeants of saction 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the Company has complied with the
crovisions of section 197 of the Act, in respect of remuneration paid to its directors.

(i) With respect to the other matters to be included in the Auditor's Report in accordance with
Ruie 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
imformation and according o the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position in its
Standalone Ind AS Financial Statements.

iy The Cormpany nas made provision, as required under the applicable law or accounting
standards, for material foresesable losses, if any, on long-term contracts including derivative
contracts.

iily There were no amounts which were required to be transferred to the Investor Education
anid Protection Fund by the Company.

iv) (a) The Managament has represented that, to the best of its knowledge and belief, no
funds (which ere material either individually or in the aggregate) have been advanced or
loaned or investad (cither from borrowed funds or share premium or any other sources or kind
of funds) by tiie Company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermadiary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any mannar whatsoever by or on behalf of the Company (*Ultimate Beneficiaries”)
or provide any guarsniee, security or the like on behalf of the Ultimate Beneficiaries.

it has represented, that, to the best of its knowledge and belief, no
funds (which are me | either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whethar recorded in writing or Otherwise, that the Company shall, whether,

(b) The Ma




directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstaiement.

v. The Company has not declared or paid any dividend during the year and has not proposed
any dividend for the year.

For Oswal Sunil & Company
Chartered Accountants
Firm Registration No,_;-.ﬂﬁfﬁ:ﬁ‘"@rﬁ@

CA Naresh Kumar Goel
Partner

Membership No.; 085238
UDIN: 23085238BGXXHL1269

Place: New Delhi
Date: 0274 May, 2023



ANKEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT

Annexure referred to in paragraph A under ‘Report on Other Legal and Regulatory Requirements’
section of the Independent Auditors’ Report of even date to the Members of Raddef Private Limited
on the Standalone Ind AS Financial Statements for the year ended 31st March, 2023, we report that:

(i) (a) (A) The Company is maintaining proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of intangible assets.

(b) These Property, Plant and Equipment have been physically verified by the management at
reascnaple intervals. As per information and explanations given to us, in our opinion, no material
discrepancias were noticed on such verification.

(c) The Carnpany does not have any immovable properties and hence, no comments are required on
title deeds of immovable properiies.

(d) Tha Company has not revalued its Property, Plant and Equipment (including Right of Use assets)
or intangible assets or both during the year.

(e) As per information and explanations given to us, no proceedings have been initiated or are
pending egainst the comoany for holding any benami property under the Benami Transactions
(Prohibition) Act, 1888 (45 of 1588) and rules made thereunder.

(i) (&) The Company doss not have any inventories and, accordingly, the requirements under
agraph 3(ii) of the Crder =re not applicable to the Company.

aes, in M;gregate, from banks or financial institutions on the basis of security of
)
l

(i) Tne Company has made invesimenis in, provided guarantees, provided security, granted loans
and edvances in the nature of loans, securad or unsecured, to companies and other parties, as under

(a) (A)The aggregaie amount during the vear was € Nil, and balance outstanding at the balance sheet
daie with respect (o such loans and guarantees, etc. to subsidiaries, joint ventures and associates
was NIl

(B) The aggregate armount during the year was € Nil, and balance outstanding at the balance sheet

)
date with respect to such loans and guarantees, etc. to other than subsidiaries, joint ventures and
associates was T Nil
(M) ’\“‘COI’C"ii'U to the inforrmation and explanations given to us and based on the audit procedures
conducted by us, tha Cormpany has not made investments or guarantees provided during the year.
Under tm circumstances, no comment is required on the terms and conditions of the grant of loans
wantees provided during the year and whether these were, prima facie, prejudicial to the
of the Company.

(c) Thare being no loens or advances in the nature of loans given by the Company, the stipulation as
to schedule of repaymant of principal or of payment of interest, was not applicable.
(d) ging no loane and advances in the nature of loans, the following were out of question —
utipu. schaeduie of rspaymaent of principal and payment of interest, the repayments or

receipts that were cue.

vances in the nature of loans granted to companies, firms, Limited
her parties which fad.fallen due during the year, that have been

)

(8) There were no loans or a
Liability Partnershins or any of




renewed or extended or fresh loans granted to settle the overdues of existing loans given to the same
parties.

(f) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not granted any loans either repayable on demand or
without specifying any terms or period of repayment during the year to its Promoters and related
parties as defined in Clause (76) of Section 2 of the Companies Act, 2013 (*the Act’).

(iv) In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of Section 185 and 186
of the Act are applicable and hence not commented upon.

(v) The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of
the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted

from the public are not applicable.

(vi) According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under section 148 (1) of the Companies Act, 2013 for the

products of the Company.

(vii) (a) The Company is generally regular in depositing undisputed statutory dues inciuding Goods
and Services Tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty
of customs, duty of excise, value added tax, cess and any other statutory dues to the appropriate
authorities. There were no arrears of outstanding statutory dues as on the last day of the financial
year for a period of more than six months from the date they became payable.

(b) According to the information and explanation given to us and records examined by us, there are
no statutory dues as referred to above, which have not been deposited on account of any dispute.

(viii) According to the information and explanation given to us, there was no transaction which was not
recorded in the books of account and which has been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(ix) (a) According to the information and explanations given by the management, the Company has
not taken any loan other than interest bearing loan from its Holding Company, which was not due for
repayment or in respect of which repayment schedule was revised and the Company has not
defaulted in repayment of loan. However, there was default in the payment of interest thereon.

(b) The Company is not declared a wilful defaulter by any bank or financial institution or other lender.

(c) As per information and explanations given to us, no term loans were raised for any specific
purpcse

(d) On an overall examination of the financial statements of the Company, no funds raised on short-
term basis have been used for long-term purposes by the Company.

(e) The Company has not taken any fundswu entity or person on account of or to meet the
obligations of its subsidiaries, associates gﬁ]-’ohﬁma%ﬂes
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(f) The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

(x) (2) Based on our examinations of tha records and information given to us, no money was raised by
way of initial public offer or further public offer (including debt instruments) during the year by the
Company.

(b) According to the inforrmation and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or debentures (fully, partially or optionally convertible) during the year.

(i) (&) According to the information and explanations given to us and based on our examination, we
repott that no fraud by the Coinpany or on the Company has been noticed or reported during the

y'\.'\..l;.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prascribed urider rule 13 of the Comipanies (Audit and Auditors) Rules,
2014 with the Central Covearnment.

(c) According to the information and explanations given to us and based on our examination, there
were no whistle-blower cormplaints received during the year by the Company;

(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the order are not applicable to the Company and hence not comrmented upon.

tion and explanations given by the management, transactions with the
related paries are i co ce with Sactions 177 and 188 of Companies Act, 2013 where
applicable and the datails have been disclosed in the notes to the Standalone Ind AS Financial
Staternants, as required by the :ezpplicanlf> zccounting standards,

(xiily According to the inforims

(xiv) According to the information and explanations given by the management, the Company has no
internal audit system, the provisions of clause 3(xiv) of the order regarding internal audit system being
not applicakle to the Company and hence rot commented upon.

lion and explanations given by the management, the Company has not
sactions with directors or persons connected with directors.

(xv) According to the inform:
gntered into any non-cash rane

(xvi) (2) The provisions of saction 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
apolicabla 1o the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is
not anplicable to the Company

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities
without obtaining @ velid Cerlificate of Registration (CoR) from trie Reserve Bank of India as per the
rve Bank of India Act, 1934

Res

(¢} The Compary is not a Core Investment Company as defined in the regulations made by
Reserve Bark of India. Accordingly, the raquirement to report on clause 3(xvi) of the Order is not
applicanle to the Company. According to the information and explanations given to us, there are two

Core Investment Companize (CIC) in thg=8raup, viz., 1. MN Ventures (P) Litd.; 2. Nextwave

Comimunicetions (I7) Lid.
W



(xvii) The Company has incuried cash losses amounting to  108.93 lacs in the financial year ended
31t March, 2023. In the immiadiately preceding financial year, the amount of cash losses incurred was
¥ 35,72 lacs.

