INDEPENDENT AUDITOR’S REPORT
To the Members of HFCL Advance Systems Private Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of HFCL Advance
Systems Private Limited (“the Company”), which comprise the balance sheet as at March 31, 2023,
the statement of Profit and Loss (including other comprehensive income), the statement of changes in
equity and the statermnent of cash flows for the year then ended, and notes to the Standalone ind AS
Financial Statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
sforesaid Standalone Ind AS Financial Statements give the information required by the Companies Act,
2013 (“the Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally acceptad in India, of the state of affairs of the Company as at March 31, 2023, and
loss (including other comprehensive income), changes in equity and its cash flows for the year ended
on that dafe.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor's Responsibiiities for the Audit of the Standalone Ind AS Financial Statements section of
our report. We are indepeident of the Company in accordance with the Code of Ethics issued by the
Insiitute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Standalone Ind AS Financial Statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with thesa requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and apprepriate to srovide a basis for our opinion.

Information Other than the Standalone Ind AS Financial Statements and Auditor's Report
Thers:

The Company’s Board of Directers is responsible for the preparation of other information. The other
information comprises the Board’s Report including Annexures to Board’s Report but does not include
the Standalone Ind AS Financial Statements and our auditor's report thereon. The other information
compricing the above documents is expected to be made available to us after the date of this auditor's
reoort.

Our opinion on the Standalonie Ind AS Financial Statements does not cover the other information and
v will not express any form of assurance conclusion thereon.

In connection with our audit of ihe Standalone Ind AS Financial Statements, our responsibility is to read
the other information and. in doing 30, consider whether the other information is materially inconsistent
i the Siandalene Ind AS Financial Staiements or our knowledge obtained during the course of our
zudit, or otherwise appears to be materially misstated.

n we read the other information comprising the above documents, if we conclude that there is a
al misstaterent thisrein, we are required to communicate the matter to those charged with

'

wernanice and take necessary actions as per applicable laws and regulations.

Management's Responsi for ths Siandelene Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Acl”) with respect to the preparation of these Standalone ind AS Financial
Statements that give a true and fair view of the financial position, financial performance, total
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comprehensive income, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards specified
under Section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
prasentation of the Standalone Ind AS Financial Statements that give a true and fair view and are free
from material misstatement, whather due to fraud or error.

In preparing the Standalone Ind AS Financial Statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditer's report that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstaternant when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Standalone Ind AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
orofessional skepticieim throughout the audit. We also:

« identify and assess the risks of material misstatement of the Standalone Ind AS Financial
Statements, whather due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The rigk of not detecting a material misstatement resulting from fraud is higher than for one resulting
frorn error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal cantrol.

s Obtain an undsrstanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
resnonsible for exprassing our opinion on whether the Company has adequate internal financial

controls system in place and the operating effectiveness of such controls.

eness of accounting policies used and the reasonableness of accounting

¢ Evaluate the appropii
i disclosures made by management.

ssiimates and related

«  Conclude on the zppropriateness of management’s use of the going concern basis of accounting
and, hased on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
soncern. If we conciuds that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Standalone Ind AS Financial Statements or, if such
disclosures are inadequats, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

¢ Evzluate the overall presentation, structure and content of the Standalone Ind AS Financial
Statements, including tha disclosures, and whether the Standalone Ind AS Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Ind AS Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reascnably
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knowledgeable user of the Standalone Ind AS Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (i) to evaluate the effect of any identified misstatements in the
Standalone Ind AS Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also nrovide thosz charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matiers that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Lega! and Regulatery Requirements

A. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, we
give in the “Annexure-A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

5. As required by Secticn 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) Irs our opinion, propar books of account as required by law have been kept by the Company so
far as it appears from our examination of those hooks.

(c) The Balance Sheet, Statement of Profit and Loss including Other Comprehensive Income, the
Siaternent of Cach Flows and the Statement of Changes in Equity dealt with by this Report are in
reement with the books of account.

)
&3
ciy

(d) Irv our opinion, tha aforesaid Standalone Ind AS Financial Statements comply with the Indian
Accounting Standards gpecified under Section 133 of the Act, read with refevant rules issued
thereunder.

Cin the basie of the wrilien represeniations received from the directors as on 31st March, 2023
1 on record by e rd of Directors, none of the directors is disqualified as on 31st March,
2023 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect io the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectivenszss of such controls, refer to our separate reportin “Annexure
3"

(g) With respact to the otiier matters to be included in the Auditor's Report in accordance with the
reauirernents of section 187(18) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the Company has complied with the
provisions of section 197 of the Act, in respect of remuneration to its directors..

(h) With respact to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i The Company has disclosed the impact of panding litigations on its financial position in its
Standalona Ind AS Financial Statemenis.

&

ii) The Company has made provision, as required under the applicable law or accounting
ctandards, for material foresesable losses, if any, on long-term contracts including derivative
contracts.

i) There were no amounts which were required to be transferred to the Investor Education and
Frotection Fund by the Company.
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iv) (a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individuaily or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the fike on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (‘Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
land or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a) and (b) above,
contain any materizal misstatement.

v) The Company has not declared or paid any dividend during the year and has not proposed
any dividend for the year.

For Oswal Sunil & Company
Chartered Accountants
Firm Registration No.: 016520N

——.

CA Naresh Kumar G
‘Partner
Membership No.: 085238
UDIN: 23085238BGXXHK3404

Place: New Delhi
Date: 26" Aoril, 2023



ARNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT

Annexure referred to in paragraph A under ‘Report on Other Legal and Regulatory Requirements’
section of the Independent Auditors’ Report of even date to the Members of HFCL Advance Systems
Private Limited on the Standalone Ind AS Financial Statements for the year ended 31st March, 2023,

we report that:

() (A) The Company does not have any Property, Plant and Equipment and, accordingly, the
requirements under clause 3(i) (A) of the Order are not applicable to the Company.

(B) The Company does not have any intangible assets and, accordingly, the requirements under
clause 3(i) (B) of the Order are not applicable to the Company.

(b) The Company does not have any Property, Plant and Equipment and, accordingly, the requirements
under clause 3(i) (b) of the Order regarding physical verification are not applicable to the Company.

(c) The Company does not have any immovable properties and hence, no comments are required on
title deeds of immovable properties.

(d) The Company does not have any Property, Plant and Equipment and, accordingly, the requirements
under clause 3(i) (d) of the Order regarding revaluation are not applicable to the Company.

(2) As per information and expianations given to us, no proceedings have been initiated or are pending
against the company for helding any benami property under the Benami Transactions (Prohibition) Act,
1088 (45 of 1988) and rules made thereunder.

(ii) (a) The Company does not have any inventories and, accordingly, the requirements under paragraph
3(i) of the Order are not applicable to the Company.

