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Independent Auditors’ Review Report on Standalone Unaudited Quarterly Financial Results of
the Company, pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended)

To the Board of Directors of
HFCL Limited (Formerly Himachal Futuristic Communications Limited)

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial Results (‘the
Statement’) of HFCL Limited (Formerly Himachal Futuristic Communications Limited) (‘the
Company’) for the quarter ended June 30, 2020 being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (‘Listing Regulations’), including relevant circulars issued by the SEBI
from time to time. The Statement is the responsibility of the Company's Management and has been
approved by the Company's Board of Directors. Our responsibility is to issue a report on the
Statement based on our review of the Statement, which has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34, Interim
Financial Reporting ('Ind AS 34"), specified under Section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder, and other accounting principles generally accepted in India and in
Compliance with regulation 33 of the Listing Regulations.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

3. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited standalone financial results prepared in
accordance with the recognition and measurement principles laid down in the applicable Indian
accounting standards (‘Ind AS’) specified under Section 133 of the Companies Act, 2013, read with
relevant rules issued there under and other recognised accounting practices and policies generally
accepted in India, has not disclosed the information required to be disclosed in terms of Regulation 33
of the Listing Regulations including the manner in which it is to be disclosed, or that it contains any
material misstatement.

Other Matter

4. The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of the full previous financial year ended March 31, 2020 and
the published unaudited year-to-date figures up to the third quarter of the previous financial year,
which were subjected to a limited review by us, as required under the Listing Regulations.

For S. BHANDARI & CO. For OSWAL SUNIL & COMPANY
Chartered Accountants Chartered Accountants

Firm Registration No. 000560C Firm Registration No. 016520N
(P.D. Baid) (Sunil Bhansali)

Partner
Membership No. 054645
~ UDIN: 20054645AAAAAP2792

Partner
Membership No. 072625
UDIN: 20072625AAAABE7637

Place: Jaipur 7 Place: New Delhi
Date: 17" August 2020 ‘ Date: 17" August 2020
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Independent Auditors’ Review Report on Consolidated Unaudited Quarterly Financial Results
of the Company, pursuant to Requlation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended)

To the Board of Directors of
HFCL Limited (Formerly Himachal Futuristic Communications Limited)

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results (“the
Statement”) of HFCL Limited (Formerly Himachal Futuristic Communications Limited) (“the
Parent”) and its subsidiaries (the Parent and its subsidiaries together referred to as “the Group”) for
the quarter ended June 30, 2020, being submitted by the Parent pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (‘the Listing Regulations’).

2. This Statement, which is the responsibility of the Parent's Management and approved by the
Parent’s Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”),
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder,
and other accounting principles generally accepted in India and in compliance with regulation 33 of
the Listing Regulations. Our responsibility is to issue a report on the Statement based on our review
of the Statement.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
to the extent applicable.

4. The Statement includes the results of following Subsidiaries:
i. HTL Ltd.,
ii. Polixel Security Systems Pvt. Ltd.,
iii. Raddef Private Limited,
iv. Moneta Finance Pvt. Ltd.,
v. HFCL Advance Systems Pvt. Ltd. and
vi. Dragon Wave HFCL India Pvt. Ltd.

5. Based on our review conducted and procedures performed as stated in paragraph 3 above and
based on the consideration of the review reports of the other auditors referred to in paragraph 6 and 7
below, nothing has come to our attention that causes us to believe that the accompanying Statement,
prepared in accordance with the recognition and measurement principles laid down in the aforesaid
Indian Accounting Standard and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation 33 of the Listing
Regulations, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

6. We did not review the interim financial information / financial results of three subsidiaries included
in the consolidated unaudited financial results, whose interim financial information / financial results
reflect total revenues of Rs.82.74 Crore, total net profit / (loss) after tax of Rs.0.88 Crore and total
comprehensive income / (loss) of Rs.0.83 Crore for the quarter ended June 30, 2020, as considered
in the Statement. These interim financial information / financial results have been reviewed by other
respective auditors whose reports have been furnished to us by the Management and our conclusion
on the Statement, in so far as it relates to the amounts and disclosures included in respect of these
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subsidiaries, is based solely on the reports of the other auditors and the procedures performed by us
as stated in paragraph 3 above.

