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INDEPENDENT AUDITORS’ REPORT

To the Members of HTL Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of HTL Limited (“the
Company”), which comprise the balance sheet as at March 31, 2021, the statement of Profit and
Loss (including other comprehensive income), the statement of changes in equity and the
statement of cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act") in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, and profit (including other comprehensive income), changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion '

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

S.No | Key Audit Matters Response to Key Audit Matters
1. | Provision of Interest on Government of | Principal Audit Procedures

India (GOI) Loan
Pending the response to the company's | Obtained details of correspondence with
letter to GOl and also confirmation of | Government of India for settlement of
balance from GOI, provision of interest on | claim. Verified the reconciliation statement
GOl loan has been made after adjustment | prepared by the management after
of claim recoverable from BSNL. As on | adjustment of claim recoverable from
315t March 2021, total loan outstanding is | BSNL against the interest portion of the
Rs. 624.20 Lacs and Interest Accrued is | outstanding loan from GOI.

Rs. 2656.50 Lacs.

Emphasis of Matter

a) We draw attention to Note 49 of the standalone financial statements which describes
management's assessment of the,_ir,qﬁia'c_:t'v:é‘jf@_OVID-19 pandemic on its business operations
and financial results. The said assessment made by the management is highly dependent

upon the circumstances as they'evolve in sm}bbseduent period.
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b) Due to Covid-19 situation, we have not been able to visit and examine the original books of
account and supporting documents. As a result, the entire audit was carried out based on
remote access of the data as provided by the management through electronic means. We
have relied on Management Assurance of the authenticity, completeness and accuracy of
these records electronically submitted to us.

Our opinion is not modified in respect of above matters.

Other Information

The Company’s Board of Directors is responsible for the preparation of other information. The
other information comprises the information included in the Management Discussion and
Analysis, Board's Report including Annexures to Board's Report, Business Responsibility Report
and Shareholder’s Information, but does not include the financial statements and our auditor's
report thereon. The other information comprising the above documents is expected to be made
available to us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit, or otherwise appears to be materially misstated.

When we read the other information comprising the above documents, if we conclude that there
is a material misstatement therein, we are required to communicate the matter to those charged
with governance and take necessary actions as per applicable laws and regulations.

Management’s Responsibility for the Standalone Financial Statements

The Company’'s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, total
comprehensive income, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards
specified under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do

S0.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process. AL & S\
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Auditor’'s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. \We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matter

The comparative standalone financial statements of the Company for the year ended March
31,2020 were audited by predecessor auditor. The report of the predecessor auditor on
comparative financial statements for the year ended 31st March, 2020 dated 27" May 2020
expressed an unqualified opinion. Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

A. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Companies
Act, 2013, we give in the "Annexure-A" a statement on the matters specified in paragraphs 3
and 4 of the Order.

B. As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash flows and the statement of changes in equity dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with relevant rules issued
thereunder.

(e) On the basis of the written representations received from the directors as on 31st March,
2021 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2021 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B".

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of Section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the company has not paid or provided for any remuneration to its directors during the
year and hence comment over whether the remuneration is in accordance with the provisions
of Section 197 of the Act does not arise.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i) The Company has disclosed the lmpa:ct ;:i'f‘_pending litigations on its financial position in
its Note No 34 of the financial statements; ™

\
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ii) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts;

iiil) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Oswal Sunil & Company
Chartered Accountants
Firm Regisiration No. 016520N

Nishant Bhansali = - . ELHY o)
Partner e~
Membership No: 532900 </ /0=
UDIN: 21532900AAAAIY4352

Place: New Delhi
Date: April 23, 2021
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in “Paragraph-A" under ‘Report on Other Legal and Regulatory Requirements'
section of our report to the Members of HTL Limited of even date)

1. In respect of the Company'’s fixed assets (Property Plant and Equipment), we report that:

(a) The Company has maintained proper records showing full particulars including
quantitative details and situations of its Fixed Assets (Property Plant and Equipment).

(b) Fixed Assets (Property, Plant and equipment) of the company are physically verified
according to a phased program of coverage which, in our opinion, is reasonable.
Pursuant to the program, physical verification of the Fixed Assets (Property, Plant and
equipment) was carried out during the year by the management and no material
discrepancies were noticed on such physical verification.

(c) According to the information and explanation given to us, the title deeds of immovable
properties, are held in the name of the Company except the following:

Particular of Assets Value of Assets Remark
30.99 acres land at Guindy Industrial Re. 1 Refer Note No. 39 to the
Area, Chennai Financial Statement.

2. As per the information furnished, the Inventories have been physically verified by the
management at reasonable intervals during the year. In our opinion, having regard to the
nature and location of stocks, the frequency of physical verification is reasonable. In our
opinion, the discrepancies noticed on physical verification were not material in relation to the
operation of the company and the same have been properly dealt with in the books of
accounts.