() During any point of time of the year, the Company was not sanctioned working capital limits in excess
of five crore rupees, in aggregate, from banks or financial institutions on the basis of security of current

1sestments in, provided guarantees, provided security, granted loans and
sdvancas in the nature of loans, securad or unsecured, to companies and other parties, as under —

(a) (A)The aggregate amount during the year was % Nil, and balance outstanding at the balance sheet
Jaie with respect to such lozns and guarantees, etc. to subsidiaries, joint ventures and associates was

B) The aggregate amount during the year was ¥ Nil, and balance outstanding at the balance sheet
with respect to such leans and guarantees, etc. to other than subsidiaries, joint ventures and
agsociates was € Nil

(h) According to the information and explanations given to us and based on the audit procedures
conducted by us, the Company has not made investments or guarantees provided during the year.
Undar the circumstances, o comment is required on the terms and conditions of the grant of loans and
guarantees provided during the year and whether these were, prima facie, prejudicial to the interest of
tha Cempany.

(¢} There being no loans or advances in the nature of loans given by the Company, the stipuiation as
to schedule of repayment of principal or of payment of interest, was not applicable.

(d) There being no leans 2nd advances in the nature of loans, the following were out of question —
stipulation as to schedule of repayment of principal and payment of interest, the repayments or receipts
that were due.

() There were no Ioans or advances in the nature of loans granted to companies, firms, Limited Liability

Partnershins or any other parties which had fallen due during the year, that have been renewed or
extended or fresh loans granted to setile the overdues of existing loans given to the same parties.
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(f) According to the information and explanations given to us and on the basis of cur examination of the
records of the Company, the Company has not granted any loans either repayable on demand or without
specifying any terms or period of repayment during the year to its Promoters and related parties as
defined in Clause (76) of Section 2 of the Companies Act, 2013 (“the Act”).

(iv) in our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of Section 185 and 186 of

the Act are applicable and hence not commented upon.

(v) The Company has not accepted any deposits from the public and hence the directives issued by the
Resarve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the
Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from
the public are not applicable.

(vi) According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under section 148 (1) of the Companies Act, 2013 for the

products of the Company.

(viiy (8) Tha Company is regular in depositing undisputed statutory dues including Goods and Services
Tex, provident fund, emoleyaes’ state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and any other statutory dues to the appropriate authorities.

(h) According to the information and explanation given to us and records examined by us, there are no
staivtory dues as reierred to above, which have not been deposited on account of any dispute.

/i) According to the inferimation and explanation given to us, there was no transaction which was not
3

(‘ AECH
recorded in the books of account and which has been surrendered or disclosed as income during the
y nts under the Income Tax Act, 1961 (43 of 1961).

earin the tax assessme

(i) (2) According to tha information and explanations given by the management, the Company had not
taken any loans and hence, there was no question of default in repayment of loans or other borrowings
anid/ or in the payment of interest thereon to any lender.

(b} The Company is ot declarsd a wiliul defaulter by any bank or financial institution or other lender.

() s par information and explanations given to us, no term loans were raised for any specific purpose.

(Y On an overall examinztion of the financial statements of the Company, no funds raised on short-
t2rm basis have been used for long-term purposes by the Company.

(2) The Cormpany has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures.

(f) The Company has not reisad loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associata companies.

(x) (1) Based on our examinations of the records and information given to us, no money was raised by
way of initial public offer or further public offer (including debt instruments) during the year by the

Company.



(b) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement of
shares or debentures (fully, partially or optionally convertible) during the year.

(xi) (a) According to the information and explanations given to us and based on our examination, we
report that no fraud by the Company or on the Company has been noticed or reported during the year.
(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the auditors
in Form ADT-4 as prescribad under rule 13 of the Companies (Audit and Auditors) Rules, 2014 with
the Central Government.

(c) According to the information and explanations given to us and based on our examination, there were
no whistle-blower complzints received during the year by the Company;

(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the order are not applicable to the Company and hence not commented upon.

(xiii) According to the information and explanations given by the management, transactions with the
related parties are in compliznce with Secticns 177 and 188 of Companies Act, 2013 where applicable
and the details have been disclosed in the notes to the Standalone Ind AS Financial Statements, as
required by the applicable accounting standards.

(xiv) According to the information and explanations given by the management, the Company has no
intarnal audit system, the provisions of clause 3(xiv) of the order regarding internal audit system being
not applicable to the Cormpany and hence not commented upon.

(xv) According to the information and explanations given by the management, the Company has not
entered info any non-cash transactions with directors or persons connected with directors.

(x4) (2) The provisions of szction 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicablz to the Company. Accardingly, the requirement to report on clause (xvi)(a) of the Order is not
applicable to the Company

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities
without obtaining a velid Ceriificate of Registration (CoR) from the Reserve Bank of India as per the
leserve Bank of India Act, 1934,

(c) The Comparty i3 not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order is not
applicabls to the Company. According to the information and explanations given to us, there are two
Core Investment Companies (CIC) in the Group, viz., 1. MN Ventures (P) Ltd.; 2. Nextwave
Coimmurnications (P) Ltd.

(xvii) The Company has incuired cash losses amounting to Rs. 1,17,982/- in the financial year ended
318t March, 2023. In the immediately preceding financial year, the amount of cash losses incurred was

S 45 O
Re, 1,22,936/-.

(x/iii) There has been no resignation of the statutory auditors during the year and accordingly
requirernant to report on Clause 3(xviil) of the Order is not applicable to the Company.

(xix) On the basis of ihe finzncial ratios, ageing and expectad dates of realization of financial assets
znd payient of financial liabiliies, other information accompanying the financial statements, our



knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that Company is not capable of
mesting its liabilities existing at the date of balance sheet as and when they fall due within a period of
ong yeer from the balance sheet date.

We, however, state that this is not an assurance as to the future viability of the Company. We further
state thal our reporting is bagad on the facts up to the date of the audit report and we neither give any
guarantee nor any assurancs that all liabilities falling due within a period of one year from the balance
shieet date, will get discharged by the Company as and when they fall due.

(xx) The Company was not having net worth of rupees five hundred crore or more, or turnover of
rupees one thousand crore or more or a net profit of rupees five crore or more during the immediately
precading financial year and hence, provisions of Section 135 of the Act are not applicable to the
Cempany during the year. Accordingly, reporting under clause 3(xx) of the Order is not applicable for
the year.

For Oswal Sunil & Company
Chartered Accountarits,
Firm Registration No.: 016520

N

CA Naresh Kumar Goel
Partner

Membership No.: 085238
UDIN: 23085238BGXXHK3404

Placea: New Delni
Date: 261 April, 2023



‘AMNEXURE B’ TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 2(f) under ‘Report on other Legal and Regulatory Requirements’ section of
our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of HFCL. Advance Systems
Private Limited (‘the Company’) as of 315t March, 2023 in conjunction with our audit of the Standalone
Ind AS Financial Statements of the Company for the year ended on that date.