(xviii) There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabiliies, other information accompanying the financial statements, our
knowicdge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumntions, nothing has come to our attention, which causes us to believe
that any matarial uncertainty exists as on the date of the audit report that Company is not capable of
meecting its liabilities existing at the date of balance sheet as and when they fall due within a period of
ong year from the balance sheet date,

Ve, howaver, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on tha facts up to the date of the audit report and we neither give any
guarantee nor any assurance hzt ail liabilities falling due within a period of one year from the balance
sheet date, will get dischargad by the Company as and when they fail due.

2]

() The Company was nol having net worth of rupees five hundred crore or more, or turnover of
rupees ona thousand crore or miore or 2 net profit of rupees five crore or more during the immediately
preceding financial vear and hence, provisions of Section 135 of the Act are not applicable to the
sordingly, reporting under clause 3(xx) of the Order is not applicable for

A

Comzzny during the year. Ac
the vesr,

For Oswal Sunil & Company
Chartered Accountants
Firm Registration No.; 818620N -

CA Naresh Kumar Goel -
Parinef.
Membership No.: 085238
UDIN: 23085238BGXXHL1269

Place: New Delhi
Date: 020 May, 2023



CANKEXURE 37O THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 2(f) under 'Report on other Legal and Regulatory Requirements’ section of
our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2613 (‘the Act)

e have audited the internal financial controls over financial reporting of Raddef Private Limited
('the Company’) as of 313 darch, 2023 in conjunction with our audit of the Standalone Ind AS
Financial Statements of the Company for the year ended on that date

for Internal Financial Controls

Management’s Respongibili
: Company i1s responsible for establishing and maintaining internal

The Zoard of Directors of
financial controls based on the internal control over financial reporting criteria established by the
Cempany considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Finencial Conirols over Flnanual Reporting issued by the institute of Chartered
Accountants of India (HCAP). These responsibilities include the design, implementation and
mainignance of adeguate intermal i"'inancial controls that were operating effectively for ensuring the
orderly and efficient fcr‘dl! b of its business, including adherence to Company’s policies, the
saiegue rdmg of itz 2t e prevention and detection of frauds and errors, the accuracy and
complateness of the accounting records, and the timely preparation of reliable financial information,
as reguired under the Companies Act, 2013.

Auditors’ Responsibilit
Gur responsibility is to exp
reporiing based on our at
wf irtemnal Financial Cont
diting, issued by 1CA
20’i 3, 1o the extent applicabl

;55 an opinion on the Company's internal financial controls over financial
{. We conducted our audit in accordance with the Guidance Note on Audit
over Financial Reporting (the ‘Guidance Note’) and the Standards on
med 1o ba prescribed under section 143(10) of the Companies Act,
to an audit of internal financial controls, both applicable to an audit of
izl Financial Controls and, Hoth issued by ICAL Those Standards and the Guidance Note require
comiply with ethical wirements and plan and perform the audit to obtain reasonable
hout whsther adeguate internal financial controls over financial reporting was established
ned and if such conirls operatad effectively in all material respects.

Our audit invoives periorming orocedures o obtain audit evidence about the adequacy of the internal
finzncial controls system over financial reporting and their opsrating effectiveness. Our audit of
internal financial conwrels over dinancial reporting included obtaining an understanding of internal
izl controls over Tinan rc;,omng, assassing the risk that a material weakness exists, and
and evaluating the an and operating effectiveness of internal control based on the
as i risk. The procedures selected ucoend on the auditor's judgement, including the assessment
of the risks of material miss ent of the Standalone Ind AS Financial Statements, whether due to

fraud or error.

T[ﬂ NC
testin

e

halieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for cur audit opinion on the Company’s internal financial controls system over financial reporting.

Controls over Financlal Reporting

contral over financial reporting is a process designed to provide
l._m.g, the reliability of financial reporting and the preparation of Standalone
swits for extarnal purposes in accordance with generally accepted accounting
iruﬂe, m.cl financial control over financial reporting includes those policies and
n oo the maintanance of records that, in reasonable detail, accurately and
qid dispositions of the assets of the company; (2) provide reasonable
recorced as necessary to permit preparation of Standalone ind AS
: «ztc-:—mq,nta, in ce with genarally accepted accounting principles, and that receipts
nditures of ripany ere peing made only in accordance with authorizations of
managemaent and directors of the company:—apd.(3) provide reasonable assurance regarding

i

orim‘ 28, A company
dures that (1) D3




i of unautheorized acquisition, use, or disposition of the company's assets
st on the Standalone Ind AS Financial Statements.

pravenion or timely detec ‘L ;
that could have a matarial e

Inherent Limitations of Ints Finanicial Controls over Financial Reporting

Becauw of the inherent lii cns of internal financial controls over financial reporting, including the

possinility of collusion or iimproper management override of controls, material misstatements due to

error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
=l controls over financial reporting to future periods are subject to the risk that the internal

control over financial reporting meay become inadequate because of changes in conditions, or

that the: degree of comipliance with the policies or procedures may deteriorate.

Cpinion

In our ommc,n the vcnnmm/ has, in all material respects, an adequate internal financial controls
3¢ ing and such internal financial controls over financial reporting were

cung \,dec‘uvely as on \>'vr March, 2023, based on the internal control over financial reporting

criteria established by the Company considering the essential components of internal control stated in

the Guidance Note on Audit of Intzrnal Financial Controls Over Financial Reporting issued by the
Ingtitute of Chartered Accouniznis of india.

For Oswal Sunil & Company
Chartered Accountants
Firm Registration No.: 016520N

v ' |
CA Naresh Kumar Godl"/
“Rartner .
Membership No.: 085238
UDIN:




RADDEF PRIVATE LIMITED

CIN: U74999KA2017PTC105873

Balance Sheet as at March 31, 2023

(All amounts are in Lakhs unless otherwise stated)

Particulars Note-~ . .~ -~ As at As at
No. March 31, 2023 March 31, 2022
ASSETS
Non Current Assets
a) Property, Plant & Equipment 2 7.16 3.36
b) Intangible Assets (other than Goodwill) 2 90.71 130.05
c) Intangible Assets under Development 2 - -
e) Other Non Current Assets 3 - -
e) Financial Assets
(i) Trade Receivable 4 - 4.81
Current Assets
(a) Financial Assets
(i) Cash & Cash Equivalents 5 2.07 0.65
(b) Other Current Assets 6 297.38 78.90
Total Assets 397.32 217.78
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 7 1.00 1.00
(b) Other Equity 8 (553.10) (385.61)
Total Equity (552.10) (384.61)
Liabilities
Non-Current Liabilities
(i) Provisions 11 (b) 12.38 -
12.38 -
Current Liabilities
(a) Financial Liabilities
(iy Borrowings 9 200.00 200.00
(iiy Trade Payables 10
-total outstanding dues of micro and small enterprises 1.69 22.65
-total outstanding dues to other than micro and small 6.64 15.07
enterprises
(iii) Other current liabilities 11 723.15 364.67
(c) Provisions 11 (a) 5.56 -
937.04 602.39
Total Liabilities 949.42 602.39
Total Equity and Liabilities 397.32 217.78

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

Firm Registration Number: 016520N

\ ﬁ/ - ! i?
CA Naresh Kur-n_; oel -

Partner
M.No.;: 085238

Director
DIN : 01709943

Place: New Delhi
Date: 02" May, 2023

For and on behalf of the Board of Directors

DIK : 08966130




RADDEF PRIVATE LIMITED

CIN: U74999KA2017PTC105873

Statement of Profit and Loss for the year ended March 31, 2023
(All amounts are in Lakhs unless otherwise stated)

. Note For the year ended For the year ended
Rartictlars No. March 31, 2023 March 31, 2022
l.  |INCOME
Revenue from operations 12 195.00 269.45
Other Income 13 4.64 -
Total Revenue (l) 199.64 269.45
Il. |EXPENSE
Employee benefits expense 14 235.74 217.66
Finance Cost 15 18.31 24.01
Depreciation 2 40.62 38.83
Other Expenses 16 54.53 63.50
Total Expenses (I) 349.19 344.01
il [Profit/ (loss) before exceptional items and income tax (I-l1}) (149.55) (74.56)
IV |Exceptional item (net of tax) - -
V |Profit/ (Loss) before tax (lif - IV) (149.55) (74.56)
VI |Tax expense
Current tax - -
Deferred tax - -
VIl |Profit/(loss) for the year (V-VI) (149.55) (74.56)
VIl [Other Comprehensive Income
A.) Items that will not be reclassified to profit or loss -
Remeasurement of defined benefit (liability)/asset (17.94)
B.) ltems that will be reclassified to profit or loss; - -
Other comprehensive income for the year after tax (VIil) (17.94) -
IX |Total comprehensive income for the year (Vil+VIII) (167.49) (74.56)
Basic earnings per share 17 (1,495.51) (745.56)
Diluted earnings per share 17 {1,495.51) (745.56)