3. As per the information furnished, the company has not granted any loans, secured or
unsecured, to companies, firms and other parties covered in the register maintained under
Section 189 of the Companies Act, 2013. Accordingly, provision of clause 3(iii) are not
applicable to the Company.

4. In our opinion and according to the information and explanations given to us, the Company
has, in respect of loans, investments, guarantees, and security, complied with the provisions
of Section 185 and 186 of the Companies Act, 2013.

5. According to the information and explanation given to us, the Company has not accepted any
deposits, within the directives issued by the Reserve Bank of India, and the provisions of
Section 73 to 76 or any other relevant provisions of the Companies Act, 2013. Hence the
provisions of clause 3(v) are not applicable to the Company.

6. According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of the
Companies Acl,2013 for the products of the company.

(a) According to the information and explanations given to us and records examined by us,
the Company is generally regular in depositing, with the appropriate authorities,
undisputed statutory dues including provident fund, employees' state insurance, income-
tax, goods and service tax, custom duty, cess and other material statutory dues wherever
applicable. According to information and explanation given to us, and as psr the records
examined by us, no undisputed arrears ofstatutory dues outstanding as at 315t March,
2021 from the date they became payable |

\ 21
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(b) According to the information and explanations given to us and as certified by the
management, dues outstanding of income-tax on account of any dispute is as follows:

Name of the
statute

Nature of
due_-'s

Amount
in Rs.

Period to which
the amount relates

Forum where
dispute is pending |

The Income
Tax Act 1961

Income Tax

4392 Lacs

AY 2014-15

Appeal before ITAT,
Delhi

10.

11,

12.

13.

14.

According to our audit procedures and the information and explanation given to us, the
company has not paid the dues to government, the dues not paid during the year and/or as

on balance sheet date i.e. 315t March, 2021 are as follows:

Loan from Government of India

ij. g’n Lacs

Period of due for repayment

- Principal

Interest

More than 8 years
More than 6 to 8 years
More than 3 to 6 years

Mar-19

624.20

1,617.83
300.42
450.63

52.52

Mar-20 - 150.21
Mar-21 - 84.88
Total 624.20 2,656.50
As referred in Note 42 of the Financial Statement, the Company proposed a right issue of
equity shares funded by way of conversion of outstanding loan along with the interest due to

government.

Based on our examinations of the records and information and explanations given to us, the
term loans have been applied for the purpose for which these are raised. However, the
company has not raised any money by way of initial public offer (IPO) or further public offer
(FPO) (including debt instruments).

To the best of our knowledge and belief and according to the information and explanations
given to us, no fraud by the Company or on the Company by its officers or employees has
been noticed or reported during the year.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not paid/provided for managerial
remuneration during the year and hence comment on obtaining requisite approvals
mandated by the provisions of section 197 read, with Schedule V to the Act does not arise.

The Company is not a Nidhi company, hence the provisions of clause 3(xii) are not
applicable to the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
Sections 177 and 188 of Companies Act 2013 where applicable and details of such
transactions have been disclosed in the Financial Statements as required by the applicable
accounting standards.

According to information and explanations given to us and based on our examination of
records of the company, the Company has not made any preferential allotment or private
placement of shares or fully or partly c_:o_nv_el;ti_ble debentures during the year.

({
o
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15. According to the information and explanation given to us and the books of accounts verified
by us, the Company has not entered into any non-cash transaction with directors or persons
connected with him and hence the provision of clause 3(xv) are not applicable to the
Company.

16. The Company is not required to be registered under Section 45-IA of the Reserve Bank of

India Act, 1934 and hence the provision of clause 3(xvi) are not applicable to the Company.

For Oswal Sunil & Company
Chartered Accountants e

Nishant Bhansali
Partner
Membership No: 532900
UDIN: 21532900AAAAIY4352

Place: New Delhi
Date: April 23, 2021
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF HTL LIMITED AS ON 31ST MARCH, 2021.

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

TO THE MEMBERS OF HTL LIMITED

We have audited the internal financial controls over financial reporting of HTL LIMITED (“the
Company") as of March, 31, 2021 in conjunction with our audit of the Standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the guidance note on Audit of
Internal financial control over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on audit of Internal financial controls over financial reporting (the “Guidance Note") and the
standards on auditing as specified under Section 143 (10) of the companies act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and, both issued by Institute of Chartered Accountants of India. Those
standards and the guidance note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate Internal financial
controls over financial reporting were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial control system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Standalone financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company'’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the:maintenance of records, in reasonable detail, accurately
and fairly reflect the transactions and- dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
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financial statements in accordance with the generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the Company; (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Oswal Sunil & Company
Chartered Accountants__——__
Firm Registration No 0; 652ON

Nishant Bhansall N
Partner e
Membership No: 532900
UDIN: 21532900AAAAIY4352

Place: New Delhi
Date: April 23, 2021



HTL Limited

(CIN: U93930TN1960PLCO04355)
(All anmounts are Rs in Lakhs.)
Balance Sheet as at March 31,202

