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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF MONETA FINANCE PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Moneta Finance
Private Limited (“the Company™), which comprise the Balance Sheet as at March 31,
2021, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year ended on
that date, and a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (*the Act"”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2021, the profit and total comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the independence requirements that are relevant
to our audit of the standalone financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ecthical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.



Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in accordance with the Ind AS
and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.



* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work: and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding. among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements
of the current period and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.



Report on Other Legal and Regulatory Requirements

1.

As required by Section 143(3) of the Act, based on our audit we report that:

a)

b)

c)

d)

€)

g)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet. the Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity and the Statement of
Cash Flow dealt with by this Report are in agreement with the relevant books of
account.

In our opinion, the aforesaid standalone financial statements comply with the Ind
AS specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on
March 31, 2021 taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2021 from being appointed as a director in terms
of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure A”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
as amended in our opinion and to the best of our information and according to
the explanations given to us:

i The Company does not have any pending litigations requiring disclosure of its
impact onpiat:l financial position in its standalone financial statements.

i. ~ The Company has made provision, as required under the applicable law
or accounting standards, for material foreseeable losses, if any, on
long-term contracts including derivative contracts.

ii.  There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the

Company.



2. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For Priya Bhushan Sharma & Company

Chartered Accountants
(Firm’s Registration N0, M. 325N)
Place: Chandigarh 5 N,

g~

Ll
L

Date: 09,04.2021

' Partner
(Membership No.089825)



ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory

Requirements” section of our report to the Members of Moneta Finance Private Limited of
even date)

Report on the Internal Financial Controls over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of MONETA
FINANCE PRIVATE LIMITED (“the Company™) as of March 31, 2021 in conjunction
with our audit of the standalone financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting. assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness

of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide



a basis for our audit opinion on the internal financial controls system over financial reporting
of the Company.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those
policies and procedures that (1) pert ain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial
statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Priya Bhushan Sharma & Company
Chartered Accountants
(Firm’s Registration=No. 011325N)
Place: Chandigarh S A
Date: 09.04.2021

AN SHARMA
A B Partner
(Membership No.089825)



ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of Moneta Finance Private

Limited of even date)

i

In respect of the Company’s fixed assets:

(a) The Company does not have any fixed assets.

(b) Since the Company does not have any fixed assets, so this clause is also not
applicable to the company.

(c) The company doesn’t have any immovable properties.

The Company was in the business of non banking financial services and does not have
any physical inventories. Accordingly, reporting under clause 3 (ii) of the Order is not
applicable to the Company.

According the information and explanations given to us, the Company has not granted
unsecured loans to any person, covered in the register maintained under section 189
of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the
Company has not granted any loans, made investments or provided guarantees and
securities, as stipulated under provisions of Sections 185 and 186 of the Act.

The Company has not accepted deposits during the year and does not have any
unclaimed deposits as at March 31, 2021 and therefore, the provisions of the clause
3 (v) of the Order are not applicable to the Company.

The maintenance of cost records has not been specified by the Central Government
under section 148(1) of the Companies Act, 2013 for the business activities carried
out by the Company. Thus reporting under clause 3(vi) of the order is not applicable
to the Company.

According to the information and explanations given to us, in respect of statutory
dues:

(a) The Company has generally been regular in depositing undisputed statutory
dues, including Provident Fund, Employees’ State Insurance, Income Tax,
Goods and Service Tax, Customs Duty, Cess and other material statutory dues
applicable to it with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs
Duty, Cess and other material statutory dues in arrears as at March 31, 2021
for a period of more than six months from the date they became payable.

(¢) No dues of Provident Fund, Employees’ State Insurance, Income Tax. Goods
and Service Tax, Customs Duty, Cess and other material statutory dues are in

dispute as at March 31, 2021,
The Company has not taken any loans or borrowings from financial institutions, banks
and government or has not issued any debentures. Hence reporting under clause 3
(viii) of the Order is not applicable to the Company.



iX. The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) or term loans and hence reporting under clause 3
(ix) of the Order is not applicable to the Company.

X To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company or no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

Xi. In our opinion and according to the information and explanations given to us, the
Company has not  paid/provided any managerial remuneration as stipulated by the
provisions of section 197 read with Schedule V to the Act,

Xii. The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the
Order is not applicable to the Company.

Xii. In our opinion and according to the information and explanations given to us, the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013
where applicable, for all transactions with the rclated parties and the details of
related party transactions have been disclosed in the standalone financial
statements as required by the applicable accounting standards.

Xiv. During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly paid convertible debentures and hence
reporting under clause 3 (xiv) of the Order is not applicable to the Company.

XV, In our opinion and according to the information and explanations given to us. during
the year the Company has not entered into any non-cash transactions with its
Directors or persons connected to its directors and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.

XV The Company was registered under section 45-IA of the Reserve Bank of India
Act, 1934, However the company has surrendered its certificate of registration and its
registration has been cancelled by RBI vide approval order dated 27.03.2019.