Lanagement’s Regpongsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the intertial control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Firiancial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
CICADP). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to Company’s policies, the safeguarding of its assets, the
provantion and detsction of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2015,

Audiiors’ Respeonsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
renorting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the ‘Guidance Note’) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
20135, to the extent applicabie to an audit of internal financial controls, both applicable to an audit of
Intarnal Financial Conirols and, both issued by ICAlL. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
sbout whether adequate internal financial controls over financial reporting was established and

maintained and it such controls operated effectively in all material respects.

g procedures to obtain audit evidence about the adequacy of the internal
financial reporting and their operating effectiveness. Our audit of internal
::zl repoiting included obtaining an understanding of internal financial
| reporting, assessing the risk that a material weakness exists, and testing and
i zcuvenrJSS of |nterna| control based on the assessed rlsk The
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iai Controis over Financial Reporting
A company's internal finencizl conirol over financial reporting is a process designed to provide
cuasonable assurance r fing the reliability of financial reporting and the preparation of Standalone
Ind AS Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
adures that (1) pertain to the maintanance of records that, in reasonable detail, accurately and fairly
rei wt the iransa t ons and digpositions of the assets of the company; (2) provide reasonable assurance
a0 as necessary to permit preparation of Standalone Ind AS Financial
"'i‘n‘xenta in ac,wumn,v with generally accepted accounting principles, and that receipts and
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W and (3) provide reasonable assurance regarding prevention or timely
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lone Ind AS Financial Statements.
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Inkerent Limitaticne of internal Financizal Controls over Financial Reporting

Becausea of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opivdon

In our opinion, the Company hes, in all material respects, an adequate internal financial controls system

over financial reporiing and such internal financial controls over financial reporting were operating

eficctively as on 31st March, 2023, based on the internal control over financial reporting criteria
stanlished by the Company considering the essential components of internal control stated in the

ance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute

of Chartered Accountants of India.

For Oswal Suni! & Company
Chartered Accountants
Firm Registration No.: 016620N

CA Naresh Kumar Goel
Partner,

Membership No.: 085238
UDIN: 23085238BGXXHK3404

Flazes: Naw Delhi
Deafe: 261 April, 2023



HFCL ADVANCE SYSTEMS PRIVATE LIMITED
CIN No.- U29253HP2015PTC000880

Balance Sheet as at March 31, 2023
(All amounts are in Lakhs unless otherwise stated)

Particulars Note As at As at
No. March 31, 2023 March 31, 2022
ASSETS
Current Assets
(a) Financial Assets
(i) Cash & cash equivalents 3 2.27 3.53
Total current assets 2.27 3.53
Total Assets 2.27 3.63
EQUITY AND LIABILITIES
Equity
(@) Equity Share capital 4 10.00 10.00
(b) Other Equity 5 (7.96) (6.78)
Total Equity 2.04 3.22
Ctirrent Liabilities
(a) Financial Liabilities
(i) Trade Payables 6 - 0.08
(i} Other Current liabilities 7 0.24 0.23
Total current liabilities 0.24 0.31
Total equity and liabilities 2.27 3.53

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

Firm Registration Number: 016520N
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CA Naresh Kumar Goel

Partner
M.No.: 085238

Place: New Delhi
Date: 26th April, 2023

For and qn\\behalf of the Board

Br.’ﬁKas
Director
DIN : 00053059

B e ."
Lo
Arvind Kharabanda

Director
DIN : 00052270
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HFCL ADVANCE SYSTEMS PRIVATE LIMITED

CIN No.- U29253HP2015PTC000880

Statement of Fiofit and Loss for the year ended March 31, 2023
(All amounts are in Lakhs unless otherwise stated)

. Note For the year ended For the year ended
P
articulars No. March 31, 2023 March 31, 2022
I.  |INCOME
Revenue from operations - -
Total Revenue (l) - -
Il. |EXPENSE
Other Expenses 8 1.18 1.23
Total Expenses (ll) 1.18 1.23
Il |Profit / (loss) before exceptional items and income tax (I-l) (1.18) (1.23)
IV |Exceptional item (net of tax) - -
V  |Profit / (Loss) before tax (lll - [V) (1.18) (1.23)
VI |Tax expense
Current tax - -
VIl |Profit/ (Loss) after tax for the period from continuing (1.18) (1.23)
operations (V - VI)
VIl |Profit/(loss) from discontinued operations - -
IX |Tax expense of discontinued operations - -
X | Profit/(loss) from Discontinued operations - -
(after tax) (VINI-IX)
VIi- |Profit/(loss) for the period (V-VI) (1.18) (1.23)
VIlIl |Other Comprehensive iIncome
A.) Items that will not be reclassified to profit or loss - -
B.) ltems that will be reclassified to profit or loss; - -
Other comprehensive income for the year after tax (VIIl) - -
IX |Total comprehensive income for the year (VII+VIil) (1.18) (1.23)
Basic earnings per share 9 (1.18) (1.23)
Diluted earnings per share 9 (1.18) {1.23)

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

Firm Registration Number: 016520N

Mo

CA Naresh Kumar Goel
Partrier
M.No.: 085238

Place : New Delhi
Date: 26th April, 2023

For and on behalf of the Board of Directors

e - \ . 4 _a\:__

Br B.M’ﬁéstla Arvind Khar_abanda
Di’rector Director
DIN : 00053059 DIN : 00052270




HFCL ADVANCE SYSTEMS PRIVATE LIMITED

CIiK No.- U29253HP2015PTC006880

Statement of Cash Flow for the year ended March 31, 2023
(All amounts are in Lakhs unless otherwise stated)

. For the year ended For the year ended
1
particulars March 31, 2023 March 31, 2022
. |Cash Flow From Operating Activities
Profit before income tax {1.18) (1.23)
Change in operating assets and liabilities
Increase/(decrease) in trade payables (0.08) (1.34)
Increase/(Decrease) in other current liabilities (0.00) 0.00
Cash generated from operations (1.26) (2.56)
Income taxes paid - -
Net cash inflow from operating activities (1.26) (2.56)
Il |Cash flows from investing activities - -
Il |Cash flows from financing activities - -
IV [Netincrease (decrease) in cash and cash equivalents (1.26) (2.56)
V |Cash and cash equivalents at the beginning of the financial year 3.53 6.10
vl [Cash and cash equivalents at end of the year 2.27 3.53
Notes:
1 |The Statement of Cash flow has been prepared under the indirect method as set-out in the Ind AS - 7 "Statement of Cash
Flow" as specified in the Companies (Indian Accounting Standards) Rules, 2015
2 |Figures in bracket indicate cash outflow.
3 |Cash and cash equivalents (refer note 3), comprise off the following:
- Balance with banks 227 3.53
Balances per Statement of Cash Flows 2.27 3.53

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Oswal Sunil & Company For and on.behalf of the Board of Directors

Chartered Accountants

Firm Registration Number: 016520N ] TN .
1\'\:3_.'}_‘?- {\"' [‘--3\‘ U / h L - -
éj - _.-"';- — .IJ ( /x\i / '; [ - ‘;: l . :
CA Naresh Kumar Goel DF. R.M. Kastia Arvind Kharaba?i‘ =
Partner Director | Director
M.No.: 085238 DIN : 00053059 DIN : 00052270

Place : New Delhi
Date: 26th April, 2023




HFCL ADVANCE SYSTEMS PRIVATE LIMITED
Statement of Changes in Equity for the year ended R=irch 31, 2023
(All amounts are in Lakhs unless otherwise stated)