Man-current Assets

{a) Property, Plant and Equipment 4 11,221.64 11,348.89
{b} Capital work-in-progress 4a §24.02 218.38
(c) Intangible assets (other than Goodwill) 4h 09.49 65.82
{d) Financial Assets
(i) Other Bank Balance 5 265.84 580.63
{e) Deferred tax Assets (Net) 6 - 320.21
(f) Other non-current assets
(i) Capital Advances 236.87 17.45
Total non-current assets -~ .. 12,617.86 12,551.38
Current Assets
{a) Inventories 7 12,772.32 6,986.02
{b) Financial Assels
(1) Investments 8 17.08 10.16
(it} Trade Receivables 9 18,530.30 11,958.60
(1ii} Cash & cash equivalents 10 29.68 208.01
(iv} Bank balances other than {iii) shove 11 1,015.72 660.54
(v} Others i2 34720 393.76
{e) Current Tax Asgsets {(MNet) 13 - 58.G7
{dy Other current assets 14 809.12 417.75
Total current assets - 33,521.42 20,692.91
Total Assets’ .~ 46,139.28 33,244.29




HTL Limited

(CIN: U93090TN1960PE.C004355)
{All amounts are Rs in Lakhs.)
Balance Sheef as at March 31,2021

Equity
(w) Equity Share capital 15 1,560.00 1,500.00
(b) Other Equity 15 1,485.75 (1,382.71)
TotaIEqulty B 2,985.73 117.29
Liabilities
Non-current Liabilities
{a) Financial Liabilitics
(i) Borrowings 16 7,784.00 7,554.87
(it) Others 17 7,200.00 7.200.00
(b) Provisions 18 405.32 378.02
(¢} Deferred tax liabilities (Net) 6 397.50 -
Toial non-current habilitie | 15,786.82 15,132.89
Current Liabilities
{a) Finencial Liabilities
(i) Borrowings LY 5,272.82 3,988.75
(i) Trade Payabies
{a) totul putstanding dues of micro enterprises and smal 1,399.65 374,42
enterprises; and 20
{b) total outstanding dues of creditors other than micre 18.754.81 10,038.53
enterprises and small enterprises,
(iif) Other Mnancial Kabilitics 21 1.198.95 2,971.64
{b) Other current liabilities 22 305.82 41591
(c) Provisions 23 313 204.86
(d} Current Tax Liabilities (Net) 13 403.36 -
Tots i 27,366,711 17,994.11
Tot 43,153.53 33,127.00
46,139.28 33,244.29
The Accompanying notes form an integral part of the financial statement.
As per our report of even date altached Far and on behalf of the Board
For Oswsl Sunil & Company
Chartered Accountants . . o S
Firm Reg. No.: 016520N . -~ - T e
SRR, <
Co . MAHENDRA NAHATA K.C. JANI
' Chairman Director
DIN: 40052898 DIN: (02535299
NISHANT BHANSALL. "7 . .~ - L —— 3 N e -
Partoer ’:1\ 'E‘L} o7 y | .

M.Na.: 5324900

New Defhi, 23rd April 2021

£
<" S.NARAYANAN
Company Secretary
ACS 5772
New Delhi, 23rd April 2021

C D PONNAPPA
Chiel Financial Officer
PAN: AGZPP1337Q



HTL Limited

{CIN: U93090TN1960PL.C004355)

{All amounts are Rs in Lakhs.)

Statement of Profit and loss for the vear ended March 31, 2021

" For thé_'y_é_;i'r'é}ideﬂ et
- Mareh
L2021
[. (INCOME
Revenue from operations 24 64,303.93 43,056.37
Other Income 25 37417 261.01
| Total Income () - ' 64,678.10 43,317.38
il. |[EXPENSE
Cost of Material Consumed 26 48,055.87 27,114.56
Other Direct cost 27 663.43 433.83
Purchases of Stock-in-Trade 3,291.56 3,693.29
(S:::;I;g.:;j;}r;[;?mm ies of finished goods work-in-progress and 26.1 (2,002.03) (24.00)
Employee benefits expense 23 3,298.54 2,578.18
Finance Cost 29 2,698.57 2,371.17
Depreciation and Amortization expenses 4 & 4b 1,433.89 1,128.24
Other Expenses 30 2,698.08 2,396.16
| Total Expenses (1) e ’ 60,137.91 39,691.43
IIT {Profit / (loss) before exceptional items and income fax (J-1T) 4,540.19 3,62595
IV |Exceptional item (net of tax) - -
v {Profit / (Loss) before tax (N ~1V) ™~ 4,540.19 3,625.95




HTL Lintited

(CIN: G93090TNI960PL.CO04355)
{All amounts are Rs in Lakhs,)
Statement of Profit and loss for the year ended March 31, 2021