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

Firm Registration Numher: 016520N

CA Naresh Kumar Goel -
Partner
M.No.: 085238

Place : New Delhi
Date: 02nd May, 2023

Jiten‘d/ra, audhé

For and on behalf of the Board of Directors

Director

DIN : 01709943

Wholetime Director
DIN : 06966130




RADDEF PRIVATE LIMITED

CIN: U74999KA2017PTC105873

Statement of Cash Flow for the year ended March 31, 2023
(All amounts are in Lakhs unless otherwise stated)

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

. |Cash Flow From Operating Activities
Profit/(Loss) before income tax
Depreciation / Amortisation

Interest on Borrowings

Change in operating assets and liabilities

(Increase) / decrease in Trade Receivables
(Increase) / decrease in Other Financial Assets
(Increase) / decrease in Other current asset
Increase / (decrease) in Trade Payables
Increase/(decrease) in Current Liabilities

Cash generated from operations

Direct taxes paid (net of refunds received)
Net cash inflow from operating activities

Il |Cash flows from investing activities

lll |Cash flows from financing activities
Proceeds from Borrowings
Interest on Borrowings

IV [Net increase (decrease) in cash and cash equivalents

\

vl |Cash and cash equivalents at end of the year

Purchase of Property Plant & Equipment / Intangible Assets

Cash and cash equivalents at the beginning of the financial year

(149.55) (74.56)
40.62 38.83
18.00 18.00

(90.93) (17.72)
4.81 -
(218.48) (7.75)
(29.38) (17.35)
340.48 81.98

6.49 39.16
- (43.41)
6.49 (4.25)
(5.07) (1.25)
(5.07) (1.25)
1.42 (5.50)
0.65 6.16
2.07 0.65

Notes:

1 |The Statement of Cash flow has been prepared under the indirect method as set-out in the Ind AS - 7 "Statement of
Cash Flow" as specified in the Companies (Indian Accounting Standards) Rules, 2015

2 |Figures in bracket indicate cash outflow.

3 |Cash and cash equivalents (refer note 6), comprise of the following:

- Balance with banks

2.07

0.65

Balances per Statement of Cash Flows

2.07

0.65

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

Firm Registration Number: 016520N

CA Naresh Kumar Goel
Partner
M.No.: 085238

= 5

Place New Delhi
Date: 02nd May, 2023

For and on behalf of the Board of Directors

r

. ‘-‘lx\"u. et - - ’,,"I
Jiteridra Choudha
Director

DIN : 01709943

DIN : 06966130

naji Chandrashekar
irector




RADDEF PRIVATE LIMITED

Statement of Changes in Equity for the year ended March 31, 2023
(All amounts are in Lakhs unless otherwise stated)

Equity Share Capital
Figures Rs. in Lakhs)

Particulars Amount
As at April 1, 2021 1.00
Changes in equity share capital -
As at March 31, 2022 1.00
Changes in equity share capital -
As at March 31, 2023 1.00
Other equity

(Figures Rs. in Lakhs)
Reserves and Surplus Other Comprehensive
Income
Particulars Share application Total

money pending
allotment

Securities
Premium Reserve

Retained Earnings

Remeasurement of
defined benefit plans

Balance as at April 1, 2021

(311.06)

(311.06)

Changes in accounting policy or prior
period errors

Restated balance at the beginning of
the reporting period

Total Comprehensive Income for the
year

(74.56)

(74.56)

Dividends

Transfer to retained earnings

Any other change (to be specified)

Balance as at March 31, 2022

(385.61)

(385.61)

Changes in accounting policy or prior
period errors

Restated balance at the beginning of
the reporting period

Total Comprehensive Income for the
year

(149.55)

(17.94)

(167.49)

Dividends

Transfer to retained earnings

Any other change (to be specified)

Balance as at March 31, 2023

(535.16)

(17.94)

(553.10)

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

Firm Registration Number: 016520N

CA Naresh Kumar

Partner
M.No.: 085238

Place : New Delhi
Date: 02" May'2023

For and on behalf of the Board of Directors

L
A AN
u“‘i\,"‘-’_.;_‘___-"";_

Jitendra Chaudhary

Director
DIN : 01709943
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Raddef Private Limited
Notes to the Financial Statements for the year ended March 31, 2023
(All amounts are in Lakhs unless otherwise stated)

1.
2.

25

Corporate information

Raddef Private Limited is a private company incorporated under the provisions of the Companies Act,
2013. The Company came into existence on 25 August 2017. The Company is wholly owned
subsidiary company of HFCL Ltd.

Significant accounting policies
Basis of preparation

2.1.1.Compliance with Ind AS

These financial statements have been prepared in accordance with the I[ndian Accounting
Standards (referred to as “Ind AS”) as prescribed under Section 133 of the Companies Act, 2013
read with Companies (Indian Accounting Standards) Rules as amended from time to time

2.1.2.Historical Cost Convention
The Standalone Financial Statements have been prepared on the historical cost basis except for the
following:

¢ certain financial assets and liabilities and contingent consideration is measured at fair value;
¢ assets held for sale measured at fair value less cost to sell;
o defined benefit plans - plan assets measured at fair value; and

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services. The Financial Statements are presented in Indian Rupees except where otherwise
stated.

2.1.3.Use of estimates and judgements

The preparation of these financial statements in conformity with the recognition and measurement
principles of Ind AS requires the management of the Company to make estimates and judgements
that affect the reported balances of assets and liabilities, disclosures relating to contingent liabilities
as at the date of the financial statements and the reported amounts of income and expense for the
periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and future periods are
affected.

2.2. Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is
measured as the aggregate of the consideration transferred measured at acquisition date fair value and
the amount of any non-controlling interests in the acquiree. For each business combination, the
Company elects whether to measure the non-controlling interests in the acquiree at fair value or at the
proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as
incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at
their acquisition date fair values. For this purpose, the liabilities assumed include contingent liabilities
representing present obligation and they are measured at their acquisition fair values irrespective of the

L



2.3.
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fact that outflow of resources embodying economic benefits is not probable. However, the following
assets and liabilities acquired in a business combination are measured at the basis indicated below:

Deferred tax assets or liabilities, and the assets or liabilities related to employee benefit arrangements
are recognized and measured in accordance with Ind AS 12 Income Taxes and Ind AS 19 Employee
Benefits respectively.

When the Company acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.

If the business combination is achieved in stages, any previously held equity interest is re-measured at
its acquisition date fair value and any resulting gain or loss is recognized in profit or loss or OCl, as
appropriate.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred
and the amount recognized for non-controlling interests, and any previous interest held, over the net
identifiable assets acquired and liabilities assumed. If the fair value of the net assets acquired is in
excess of the aggregate consideration transferred, then the gain is recognized in OCI and accumulated
in equity as capital reserve. After initial recognition, goodwill is measured at cost less any accumulated
impairment losses.

Goodwill is tested for impairment annually, or more frequently when there is an indication that the unit
may be impaired. Any impairment loss for goodwill is recognized in profit or loss. An impairment loss
recognized for goodwill is not reversed in subsequent periods.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:
a) Expected to be realised or intended to be sold or consumed in normal operating cycle
b) Held primarily for the purpose of trading, or
c) Expected to be realised within twelve months after the reporting period other than for (a ) above,
or
d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current. A liability is current when:
a) Itis expected to be settled in normal operating cycle
b) ltis held primarily for the purpose of trading
c) Itis due to be settled within twelve months after the reporting period other than for (a ) above, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

All other liabilities are classified as non-current.
Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet

date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

A
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2.5.

2.6.

2.7.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

The Company categorizes assets and liabilities measured at fair value into one of three levels as
follows:

Level 1 — Quoted (unadjusted)
This hierarchy includes financial instruments measured using quoted prices.