For Priya Bhushan Sharma & Company
Chartered Accountants
(Firm’s Registration -'Nf:r_l ﬂ] -1325N)
Place: Chandigarh

Date: 09.04.2021 @b\_u

P HU‘FH&HSHARMA

Partner

(Membershlp No.089825)



Moneta Finance Private Limited
(All amounts are in Rs.)
Balance Sheet as at 31st March, 2021

Assets Asat As at
Note No. March 31, 2021 March 31, 2020
Non-current Assets
(a) Financial Assets
(i) Investments i 1.94.18.000 1.94.00,600
(ii) Loans & Advances 2 - -
Total non-current assets 1,94,18,000 1,94,00,600
Current Assets
(a) Financial Assets
(i) Cash & cash equivalents 3 72.78.883 70,34.790
(ii) Balance with Revenue Authorities = o
Total current assets 72,748,883 70,34,790
Total Assets 2,66,96.883 2,6+4,35,390
Edui | Liabiliti As at As at
- ei— NoteNo.|  March 31,2021 March 31, 2020
Equity
{a) Equity Share capital 4 1,02.00.,000 1.02.00.000
(b) Other Equity 5 1,63.73.626 1.61.47.741
Total Equity 2,05,73,620 2,63,47,741
Liabilities
Current Liabilitics
(a) Other current liabilitics 83.400 82.000
(b) Provisions 39,857 5.049
Total current liabilities 1,23.257 87,649
Total Liabilities 1.23,257 87,649
Total equity and liabilities 2,66,90,883 2,64,35,390

As perour report of even date attached

L
Membership No. : 089825

Date : 09.04.2021
Place : New Delhi

FOR PRIYA BHUSHAN SHARMA & CO.

For and on behalf of the Board

N
Pontasts

. ROV Kastia
DIRECTOR
DIN  ODOS3059

Nawratan Mal Bengani

DIRECTOR
DIN : 00466093

et



Moneta Finance Private Limited
(All amounts are in Rs.)
Statement of Profit and loss for the year ended 31st March, 2021

Particulars Note No. For the year ended For the year ended
March 31, 2021 March 31,2020
L [INCOME
Revenue from operations B -
Other Income 8§ 4,03,578 4,53.714
Total Revenue (1) 4,03,578 4,853,714
1. |EXPENSE
Finance Cosl 9 619 305
Other Expenses 10 1.24.348 1.30.216
Total Expenses (1) 1,24,967 1,30,521
111 |Profit/ (loss) before exceptional items and income tax (1-11) 2,78,611 3.23,193
v Exceptional item (net of tax) - -
v |Profit/ (Loss) before tax (I11 - V) 2,78,611 3,23,193
vl |Tax expense
Current tax 70,126 50418
Deferred Tax -
; 2,08,485 2 A%TTS
VI |Profivi{loss) for the periad (V-VI) 1
i Note No. Fur the year ended For the year ended
Particulars March 31, 2021 March 31, 2020
VI |Other Comprehensive Income
B.) ltems that will be reclassified to profit or loss:
(1) Changes in fair value of FVTOCT equity nstruments; 17.400 31.820
; 17,400 31,820
Other comprehensive income for the year after tax (V 1) 2
; Note No, For the year ended For the year ended
Partienbais March 31, 2021 March 31, 2020
IN Total comprehensive income for the year (VII+ V1) 2,25.885 3,04,595
Basic earnings per share H 020 ”-i;
)
Diluted earnings per share Ll 0.20 0.2

As per our report of even date attached

FOR PRIYA BHUSHAN SHARMA & CO.
Chartered Accountants
Firm Regis{r_gtim‘_] No. : 01T1325N

Membership No. : 089823

Date :09.04.2021
Place : New Dethi

hof the Board

Dr. RV Kastia
DIRECTOR
DIN : 00053059

-

Nawratan Mal Bengani
DIRECTOR
DIN : 00466093

o T




Moncta Finance Private Limited
(All amounts are in Rs.)
Statement of Cash Flow for the year ended 3151 March, 2021

Membership No. . UBY823

Date . 09.04.202)
Place = New Delhi

Particulars Note No. | For the year ended For the year ended
March 31, 2021 March 31, 2020
I. |Cash Flow From Operating Activities
Profit betore income 1ay 278411 23,193
Adjustments for
Provision for Doubtiul Debts - =
Finance costs - =
Change in operating assets and linbilities
{increuse) / decrease in current asset ¥ -
{increase) / decrease in non current assel (17 .400) (31.820)
Increase/{decrense) in provisions =
Increuse/(decrense) in other current ligbilities 35,608 (2.401)
Cansh generated from operations 296,819 248972
Adpustment for OCI and Tax provision (32.726) (18.598)
Net cash inflow/(outflow ) from operating activities 244,003 2,70.374
11 [Cash flows from investing activities
Proceeds/ advancement of long term loans and advances
Net cash inflow/(ontflow) from investing activities - =
11 |[Cash flows from financing activities
Proceeds from 1ssues of shares includmg premum - -
Repuvment of borrowings -
Income-tax paid -
Net cash inflow/(vutfiow) from finnncing activities - -
IV |Net increase (decrease) in cash and cash cquivalents 2,44.093 2.70,374
V1 |Cush and cash equivalents at the beginning of the finaneial year T0.34.790 67.64416
Fifects of exchange rate changes on cash and cash equivalents =
Vi1 |Cash and cash equivalents at end of the year 72.78.883 70.34,790
Recamciinian of cavh aad sk eipaialents ay per the consdy flon ssatesien)
Particulars March 31, 2021 March 31, 2020
Cash and cash equivalents as per above conpuise of the following
Cash and cash squivalents (note 1) 72,778,883 70.34,790
|Bu|k overdraits = -
Balances per statement of cash Mlows 72,78.883 7“.3".790
FOR PRYA B For and on behatfsf the Bourd
Charte

Dr. .M. Kastia
DIRECTOR
DIN DODS3059

Sawratan Mal Bengani
DIRECTOR
DIN 00466093




Moneta Finance Private Limited

(Al amounts are in Rs,)
Nutes to Financinl Statensents for the year ended 31st March, 2021