New Dethi, 23rd April 2021

V1 |Tax expenses
Curmrent tax 1,007.54 -
Defemed Tax 708.68 (320.21)
1,716.62 (320.21)
VIN |Profit for the period (V-V1) 2,823.57 3,946.15
VI1I;0ther Comprehensive Income
A.} Items that will not be reclassified to profit or loss
(i} Remeasurement of defined benefit plans; (35.90) 57.39
(ii) Income tax on above item; 9.04 -
. |other compreliensive income for the year after fax (VI}) | (26.86)| 5739
AIX:{Total comprehensive income: for the year (VIFVIIH) 2,850.43 3,888.76
Eamings per share attributable to the equity holders of the
Company during the year
Basic earnings per share 31 188.24 263.08
Diluted earningz per share 31 188.24 263.08
The Accompanying notes form an integral part of the financial statement.
As per our report of even date attached For and on behalf of the Board
For Oswal Sugil & Company
Chartered Accountants -
Firm Reg. No.: 016520~ = L
MAHENDRA NAHATA K.C. JANI
Chairman Director
S DIN: 00052898 DIN: 02535299
NISHANT BHANSALL - " E\ -
Partner ' g
'li . () b= Y
M.No.: 532900 . A e l | (

5. NARAYANAN C D PONNAPPA
Company Secretary Chicf Financial Officer

ACS 5772
New Delhi, 23rd April 2021

PAN: ACZPP1337Q



HTL Limited

(CIN: U93090TN1960PLC004355)

(All amounts are Rs in Lakhs.)

Statement of Cash Flow for the year ended 31st Mareh, 2021

1. For the yéar ende - Forthey
I. |Cash Flow From Operating Activities
Net Profit Before Tax 4,540.19 3,625.95
Adjustments for
Depreciation and Amortization expenses 1,433.89 1,128.24
Excess provision written back (104.68) (18.30)
Bad debts, Loans and Advances, other balances written off (net) 25.09 98 .64
Loss on Sales/Discard of Property, Plant and Equipment 0.17 3.57
Share based payment (refer note no. 43) 18.02 36.18
Finance costs 2,698.57 2,371.17
Interest Income {9249 (93.65)
Exchange Fluctuation Income (Net) (13.08) 127.00
8,505.70 7,278.81
Change in operating assets and liabilities
{Increase}Decrease in trade receivables {6,596.79) (5,737.67)
{Increase)/Decrease in inventories (5,786.30) 50.59
Increase/(decrease) in trade payables 9,754.58 (3,961.69)
(Increase) in other financial assets 41.11 €93.64)
{(Increase)/decrease in other current assets (39137 30246
Increase in other current liabilities 4.44 553.25
Cash generated from operations 5,331,236 (1,607.88)
Income taxes (paid)/refund (546.51) (9.61)
~INefcash inflow from operating activities 4,984.84 (1,617.49)
Il |Cash flows frem investing activities
Payments for property, plant and equipment including CWIP & Capital
Advances (4,097.36) (1,975.86)
Sale of Property, Plant and Equipment - 2.85
(Increase)/decrease in financial instruments with banik (40.39) 417.95
Payments for purchase of investments {6.92) (9.14)
Interest received 97.94 167.69
. INet'cash outflow from investing activities : S (4,046.73) (1,396.51)

T



HTL Limited

(CIN: U93099TN1960PLC004355)

(AH amounts are Rs in Lakhs,)

Statement of Cash Flow for the year ended 31st March, 2021

III |Cash flows from financing activities
Proceeds of borrowings 1,979.29 6,422.30
(Repayment) of borrowings (449.80) (449.80)
Interest paid (2,645.94) (3,744.21)
|{Net cash inflow (outflow) from financing activities (1,116.45) 2,228.29
"IV |Net increase (decrease) in cash and cash equivatents (78.34) (785.71)
Vi [Cash and cash equivalents at the beginning of the financial year 208.00 993.71
Effects of exchange rate changes on cash and cash equivalents - .
VAT [Cash and gash equivalents at end of (he year 287 ==
Reconciliation of cash and cask equivalenis as per the cash flow starement
Cash and cash equivalents as per above comprise of the following
Cash and cash equivalents (Nate 10) 29,68 208.01
Bank overdrafis - -
Balances per statement of cash flows 29.68 208.01

As per our report of even date attached

For Oswal Sunil & Company
Chartered Accountants
Firm Reg. No.: 016520N -

LA

NISHANT BHANSALI -
Partner
M.No.: 532940

New Delhi, 23rd April 2021

For and on behalf of the Board

MAHENDRA NAHATA
Chairman
DIN: 00052898

/l_}lb - ?&fﬂ?nw 3\ "

S. NARAYANAN
Company Secretary
ACS 5772

New Delhi, 23rd April 2021

K.C. JANI
Director
DIN: 02535299

-
e
C D'PONNAFPPA

Chief Financial Officer
PAN: ACZPP1337Q



HTL Limited

(CIN: U93090TN1968PLCO04355)

Statement of Changes in Equity for the period ended 31st March, 2021
{All amounts are Rs in Lakhs.)