Level 2
Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.
Level 2 inputs include the following:
a) quoted prices for similar assets or liabilities in active markets.
b) quoted prices for identical or similar assets or liabilities in markets that are not active.
c) inputs other than quoted prices that are observable for the asset or liability.
d) Market — corroborated inputs.

Level 3

They are un-observable inputs for the asset or liability reflecting significant modifications to observable
related market data or Company’s assumptions about pricing by market participants. Fair values are
determined in whole or in part using a-valuation model based on assumptions that are neither supported
by prices from observable current market transactions in the same instrument nor are they based on
available market data.

Investments in subsidiaries, associates and joint ventures
The Company records the investments in subsidiaries, associates and joint ventures at cost.

When the Company issues financial guarantees on behalf of subsidiaries, initially it measures the
financial guarantees at their fair values and subsequently measures at the higher of the amount of loss
allowance determined as per impairment requirements of ind AS 109 and the amount recognized less
cumulative amortization.

The Company records the initial fair value of financial guarantee as deemed investment with a
corresponding liability recorded as deferred revenue. Such deemed investment is added to the carrying
amount of investment in subsidiaries.

Deferred revenue is recognized in the Statement of Profit and Loss over the remaining period of
financial guarantee issued.

Non-current assets held for sale
Non-current assets and disposal group classified as held for sale are measured at the lower of carrying
amount and fair value less costs to sell.

Property, Plant and Equipment
Property, Plant and Equipment (PPE) and intangible a
classified as held for sale. &




2.8.

Freehold Land is carried at the actual cost. All other items of PPE are stated at actual cost less
accumulated depreciation and impairment loss. Actual cost is inclusive of freight, installation cost,
duties, taxes and other incidental expenses for bringing the asset to its working conditions for its
intended use (net of eligible input taxes) and any cost directly attributable to bring the asset into the
location and condition necessary for it to be capable of operating in the manner intended by the
Management. It includes professional fees and borrowing costs for qualifying assets.

Significant Parts of an item of PPE (including major inspections) having different useful lives & material
value or other factors are accounted for as separate components. All other repairs and maintenance
costs are recognized in the statement of profit and loss as incurred.Depreciation of these PPE
commences when the assets are ready for their intended use.

The estimated useful lives and residual values are reviewed on an annual basis and if necessary,
changes in estimates are accounted for prospectively.

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other
factors is provided for prospectively over the remaining useful life.

The useful life of property, plant and equipment are as follows:-

Asset Class Useful Life
Software 5 years
Computers 3 -6 years
Office Equipments 5 years
Vehicles 8 years

An item of PPE is de-recognized upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of PPE is determined as the difference between the sales proceeds and the carrying amount of the
asset and is recognized in the Statement of Profit and Loss.

Intangible Assets

a. Intanqible assets:

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangible asset arising from development activity is recognised
at cost on demonstration of its technical feasibility, the intention and ability of the Company to complete,
use or sell it, only if, it is probable that the asset would generate future economic benefit and to use or
sell of the asset, adequate resources to complete the development are available and the expenditure
attributable to the said assets during its development can be measured reliably.

An item of Intangible assets is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of Intangible assets are determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognised in the profit or loss.

Research cost: Research costs are expensed as incurred. Development expenditures on an individual
project are recognised as an intangible asset when the Company can demonstrate all the following: -



2.9.

e The technical feasibility of completing the intangible asset so that the asset will be available for
use or sale

¢ Itsintention to complete and its ability and intention to use or sell the asset

o How the asset will generate future economic benefits

e The availability of adequate resources to complete the development and to use or sell of the
asset

e The ability to measure reliably the expenditure attributable to the intangible asset during
development

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less
any accumulated amortisation and accumulated impairment losses. Amortisation of the asset begins
when development is complete and the asset is available for use. It is amortised on straight line basis
over the period of expected future benefit, i.e. the estimated useful life of the intangible asset.
Amortisation expense is recognised in the statement of profit and loss.

During the period of development, the asset is tested for impairment annually

Amortization periods and methods: Intangible assets are amortised on straight line basis over their
estimated useful lives ranging between 2-5 years.

b. Intangible assets under development

All costs incurred in development, are initially capitalized as Intangible assets under development - till
the time these are either transferred to Intangible Assets on completion or expensed off as Product
Development Cost (including allocated depreciation) as and when determined of no further use.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity

2.9.1.Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of
the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame are recognized on the trade date, i.e., the date that The Company commits to purchase or sell
the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories
based on business model of the entity:

o Debt instruments at amortized cost

¢ Debtinstruments at fair value through other comprehensive income (FVTOCI)

e Debt instruments, derivatives and equity instruments at fair value through profit or loss

(FVTPL)
e Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortized cost
A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and




b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortized cost using
the effective interest rate (EIR) method.

Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and
selling the financial assets, and
b) The asset's contractual cash flows represent SPPI

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive income
(OCI). However, The Company recognizes interest income, impairment losses & reversals and foreign
exchange gain or loss in the P&L. On derecognition of the asset, cumulative gain or loss previously
recognized in OCI is reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL
Any debt instrument, that does not meet the criteria for categorization as at amortized cost or as

FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized
cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The
Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

Equity investments

All equity investments are measured at fair value. Equity instruments, the Company may make an
irrevocable election to present in other comprehensive income subsequent changes in the fair value.
The Company makes such election on an instrument-by-instrument basis. The classification is made
on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the OCI. This amount is not recycled from OCI
to P & L, even on sale of investment. However, the Company may transfer the cumulative gain or loss
within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

De-recognition
A financial asset is de-recognized only when
> The Company has transferred the rights to receive cash flows from the financial asset or
» retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is de-

recognized.
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Where the Company has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is de-recognised if the Company has
not retained control of the financial asset. Where the Company retains control of the financial asset,
the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Impairment of financial assets
In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of Impairment loss on the following financial assets and credit risk

exposure.

a) Financial assets that are debt instruments, and are measured at amortized cost e.g., loans,
debt securities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

c) Lease receivables under Ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 115

e) Loan commitments which are not measured as at FVTPL

fy  Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
e Trade receivables or contract revenue receivables; and
e All lease receivables resulting from transactions within the scope of Ind AS 17

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/
expense in the statement of profit and loss (P&L).

2.9.2.Financial liabilities

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and
an equity instrument.

Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual provisions
of the instrument. Financial liabilities are initially measured at the amortised cost unless at initial
recognition, they are classified as fair value through profit and loss.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate
method. Financial liabilities carried at fair value through profit or loss are measured at fair value with
all changes in fair value recognised in the statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial period which are unpaid. Trade and other payables are presented as current liabilities
unless payment is not due within 12 months after the reporting period. They are recognized initially at
their fair value and subsequently measured at amortised cost using the effective interest method.



Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the
liabilities are derecognized as well as through the EIR amortization process.

Financial guarantee contracts

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction
costs that are direcily atfributable to the issuance of the guarantee. Subsequently, the liability is
measured at the higher of the amount of loss allowance determined as per impairment requirements
of Ind AS 109 and the amount recognised less cumulative amortisation.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or

expires.

2.10.Impairment of non-financial assets

2.11.

212,

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit’'s (CGU) fair value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or group of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down {o its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be identified, an appropriate valuation model is
used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profit and loss.

A previously recognized impairment loss (except for goodwill) is reversed only if there has been a
change in the assumptions used to determine the asset's recoverable amount since the last
impairment loss was recognized. The reversal is limited to the carrying amount of the asset.

Inventories

Inventories are valued at the lower of cost or net realizable value. Cost includes cost of purchase and
other costs incurred in bringing the inventories to their present location and condition. Cost is
determined on weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

Revenue recognition

Revenue is recognized upon transfer of control of promised products or services to customers in an
amount that reflects the consideration that company expects to receive in exchange for those products
or services.



2.13.

2.14.

The Company recognizes revenue, when or as control over distinct goods or services is transferred to
the customer; i.e. when the customer is able to direct the use of the transferred goods or services and
obtains substantially all of the remaining benefits, provided a contract with enforceable rights and
obligations exists and amongst others collectability of consideration is probable taking into account our
customer’s creditworthiness. Revenue is the transaction price company expects to be entitled to.

If a contract contains more than one distinct good or service, the transaction price is allocated to each
performance obligation based on relative standalone selling prices. If stand-alone selling prices are
not observable then Company reasonably estimates those. Revenue is recognized for each
performance obligation either at a point in time or over time. Determining the timing of the transfer of
control at a point in time or over time requires judgment.