Non-Current Financial Assets - Investments

Particulass As at Asat
March 31, 2021 March 31, 2020
Financinl Assets
Invesinents
A j Investients in Equity shares
1) Others® 2, 18,000 9,000,600
B.) Investments in debentures o bonds 1,85.00,000 1.85,00.000
Total 1,94,18,000 1.94,00,600
Financial Assels - investments
Particulnrs Ax at March 31, 2021 As at March 31, 2020
No. of Sharves/ Face value Aumrount {Rs.) Nu. of Shares/ Fuee Valoe Amount (Rs.)
Debentures/ Units (Rs.) Debentures/ Units (Rs,)
Financial assets measured at FVTOC]
) lnvestment i equity mstiumenis
Unquated Equiy Shares
(1) India Card Technologies Pyt Lid.* 19,900 10 = 199400 10 =
(i) Shankar Sales Promonion Pt Lad.? 2,000 160 4.18.000 2.000 0o 900,600
*Value of Shares have been shown on finir value as
an 31.63.20
(k) Investiment i Debt Instiuments
Unquoted Debdt Instruments
. 1.85,000 100 1,85,00,000 1 85.000 {11} 1.85.00,000
(i) Al Propertses Py Lid
Total lnvestmens FYTOCT 1,94,18,000 1,940,600
Total Non-Current Fi inl investment 1.94,18.000 1,94,00,60




Moneta Finance Private Limited
(All amounts are in Rs.)

Notes to Financial Statements for the year ended March 31, 2021

2 Non-Current Financial Assets - Loans & Advances

Less : Provision for Doubtful debts

Particulars AN oy
March 31,2021 [ March 31, 2020
Loans & Advances
Other Loans
(a) Unsecured, considered good: - -
(b) Doubtful 20,62.593 20,62,593

(20.62.593)

(20.62,593)

Total

3 Current Financial Assets - Cash & cash equivalents

As at As at
Rartientas March 31,2021 | March 31, 2020
Cash & Cash Equivalents
Balance with banks: T72,78.883 70,116,420
Cash in hand; - 18,370
Total 72, 78.883 70,34,790




Moneta Finance Private Limited
(Al umounts are in Rs.)

Notes to Financial Statements for the vear ended March 31, 2021

4 (#) Equity Share Capital

Authorised Share Capital (In Rupees)

No of Shares Amount
As at April 1,2019 30.00,000 3.00.00.000
Increase during the yeur - =
As at March 31, 2020 30,00,000 3.00,00,000
Increase during the year - -
As at March 31, 2021 30.00.000 3.00.00,000
Movement in Equity Share Capital

No of shares Equity Share Capital

par vilue

As at April 1.2019 30,00,000 3.00.00,000
Add: Shares issued during the year ¥ -
Add: Bonus shares issued during the year - g
Less: Share bought back during the year = -
As at March 31, 2020 30,00,000 3,00,00,000
Add: Shares issued during the year = '
Add: Bonus shares issued during the year % g
Less: Share bought back during the year » =
As at March 31, 2021 30,00,000 3,00,00,000

Equity Shares

The entire share capital of the Company is held by Himachal Futuristic Communication Ltd, and its nominces.

(i) Sharcholders holding more than S percent of Equity Shares

As at Mar 31, 2021

As at March 31, 2020

Name of Shareholder No, of share held No. of share held
HFCL Limited (formerly Himachal Futuristic Communications Lid.) 10.,20,000 10,20,000
% of Holding 100.00% 100.00%
Amount (Rupees) 1,02,00,000 1,02,00,000

5 (b) Other Equity

As ut Mar 31, 2021

As at March 31, 2020

Securities Premium Reserve 1.26.00,000 1.26.,00,000
Retained Earnings 37.73.626 35.47.741
1.63.73.626 1,61,47,741
(i) Securities Premium Reserve
As at Mar 31, 2021 As at March 31, 2020
Opening Balance 1.26.00.000 1.26.00.000
Received during the year . -
("losing Balance 1.26.00.000 1.26.00,000

(il) Retained Earnings

As at Mar 31, 2021

As at March 31, 2020

Opening Balance
Net profit for the period

Larnings

Equity Instruments measured at Fair value
Closing Balance

lTtems of Other Comprehensive Incame recognised directly in Retained

3547741 32431406
2.0R.485 272,775
17.400 31,820
37.73,626 3547741




Moneta Finance Private Limited
(All amounts are in Rs.)
Notes to Financial Statements for the year ended March 31, 2021

6 Other Current Liabilities

As at As at
Particulars
March 31, 2021 | March 31, 2020
Other Current Liabilities
a) Others
Expenses Paybles 81.150 79,600
TDS Payable 2,250 3.000
Total 83,400 82,600
7 Provisions
As al As at

Particulars

March 31, 2021

March 31, 2020

Income tax provision

39,857

5,049

Total

5,049




Moneta Finance Private Limited
(All amounts are in Rs.)

Notes to Financial Statements for the year ended March 31, 2021

8 Other Income

Particulars

For the year ended

For the year ended

March 31, 2021 March 31, 2020
Income on Fixed Deposits with bank 4,03.578 4.53,714
Total 4,03,578 4,53,714




Moneta Finance Private Limited
(All amounts are in Rs.)