Equity Share Capital

As af March 31, 2019
Chamges in equity share capital -
As at March 31, 2026 15 1,500

Changes in equity share capital -
As at March 31, 2021 15 1,500

Other equity

Balance as at March 31,2019 (5.265.56)|. 15.307.66)
Share Based Payment to emplovee (Refer ) ) i ) 36.18 } ) 36.18
note no.43)
Total Comprehensive Income for the year - - - 3,946.15 - - (57.39) 3,888.76
Balance as it March 31, 2020: B 000 o U324 F(116.92)] I8
Share Based Payment to employec (Reter

- - - - - - 18.02
note no, 43)
Total Comprehensive Income for the year - - - 2,823.57 - - 26.86
Balance-as'at March 31,2021 10,00 | = S0LA6 i AA9006)]
* Capital Reserve of Re. 1/- represents amount paid for land acquired free of cost from Tamilnadu State Government.
As per our report of even date attached For and on behalf of the Board
For Oswal Sunif & Cnmpany-:_ m\\ - . ﬁ..rﬁ}“‘*ﬁ
Chartered Accountants -+ - - T T
Firm Reg, No.: {IIGSZGN \‘f

SR " . MAHENDRA NAHATA K.C. JANI
¢ ,k_'; /; . Chairman Director
T DIN: 00052898 k DIN: 02535299 /
NISTIANT BHANSALI S ,Q " DL o~f 7 S e ® S
Fartner _' S L /
M.No.: 532900 ' 7 5. NARAYANAN CiD PONNAPPA
Company Secretary nief Financial Officer
ACS 5772 AN: ACZPPL337Q

New Delhi, 23rd April 2021 New Bathi, 23rd April 2021



HTL Limited
Notes to the Standalone Financial Statements for the year ended March 31, 2021
{All amounts are In Rs. Lakh unless otherwise stated)

1. Corporate information

HTL Limited {“the Company”) had been engaged in manufacture of various types of Digital
Electronic Telephone Exchange Equipment for rural and urban networks, Power Plants,
Telephone Instruments, Transmission Systems (DCME, MUXs, SDH, Dias), Access Products
(WLL- CORdect, HDSE, DLC, PMP) and Data Communication Products {Cross Connects, Data
Modems and Internet Products). The Company was a whaolly owned undertaking of
Government of India ('GOI'} under the Department of Telecommunications (‘DOT’) tili 161
October'2001 when the Government divested 74 % of its shareholding in the Company as part
of its divestment program, including transfer of management control, to HFCL Limited, which
is now the Holding Company. From 2015-16, the Company has started manufacturing of
various types of Optical Fibre Cables and Accessories for Optical Fibre Cables. The Company
has also started the required arrangements for manufacturing of Wire Harness products for
Aerospace & Automobile industries. These divisions are expected to make sales in the next
financial year i.e. 2021-22.

The financial statements are approved for issue by the Company's Board of Directors on April 23,
2021.

2. Application of new and revised ind -AS
Alt the Indian Accounting Standards issued and notified by the Ministry of Corporate Affairs under the
Companies {Indian Accounting Standards) Rules, 2015 (as amended) read with Section 133 of the
Companies Act, 2013 to the extent applicable have been considered in preparing these financial
statements.

Recent accounting pronouncements:-

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing
standards. There is no such notification which would have been applicable from Aprit 1, 2020.

3. Significant accounting policies
3.1, Basis of preparation

3.1.1. Comphance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting
Standards (referred to as “Ind AS"} as prescribed under Section 133 of the Companies Act, 2013
read with Companies (Indian Accounting Standards) Rutes as amended from time ta time



3.1.2. Historical Cost Convention

The Standalone Financial Statements have been prepared on the historical cost basis except for

the followings:

+ certain financial assets and liabilities and contingent consideration that is measured at

fair value;

o assets held for sale measured at fair value less cost to sell;

» defined benefit plans plan assets measured at fair value; and

Historical cost is generally based on the fair value of the consideratian given in exchange for

goods and services.

The Standalone Financial Statements are presented in Indian Rupees Lakhs except where
otherwise stated.

3.1.3. Use of Estimates and iudgments
The preparation of these financial statements in conformity with the recognition and measurement

principles of Ind AS requires the management of the Company to make estimates and judgements that
affect the reported balances of assets and liabilities, disclosures refating to contingent liabilities as at
the date of the financial statements and the reported amounts of income and expense for the periods

preserited.

Estimates and underlying assumptions are reviewed on an ongeoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and future periods are

affected

3.2. Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current

classification. An asset is treated as current when it is:

aj
b}
c)

d)

Expected to be realised or intended to he sold or consumed in normal operating cycle

Held primarily for the purpose of trading, or
Expected to be realised within twelve maonths after the reporting period other than for {(a )

above, or
Cash or cash equivalent unless restricted from being exchanged or used to settle a liabiity for

at least twelve months after the reporting period

All other assets are classified as non-current.