The Company recognises a contract asset (which may also refer as unbilled revenue) corresponding
to the revenue recognised when it has performed its obligation under contract, but consideration is not
due. The same is disclosed as “Unbilled Revenue” under Other Current Assets.

The Company presents revenues net of indirect taxes in its statement of Profit and loss.

Interest income is recognised as interest accrues using the effective interest method (“EIR”) that is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial
instrument to the net carrying amount of the financial asset.

Insurance claims are accounted for as and when admitted by the concerned authority.

Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS
116. Identification of a lease requires significant judgment. The Company uses significant judgement
in assessing the lease term (including anticipated renewals) and the applicable discount rate. The
discount rate is generally based on the incremental borrowing rate specific to the lease being
evaluated or for a portfolio of leases with similar characteristics.

Foreign currency transactions
The functional currency of the Company is Indian Rupees which represents the currency of the
economic environment in which it operates.

Transactions in currencies other than the Company’s functional currency are recognized at the rates
of exchange prevailing at the dates of the transactions. Monetary items denominated in foreign
currency at the year end and not covered under forward exchange contracts are translated at
the functional currency spot rate of exchange at the reporting date.

Any income or expense on account of exchange difference between the date of transaction and
on settlement or on translation is recognized in the Statement of profit and loss as income or
expense.

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation difference on such assets
and liabilities carried at fair value are reported as part of fair value gain or loss.
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2.15.

2.16.

2.17.

2.18.

The company has adopted Appendix B to Ind AS 21- Foreign Currency Transactions and Advance
Consideration which clarifies the date of transaction for the purpose of determining the exchange rate
to use on initial recognition of the related asset, expense or income when an entity has received or
paid advance consideration in a foreign currency. The effect on account of adoption of this
amendment was insignificant.

Employee Benefits

Short term employee benefits :-

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related service
are recognized in respect of employees’ services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as current employee benefit obligations in the balance sheet.

Long-Term employee benefits :-

The Company provides for gratuity obligations through a defined benefit retirement plan (the ‘Gratuity
Plan’) covering all employees. The Gratuity Plan provides a lump sum payment to vested employees
at retirement or termination of employment based on the respective employee salary and years of
employment with the Company. The Company provides for the Gratuity Plan based on actuarial
valuations in accordance with Indian Accounting Standard 19 (revised), “Employee Benefits”.

Compensated expenses which are not expected to occur within twelve months after the end of period
in which the employee renders the related services are recognized as a liability at the present value of
the defined benefit obligation at the balance sheet date.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying
asset are capitalized as part of cost of such asset. Other borrowing costs are recognized as an
expense in the period in which they are incurred.

Borrowing costs consists of interest and other costs that an entity incurs in connection with the
borrowing of funds.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows.

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an
inflow of economic benefits is probable.

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, unless
possibility of an outflow of resources embodying economic benefit is remote.

Cash Flow Statement

Y



2.19.

2.20.

Cash flows are reported using the indirect method. The cash flows from operating, investing and
financing activities of the Company are segregated.

Earnings per share

Basic earnings per share are computed by dividing the net profit after tax by the weighted average
number of equity shares outstanding during the period. Diluted earnings per share is computed by
dividing the profit after tax by the weighted average number of equity shares considered for deriving
basic earnings per share and also the weighted average number of equity shares that could have
been issued upon conversion of all dilutive potential equity shares.

Income taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the Standalone Financial
Statement. However, deferred tax liabilities are not recognized if they arise from the initial recognition
of goodwill. Deferred income tax is also not accounted for if it arises from initial recognition of an asset
or liability in a transaction other than a business combination that at the time of the transaction affects
neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantially enacted by the end of the reporting period
and are expected to apply when the related deferred income tax asset is realized or the deferred
income tax liability is settled.

The carrying amount of deferred tax assets are reviewed at the end of each reporting period and are
recognized only if it is probable that future taxable amounts will be available to utilize those temporary
differences and losses.

Deferred tax liabilities are not recognized for temporary differences between the carrying amount and
tax bases of investments in subsidiaries, branches and associates and interest in joint arrangements
where the Company is able to control the timing of the reversal of the temporary differences and it is
probable that the differences will not reverse in the foreseeable future.

Deferred tax assets are not recognized for temporary differences between the carrying amount and
tax bases of investments in subsidiaries, associates and interest in joint arrangements where it is not
probable that the differences will reverse in the foreseeable future and taxable profit will not be
available against which the temporary difference can be utilized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realize the asset and settle the liability simuitaneously.

2.21 Preliminary Expenses



2.22,

Preliminary expenses incurred for the formation of the Company are charged to the Statement of Profit
and Loss in the year of formation of the Company.

Recent new Accounting Pronouncements:
The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standard) Amendment
Rules 2022 dated March 23, 2022 to amend the following IND AS which are effective from April 01,
2022.

a) Onerous Contracts — Costs of Fulfilling a Contract - Amendments to Ind AS 37

The amendments to Ind AS 37 specify which costs an entity needs to include when assessing whether
a contract is onerous or loss-making. The amendments apply a “directly related cost approach”. The
costs that relate directly to a contract to provide goods or services include both incremental costs for
example direct labour and materials and an allocation of other costs directly related to contract
activities for example an allocation of the depreciation charge for an item of property, plant and
equipment used in fulfilling that contract. General and administrative costs do not relate directly to a
contract and are excluded unless they are explicitly chargeable to the counterparty under the contract.

b) Reference to the Conceptual Framework —~Amendments to Ind AS 103

The amendments replaced the reference to the ICAl's “Framework for the Preparation and
Presentation of Financial Statements under Indian Accounting Standards” with the reference to the
“Conceptual Framework for Financial Reporting under Indian Accounting Standard” without
significantly changing its requirements.

The amendments also added an exception to the recognition principle of Ind AS 103 Business
Combinations to avoid the issue of potential ‘day 2’ gains or losses arising for liabilities and contingent
liabilities that would be within the scope of Ind AS 37 Provisions, Contingent Liabilities and Contingent
Assets or Appendix C, Levies, of Ind AS 37, if incurred separately.

It has also been clarified that the existing guidance in Ind AS 103 for contingent assets would not be
affected by replacing the reference to the Framework for the Preparation and Presentation of Financial
Statements under Indian Accounting Standards.

c) Property, Plant and Equipment: Proceeds before Intended Use — Amendments to Ind AS 16

The amendments modified paragraph 17(e) of Ind AS 16 to clarify that excess of net sale proceeds of
items produced over the cost of testing, if any, shall not be recognised in the profit or loss but
deducted from the directly attributable costs considered as part of cost of an item of property, plant,
and equipment.

d} Ind AS 109 Financial Instruments — Fees in the 10 per cent’ test for derecognition of
financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new

or modified financial liability are substantially different from the terms of the original financial liability.

These fees include only those paid or received between the borrower and the lender, including fees

paid or received by either the borrower or lender on the other’s behalf.

e) Ind AS 116 — Annual Improvements to Ind AS (2021)

The amendments remove the illustration of the reimbursement of leasehold improvements by the
lessor in order to resolve any potential confusion regarding the treatment of lease incentives that
might arise because of how lease incentives were described in that illustration.