Our conclusion on the Statement is not modified in respect of the above matters.

7. The interim financial information / financial results of three subsidiaries included in the Statement,
whose interim financial information / financial results reflect total revenues of Rs. 2.14 Crore, total net
profit / (loss) after tax of (Rs. 0.14 Crore) and total comprehensive income/ (loss) of (Rs. 0.14 Crore)
for the quarter ended June 30, 2020, as considered in the Statement, have been reviewed by one of
the joint auditors of the Parent and our opinion on the Statement, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries, is based solely on the reports of such joint
auditor.

Our conclusion on the Statement is not modified in respect of the above matters

Other Matter

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of the full previous financial year ended March 31, 2020 and
the published unaudited year-to-date figures up to the third quarter of the previous financial year,
which were subjected to a limited review by us, as required under the Listing Regulations.

For S. BHANDARI & CO. For OSWAL SUNIL & COMPANY
Chartered Accountants Chartered Accountants

Firm Registration No. 000560C Firm Registration No. 016520N
(P.D. Baid) (Sunil Bhansali)

Partner Partner

Membership No. 072625
UDIN: 20072625AAAABF7423

Membership No. 054645
UDIN: 20054645AAAAAQ8030

Place: New Delhi

Place: Jaipur e
Date: 17" August, 2020

Date: 17" August, 2020
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STATEMENT OF UNAUDITED STANDALONE AND CONSOLIDATED FINANCIAL RESULTS FOR THE FIRST QUARTER ENDED 30TH JUNE, 2020
(R, in Crore wnless otherwise stated)

Standalone Consolidated
Three months Preceding Corrvesponding Previous Three h Precedi Corresponding Previous
ended three h three hs | Fi ial Year ended three { three hs | Fi inl Year
st ended ended in the ended ended ended in the ended
;' Particulars previous year previous year
No,
June 30th March 3ist June 30th March 3ist June 30th March 31st June J0th March 31st
2020 2020 29 2020 2020 2020 09 2020
Un-Aundited Audited Uin-Andited Audited Un-Audited Audited Un-Audited Audited
I [INCOME
Revenue from Operations 656.24 61077 1,200.61 3,547.30 699 76 66319 1,342.73 3,838.9]
Other Income 3.14 6.04 320 20.94 3.94 4 88 631 22,08
Total Income 659.38 616.81 1,203.81 3,568.24 703.70 668.07 1,349.04 3,860.99
11 |[EXPENSES
Cost of materials/services consumed 30592 458.29 56081 2,013.70 332.06 462,93 644,16 214685
Purchases of stock-in-trade 191.68 126,26 35272 84935 198,10 132.65 374.39 881.62
Change in inventories of finished goods, work-in progress (0.93) (115.49) 36.88 (95.05) (11.03) (114.29) 2964 (94.21)
and stock-in trade
Employee benefits expenses 48.33 49.47 52.92 193.77 55.39 5$7.02 61.66 22434
Finance costs 31.54 2598 2284 90,10 37.50 33.29 27.08 114,82
Depreciation and Amortisation expenses 13.09 11.61 5.58 3014 16.10 14.87 876 4195
Other expenses 41.78 43.53 36.18 15831 4592 53.53 45.05 186.22
Total Expenses 631.41 599.65 1,067.93 3,240.32 674.04 640.00 1,191.34 3,501.59
11 | Profit / {loss) before, exceptional items and tax (1-11) 27.97 17.16 135.88 327.92 29.66 28.07 157,70 359,40
IV [Share of net profits of joint ventures accounted for using - - - - - (0.33) (1.05)
equity method
V' [Profit { (loss) before exceptional items and tax (IH+1Y) 2797 17.16 135,88 32192 29,66 28.07 157.37 358.35
V1 |Exceptional item (refer note 5) 0.49 - - - 0.49 - - -
VII | Profit / (Loss) before tax (V-VI) 27.48 17.16 135.88 327.92 29.17 18.07 157.37 358.35
VI | Tax expense
Current Tax 633 (1.94) 30,55 5343 6,87 (2.18) 3134 53.58
Deferred Tax (including MAT credit ad) ] 0.54 17.11 15.99 T0.67 0.96 21.55 8.91 67 44
IX [Profit / (Loss) after tax for the period from continuing 20.61 1.99 89.34 203.82 21.34 8.70 11712 237.33
operations (VII- VIII)
X |Other Comprehensive Income
Items that will not be reclassified to profit or loss 183 (0.66) 1.23 0.13 1.77 LY 1.00 1.84
Income tax on above item (0.40) {011y (0.39) {0.79) (0.39) (0.11y {0.39) (079
Items that will be reclassified to profit or loss (0.17) {0.08) - (0.08) (0.17) (0.08) - (0.08)
Other comprehensive income for the period after tax 1.26 (0.85) 0.84 (0.74) 1.21 0.98 0.61 0.97
X1 |Total comprehensive income for the period (IX+X) 21.87 1.14 90.18 203.08 22.55 9.68 117.73 238.30
XIN | Profit attributable to:
Owners of the Parent - - 21.09 5.78 110.39 221.25
Non-controlling interests - - - 025 294 6.73 10.09
X1 | Total comprehensive income attributable to:
Owners of the Parent - - - - 23 6.87 111.05 22838
Non-controlling interests - - - - 024 284 6.08 9.94
X1V | Paid-up Equity Share Capital (Face value of Re.1/- 128.44 128.44 128.44 128.44 128.44 128.44 128.44 128.44
each)
XV |Other Equity - - - 1,516.62 - - - 1,539.96
XVI| Earnings per Share (face value of Re 1/- each) -
Basic (Rs.) , 0.16 0.02 070 1.59 0.16 0.05 0.86 1LY
Dhiluted (Rs.) 0.16 0.02 0,70 1.61 0.17 0.04 0.86 .76
Cont.