Aliability is current when:

a)
b)
c)

d)

It is expected to be settled in normal operating cycie
Itis held primarity for the purpose of trading
It is due to be settled within twelve months after the reporting period other than for (2 )

above, or
There is no unconditional right to defer the settlement of the liability for at ieast twelve




months after the reporting period
All other liabilities are classified as non-current.

3.3. Fair value measurement

The Cempany measureas financial instruments, such as, derivatives at fair value at each balance sheet
date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in igs highest and best use or by selling it to angther
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unchservable inputs.

The Company categorizes assets and liabilities measured at fair value into one of three levels as
follows:

o level 1 — Quoted {(unadjusted)

This hierarchy includes financial instrumeants measured using guoted prices.
e Level 2

tevel 2 inputs are inputs other than guoted prices included within Level 1 that are observabie for the
asset or liability, either directly or indirectly.

Level 2 inputs include the following:

a} quoted prices for similar assets or labilities in active markets.
b) quoted prices for identical or similar assets or liabilities in markets that are not active.
c) inputs other than quoted prices that are observable for the asset or liability.

d} Market — corroborated inputs.

e level3

They are unobservable inputs for the asset or liability reflecting significant modifications to observable
related market data or Company’s assumptions about pricing by market participants. Fair vafues are
determined in whole or in part using a valuation model based on assumptions that are neither
supported by prices from ebservable current market transactions in the same instrument nor are they
based on available market data. T



3.4. Non-current assets held for sale

MNon-current assets and disposal groups classified as held for sale are measured at the lower of carrying
amount and fair value less costs to sell.

3.5. Property Plant and Equipment

Property, Plant and Equipment and intangikle assets are not depreciated or amortized once classified
as held for sale.

PPE are stated at actual cost less accumulated depreciation and impairment loss. Actual cost is
inclusive of freight, installation cost, duties, taxes and other incidental expenses for bringing the asset
toits working conditions for its intended use {net of CENVAT) and any cost directly attributable to bring
the asset into the location and condition necessary for it to be capable of operating in the manner
intended by the Management. It include professicnall fees and borrowing costs for qualifying assets.

Significant Parts of an item of PPE {including major inspections) having different useful lives & material
value or other factors are accounted for as separate components. All other repairs and maintenance
casis are recognized in the statement of profit and loss as incurred.

Depreciation of these PPE commences when the assets are ready for their intended use,

Depreciation is provided for on Buildings (including buildings taken on lease) and Plant & Machinery
on straight line method and on other PPE on written down value method on the basis of useful life. On
assets acquired on lease {including improvements to the leasehold premises), amortizatian has been
provided for on Straight Line Methad over the primary period of |ease,

The estimated usefud fives and residual values are reviewed on an annual basis and if necessary,
changes in estimates are accounted for prospectively.

Depreciation on subsequent expenditure on PPE arising on accaunt of capital improvement or other
factors is provided for prospectively over the remaining useful life.

The useful life of property, plant and equipment are as follows:-

G Factory Building : 20 years
Freehald Buildings Staff Quarters : 40 years
Leasehold Improvements Over the period of lease
Plant & Machinery 7.5- 15 Years
Furniture & Fixtures 10 years
Electrical Installations 10 years
Computers 3 —6years
Office Equipments 5 years
Vehicles 8 years

*Forthese classes of assets based on internal assessment and technical evaluation, the management
believes that the useful lives as given above best represent the period over which the Management



expects 1o use these assets. Hence the usefu lives for these assets is different from the useful lives
as prescribed under Part C of Schedule It of Companies Act 2013,

Assets held under finance leases are depreciated aver their expected usefu! lives on the same basis
as owned assets or over the shorter of the assets usefu! life and the lease term if there is an
uncertainty that the company will obtain ownership at the end of the lease term.

An item of PPE is de-recognized upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or foss arising on the dispasal or retirement of
an item of PPE is determined as the difference between the sales proceeds and the carrying amount
of the asset and is recognized in the Statement of Profit and Loss.

3.6. Intangible Assets
(i} Intangible assets

» Recognition of intangible assets
a. Computer software

Purchase of computer software used for the purpaose of operations is capitalized. However,
any expenses on software support, maintenance, upgrade etc. payable periodically is charged
to the Statement of Profit & Loss.

# De-recognition of intangible assets

An intangible asset is derecognized on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising frem de-recognition of an intangible asset,
measured as the difference hetween the net disposal proceeds anrd the carrying amount of the
asset, and are recognized in the Statement of Profit and Loss when the asset is derecognized.

¥ Amortisation pericds and methods

Intangible assets are amortised on straight line basis over 2 period ranging between 2-5 years
which equates its economic useful life.