The amendments are effective for annual reporting periods beginning on or after April 01, 2022. The
Company has evaluated the amendments and the impact is not e\xpected to be material.
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Raddef Private Limited
Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in Lakhs unless otherwise stated)

2

2A

2B

2C

Fixed Assets

Property, Plant and equipment

. Testing
Gross Carrying Value Computers Equipments Total
As at April 1, 2021 10.37 43.99 54.36
Additions - -
Disposals / Adjustments - - -
As at March 31, 2022 10.37 43.99 54.36
Additions 5.07 5.07
Disposals / Adjustments -
As at March 31, 2023 15.44 43.99 59.43
Accumulated depreciation and
impairment
As at April 1, 2021 7.72 30.72 38.43
Depreciation for the year 1.67 10.89 12.56
Disposals / Adjustments - - -
Transfer to retained earning - - -
As at March 31, 2022 9.39 41.61 51.00
Depreciation for the period 1.09 0.18 1.27
Disposals / Adjustments -
Transfer to retained earning -
As at March 31, 2023 10.48 41.79 52.27
Net Book Value
As at March 31, 2023 4.96 2.20 7.16
As at March 31, 2022 0.98 2.38 3.36
As at March 31, 2021 2.65 13.27 15.92
Intangible Assets
Particulars Softwares
Gross Carrying Value
As at April 1, 2021 125.12
Additions 71.78
Disposals / Adjustments -
As at March 31, 2022 196.90
Additions -
Disposals / Adjustments
As at March 31, 2023 196.90
Accumulated depreciation and
impairment
As at April 1, 2021 40.57
Depreciation for the year 26.27
Disposals / Adjustments -
Transfer to retained earning -
As at March 31, 2022 66.84
Depreciation for the period 39.34
Disposals / Adjustments
Transfer to retained earning
As at March 31, 2023 106.19
Net Book Value
As at March 31, 2023 90.71
As at March 31, 2022 130.05
As at March 31, 2021 84.54

Intangible Asset under Develoment

Particulars As at March 31, As at March 31, As at March 31,
2023 2022 2021
Product Under Development - 70.53 70.53
Less: Transferred to Software - (70.53) -
Total - - 70.53

Intangible Assets under Development - Additional Information

As at March 31, 2023

As at March 31, 2022

NIL

NIL

NG




RADDEF PRIVATE LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in Lakhs unless otherwise stated)

3

Other Non - Current Assets

Particulars

As at
March 31, 2023

March 31, 2022

As at

Other Receivables

Total

Non Current Fii

ial Assets - Trade Receivables

Particulars

As at
March 31. 2023

Undisputed Trade Receivables - considered good
Undisputed Trade Receivables - which have significant increase in
Credit Risk
Undisputed Trade Receivables - credit impaired
Disputed Trade Receivables - considered good
Disputed Trade Receivables - which have significant increase in
Credit Risk
Disputed Trade Receivables - credit impaired

Total

As at
March 31, 2022
481
4.81

Particulars

_Ageing as of 31st March, 2023
Due Aging
Total Ofs (Not Due [Due Less than 6 months(6 months - 1 year! 1-2 year| 2-3 year ‘More than 3 yez(sl Total
Ageing as of 31st March 2022
Due Aging
[Total Ofs |Not Due Due tess than 6 months]6 months - 1 year{1-2 year{ 2-3 year {More than 3 years! Total
4.41 - 4.41 - - - - 4.41 4.41
0.40 - 0.40 - - - 0.40 - 0.40
a8 L 481 . '] ¥ 0.40 aa ag1
Current Financial Assets - Cash & Cash Equivalents
As at As at

March 31, 2023 March 31. 2022

Cash on Hand
Batance with banks
- In current account

2.07 065

Total

2.07 0.65

Other Current Assets

Particulars

As at
March 31. 2023

As at
March 31, 2022

Unsecured, considered good

Unbilled Receivables 195.00 -
GST Recoverable i 51.07 7.52
Advance Income Tax / TDS Recoverable 51.07 70.72
Advance to Vendors - 0.29
Advance to Emplovees 0.25 0.37
Total 297.38 78.90
(a) Equity Share Capital
{i) Authorised Share Capital
Particulars No of Shares Amount
As at April 1, 2021 20,00,000 200.00
Increase during the year
As at March 31, 2022 20,00,000 200.00
Increase during the year - -
As at March 31, 2023 20,00,000 200.00
* Equity Shares of Rs, 10 Each
(i) Shares issued, subscribed and fully paid-up
Particulars No of shares Equity Share
Capital par value
As at April 1, 2021 10,000 1.00
Add: Shares issued during the year - -
Add Bonus shares issued during the year - -
Less: Share bought back during the year ~ -
As at March 31, 2022 10,000 1.00
Add: Shares issued during the year - -
Add: Bonus shares issued during the year - -
Less: Share bought back during the year - -
As at March 31, 2023 10,000 1.00

* Equity Shares of Rs. 10 Each

{iii} Shareholders holding more than 5 percent of Equity Shares

As at March 31,

Name of Shareholder As at March 31, 2023 2022
No. of share held No. of share held
HFCL Ltd. (Holding Company) 3,000 9,000
One share is held by each of five nominees of Holding Company
% of Holdina 90.00% 90.00%
Kannaii Chandrashekar 1,000 1,000
% of Holdina 10.00% 10.00%

As at 31.03.2023

{iv) Shares held by promoters at the end of the vear

%change during the year

S. No|Promoters Name No. of shares |% of total shares .
1{HFCL Ltd S$0,000 20% 0%
2{K Chandrashekar 10,000 10%; 0%
As at 31.03.2022
(iv) Shares held by promoters at the end of the vear %char:ngé duri_ng the vear
S. No|Promoters Name_ No. of shares|% of total shares
1|HFCL Ltd 90,000 90% 0% N "\
2z _K Cﬁandrashekgr 10,000 10% Q% A v




RADDEF PRIVATE LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in Lakhs unless otherwise stated)

(V) Terms/right attached to Equity Shares -

The Company has issued equity share of Rs.10/- each. On a show of hands, every holder of equity shares is
entitled for one vote and upon a poll shali have voting rights in proportion to the shares of the paid up capital of
the Company held by them. In the event of liquidation of the Company, the holders of equity shares will be entitfied
to receive remaining assets of the Company, after distribution of all preferential amount in proportion to their

shareholdings.

8 otyer E
Particulars

Retained Earnings

{) Retained Eamings

Opening Balance

Net profit/(Loss) for the peiiod |
items of Other Comprehensive Income recognised directly in
Retained Earnings

9 Current Financial Liabilities - Borrowings

As at March 31, 2023

As at March 31,
I G

200.00 |

Particulars

Unsecured
Loan from Holding Company*

(*Terms of Repayment: Repayable by 11th March 2024)
(P.Y. Repayable by 11th March 2023) l

* |oan carries interest (i 9% p.a. i

10 Trade Payables

Trade Payables

(i) MSME

{ii} Others

(jii) Disputed dues (MSMEs}
¥ s {Cihers;

200.00

As at March 31,
2022

As at March 31, 2023

10,1 Trade Payahles - Additional information

As at 31.03.2023

Particulan

0/5 Amount 37.72
Not Due Amount Y B
Due Amount 1507 | 37.72
Due Ageing!
iess than 1 Year 756 | 21.32
1-2 Year - 3.87 752 16 39
2 -3 VYear i -
“ore than 3 Years |
o7 37.72

Totai Due Amount

41 Other Current Liabilities -
particulars As at March 31,2023 As at March 31,
1 S e | 1 5

3‘:2I

Stawtory Lispilifics Payable 383

Payables o Employees \ 1.25 | 268

Expenses Payabls 23.04 1553

Provision for Interest on MSME - 232

Interest Payable on borrowings | 66.14 49.94
291.09

Advance from Customers

11 (a)
£ As

As a
March 31, 2023 March 31,2022

Provision ior Graiuity (Unfunded)
Provision for l.eave Encashment infundes

41 (b) Non-Current Liabilities - Provisions

Provision for Gratuity (Unfunded)

Provision for Leave Encashment



RADDEF PRIVATE LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2023

(All amounts are in Lakhs unless otherwise stated)

12

13

14

15

16

17

Revenue from Operations

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Income from Services
Products Development Services

195.00

269.45

195.00

269.45

Other Income

For the year ended

For the year ended

Fartiehlgrs March 31, 2023 March 31, 2022
Interest on Income Tax Refund 1.87 -
Excess Provision Written back 2.77 -

4.64 -

Employee Benefit Expenses

For the year ended

For the year ended

particulars March 31, 2023 March 31, 2022
Salaries, Allowances & Bonus 226.09 208.55
Contribution to Provident & Other funds 5.41 552
Recruitment Expenses - -
Staff Welfare Expenses 4.24 3.59
235.74 217.66

Finance Costs

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Interest on Borrowings 18.00 18.00
Bank Charges 0.01 0.00
Interest/Late Fee on GST 0.29 3.69
Interest/Late Fee on TDS 0.01 -
Interest on MSME - 2.32
18.31 24.01