A. Equity Share Capital

(Figures in Lakhs)

Particulars

Amount

As at April 1, 2021

Changes in equity share capital
As at March 31, 2022
Changes in equity share capital
As at March 31, 2023

10.00

10.00

10.00

B. Other equity

{Figures in Lakhs)

Particulars

Reserves and Surplus

Othe Comprehensive
Income

Securities
Premium
Reserve

Share application
money pending
allotment

Retained Earnings

Remeasurement of
defined benefit plans

Total

Balance as at April 1, 2021

(5.55)

(5.55)

Changes in accounting policy or prior
period errors

Restated balance at the beginning of
the reporting period

Total Comprehensive Income for the
year

(1.23)

(1.23)

Dividends

Transfer to retained earnings

Any other change (to be specified)

Balance as at March 31, 2022

(6.78)

(6.78)

Changes in accounting policy or prior
period errors

Restated balance at the beginning of
the reporting period

Total Comprehensive Income for the
year

(1.18)

(1.18)

Dividends

Transfer to retained earnings

Any other change (to be specified)

Balance as at March 31, 2023

(7.96)

(7.96)

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

Firm Registration Number: 016520N

CA Naresh Kumar
Partner
M.No.: 085238

Place : New Delhi
Date: 26th April, 2023

For and 6[?1‘)ehalf of the Board of Directors

-
DrR.M. Kastia
Director

DIN : 00053059

Arvind Kharabanda
Directar
DIN : 00052270
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HFCL Advance Systems Pvt Ltd
Notes to the Financial Statements for the year ended March 31, 2023
(All amounts are in Rupees unless otherwise stated)

1. Corporate information

HFCL Advance Systems Private Limited is a private company incorporated under the provisions of the
Companies Act, 2013. The Company came into existence on 23 February 2015. The Company is
wholly owned subsidiary company of HFCL Lid.

2. Significant accounting policies
2.1. Basis of preparation

2.1.1.Compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting
Standards (referred to as “Ind AS”) as prescribed under Section 133 of the Companies Act, 2013
read with Companies (Indian Accounting Standards) Rules as amended from time to time

2.1.2.Historical Cost Convention
The Standalone Financial Statements have been prepared on the historical cost basis except for the

following:

¢ certain financial assets and liabilities and contingent consideration is measured at fair value;
¢ assets held for sale measured at fair value less cost to sell;
o defined benefit plans - plan assets measured at fair value; and

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services. The Financial Statements are presented in Indian Rupees except where otherwise
stated.

2.1.3.Use of estimates and judgements

The preparation of these financial statements in conformity with the recognition and measurement
principles of Ind AS requires the management of the Company to make estimates and judgements
that affect the reported balances of assets and liabilities, disclosures relating to contingent liabilities
as at the date of the financial statements and the reported amounts of income and expense for the
periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and future periods are
affected.

2.2. Business combinations and goodwill
Business combinations are accounted for using the acquisition method. The cost of an acquisition is
measured as the aggregate of the consideration transferred measured at acquisition date fair value and
the amount of any non-controlling interests in the acquiree. For each business combination, the
Company elects whether to measure the non-controlling interests in the acquiree at fair value or at the
proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as
incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at
their acquisition date fair values. For this purpose, the liabilities assumed include contingent liabilities
representing present obligation and they are measured at their acquisition fair values irrespective of the
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2.3.

2.4.

fact that outflow of resources embodying economic benefits is not probable. However, the following
assets and liabilities acquired in a business combination are measured at the basis indicated below:

Deferred tax assets or liabilities, and the assets or liabilities related to employee benefit arrangements
are recognized and measured in accordance with Ind AS 12 Income Taxes and Ind AS 19 Employee
Benefits respectively.

When the Company acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.

If the business combination is achieved in stages, any previously held equity interest is re-measured at
its acquisition date fair value and any resulting gain or loss is recognized in profit or loss or OCI, as
appropriate.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred
and the amount recognized for non-controlling interests, and any previous interest held, over the net
identifiable assets acquired and liabilities assumed. If the fair value of the net assets acquired is in
excess of the aggregate consideration transferred, then the gain is recognized in OCI and accumulated
in equity as capital reserve. After initial recognition, goodwill is measured at cost less any accumulated
impairment losses.

Goodwill is tested for impairment annually, or more frequently when there is an indication that the unit
may be impaired. Any impairment loss for goodwill is recognized in profit or loss. An impairment loss
recognized for goodwill is not reversed in subsequent periods.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:
a) Expected to be realised or intended to be sold or consumed in normal operating cycle
b) Held primarily for the purpose of trading, or
c) Expected to be realised within twelve months after the reporting period other than for (a ) above,
or
d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current. A liability is current when:
a) ltis expected to be settled in normal operating cycle
b) I[tis held primarily for the purpose of trading
c) ltis due to be settled within twelve months after the reporting period other than for (a ) above, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

All other liabilities are classified as non-current.
Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet

date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.
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2.5

2.6.

2.7.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

The Company categorizes assets and liabilities measured at fair value into one of three levels as
follows:

Level 1 — Quoted (unadjusted)
This hierarchy includes financial instruments measured using quoted prices.

Level 2
Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.
Level 2 inputs include the following:
a) quoted prices for similar assets or liabilities in active markets.
b) quoted prices for identical or similar assets or liabilities in markets that are not active.
¢) inputs other than quoted prices that are observable for the asset or liability.
d) Market — corroborated inputs.

Level 3

They are un-observable inputs for the asset or liability reflecting significant modifications to observable
related market data or Company’s assumptions about pricing by market participants. Fair values are
determined in whole or in part using a valuation model based on assumptions that are neither supported
by prices from observable current market transactions in the same instrument nor are they based on
available market data.

Investments in subsidiaries, associates and joint ventures
The Company records the investments in subsidiaries, associates and joint ventures at cost.

When the Company issues financial guarantees on behalf of subsidiaries, initially it measures the
financial guarantees at their fair values and subsequently measures at the higher of the amount of loss
allowance determined as per impairment requirements of Ind AS 109 and the amount recognized less
cumulative amortization.

The Company records the initial fair value of financial guarantee as deemed investment with a
corresponding liability recorded as deferred revenue. Such deemed investment is added to the carrying
amount of investment in subsidiaries.

Deferred revenue is recognized in the Statement of Profit and Loss over the remaining period of
financial guarantee issued.

Non-current assets held for sale
Non-current assets and disposal group classified as held for sale are measured at the lower of carrying
amount and fair value less costs to sell.

Property, Plant and Equipment
Property, Plant and Equipment (PPE) and intangible assets are not depreciated or amortized once
classified as held for sale.
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2.8.

Freehold Land is carried at the actual cost. All other items of PPE are stated at actual cost less
accumulated depreciation and impairment loss. Actual cost is inclusive of freight, installation cost,
duties, taxes and other incidental expenses for bringing the asset to its working conditions for its
intended use (net of eligible input taxes) and any cost directly attributable to bring the asset into the
location and condition necessary for it to be capable of operating in the manner intended by the
Management. It includes professional fees and borrowing costs for qualifying assets.