3.7. Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.
3.7.1. Financial assets
initial recognition ond measurement

All financial assets are recognised initiafly at fair value plus, in the case of financial assets not
recorded at fair value through profit or boss, transaction costs that are attributable to the acquisition
of the financial asset. Purchases or sales of financial assets that require delivery of assets within a
time frame are recognized on the trade date, i.e., the date that the Company commits to purchase



or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories
based on business model of the entity:

+ Debtinstruments at amortized cost
+ Debt instruments at fair value through other comprehensive income (FVTOCI)

e Debtinstruments, derivatives and equity instruments at fair value through profit or foss
(FVTPL)
e Equity instruments measured at fair value through other comprehensive income (FYTOCI)

Debt instruments at amortized cost

A ‘debtinstrument’ is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business mode! whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI} on the principat amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using
the effective interest rate {EIR) method.

Debt instrument at FYTOCI

A ‘debt instrument’ is classified as at the FVTOC! if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows
and sefling the financiat assets, and
b} The asset’s contractual cash flows represent SPPE

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive
income [QC1). However, the Company recognizes interest incame, impairment losses & reversals and
foreign exchange gain or loss in the P&L On derecognition of the asset, cumulative gain or loss
previously recognized in 0CI is reclassified from the equity to P&L. Interest earned whilst holding
FVTOC! debt instrument is reported as interest income using the EIR method.

Debt instrument at FVYTPL

Any debt instrument, which does not meet the criteria for categorization as at amortized cost er as
FVTOC), is classified as at FYTPL.

In addition, the Company may elect to designate a debt instrument, which ctherwise meets
amortized cost or FYTQCI criteria, as at FVTPL. However, such election is allowed only if doing so
reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting
mismatch’). The Company has not designated any debt instrument as at FYTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes



recognized in the P&L.

Equity investments

Al} eguity investments are measured at fair value. Equity instruments, the Company may make an
irrevacable election to present in other comprehensive income subsequent changes in the fair value.

The Company makes such election on an instrument by-instrument basis. The classification is made
on initial recognition and is irrevocable

If the Company decides to classify an equity instrument as at FVTOC, then all fair value changes on
the instrument, excluding dividends, are recoegnized in the OC). This amount is not recycled from OC
to P & L, even on sale of investment. However, the Company may transfer the cumulative gain or
foss within equity.

Equity instruments inciuded within the FVYTPL category are measured at fair value with all changes
recognized in the P&L

De-recognition of financial assets
A financial asset is de-recognized only when

# The Company has transferred the rights to receive cash flows from the financial asset or
# retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred substantially
all risks and rewards of ownership of the financial asset. in such cases, the financial asset is de-
recognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards
of swnership of the financiat asset, the financial asset is de-recognised if the Group has not retained
conirot of the financial asset. Where the Group retains control of the financial asset, the asset is continued
to be recognised to the extent of continuing involverment in the financial asset.

fmpairment of financiaf assets

The Company assesses at each date of balance sheet whether a financial asset or a group of
financial assets is impaired. Ind AS 109 requires expected credit losses to be measured through
a loss allowance. In determining the allowances for doubtful trade receivables, the Company
has used a practical expedient by computing the expected credit loss allowance for trade
receivables based on a provision matrix. The provision matrix takes into account histarical credit
loss experience and is adjusted for forward loaking information. For all other financial assets,
expected credit losses are measured at an amount equal to the 12-months expected credit
losses or at an amount egual to the life time expected credit losses if the credit risk on the
financial asset has increased significant!ly since initial recognition.

£CL impairment loss allowance (or reversal) recognized during the period is recognized as income/
expense in the statement of profit and loss (P&L).



3.7.2 Financial {iabilities

Financial lizbilities and equity instruments issued by the company are classified according to the
substance of the contractual arrangements entered intc and the definitions of a financial liability
and an equity instrument.

Initial recognition and measurement

Financial liabilities are recognised when the company becomes a party to the contractual provisions
of the instrument. Financial liabilities are initially measured at the amortised cost unless at initial
recognition, they are classified as fair value through profit and loss.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate
method. Financial iabilities carried at fair value through profit or loss are meassured at fair value with
all changes in fair value recognised in the statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial period which are unpaid. Trade and other payables are presented as current liabilities
ualess payment is not due within 12 months after the reporting period. They are recognized initially
at their fair value and subsequently measured at amortised cost using the effective interest method.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the £IR method. Gains and losses are recognized in profit or loss when the
liabilities are derecognized as well as through the EIR amortization process.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
ar expires,

3.8, Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit’s {CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, untess the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets,

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down te its recoverable amount,



In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that refiects current market assessments of the time vatue of money and the
risks specific to the asset. In determining fair value less costs of dispaosal, recent market transactions
are taken into account. if no such transactions can be identified, an appropriate valuation model is
used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in
the statement of profit and loss.

A previously recognized impairment loss [except for goodwill} is reversed only if there has been a
change in the assumpiions used to determine the asset's recoverable amount since the last
impairment loss was recognized. The reversal is limited to the carrying amount of the asset,

3.9. Inventories

inventories are valued at the lower of cost and net realizable value.

Costs tncurred in bringing each product fo its present location and conditions are accounted for
as follows:

» Raw materials: Costincludes cost of purchase and other costs incurred in hringing the inventories
to their present location and condition. Cost is determined on Weighted Average Cost Method.