Notes to Financial Statements for the year ended March 31, 2021

9 Finance costs / Finance Income (Net)

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Finance Costs:
Bank Charges 619 305
619 305
10 Other expenses
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Auditors' Remuneration 61,950 74.930
Legal and Professional Charges 30.980 21.000
Travelling and Conveyance Expenses 2.800 2.670
Miscellaneous Expenditure 2,051 2.076
Accounting charges 24,000 24.000
Filing Fees 2.400 3.600
Interest Expenses 167 1.940
Total 1,24,348 1,30,216
11 Earning per Share (EPS)- In accordance with the Indian Accounting Standard (Ind AS-33)
Year ended March 31, | Year ended March 31,
2021 2020
(a) |Basic & Diluted Earnings per share before extra ordinary items Rs. Rs.
Profit /(Loss) after tax 2,08,485 2,72,775
Less: Preference dividend
Profit attributable to ordinary shareholders 2,08,485 2,72,775
Weighted average number of ordinary shares 10,20,000 10,20,000
( used as denominator for calculating basic EPS)
Weighted average number of ordinary shares 10,20,000 10,20,000
( used as denominator for calculating diluted EPS)
Nominal value of ordinary share Re.10 Re.10
Earnings per share basic 0.20 0.27
Earnings per share diluted 0.20 0.27
(b) |Basic & Diluted Earnings per share after extra ordinary items
Profit /(Loss) after tax 2,08,485 2,72,775
Less: Preference dividend S
Profit attributable to ordinary shareholders 2,08,485 2,72,775
Weighted average number of ordinary shares 10,20,000 10,20,000
( used as denominator for calculating basic EPS)
Weighted average number of ordinary shares 10,20,000 10,20,000
( used as denominator for calculating diluted EPS)
Nominal value of ordinary share Re.10 Re.10
Earnings per share basic 0.20 0.27
Earnings per share diluted 0.20 0.27




12 Critical accounting estimates and judgments

The preparation of insncial statemonis requires the use of accounting estimates which, by definibon, will saldom equal the aclual results This note
provides an overview of the areas that nvolvad a highar degree of judgment or complaxity, 8nd of toms which are more Hiely to ba metenally adusted dus
lo estmates and assumptions tming oul 1o be diferent han those onginally assessed Detalied information about each of thesa estimates and judgments
I8 inciuded 1 rolevant notos togethar with information about the basis of caiculation for esch affecied Ine tom N the financial statements

Tha areas mvoiving eritical estimates or judgments are
1 Estimaton of contngent babhtes refor Note 16,

Estmates and uogments are continually evelyated They are basod on histoncal expenenca and other factors. including axpectatens of future events et
may hava & financlal impact an the Company and that &re balevad to be reasonable under the oroumstances
Disclosure required under Micro, Small and Medium Enterprises Development Act, 2008 {the Act) are given as follows

There is no liabiity towards amount end mierest cayable to Micro, Small and Medium oniorprises es al Mercn 31 2021 (Previous Yeer Rs. Nilj. Hence,
other d pursuant to tho pr of Micro, Smail and Medium Entarprises Development Act 2008 are not applicabie to the Company.

4 Commitments and Contingencies
{8) Contingent Liabllities not pravided for in respect of

As at As ot
March 31 2029  March 34, 2020
W | S - S
{il  Unexpirea Lettors of Crodit Nit N
(i) Guarantoes given by banks on behalf of the Company Nil Nl
(M Claims aguinst the Company not tadgod as dobl Nil N
(8) The Company's pending liigations comprise of claims against the Company and pr dings pending with Tax Authoriies = Tho Company has
reviewed al its pending Wigations and proceodings and hes made adequato p h quired and disclosed the contingent fiabilities,
wharever applicable. in its financial statemants. The Company does not expect the cuteome of these proceedings 1o have @ malenal impact on its financial
posbon

D) The Gompary pencdically reviews all its 1ong 10rm contracts to assess for any malonal foreseeablo losses  Basod on such reviow wherever appiicsble,

the Company has made adequate provisions for these long torm conlracts in the buoks of account as roquired under any appiicable law/faccouritng
standard

(&) As at 318t March, 2021 the Comparty did not have any outstandging lerm denvative contracts

(b} Capitai Commitmants As at A at
Margh 31 2091 March 34 2020
(Rs) _(Rs)
E il of ining 1o ©o executod on capial account and not provided il Nl

for (net of agvances)
15 Asrequired by Ind AS - 24 "Related Party Disciosures”

{i}. Name and description of rulated paries.

mcmwv W Himachal Futunstc Communications Lid |
Note  Related party relationship s & identified by the Company and reked upon by the auddors
(). Nature of ransactions dunng the year - Nil

18 Deferred Tax | MAT Crodit

Parcolar As g 3] 032020 Axal 31032620
Lighifity Assta Lbsrhity Ascts

Mt Credit 5
Ovhers -

e

o : : |
| ¥ex Dufirred Tax Asscts | (L abiliohs) 3

ncial agement objectives and policies
* xmmﬁ“?mmwmm mummm.mmmm\mmmﬁm tmmpwpme::‘fdmw
mwmhmmwbm.mw‘:WMMMmmwawmrmwm.mumu

l‘mww;mmmamnmavmmwm.ﬂwgﬂm. r:mr::lmxsmdcradﬂ n“r#:"‘wi""ﬂh::
mmmumm B w_"—*‘ o lhn ¥ E:. E:omnmﬂ m;l; managoment policias Tha Company's

anagament . which ie responsible for develeping and manioring
mnnﬂnng:g?:luaimwmimwmﬂywmhmhwwww,wwwﬁnmwuammmum
rEks ana adhamnce 1o kmits Risk ont policios und oy are guiarly 1o roflect Lo

1o managing
It toris uESoiated with A3 financial iabilities The Compary s approacn
Lmdww:‘ ;mmm mmmmmwmw mummmmwmm due wihout MCUng Lnaccepiabie josses. In doing 1his managment
the
mefo!o;zhublesnzmmmwwwdmcwmyuﬁnmuwwasbsuﬁmmﬂyawmmwmmmaxat
Helance Sheet dale



Notes Nos, | Camyng smouri| Less tnan 42 |  More than 12 Total _'|
monihs months

Aw al March 31, 2021
Tredo payabios
Deposts | Reterton Monay) - =
Obvigations under finenco leose
Dthaer kaidios