Other expenses

For the year ended

For the year ended

Particulars
March 31, 2023 March 31, 2022

Product Development Expenses 18.87 24.98
Audit Fee 1.00 1.00
Computer & [T Expenses 0.55 0.78
Rent & Hire Charges 0.56 -
Postage & Courier Charges 0.36 0.15
Professional Charges 22.30 35.11
Depository Charges 0.17 0.05
Loans & Advances Written off - 0.18
Rates & Taxes 0.14 0.03
Printing and Stationery 0.13 0.08
Travelling & conveyance 1.24 1.14
Exhibition Expenses 4.12 -
Bad Debts 4.81 -
Sundry Balance Written Off/Back 0.29 -

Total 54.53 63.50

Earning per Share (EPS)- In accordance with the Indian Accounting Standard (Ind AS-33

For year ended

For year ended

Particulars

March 31, 2023 March 31, 2022
Basic & Diluted Earnings per share Rs. Rs.
Profit /(Loss) after tax (1,49,55,104) (74,55,613)
Less: Preference dividend - -
Weighted average number of Equity Shares 10,000 10,000

(used as denominator for calculating diluted EPS)

Nominal value of Equity share Rs.10 Rs.10
Earnings per share basic (1,495.51) (745.56)
Earnings per share diluted (1,495.51) (745.56)

Note: EPS is calculated based on profits excluding the other

comprehensive income
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RADDEF PRIVATE LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2023
(All amounts are in Lakhs unless otherwise stated)

18 Critical accounting estimates and judgments

The preparation of restated financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. This note provides an overview of the areas that
involved a higher degree of judgment or complexity, and of items which are more likely to be materiaily adjusted due to estimates and assumptions turning out to be different than those originally
assessed. Detailed information about each of these estimates and judgments is included in relevant notes together with information about the basis of calculation for each affected line item in the

financial statements

The areas involving critical estimates or judgments are:
1. Estimation of contingent liabilities refer Note 21.

Estimates and judgments are continually evaluated. They are based on historical experience and other factors, including expectations of future events that may have a financial impact on the

Company and that are believed to be reasonable under the circumstances.

19 Disclosure required under Micro, Small and Medium Enterprises Development Act, 2006 (the Act) are given as follows :

Particulars
As at March 31,2023 | As at March 31, 2022
a, |Principal amount due * 1.69 2265
b. |Interest due on above - 232
c. |Interest paid during the period beyond the appointed day - -
d Amount of interest due and payable for the period of delay in making payment without adding the interest specified under the Act. - -
- 2.32

e. |Amount of interest accrued and remaining unpaid at the end of the period

. |Amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above are

actually paid to small enterprises for the purpose of disallowance as a deductible expenditure under Sec.23 of the Act

20 Payment to Auditors {excluding GST)

*includes amount of Rs NIL- {previous year Rs 1,57,993/-) outstanding but not overdue to micro, small and medium enterprises as on 31st March 2023.

Particulars

For the year ended
March 31, 2023
{Rs in Lakhs)

For the year ended
March 31, 2022
{Rs in Lakhs)

Audit Fees (including limited reviews)

1.00

1.00

21 During the year, Company has recognised the following amounts in the financial statements as per Accounting Standard on "Employees Benefits" :

a) Defined Benefit Plan

The Company provides for gratuity obligations through a defined benefit retirement plan (the ‘Gratuity plan’) covering all employees. The Gratuity Plan provides a lump sum payment to vested
employees at retirement or termination of employment based on the respective employee salary and years of employment with the Company. The Company provides for the Gratuity Plan based on
actuarial valuation in accordance with Accounting Standard 15 (revised),”Employee benefits” The present value of obligation under gratuity is determined based on actuarial valuation at period end
using Project Unit Credit Method, which recognizes each period of service as giving rise to additional unit of employees benefit entitlement and measures each unit separately to build the final

obligations

Actuarial assumptions

Gra

uity

Leave Encashment

For the year ended
March 31, 2023

For the year ended
March 31, 2022

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Discount rate (per annum)

7.50%

7.50%

Salary growth rate

5.00%

5.00%

Rate of return on plan assets

Nil

Nil

Average future service (years)

24.40

24.40

Table showing changes in present value of obligations :

Present value of obligation as at the beginning of the year

Acquisition adjustment

Interest cost

Past service cost (Vested Benefit)

Current service cost

Curtailment cost / (Credit)

Settlement cost /(Credit)

Benefits paid (if any)

Actuarial (gain)/ loss

Present value of obligation as at the end of the period

Bifurcation of total acturial {gain)/ loss on liabilities

Actuarial (gain) / loss for the period - Obligation

Actuarial {gain)/ losses from changes in financial assumptions

Experience Adjustment (gain) / loss for plan liabilities

13.05

4.89

Unrecognised actuarial (gains) / losses at the end of the period

Total amount recognized in Other Comprehensive Income

13.05

4.89

Keyv results to be recoanized in Balance Sheet

Present value of obligation as at the end of the period

13.05

4.89

Fair value of plan assets as at the end of the period

Funded Status

(13.05)

(4.89)

Unrecognised actuarial (gains) / losses

Net asset / {liability) recognised in Balance Sheet

13.05

4.89

Expenses recognised in Statement of Profit and Loss :

Current service cost

13.05

4.89

Past service cost

Interest Cost

Expected return on plan assets

Curtailment and settlement cost /(credit)

Expenses recognised in the Statement of Profit and Loss

13,05

4.89

Note: The estimates of rate of escalation in salary considered in actuarial valuation, takes into account inflation, seniority, promotion and other relevant factors including supply and demand in the

employment market. The above information is certified by the Actuary.
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22 Segnient Reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (‘CODM”) of the Company. The CODM, who is responsible for
allocating resources and assessing performance of the operating segments, has been identified as the Whole-time Director of the Company. The Company operates only in one Business Segment

i.e. ‘Development of Surveillance Radar - Medium Range and Short Range’ within India, hence does not have any reportable Segments as per Ind AS 108 “Operating Segments”. The performance
of the Company is mainly driven by sales made locally and hence, no separate geographical segment is identified

23 Commitments and Contingencies

{a) Contingent Liabilities not provided for in respect of :

As at As at
March 31, 2023 March 31, 2022
(Rs in Lakhs) (Rs in Lakhs)
(i) |Unexpired Letters of Credit Nil Nit
(iiy |Guarantees given by banks on behalf of the Company Nil Nit
(iiiy |Claims against the Company towards sales tax, income tax and others in dispute not acknowledged as debt
Nil Nil

(a) The Company has no pending litigations and proceedings as at 31 March 2023 and 31 March 2022

(b) The Company periodically reviews all its long term contracts to assess for any material foreseeable losses. Based on such review wherever applicable, the Company has made adequate
provisions for these long term contracts in the books of account as required under any applicable law/accounting standard.

(c) The Company did not have any outstanding derivative contracts as at 31 March 2023 and 31 March 2022

{b) Capital Commitments
As at As at
March 31, 2023 March 31, 2022
{Rs in Lakhs) {Rs in Lakhs)
Estimated amount of contracts remaining to be executed on capital account and not provided for {net of advances) Nil Nil

24 Deferred tax Assets / Liabilities

The details of Deferred Tax Assets and Liabilities are as under:

Particulars As at 315.t March, 2023 |As at 31s.t March, 2022
{Rs. in Lakhs) {Rs. in Lakhs)
Deferred Tax Asset
(A)
Carry Forward Losses and Unabsorbed Depreciation 92.28 73.52
Relating to depreciation on Property, Plant and Equipment - -
Provision for Gratuity 3.28 -
Provision for Leave Encashment 1.23 -
Total 96.80 73.52
(B} Deferred Tax Liability
Relating to depreciation on Property, Plant and Equipment {14.65) 12.45
Total ) (14.65) 12.45
(A-B) Deferred Tax Asset/(Liabilitv) — Net 82.15 85.97

The management is of the view that currently the requirement of virtual certainty and convincing evidence as enunciated in indian Accounting Standard (Ind AS) 12 are not met and therefore,
Deferred Tax Assets (Net) have not been carried in the financial statements. Accordingly, the Company has not recognized the Deferred Tax as at 31st March,2023.