Significant Parts of an item of PPE (including major inspections) having different useful lives & material
value or other factors are accounted for as separate components. All other repairs and maintenance
costs are recognized in the statement of profit and loss as incurred.Depreciation of these PPE
commences when the assets are ready for their intended use.

The estimated useful lives and residual values are reviewed on an annual basis and if necessary,
changes in estimates are accounted for prospectively.

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other
factors is provided for prospectively over the remaining useful life.

The useful life of property, plant and equipment are as follows:-

Asset Class Useful Life
Software 5 years
Computers 3 -6 years
Office Equipments 5 years
Vehicles 8 years

An item of PPE is de-recognized upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of PPE is determined as the difference between the sales proceeds and the carrying amount of the
asset and is recognized in the Statement of Profit and Loss.

Intangible Assets

a. |[ntangible assets:

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangible asset arising from development activity is recognised
at cost on demonstration of its technical feasibility, the intention and ability of the Company to complete,
use or sell it, only if, it is probable that the asset would generate future economic benefit and to use or
sell of the asset, adequate resources to complete the development are available and the expenditure
attributable to the said assets during its development can be measured reliably.

An item of Intangible assets is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of Intangible assets are determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognised in the profit or loss.

Research cost: Research costs are expensed as incurred. Development expenditures on an individual
project are recognised as an intangible asset when the Company can demonstrate all the following: -
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2.9.

* The technical feasibility of completing the intangible asset so that the asset will be available for
use or sale

e lIts intention to complete and its ability and intention to use or sell the asset

e How the asset will generate future economic benefits

¢ The availability of adequate resources to complete the development and to use or sell of the
asset

e The ability to measure reliably the expenditure attributable to the intangible asset during
development

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less
any accumulated amortisation and accumulated impairment losses. Amortisation of the asset begins
when development is complete and the asset is available for use. It is amortised on straight line basis
over the period of expected future benefit, i.e. the estimated useful life of the intangible asset.
Amortisation expense is recognised in the statement of profit and loss.

During the period of development, the asset is tested for impairment annually

Amortization periods and methods: Intangible assets are amortised on straight line basis over their
estimated useful lives ranging between 2-5 years.

b. Intangible assets under development

All costs incurred in development, are initially capitalized as Intangible assets under development - till
the time these are either transferred to Intangible Assets on completion or expensed off as Product
Development Cost (including allocated depreciation) as and when determined of no further use.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity

2.9.1.Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of
the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame are recognized on the frade date, i.e., the date that The Company commits to purchase or sell
the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories

based on business model of the entity:
e Debt instruments at amortized cost
o Debt instruments at fair value through other comprehensive income (FVTOCI)
e Debt instruments, derivatives and equity instruments at fair value through profit or loss
(FVTPL)
o Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortized cost
A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and
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b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortized cost using
the effective interest rate (EIR) method.

Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and
selling the financial assets, and
b) The asset’s contractual cash flows represent SPPI

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive income
(OCl). However, The Company recognizes interest income, impairment losses & reversals and foreign
exchange gain or loss in the P&L. On derecognition of the asset, cumulative gain or loss previously
recognized in OCI is reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL
Any debt instrument, that does not meet the criteria for categorization as at amortized cost or as
FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized
cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The
Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

Equity investments

All equity investments are measured at fair value. Equity instruments, the Company may make an
irrevocable election to present in other comprehensive income subsequent changes in the fair vaiue.
The Company makes such election on an instrument-by-instrument basis. The classification is made
on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the OCI. This amount is not recycled from OCI
to P & L, even on sale of investment. However, the Company may transfer the cumulative gain or loss
within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

De-recognition
A financial asset is de-recognized only when
» The Company has transferred the rights to receive cash flows from the financial asset or
> retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is de-
recognized.
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Where the Company has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is de-recognised if the Company has
not retained control of the financial asset. Where the Company retains control of the financial asset,
the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of Impairment loss on the following financial assets and credit risk
exposure:

a) Financial assets that are debt instruments, and are measured at amortized cost e.g., loans,
debt securities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

c) Lease receivables under Ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 115

e) Loan commitments which are not measured as at FVTPL

f) Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
¢ Trade receivables or contract revenue receivables; and
e Alllease receivables resulting from transactions within the scope of Ind AS 17

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/
expense in the statement of profit and loss (P&L).

2.9.2.Financial liabilities

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and
an equity instrument.

Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual provisions
of the instrument. Financial liabilities are initially measured at the amortised cost unless at initial
recognition, they are classified as fair value through profit and loss.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate
method. Financial liabilities carried at fair value through profit or loss are measured at fair value with
all changes in fair value recognised in the statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial period which are unpaid. Trade and other payables are presented as current liabilities
unless payment is not due within 12 months after the reporting period. They are recognized initially at
their fair value and subsequently measured at amortised cost using the effective interest method.
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Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the
liabilities are derecognized as well as through the EIR amortization process.

Financial guarantee contracts

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is
measured at the higher of the amount of loss allowance determined as per impairment requirements
of Ind AS 109 and the amount recognised less cumulative amortisation.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or

expires.

2.10.Impairment of non-financial assets

211.

2.12.

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or group of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be identified, an appropriate valuation model is
used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profit and loss.

A previously recognized impairment loss (except for goodwill) is reversed only if there has been a
change in the assumptions used to determine the asset's recoverable amount since the last
impairment loss was recognized. The reversal is limited to the carrying amount of the asset.

Inventories

Inventories are valued at the lower of cost or net realizable value. Cost includes cost of purchase and
other costs incurred in bringing the inventories to their present location and condition. Cost is
determined on weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

Revenue recognition
Revenue is recognized upon transfer of control of promised products or services to customers in an
amount that reflects the consideration that company expects to receive in exchange for those products

or services.
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2.13.

2.14.

The Company recognizes revenue, when or as control over distinct goods or services is transferred to
the customer; i.e. when the customer is able to direct the use of the transferred goods or services and
obtains substantially all of the remaining benefits, provided a contract with enforceable rights and
obligations exists and amongst others collectability of consideration is probable taking into account our
customer’s creditworthiness. Revenue is the transaction price company expects to be entitled to.

If a contract contains more than one distinct good or service, the transaction price is allocated to each
performance obligation based on relative standalone selling prices. If stand-alone selling prices are
not observable then Company reasonably estimates those. Revenue is recognized for each
performance obligation either at a point in time or over time. Determining the timing of the transfer of
control at a point in time or over time requires judgment.

The Company recognises a contract asset (which may also refer as unbilled revenue) corresponding
to the revenue recognised when it has performed its obligation under contract, but consideration is not
due. The same is disclosed as “Unbilled Revenue” under Other Current Financial Assets

The Company presents revenues net of indirect taxes in its statement of Profit and loss.

Interest income is recognised as interest accrues using the effective interest method (“EIR”") that is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial
instrument to the net carrying amount of the financial asset.

Insurance claims are accounted for as and when admitted by the concerned authority.

Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS
116. Identification of a lease requires significant judgment. The Company uses significant judgement
in assessing the lease term (including anticipated renewals) and the applicable discount rate. The
discount rate is generally based on the incremental borrowing rate specific to the lease being
evaluated or for a portfolio of leases with similar characteristics.

Foreign currency transactions
The functional currency of the Company is Indian Rupees which represents the currency of the
economic environment in which it operates.

Transactions in currencies other than the Company’s functional currency are recognized at the rates
of exchange prevailing at the dates of the transactions. Monetary items denominated in foreign
currency at the year end and not covered under forward exchange contracts are translated at
the functional currency spot rate of exchange at the reporting date.

Any income or expense on account of exchange difference between the date of transaction and
on settlement or on translation is recognized in the Statement of profit and loss as income or
expense.

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation difference on such assets
and liabilities carried at fair value are reported as part of fair value gain or loss.
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2.15.

2.16.

2.17.

2.18.

2.19.

The company has adopted Appendix B to Ind AS 21- Foreign Currency Transactions and Advance
Consideration which clarifies the date of transaction for the purpose of determining the exchange rate
to use on initial recognition of the related asset,- expense or income when an entity has received or
paid advance consideration in a foreign currency. The effect on account of adoption of this
amendment was insignificant.

Employee Benefits

Short term employee benefits:-

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settied
wholly within 12 months after the end of the period in which the employees render the related service
are recognized in respect of employees’ services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as current employee benefit obligations in the balance sheet.

Long-Term employee benefits
Compensated expenses which are not expected to occur within twelve months after the end of period
in which the employee renders the related services are recognized as a liability at the present value of
the defined benefit obligation at the balance sheet date.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying
asset are capitalized as part of cost of such asset. Other borrowing costs are recognized as an
expense in the period in which they are incurred.

Borrowing costs consists of interest and other costs that an entity incurs in connection with the
borrowing of funds.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows.

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an
inflow of economic benefits is probable.

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, unless
possibility of an outflow of resources embodying economic benefit is remote.

Cash Flow Statement
Cash flows are reported using the indirect method. The cash flows from operating, investing and
financing activities of the Company are segregated.

Earnings per share

Basic earnings per share are computed by dividing the net profit after tax by the weighted average
number of equity shares outstanding during the period. Diluted earnings per share is computed by
dividing the profit after tax by the weighted average number of equity shares considered for deriving



2.20.

2.21

2.22,

basic earnings per share and also the weighted average number of equity shares that could have
been issued upon conversion of all dilutive potential equity shares.

Income taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end-of the reporting period. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the Standalone Financial
Statement. However, deferred tax liabilities are not recognized if they arise from the initial recognition
of goodwill. Deferred income tax is also not accounted for if it arises from initial recognition of an asset
or liability in a transaction other than a business combination that at the time of the transaction affects
neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantially enacted by the end of the reporting period
and are expected to apply when the related deferred income tax asset is realized or the deferred
income tax liability is settled.

The cérrying amount of deferred tax assets are reviewed at the end of each reporting period and are
recognized only if it is probable that future taxable amounts will be available to utilize those temporary
differences and losses.

Deferred tax liabilities are not recognized for temporary differences between the carrying amount and
tax bases of investments in subsidiaries, branches and associates and interest in joint arrangements
where the Company is able to control the timing of the reversal of the temporary differences and it is
probable that the differences will not reverse in the foreseeable future.

Deferred tax assets are not recognized for temporary differences between the carrying amount and
tax bases of investments in subsidiaries, associates and interest in joint arrangements where it is not
probable that the differences will reverse in the foreseeable future and taxable profit will not be
available against which the temporary difference can be utilized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Preliminary Expenses
Preliminary expenses incurred for the formation of the Company are charged to the Statement of Profit
and Loss in the year of formation of the Company.

Recent new Accounting Pronouncements:
The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standard) Amendment
Rules 2022 dated March 23, 2022 to amend the following IND AS which are effective from April 01,
2022.

A\

)

AV



a) Onerous Contracts — Costs of Fulfilling a Contract - Amendments to Ind AS 37

The amendments to Ind AS 37 specify which costs an entity needs to include when assessing whether
a contract is onerous or loss-making. The amendments apply a “directly related cost approach”. The
costs that relate directly to a contract to provide goods or services include both incremental costs for
example direct labour and materials and an allocation of other costs directly related to contract
activities for example an allocation of the depreciation charge for an item of property, plant and
equipment used in fulfilling that contract. General and administrative costs do not relate directly to a
contract and are excluded unless they are explicitly chargeable to the counterparty under the contract.

b) Reference to the Conceptual Framework ~Amendments to Ind AS 103

The amendments replaced the reference to the ICAI's “Framework for the Preparation and
Presentation of Financial Statements under Indian Accounting Standards” with the reference to the
“Conceptual Framework for Financial Reporting under Indian Accounting Standard” without
significantly changing its requirements.

The amendments also added an exception to the recognition principle of Ind AS 103 Business
Combinations to avoid the issue of potential ‘day 2’ gains or losses arising for liabilities and contingent
liabilities that would be within the scope of Ind AS 37 Provisions, Contingent Liabilities and Contingent
Assets or Appendix C, Levies, of Ind AS 37, if incurred separately.

It has also been clarified that the existing guidance in Ind AS 103 for contingent assets would not be
affected by replacing the reference to the Framework for the Preparation and Presentation of Financial
Statements under Indian Accounting Standards.

c) Property, Plant and Equipment: Proceeds before Intended Use - Amendments to Ind AS 16

The amendments modified paragraph 17(e) of Ind AS 16 to clarify that excess of net sale proceeds of
items produced over the cost of testing, if any, shall not be recognised in the profit or loss but
deducted from the directly attributable costs considered as part of cost of an item of property, plant,
and equipment.

d) Ind AS 109 Financial Instruments - Fees in the 10 per cent’ test for derecognition of
financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new

or modified financial liability are substantially different from the terms of the original financial liability.

These fees include only those paid or received between the borrower and the lender, including fees

paid or received by either the borrower or lender on the other’s behalf.

e) Ind AS 116 — Annual Improvements to Ind AS (2021)

The amendments remove the illustration of the reimbursement of leasehold improvements by the
lessor in order to resolve any potential confusion regarding the treatment of lease incentives that
might arise because of how lease incentives were described in that illustration.

The amendments are effective for annual reporting periods beginning on or after April 01, 2022. The
Company has evaluated the amendments and the impact is not expected to be material.