As at March 31, 2020
| Trade payablos -
Deposits { Retention Menay) ¥

Market Risk

Markot risk is the risk that the fai value of future cash flowe of o financial instramont wil fluctugle because of changes in market prices Market dsk
mwmnselhmmmrﬁ( WMnrﬂF;Tn&mm“mmmwmmmmFWMMMWM nsk
imang and

Thae senstivity analyses in the following sections reisto to tha position as 2t 31 March 2021 and 31 March 2020

e

POTENTIAL IMPACT OF RISK [ MANAGEMENTPOLICY | — SENSITIVITY 10 RISK
1 Price Rigk
ﬂuwﬂmyismmrmmommmpﬂmn“mmnsmOrdﬁrbmsmnuahpmmkmln smation of the apg mpmtufpncerlak
Invaatment In equity instraments The price nek ansos di n eguly msinuments. the Company has|
nmmmmmmmMMMGVumcmm:mwhwhmum
nVGSInEnts. accordance with the lmits set by

the rigk managomeant policies.

Eqmmnuknmhhnmmmnmu
price of the invests i Bguity Socunties

7 INTEREST RATE RISK
Intorest rato risk is tha risk that the fair valuo or luturo cash|
fiows of & financial Instrument wil fuctuate because of
|chianges m market intores! rates The Company s exposura
to the ngk of changos in marke! intarast rates relutes
{pamariy to the Company's longtom debt obiigatons with
fioating inerost rates
Wmmthuﬁmumw Banks,

Credit Risk
Croot nsk is the risk that countorparty will not mest its obligabons under o financal instrument or customor conirect (oading o & financial loss The

Company is axposed to credit nsk from its opersting activities (primarily trade recewvables) and fram ds financing activities. including deposis with banks
and financial institutons and cther financial instruments.

Trade Recelvables
Company do not heve trade recevablas. hents no customer cradit risk

Financial instruments and cash deposits

Crodit risk from balances with banks and finoncial institutons 18 ged by the g it in @ccordance with the Company's policy © party
crodit mits are reviewed Dy the management on an annuai basis, and may be updaind throughout the year Tho amds wo 3ot ko menimisa the
concantration of risks and thereforo mtgate financal joss through Courierpanty s potental Talure 1o make paymaents
Tmcwmanyammmawmhmﬂmmu\omudwbﬂmmmwmmmm1m31unmm:-mmmm
as flustrated in Note 18 axcept for financial guarantaos, The Company's do not have ©

nstrumants
Capital management
cwmmmuywwwmmwwnmmmmmmmmmm The pamary cbjoctve of the
Company's capial o s 1o i tha value
31.Mar-21 31-Mar-20
Particulars INR. INR
| Borrowings - -
Rodemable profarence sheres =
Trade Payabley - .
Other Paysblos 82,400 #2800
Less - Cash and Cash equivalents (Nota 8) (72,78,883) (70 24, 750)
Daposits 2 u
Total Debt NA NA
Equity 2,65,73,626 203 47.741
Total Capital 266,73 626 20347741
|Capital and Total debt 2,66,73,626 20047741
Gearing ratio N.A, NA




‘I‘haum\pe;gnmmagnsnlrapwa{mclwmmmmmunﬁwdmnmmmamﬂmidmmm

P capital using a gearing ratio, winch is not dant dwided by totil capital pius nel debl.

NO thangos wore made in the objectives, poiices or processes for managing copital during the yoars ended 31 March 2021 and 31 March 2020

[

Mar2)

Mar-20

_TFvaeer

| Amariised Cost

| Purticuiary —
1) Financlal Assete
Nimvastments

A Equily Instrumanis

1) Structured entity Eguty instrumen
C Debentures & Bonds
[y Bark deposits

i) Trade recevabes
1) Cash and Cash equivalans
Vi Other Bans Laances
Vi Socurity deposit for utidies and pram
i) Tather reconvagien
1) Total financial assets

2) Financlal Habilitios
i) Bommomngs
A} From Banks
B) From Othors
C) Preferunca Shares

I} Dbligations under Finance L oase
1) Deposis
V) Trade payablas

V) Cther Kabillies
Total Financlal liabilities

9.18.000

9.18.000

FVTRL _TFGCI T Amedsedcosi |

1.85,00.000

72 76.883

63,400

.-—-—_—_" y—
2,57.75,883

9.00 600 i
. 1,85 00,000

. 7024750

= 9,00,600 2,56,34,780

- - 82800 |

83,400

- . 02,800

1 Far Velue measuremont

Fair Vaiue Higrarchy and valugtien technique used o delerming fair vilue

Tho fair vaim hurarchy (s Dased on inputs o valuation IBCNNGUES thal are used to measurs 'eir value that an
sithor obrorvable St uncbisorvabie and e categored inta Level 1, Lovel 2 and Leval 3 inputs

A Year Ended J1st March, 2021

Financial Assets measured at Far Vaiue
jrecurring fer Value measurements al 31
03.2021

Note Nos.

Leval 1

Level 2

Level 3

EVTOCL

Slructured entty
) India Card Technelogias Pyt Lid
b} Shankar Sales Promotion ™t Lig

Y

€ 18,000

818,

AEsels and Lmoiles  whien  are|
measured at Amortised Cost for which)
fair vaiue are disclosod at 31-03-2021

Note Nos.

Level 2

Lovel 3

| nvestmants.
Debenturas and bonds
[Yotal Financal Asseis

1.86,00,000

B) Year Ended 31" March 2020
mesmemdde\mn
reourring fair Value measurements at 31
04-2020

Note Nos.

Level 1

Level 2

Level 3

| EVTOC!