o
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Un-aundited Standalone & Consolidated t wise revenue, results, assets and liabilities for the first quarter ended 30th June, 2020

(Rs. in Crore unless otherwise stated)

51 Particulars Standalone Consolidated
No, Three months | Precedi Corresponding | Previous | Three months |  Preceding | Corresponding | Previous
ended three mon!lls three months | Financial Year ended three I three h Fi ial Year
ended ended in the ended ended ended in the ended
Previous vear Previous year
June Joth March 3151 June 30th March 315t June 30th March 31s1 June 30th Mareh 315t
2020 2020 019 2020 2020 2020 2m9 2020
Un-Audited Audited Un-Audited Aundited Un-Audited Aundited Un-Audited Audited
I | Segment Revenue
a Telecom Products 14594 125,73 22047 55339 189.34 177.50 3ol 84 B843.10
b. Turnkey Contracts and Services 51030 485.04 980.14 2,993.91 51042 485.09 G980.89 2,995.81
c. Others - - - - - - - -
Revenue from Operations 656.24 610.77 1,200.61 3,547.30 699.76 663,19 1,342.73 383891
2 | Segment Results Profit /(Loss) before tax and interest
from each segment :
a. Telecom Products 1.16 13.95 3130 75.56 874 3454 54.82 133.00
b. Tumkey Contracts and Services 5538 26.18 124 40 326.13 56.24 2547 127.53 327.37
¢, Others - - - - (0.79) (1.65) - (2.51)
Total 56.54 40.13 155.70 401.69 64.19 58.36 182.35 457.86
Less: 1 Interest 31.54 25.98 2284 90,10 37.50 3329 27.68 114.82
1. Other un-allocable expenditure net off 052 0.09 0.09 1.54 052 0.09 041 259
il Un-allocable income (3.00) (3.10) (;g.1n (17.87) (3.00) (3.09) (3.11) (17.90)
Total Profit before Tax 27.48 17.16 135.88 327.92 1917 28.07 157.37 358.35
3 | Sezment Assets
a Telecom Products 920.27 1,022.58 913.64 1,022.58 1,125.75 1,205.95 1,157.71 1,205.95
b Turnkey Contracts and Services 237543 211576 2,503.16 2,115.76 2,384.98 2,126.33 2,520.94 2.126.33
e. Others - - - - 1.22 1ix] 032 1.11
d. Un-allocated 536,81 495.59 499.07 495.59 536.81 495.59 499.07 495.59
Total 3.832.51 3,633.93 3,915.87 3,633.93 4,048.76 3,828.98 4,178.04 3,828.98
4 | Segment Linbilities
a. Telecom Products 37394 367.09 347.62 367.09 561.82 33310 584.22 533.10
b. Turnkey Contracts and Services 1,184.14 1,082.49 1,496.27 1,082.49 1,186.95 108683 1,506.18 1,086 83
¢. Others - - - - 1.51 1.36 - 1.36
d. Un-allocated 606.63 §39.29 52847 539.29 606.63 539.29 528.47 539.29
Total 2,164.71 1,988.87 2.372.36 1,988.87 2,356.91 2,160.58 2,618.87 2,160.58
Notes :