HFCL ADVANCE SYSTEMS PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2023
(Al amounts are in Lakhs unless otherwise stated)

3 Current Financial Assets - Cash & cash equivalents

(In Lakhs)

Particulars

As at
March 31, 2023

As at
March 31, 2022

Cash and Cash Equivalents
Balance with banks

-in Current Accounts 2.27 3.53
Total 227 3.53
4  (a) Equity Share Capital
(i) Authorised Share Capital
Particulars No of Shares Amount
As at April 1, 2021 1,00,000 10.00
increase during the year - -
As at March 31, 2022 1,00,000 10.00
Increase during the year - -
As at March 31, 2023 1,00,000 10.00

Equity Share of Rs. 10/- each

{ii) Shares issued, subscribed and fully paid-up

Particulars

No of shares

Equity Share
Capital par value

As at April 1, 2021

1,00,000

10

Add: Shares issued during the year
Add: Bonus shares issued during the year
Less: Share bought back during the year

As at March 31, 2022

1,00,000

10

Add: Shares issued during the year

Add: Bonus shares issued during the year
Less: Share bought back during the year
As at March 31, 2023

1,00,000

10

Equity Share of Rs. 10/- each

(iii) Shareholders holding more than 5 percent of Equity Shares

As at March 31,

As at March 31,

*One share is held by each of Six nominees of Holding Company

Name of Shareholder 2023 2022
No. of share held No. of share held
HFCL Limited (Holding Company)* 9(09;33(; 9(%33(;
o 0
Polixel Security Systems Private Limited 1(01’33(; 1((:’33(;
(] o

iv} Shares held by promoters at the end of the period

%change during the year

S. No|Promoters Name No. of shares |% of total shares
1|HFCL Ltd 390,000 90% 0%
2{Polixel Security Systems Pvt Ltd 10,000 10% 0%

(v) Terms/right attached to Equity Shares -

The Company has issued equity share of Rs.10/- each. On a show of hands, every holder of equity shares is entitled
for one vote and upon a poll shall have voting rights in proportion to the shares of the paid up capital of the
Company held by them. In the event of liquidation of the Company, the holders of equity shares will be entitled to
receive remaining assets of the Company, after distribution of all preferential amount in proportion to their

shareholdings.

5  (b) Other Equity

Particulars

As at March 31,
2023

As at March 31,
2022

Retained Earnings

(7.96)

(6.78)

(7.96)

(6.78)

(i) Retained Earnings

Particulars

As at March 31,
2023

As at March 31,
2022

Opening Balance
Net profit/(Loss) for the period
Items of Other Comprehensive Income recognised directly in
Retained Earnings
Remeasurement of Defined benefit plans
Equity Instruments measured at Fair value

(6.78)
(1.18)

(5.55)
(1.23)

Closing Balance

(7.96)

{6.78)




HFCL ADVANCE SYSTEMS PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2023
(All amounts are in Lakhs unless otherwise stated)

6 Trade Payables

; As at As at
Particul
articutars March 31, 2023 March 31, 2022
(i) MSME - -
(i) Others* - 0.08
(iii) Disputed dues (MSMEs) B -
(iv) Disputed dues {(Others) - -
Total - 0.08
*Rs. NIL/- (P.Y. Rs. 5,900/-) is payable to holding company.
6.1 Trade Payables - Additional Information
As on 31-03-2023 : NIL
As on 31-03-2022
Due Aging
Total Ofs Not Due Due
Less than 1 year 1-2 year 2-3 year More than 3 years Total
0.08 - 0.08 0.08 - - - 0.08
7 Other Current Liabilities
. As at As at
P 1
articyiars March 31, 2023 March 31, 2022
Expenses Payable 0.24 0.23
Total 0.24 0.23

8 Other expenses

For the year ended

For the year ended

Particulars March 31, 2023 March 31, 2022
Rent 0.71 0.71
Auditors' Remuneration 0.24 0.24
Legal & Professional Charges 0.21 0.25
Rates & Taxes - 0.03
Bank Charges 0.01 -
Filing Fees 0.02 0.01

Total 1.18 1.23
9 Earning per Share (EPS)-In accordance with the Indian Accounting Standard (Ind AS-33)
Particulars Year ended Year ended
Maich 31, 2023 March 31, 2022

Basic & Diluted Earnings per share Rs. Rs.

Profit /(Loss) after tax (1.18) (1.23)

Weighted average number of Equity shares 1,00,000 1,00,000

(used as denominator for calculating basic EPS)

Weighted average number of Equity shares 1,00,000 1,00,000

(used as denominator for calculating diluted EPS)

Nominal value of Equity share Rs.10 Rs.10

Earnings per share basic Rs. (1.18) (1.23)

Earnings per share diluted Rs. (1.18) (1.23)




HFCL ADVANCE SYSTEMS PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2023
(All amounts are in Lakhs unless otherwise stated) .
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Critical accounting estimates and judgments

The preparation of restated financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. This note provides an overview of
the areas that invoived a higher degree of judgment or complexity, and of items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed Detailed information about each of these estimates and judgments is included In relevant notes together with information about the basis of

calculation for each affected line item in the financial statements

The areas involving critical estimates or judgments is;
1 Estimation of contingent liabilities - refer Note 12

Estimates and judgments are continually evaluated. They are based on historical experience and other factors, including expectations of future events that may have a financial

impact on the Company and that are believed to be reasonable under the circumstances

Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116 Identification of a lease requires significant judgment. The Company uses
significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate. The discount rate is generally based on the incremental

borrowing rate specific to the lease being evaluated or for a portfolio of leases with similar characteristics

Disclosure required under Micro, Small and Medium Enterprises Development Act, 2006 (the Act) are given as follows :
There are no Micro, Small enterprise to whom the Company owes dues, which are outstanding for more than forty five days as at 31st March, 2023 The identification of Micro, Small
enterprises and information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined on the basis of information

available with the Company

As at March 31,

As at March 31,

Particulars
2023 {Rs.in Lacs) | 2022 (Rs. In Lacs)
Principal amount due Nil Nit
Interest due on above Nil Nil
Interest paid during the period beyond the appointed day Nil Nil
Amount of interest due and payable for the period of delay in making payment without adding the interest specified under the Act. Nil Nit
Amount of interest accrued and remaining unpaid at the end of the period Nil Nil
Nil Nil

Amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above
are actually paid to small enterprises for the purpose of disallowance as a deductible expenditure under Sec.23 of the Act

Payments to Auditors (including GST)

For the year ended For the year ended
Particulars March 31, 2023 March 31, 2022
(Rs. In Lacs) {Rs. In Lacs)
Audit Fees (including limited reviews) 024 0.24
Commitments and Contingencies
Contingent Liabilities not provided for in respect of :
As at As at
March 31, 2023 March 31, 2022
{Rs. In Lacs) (Rs. In Lacs)
Unexpired Letters of Credit Nil Nil
Guarantees given by banks on behalf of the Company Nil Nil
Claims against the Company towards sales tax, income tax and others in dispute not acknowledged as debt
Nil Nit

(a) The Company has no pending litigations and proceedings as at 31 March 2023 and 31 March 2022

(b) The Company periodically reviews all its long term coniracts to assess for any material foreseeable losses. Based on such review wherever applicable, the Company has made
adequate provisions for these long term contracts in the books of account as required under any applicable law/accounting standard

(c) The Company did not have any outstanding derivative contracts as at 31 March 2023 and 31 March 2022

Capital Commitments

As at As at
March 31, 2623 March 31, 2022
(Rs. In Lacs) (Rs. In Lacs)
Estimated amount of contracts remaining to be executed on capital account and not provided for (net of Nil Nit
advances)