Structured antty

#) Indla Cara Technologies Pyl Lo
D) Shankar Saes Promaotion Pt Lid

4

Mot No.

Level 2

Level 3

1.85.00 D00

Significant estimates
The rair value of financial insrumants that are not Iradac in an
of and make jptions that are mainly based or m

Impact of the changes 1o thess assumptons

19 Pravious years figures have been regroupodiraciassiied wherever

The party JBes A8 J 10 seiect 8 vanoly

sciive markel is

umng
ikt cendiions axsling at the end of eack reparting parad r—arumuotﬂn mnwmwunluudﬂm

necessary and ine figres nave bean rounded off to the nearast rupoe



MonetaFinance Private Limited

(All tsunts are in Ha )

Statenat of Chamgesin Equity for the rear ended 31st March, 2021
Equity Share Capital

{Figures in Rs.)

Paticulars A
sz April 1, 20019 1.02,00,000
anges in equEy share capital F]
|As & NMarch 31,2620 10200000
[Chazges 0 equiyv hare capital

As a March 3120 1

1.02.00.000

Other equity

Heserves and Surplus

Share application
money pending
allotment

Equity component
of compound
financial
instruments

Securities Premium
Reserve

Retained Earnings

Equity Instruments
through Other
{’omprehensive
Income

Remeasurement of
defined benefit plans -
Other Comprehensive

Incume

Total

Balasce as at Apri 1, 2019

1,26,00,000

40,737,116

(8,33.970)

158,43, 146

Cianzes in accomtizg policy o pror
period emors

Restaed halmneeat he begianing of the
reporing period

Tetal Comprehessite Income for the vear -

272,175

3.04.59%

Secudty Premiun Feceived dunng the
vear

Tander 1o retaizd:amings -

Azv ather chang (© be specified) -
[Balarce asar Marth 31, 2020 1

1.26,00,000

43.49.891

1,61.47.741

Clanges m nccomnt oz policy of prier
peiof s

Restaed balanceat fie bepimming of the
reyoning period

Net pofit of the jeax

2 08 485

lctal Comprehenive Income for the vear -

Dividends 3

Trmskr 1o tetaired @mings =

deerad tax whttback -

Halame s at Varah 31, 2021 -

45,58,376

At pa om reporo’sven date attached

Dae  0904.2021
Phie New Delhe

DIN - (0053059

Nawratan Mal Bengani
DIRECTOR
DIN - (466043




Notes to the Standalone Financial Statements for the year ended March 31, 2021
(All amounts are in Rupees unless otherwise stated)

s 13

Corporate information

Moneta Finance Private Limited is a Private Company in India and incorporated under the provision of the
Companies Act, 1956. It came in to existence on 27 September, 1995, During the year, the Company has
surrenderedits Certificate of Registration with RBI, bearing certificate number B-06.00384 dated 20/12/2000 to
carry on the NBFC business. Accordingly, the Campany has stopped carrying on NBFC business w.e.f. 04-01-2019.

Application of new and revised Ind -AS

All the Indian Accounting Standards issued and notified by the Ministry of Corparate Affairs under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) readwith Section 133 of the Companies Act, 2013 to the
extent applicable have been considered in preparing these financials.

In March 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) Second
Amendments Rules, 2019, notifying amendments to Ind AS 19:"Employee Benefits’ , Ind AS 28;: ‘Investment In
Associates and Joint Ventures’ , Ind AS 109: ‘Financial Instruments’, Ind AS 12: ‘Income Taxes’ , Ind AS 103:
‘Business Combinations and Ind AS 111:‘Joint Arrangements’, Ind AS 23: ‘Borrowing Costs’.The amendments are
applicable to the company from April 1, 2019.

Amendment to Ind AS 19, Employee Benefits;

The amendments to Ind AS 19 clarify the impact of plan amendments, curtailments and settlements on the
following:

Current service cost and net interest on the net defined benefitliability (asset)

In order to provide useful information to the users and enhance the understandability of financial
statements, the change to the standard requires that on amendment, curtailment or settlement of a defined
benefit plan, entities should:

Update actuarial assumptions to those used to remeasure the net defined benefit liability (asset), and

Use the updated assumptions and the revised net defined benefit liability (asset) to determine the current
service cost and net interest for the remainder of the annual reporting period (post the plan amendment,
curtailment or settlement).

Amendment to Ind AS 28, Investments in Associates and Joint Ventures @

Long-term interests in associates and joint ventures

An entity’s net investment in its associate or joint venture includes investment in ordinary shares,
other interests that are accounted using the equity method, and other long-term interests, such as
preference shares and long term receivables or loans, the settlement of which is neither planned, nor
likely to occur in the foreseeable future. These long-term interests are not accounted for in
accordance with Ind AS 28, instead, they are governed by the principles of Ind AS 109.

As per para 10 of Ind AS 28, the carrying amount of an entity’s investment in its associate and joint
venture increases or decreases (as per equity method) to recognise the entity’s share of profit or loss
of its investee associate and joint venture, Paragraph 3B of Ind AS 28 further states that the losses
that exceed the entity’s investment in ordinary shares are applied to other components of the
entity’s interest in the associate or joint venture in the reverse order of their superiority,



Amendments 1o Ind AS 109, Financial Instruments ;

Prepayment features with negative compensation

While determining the classification and measurement of financial assets, Ind AS 109 requires entities
to consider the business model in which they are held and the contractual cash flow characteristics of
the asset. Based on these two factors, entities may classify the financial assets as subsequently

measured at amortised cost, Fair Value through Other Comprehensive Income (FVOCI) or Fair Value
through Profit or Loss (FVTPL).