1. The above Un-Audited Standalone & Consolidated Financial Results of the Company for the first quarter ended 30th June, 2020 have been reviewed and recommended by the Audit Committee and
approved by the Board of Di of the Company at their resp ¢ meetings held on 17th August, 2020.

2. The above Results are in compliance with the Indian Accounting Standards (Ind-AS) as prescribed under Section 133 of the Companies Act, 2013 read with the Companies (Indian A ing|
Standards) Rules, 2015 as amended from time to time,

3 The Company has taken into the possibl P of COVID-19 in preparation of the financial results, including but not linited to its assessment of liquidity and going concern assumption,
recoverable values of its financial and non-financial assets, impact on revenues nnd on cnst budg.els in respect of fixed price contracts, impact on leases and impact on effectiveness of its hedging|

lationships. The Company has idered internal and certain I ofi i liable credit reports, economic forecasts and industry reports upto the date of approval of the
financial results and expects to recover the carrying amount of its assets. The impact of COVID-19 on the financial results may differ from that estimated as at the date of approval of the financial results

4. The Consolidated financial results for the quarter ended June 30, 2020 includes the results of the following entities:

a. HFCL Limited { Formerly Himachal Futuristic C: ications Ltd). (HFCL) (Holding Company)
b. HTL Ltd. ( Subsidiary)

c. Moneta Finance Pvt. Lid (Wholly owned Subsidiary)

d. Polixel Security Systems Pvi. Ltd. (Wholly owned Subsidiary)

e. HFCL Advance Systems Pvt. Lid. Wholly owned Subsidiary)

f. DragonWave HFCL India Pvi. Ltd. (Wholly owned Subsidiary)

g, Raddef Pvt. Ltd. (Subsidiary)

5. In view of the limited scale of operations at the Company’s Solan (HImachal Pradesh) Facilites and as a step towards cost optimization, the Company, had decided to shift the Plant and Machinery of]
Solan Facilities and operations thereof to the Company’s Manufacturing Facility in Hyderabad. Further in order to ensure continuity of the job of the employees currently based at Solan, the Company|
also idered to offer the inued 1 either at Hyderabad or at such other places where the project works are being getting executed. The Company also introduced a Voluntary Reti
Scheme (VRS) to those employees who are finding it difficult to relocate to Hyderabad/other locations. C quently, VRS P ion paid during the quarter amounting to Rs 0.49 crores has been
disclosed as an exceptional item t

6 The figures of the preceding quarter ended 31st March, 2020 were the balancing figures between the audited figures for the full financial year ended 31st March, 2020 and the published year 1o date
figures up to third quarter of that financial year.

7. The figures of the previous periods have been re-grouped/ re-arranged wherever idered s

By order of the Board
ol v ot
O 7 \\ ™ (Mahendra Nahata)
Place - New Delhi Managing Director

Date ; 1 7th August, 2020 DIN (0052898
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