Deferred Tax

The management Is of the view that currently the requirement of virtual certainty and convincing evidence as enunciated in Indian Accounting Standard (Ind AS) 12 are not met and
therefore, Deferred Tax Assets have not been carried in the financial statements. Accordingly, the Company has not recognized the Deferred Tax assets (on Carry Forward Losses)

as at 31th March, 2023 of Rs. 1 99 Lakhs and as at 31st March, 2022 of Rs. 169 Lakhs

Related Party Disclosure:
A) Related Party Disclosure, as identified by the Management
Related Parties where Control exists:
HFCL Limited, Holding Company

Fellow Subsidiaries

HTL Limited

HFCL Technologies Private Limited (w.e f. 26th June, 2021)
Raddef Private Limited

Dragonwave HFCL India Private limited

Moneta Finance Private Limited

Polixel Security Systems Private Limited

HFCL Inc. (w.e.f. 08th October, 2021)
HFCL B V. {w e f 07th October, 2021)
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Key Management Personnel:

Dr. Ranjeet Mal Kastia, Director (w.e.f. 23.02.2015)

Shri Yogeshwar Lal Agarwal, Director (Ceased to be director w e.f 10-10-2020)
Shri Arvind Kharabanda, Director (w.e.f. 15-10-2020)

Shri Jitendra Singh Chaudhary, Director (w.e.f. 10.11.2022)

B) Transactions with Related Parties

Name of the Party Description Volume of Volume of
transactions (FY 22- |transactions (FY 21-22
23 {Rs. In Lacs) (Rs. In Lacs})
HFCL Limited Rent 071 0.71
HFCL Limited Payment Made 077 2,07

C) Closing Balance Pavable

Name of the Party As at 31st March, | As at 31st March,
2023 (Rs. In Lacs) | 2022 (Rs. In Lacs}
HFCL Limited - 0.06

Note: Transactions with Related Parties are shown inclusive of GST (wherever applicable) and net of TDS (wherever applicbale). Likewise, Outstanding Balances at the year end are
inclusive of GST and net of TDS

In the opinion of the Board, Current Assets and Loans and Advances are of the value stated, if realized in the Ordinary course of business.

Financial risk management objectives

The Company’s principal financial liabilities, comprise loans and borrowings and trade and other payables, The main purpose of these financial liabilities is to finance the Company’s
operations and to provide guarantees to support its operations. The Company's principal financial assets include loans, trade and other receivables, and cash and cash equivalents
that derive directly from its operations

The Company’s business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credit risk. The Company's senior management has the overall
responsibility for the establishment and oversight of the Company's risk management framework.

Management of Liquidity Risk
Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. The Company's approach to managing liquidity is to ensure that it
wili have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing this, management considers both normal and stressed conditions

The following table shows the maturity analysis of the Company's financial liabilities based on contractually agreed undiscounted cash flows as at the Balance Sheet date

Note No. Carrying amount |Less than 12 months| More than 12 months
(Rs. In Lacs) {Rs. In Lacs) {Rs. In Lacs)

As at March 31, 2023

Trade Payables 6.00 - - -
Other Current liabilities 7.00 0.24 012

As at March 31, 2022

Trade Payables 6.00 0.08 0.08 -
Other Current liabilities 7.00 0.23 0.23

Capital management
Capital includes issued equity capital and all other equity reserves attributable to the equity holders. The primary objective of the Company’s capital management is to maximize the

shareholder value

As at As at
March 31, 2023 March 31, 2022
Particulars {Rs. In Lacs) (Rs. In Lacs)
Other Payables (Note 6 & 7} 0.24 0.32
Less . Cash and Cash equivalents (Note 3) 2.27 3.53
Total Debt (2.04) (3.22)
Equity 2.04 3.22
Total Capital 2.04 3.22
Gearing ratio {1.00) {1.00)

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. The Company
monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt.

No changes were made in the objectives, policies or processes for managing capital during the period ended 31 March 2023 and 31 March 2022

Financial Instruments by category

Mar-23 Mar-22
Particulars Amortised Cost Amortised Cost
FVTPL FVTOCI (Rs. In Lacs) FVTPL FVTOC! {Rs. In Lacs)
1) Financial Assets
{) Cash and Cash equivalents - - 227 - - 3.53
Total financial assets - - 2.27 - - 3.53
2) Financial liabilities
1) Other liabilities - - 0.24 - - 0.31
Total Financial liabilities - - 0.24 - - 0.31
Financial Ratios
Ratio/ Measures Methodoloayv March 31. 2023 March 31, 2022 % Variance
Current ratio’ Current assets over current liabilities 963 11.44 -15 85%
Debt Equity ratio Total debt over share holder equity NA NA 0.00
Debt Service Coverage ratio Earning available for Debt Service over Debt NA NA 0.00
Return on Equitv? PAT over average shareholder equity P -44 93% -32.11% 39.94%
Inventory Turnover ratio Sales over average inventory i NA NA 000




(vi} |Trade Receivables Turnover ratio Net Sales over average account receivables NA NA 0.00

{vii) {Trade Payables Turnover ratio Purchases over average frade pavables NA NA 0.00

{viii} |Net Capital Turnover ratio Net Sales over working capital NA NA 000
{ix) |Net Profit ratio Net profit after tax over sales NA NA 0.00
(x) |Return on Capital Employed3 EBIT over total assets less intangible assets less current habilities -57 96% -38.13% 51.99%

(xi) {Return on Investment Interest Income net gain on sale of investment and net fair value NA NA 000
gain over average investment

PAT - Profit after tax

Working Capital - Current assets less
current liabilities

EBIT - Earning before interest and taxes

Explanations for variances exceeding 25%

' Chanae in current ratio is due to decline In current assets and current liabilities
2 Chanae in retum on eauitv is due to decline in retained earnina

® Chanae in return on caoital emoloved is due to pavment of liabilities

21 Other Statutory Information

(i} The Company does not have any benami property, where any proceeding has been initiated or pending against the Company for holding any benami property

(iiy The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year

(iii) The Company has not advanced or loaned or invested funds to any other person(s} or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shail:
(a) directly or indirectly tend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate beneficiaries) or
{b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

(iv} The Company has not received any fund from any person(s) or entity(ies), including foreign entities (funding party) with the understanding (whether recorded in writing or otherwise)
that the Company shall
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behaif of the funding party (ultimate beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

(v} The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

(vi} The Company has complied with the number of layers prescribed under clause (87} of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules, 2017

{vii) The Company is not declared wilful defaulter by and bank or financial institution or lender during the year

(viii} The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period

(ix} The Company has not raised funds from issue of securities or borrowings from banks and financial institutions

{x) The Company has not obtained any borrowings from banks or financial institutions on the basis of security of current assets

(xi) The title deeds of all the immovable properties, (other than immovable properties where the Company is the lessee and the lease agreements are duly executed in favour of the
Company) disclosed in the financial statements included in property, plant and equiprnent and capital work-in progress are held in the name of the Company as at the balance sheet
date

(xii) The Company does not have any transactions with companies which are struck off.

22 Previous year figures have been regrouped, rearranged and/or reclassified wherever necessary to conform to current year's classification
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