A financial asset would be classified and measured at amortised cost or at FVOCI if its contractual

cash flows are solely in the nature of principal and interest on the principal amount outstanding (SPPI
criterion).

Paragraph B4.1.10 read with paragraph B4.1.11(b) of Ind AS 109 states that a prepayment option in a
financial asset meets the SPPI criterion if the prepayment amount substantially represents the unpaid

amount of principal and interest, which may include reasonable additional compensation for early
termination of the contract.

In & situation where a financial asset that had a prepayment option, which permitted the borrower to
prepay the financial asset at an amount that reflecled the remaining contractual cash flows of the
asset, discounted at a market interest rate.

Such an asset would not have cash flows that meet the SPPI criterion (because of the negative
compensation), hence the asset would be classified and measured at FVTPL. This would result in an
inappropriate measurement, where amortised cost provided useful information.

In view of this, the amendment carries an exception to the classification and measurement
requirements with respect to the SPPI criterion for financial assets that:

Have a prepayment feature which results in a negative compensation

Apart from the prepayment feature, other features of the financial asset would have contractual cash
flows which would meet the SPPI criterion, and

The fair value of the prepayment feature is insignificant when the entity initially recognises the
financial asset. If this is impracticable to assess based on facts and circumstances that existed on
initial recognition of the asset, then the exception would not be available.

such financial assets could be measured at amortised cost or at FVOCI based on the business model
within which they are held.

Amendments to Ind AS 12, Income Taxes

paragraph 12 of Ind AS 12 provides guidance on recognition of income tax assets and liabilities. It
requires entities to recoghise a current tax liability for taxes pertaining to the current and prior
periods, to the extent they are unpaid and to recognise an asset if the taxes paid in respect of the
current and prior periods exceed the amounts due for those periods, to the extent of such excess
amounts paid. However, sometimes it is unclear on how tax law applies to a particular transaction or
circumstance. Since interpreting areas of uncertainty in tax law can be complex, gntities have
adopted different approaches for recognising tax liabilities and assets. This has resulted in diversity in
practice for the recognition and measurement of a tax liability or asset in the financial statements of
entities.

Appendix C to Ind AS 12 (Appendix C) seeks to bring clarity to the accounting for untertal‘nties on
income tax treatments that have yet to be accepted by tax authorities, and to reflect it in the
measurement of current and deferred taxes.



Amendments to Ind AS 103, Business Combinations and Ind AS 111, Joint Arrangements

A new paragraph 42A to Ind AS 103 has been added to clarify that when an entity obtains control of a
business that is a joint operation, then the acquirer would remeasure its previously held interest in
that business. Such a transaction would be considered as a business combination achieved in stages
and accounted for on that basis.

Further, paragraph B33CA has been added to Ind AS 111 to clarify that if a party that participates in a
joint operation, but does not have joint control, obtains joint control over the joint operation (which
constitutes a business as defined in Ind AS 103), it would not be required to remeasureits previously
held interests in the joint operation. The amendment points out that although such a transaction
changed the nature of the entity’s interest in the joint operation, it did not result in a change in the
group boundaries. Consequently, no remeasurement of previously held interests would be required.

Amendments to Ind AS 23, Borrowing Costs:

The amendment clarifies that in computing the capitalisation rate for funds borrowed generally, an
entity should exclude borrowing costs applicable to borrowings made specifically for obtaining a
qualifying asset, only until the asset is ready for its intended use or sale. Borrowing costs related to

specific borrowings that remain outstanding after the related qualifying asset is ready for intended
use or for sale would subsequently be considered as part of the general borrowing costs of the entity.

The company is evaluating the requirements of the amendment and its impact on the financial
statements is being evaluated.

3. Significant accounting policies

3.1. Basis of preparation

3.1.1. Compliance with Ind AS

In accordance with the notification dated 16" February, 2015, issued by the Ministry of Corporate Affairs,
the Company has adopted Indian Accounting Standards (referred to as “Ind AS") notified under the
Companies (Indian Accounting Standards) Rules, 2015 with effect from April 1, 2016.

3.1.2, Historical Cost Convention

The Standalone Financial Statements have been prepared on the historical cost basis except for the
followings:

» certain financial assets and liabilities and contingent consideration that is measured at fair value;
e assets held for sale measured at fair value less cost to sell;

s defined benefit plans plan assets measured at fair value; and

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

The Standalone Financial Statements are presented in Indian Rupees except where otherwise stated.



3.2.

3.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification, An
asset is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle

b) Held primarily for the purpose of trading, or

c) Expected to be realised within twelve months after the reporting period other than for (a ) above, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when:

a) Itis expected to be settled in normal operating cycle

b) Itis held primarily for the purpose of trading

c) Itis due to be settled within twelve months after the reporting periodother than for (a ) above, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period

All other liabilities are classified as non-current.
Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

The Company categorizes assets and liabilities measured at fair value into one of three levels as follows:

Level 1 — Quoted (unadjusted)
This hierarchy includes financial instruments measured using quoted prices.
Level 2

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 2 inputs include the following:

a) quoted prices for similar assets or liabilities in active markets.
b) quoted prices for identical or similar assets or liabilities in markets that are not active.
¢) inputs other than quoted prices that are observable for the asset or liability.

d) Market - corroborated inputs.



3.4.

Level 3

They are unobservable inputs for the asset or liability reflecting significant modifications to observable related
market data or Company's assumptions about pricing by market participants. Fair values are determined in
whole or in part using a valuation model based on assumptions that are neither supported by prices from
observable current market transactions in the same instrument nor are they based on available market data.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of anather entity

3.4.1. Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
Purchases or sales of financial assets that require delivery of assets within a time frame are recognized on the
trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories based on
business model of the entity:

= Debt instruments at amortized cost

e Debt instruments at fair value through other comprehensive income (FVTOCI)

s Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
e Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortized cost
A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) an the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method.