25 During the vear, Company has recognised the following amounts in the financial statements as per Accounting Standard on "Employees Benefits" :
Particulars For the year ended March 31, 2023 (Rs. in For the year ended March 31, 2022 (Rs. in
Lakhs) Lakhs)
Emplover's Contribution to Provident Fund 2.02 2.09
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27
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Related Party Disclosure:
A) Related Party Disclosure, as identified
Related Parties where Control exi

by the Management
sts:

HFCL Limited (Holding Company)

Key Management Personnel:

Shri Kannajt Chandrasekhar, Whole time Director

Shri S.K. Garg, Director

Shri Jitendra Chaudhary, Director

Fellow Subsidiaries
HTL Limited

HFCL Technologies Private Limited (w.e f. 26th June, 2021)

HFCL Advance Systems Priva
Dragonwave HFCL India Priva
Moneta Finance Private

te Limited
te limited

Polixel Security Systems Private Limited

B) Related Party Disclosure
i) Transactions with Related Parties

HFCL Inc. (w.e.f. 08th October, 2021)
HFCL B.V. (w.e.f. 07th October, 2021}

Name of the Party

Description

Volume of transactions
(FY 22-23)

Volume of transactions
(FY 21-22)

Inter Corporate Deposit taken

18.00

18.00

- interest Expenses
HEEIatimited Sale of Services ) 317.95
Advances Received 337.70 401.90
Remuneration to KMP* 30.22 30.22

Shri Kannaii Chandrasekhar

ARemuneration to KMPs denotes Basic Salal

ii) Pavable/{Receivable}

Name of the Party

Amount Payable as
at 31.03.2023

Amount Payable as
at 31.03.2022

HFCL Limited

894.93

541.03

Shri Kannaiji Chandrasekhar

2.68

1.95

ry, Allowances and Provident Fund. No other benefits, viz gratuity, leave encashment, company car and telephone are paid.

Note: Transactions with Related Parties are shown inclusive of GST (wherever applicable) and TDS (wherever applicable). Likewise, Outstanding Balances at the year end are inclusive of GST

and net of TDS

In the opinion of the Board, Current Assets and Loans and Advances are of the value stated, if realized in the Ordinary course of business.

Financial risk management objectives

The Company’s principal financial liabilities, comprise loans and borrowings and trade and other payables. The main purpose of these financial liabilities is to finance the Company’s operations and
to provide guarantees to support its operations, The Company’s principal financial assets include loans, trade and other receivables, and cash and cash equivalents that derive directly from its

operations.

The Company’s business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credit risk. The Company's senior management has the overall responsibility for the
establishment and oversight of the Company's risk management framework

Management of Liquidity Risk

Liquidity risk is the risk that the Company will face in meeiing its obligations associated with its financial fiabilities. The Company’s approach to anaging liquidity is to ensure that it will have
sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing this, management considers both normal and stressed conditions.

The following table shows the maturity analysis of the Company's financial liabilities based on contractually agreed undiscounted cash flows as at the Balance Sheet date.

Note No. Carrving amount Less than 12 months | More than 12 months
As at March 31, 2023
Current Financial Liabilities - Borrowings 9 200.00 200.00 -
Trade Payables 10 8.33 8.33 -
Other liabilities 11 723.15 72315 -
As at March 31, 2022
Current Financial Liabilities - Borrowings 9 200.00 200.00 -
Trade Payables 10 37.72 37.72 -
Other liabilities 11 364.67 364.67 -

Capital management

Capital includes issued equity capital and all other equity reserves attributable to the equity holders. The primary objective of the Company's capital management is to maximize the shareholder

value
As at As at

Particulars March 31, 2023 March 31, 2022
Borrowings 200.00 200.00
Trade Payables (Note 10) 8.33 37.72
Other Payables (Note 11) 72315 364.67

Gross Debt 931.48 602.39
Less : Cash and Cash equivalents (Note 6) 2.07 0.65

Net Debt (A) 929.41 601.74
Equity (552.10) (384.61)
Total Capital (B) (552.10) {384.81)
Gearing ratio (A / B) {1.68) (1.56)

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. The Company monitors ¢apital using
a gearing ratio, which is net debt divided by total capital plus net debt.

No changes were made in the objectives, policies or processes for managing capital as at 31 March 2023 and 31 March 2022.
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fwnencial Instruments by category

Mar-23 Mar-22
FVTOCI | Amortised Cost FVTPL ] FVTOCI | Amortised Cost

Particulors I

FVTPL
1) Financial Assets

1) Investments o | . . . [ R
I} Trade receivables - - - _ - 4.81
Ill) Cash and Cash equivalents - - 2.07 o - 0.65
IV) Other Bank balances - | - - = | - =
V) Security deposit for utilities and premis - - - - _
VI) Other receivables - - - - -

Total financial assets - - 2.07 - - 5.46

2) Financial liabilities
1) Borrowings - - 200.00 - - 200.00
Iy Obligations under Finance Lease - - - - - -
lIl} Deposits - - - - - -
IV) Trade payables - - 8.33 = - 37.72
V) Other liabiities - - 723.15 - - 364.67
Total Financial liabilities - - 931.48 - - 602.39

Significant estimates :
The fair value of financial instruments that are not traded in an active market is determined using valuation techniques. The Company uses its judgement to select a variety of methods and make
assumptions that are mainly based on market conditions existing at the end of each reporting period. For details of the key assumptions used and the impact of the changes to these assumptions.

Financial Ratios

Ratio/ Measures Methodology March 31, 2023 March 31, 2022 % Variance
Current Ratio' Current assets over current liabilities 0.32 0.14 130%
Debt Eauitv Ratio? Total debt over share holder equity (0.36) (0.52) -30%
Debt Service Coverage Ratio® Earning available for Debt Service over Debt (5.05) (0.98) 413%
Return on Eaquitv® PAT over average shareholder equity 0.32 0.21 49%
Inventory Turnover Ratio Sales over average inventory = g -
Trade Receivables Turnover Ratio® Net Sales over average account receivables - 0.00 100%
Trade Payables Turnover Ratio Purchases over average trade pavables - - -
Net Capital Turnover Ratio® Net Sales over working capital {0.30) (0.52) -42%
Net Profit Ratio’ Net profit after tax over sales (0.77) (0.28) 177%
Return on Capital Emploved® EBIT over total assets less intangible assets less current liabilities 0.20 0.10 108%
Return on Investment Interest Income net gain on sale of investment and net fair value gain - - -

PAT - Profit after tax
Working Capital - Current assets less current liabilities
EBIT - Earning before Interest and taxes

Explanation for variances exceeding 25%

" Chanae in current ratio is due to increase in current asstes

2 Chanae in debt eauitv ratio is due to chanae in eauitv

3 Chanae in debt service coveraae ratio is due to decrease in revenue leadina to increase in losses
* Chanae in return on eaitv is due to decline in retained earnina.

® Chanae in trade receivables ratio is due to write off in trade receivables.

¢ Chanae in net cavital turnover ratio is due to decrease in revenue from operations

7 Chanae in net orofit ratio is due to decrease in revenue.

8 Chanae in return on cabital emoloved is due to increase in current liabilities

During the period the Company has incurred Cash Losses like previous years and the Accumulated Losses have exceeded the paid-up equity share capital and the net worth of the Company is
fully eroded. The Company's ability to continue as a going concern is dependent on the success of its operations and ability to arrange funds for its operations. The management is hopeful and
taking necessary steps in generating enough cash flow from business operations to meet out its liabilities. Accordingly, these financial statements have been prepared on going concern basis.

Other Statutory Information

The Company does not have any benami property, where any proceeding has been initiated or pending against the Company for holding any benami property.

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate beneficiaries) or

{b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (funding party) with the understanding (whether recorded in writing or otherwise) that the
Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the funding party (ultimate beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries

The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules, 2017.

The Company is not deciared wilful defaulter by and bank or financial institution or lender during the year.

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period

The Company has not raised funds from issue of securities or borrowings from banks and financial institutions

The Company has not obtained any borrowings from banks or financial institutions on the basis of security of current assets.

The title deeds of all the immovable properties, (other than immovable properties where the Company is the lessee and the lease agreements are duly executed in favour of the Company)
disclosed in the financial statements included in property, plant and equipment and capital work-in progress are held in the name of the Company as at the balance sheet date.

The Company does not have any transactions with companies which are struck off.

Previous year figures have been regrouped, rearranged and/or reclassified wherever necessary to conform to current year's classification.
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