Debt instrument at FVTOC!
A ‘debt instrument’ is classified as at the FVTOC! if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and
b) The asset's contractual cash flows represent SPPI
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Debt instrument gt FVTPL

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is
classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or
FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a

measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not
designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in
the P&L.

Equity investments

All equity investments are measured at fair value. Equity instruments, the Company may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value. The Company makes

such election on an instrument by-instrument basis. The classification is made an initial recognition and is
irrevocable

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. This amount is not recycled from OCl to P & L, even
on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized
in the P&L.

Trade receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using the
effective Interest method, less provision for impairment.

Cash and Cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known
amounts of cash that are subject to an insignificant risk of change in value and having original maturities of
three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents consist of
balances with banks which are unrestricted for withdrawal and usage.

De-recognition
A financial asset is de-recognized only when

» The Company has transferred the rights to receive cash flows from the financial asset or
% retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows Lo one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred substantially all risks and

rewards of ownership of the financial asset. In such cases, the financial asset is de-recognized.

i f
Where the Company has neither transferred a financial asset nor retains substantially all risks érzidrewa:::: t;f
ownership of the financial asset, the financial asset is de-recognised if the Group has not lretam . co: g
the financial asset. Where the Group retains control of the financial asset, the asset is continue

recognised to the extent of continuing involvement in the financial asset.



Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of Impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt
securities, deposits, trade receivables and bank balance

b) Financial assets that are debt Instruments and are measured as at FVTOCI
c) Lease receivables under Ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18

2) Loan commitments which are not measured as at FVTPL

f)  Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

* Trade receivables or contract revenue receivables; and
¢ Alllease receivables resulting from transactions within the scope of Ind AS 17

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in
the statement of profit and loss (P&L).

Financial liabilities

Classification as debt or equity

Financial liabilities and equity instruments issued by the company are classified according to the substance of
the contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Initial recognition and meosurement

Financial liabilities are recognized when the company becomes a party to the contractual provisions of the
instrument. Financial liabilities are initially measured at the amortised cost unless at initial recognition, they
are classified as fair value through profit and loss.

Subseguent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method.
Financial liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair
value recognised in the statement of profit and less.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial period which are unpaid. Trade and other payables are presented as current liabilities unless payment
is not due within 12 months after the reporting period. They are recognized initially at their fair value and
subsequently measured at amortized cost using the effective interest method.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently .me.-a.s'ured at amomzo:d :;ost
using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as

well as through the EIR amortization process.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.



3.5.

3.6.

3.7.

3.8.

3.9

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or groups of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset.In determining fair value less costs of disposal, recent market transactions are taken into account. If no
such transactions can be identified, an appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profit and loss.

A previously recognized impairment loss (except for goodwill) is reverse donly if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized.
The reversal is limited to the carrying amount of the asset.

Revenue recognition

~ Interest income
For all debt instruments measured either at amortized cost or at fair value through other comprehensive
income,interest income is recorded using the effective interest rate (EIR).

» Dividends
Revenue is recognized when the Company’s right to receive the payment is established, which is generally
when shareholders approve the dividend.

Employee Benefits

Liability for gratuity is provided for when an employee completes the eligible period of service.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying asset
are capitalized as part of cost of such asset, Other borrowing costs are recognized as an expense in the period

in which they are incurred.

Borrowing costs consists of interest and other costs that an entity incurs in connection with the borrowing of
funds.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, and a reliable estimate can be made of the amount of the obligation.



3.10.

3.11.

3.12.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an inflow of
economic benefits is probable.

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, unless possibility of
an outflow of resources embodying economic benefit is remote.

Cash Flaw Statement

Cash flows are reported using the indirect method. The cash flows from operating, investing and financing
activities of the Company are segregated.

Earnings per share

Basic earnings per share are computed by dividing the net profit after tax by the weighted average number of
equity shares outstanding during the period. Diluted earnings per share is computed by dividing the profit after
tax by the weighted average number of equity shares considered for deriving basic earnings per share and also
the weighted average number of equity shares that could have been issued upon conversion of all dilutive
potential equity shares.

Income taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable
to temporary differences and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to Interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred Income tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the Restated Consolidated Financial
Information. However, deferred tax liabilities are not recognized if they arise from the initial recognition of
goodwill. Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability
in a transaction other than a business combination that at the time of the transaction affects neither
accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax rates (and laws) that
have been enacted or sunstantially enacted by the end of the reporting period and are expected to apply when
the related deferred income tax asset is realized or the deferred income tax liability is settled,

The carrying amount of deferred tax assets are reviewed at the end of each reporting period and are
recognized only if it is probable that future taxable amounts will be available to utilize those temporary
differences and losses.

Deferred tax liabilities are not recognized for temporary differences between the carrying amount and tax
bases of investments in subsidiaries, branches and associates and interest in joint arrangements where the
Company is able to control the timing of the reversal of the temporary differences and it is probable that the
differences will not reverse in the foreseeable future,

Deferred tax assets are not recognized for temporary differences between the carrying amount and tax bases
of investments in subsidiaries, associates and interest in joint arrangements where it is not probable that the



differences will reverse in the foreseeable future and taxable profit will not be available against which the
temporary difference can be utilized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and
tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on
a net basis, or to realize the asset and settle the lfability simultaneously.

Dividend distribution tax paid on the dividends is recognized consistently with the presentation of the
transaction that creates the income tax consequence.,

For Priya Bhushan Sharma & Co. For and d':n\behalf of the Board
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