# Finished goods and work in progress: Cost includes cost of direct materials and labour and a
proportion of manufacturing overheads based on the norma! operating capacity, but excluding
borrowing costs. Cost is determined on Weighted Average Cost Method.

» Traded goods: Cost includes cost of purchase and other costs incurred in bringing the inventories
to their present location and condition. Cost is determined on weighted average basis.

» Contract Work in Progress : It is valued at cost

toose Toals {Consurmables) 1t is Vaulted at cost after write off at 27.82%

L G

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and the estimated costs necessary to make the sale.

3.10. Revenue recognition
» Sale of Goods

The company recognizes revenue in accordance with Ind- AS 115. Revenue is recognized upon
transfer of control of promised products or services to customers in an amount that reflects the
consideration that the Company expects to receive in exchange for those preducts or services.

e



Revenues in excess of invoicing are classified as contract assets (which may also refer as unbilied
revenue) while invoicing in excess of revenues are classified as contract liabilities {which may also
refer to as unearned revenues).

The Company presents revenues net of indirect taxes in its Statement of Profit and loss.

¥ Interest income
Revenue is recognized on a time proportion basis faking into account the amount
outstanding and the interest rate applicable. Interest income is included under the head
“other income” In the statement of profit and loss..

» Rental income

Rental income arising from operating leases or on investment properties is accounted for on a
siraight-line hasis over the lease terms and is included in other non-operating income in the
staterment of profit and loss.

~ Insurance Claims

Insurance claims are accounted for as and when admitted by the concerned authaority.

3.11. Excise and custom duty

Excise duty payable on production is accounted for on accrual basis. Provision is made in the books
of accounts for customs duty on imported items on arrival and lying in bonded warehouse and
awaiting clearance.

3.12. Leases

As o lessee

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the Company assesses whether:

i the contract involves the use of an identified asset

ii.  the Company has substantially all of the economic benefits from use of the asset through

the period of the lease and
iii.  the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU")
and a corresponding lease liability for all lease arrangements in which it is a lessee, except for leases
with a term of twelve months or less (short-term leases) and low value leases. For these short-term
and tow value leases, the Company recognizes the lease payments as an operating expense on a
straight-line basis over the term of the lease.



Certain lease arrangements includes the options to extend or terminate the lease before the end of
the lease term. ROU assets and lease liabilities includes these options when it is reasonably certain
that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or prior to the commencement date of the
lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost
less accumulated depreciation and impairment fosses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated
for recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable, For the purpose of impairment testing, the recoverable amount {i.e. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset
basis unless the asset does not generate cash flows that are largely independent of those from other
assets. in such cases, the recoverable amount is determined for the Cash Generating tUnit (CGU) ta
which the asset beiongs.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease ar, if not
readily determinable, using the incremental borrowing rates in the country of domicile of these
leases. Lease liabiities are remeasured with & corresponding adjustment to the related right of use
asset if the Company changes its assessment if whether it will exercise an extension or a termination
option.

Lease liabitity and ROU asset have been separately presenied in the Balance Sheet and lease
payments have been ciassified as financing cash flows.

As ¢ lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the
sublease separately. The sublease is classified as a finance or operating lease by reference to the
right-of-use asset arising from the head lease.

For operating leases, rental income is recognized on a straight line basis over the term of the
relevant lease.

Transition to Ind AS 116

In March 2019, the Ministry of Corporate Affairs issued the Companies {Indian Accounting
Standards) {Amendments) Rules, 2019, notifying Ind AS 116 - ‘Leases’. This standard is effective
from 1st April, 2019, The Standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both parties to a contract i.e., the lessee and the lessor.



The lease expenses, which were recognised as a single amount {operating expenses), will consist of
two elements: depreciation and interest expenses. The standard has become effective from 2019
and the Company has assessed nc impact of application of ind AS 116 on Company’s financial
statements.

3.13. Foreign currency transactions

The functional currency of the Company is Indian Rupees which represents the currency of the
economic environment in which it operates.

Transactions in currencies other than the Company’s functional currency {foreign currencies) are
recognized at the rates of exchange prevailing at the dates of the transactions. Manetary items
denominated in foreign currency at the year end and not covered under forward exchange contracts
are transiated at the functional currency spot rate of exchange at the reporting date.

Any income or expense on account of exchange difference between the date of transaction and on
settlement or on translation is recognized in the profit and loss account as income or expense.

Non monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation difference on such assets
and liabilities carried at fair value are reparted as part of fair value gain or loss,

Effective Aprit 1, 2018 the Company has adopted Appendix B to Ind AS 21- Foreign Currency
Transactions and Advance Consideration which clarifies the date of transaction for the purpose
of determining the exchange rate to use on initial recognition of the refated asset, expense or
incame when an entity has received or paid advance caonsideration in a foreign currency. The
effect on account of adoption of this amendment was Nil.

3.14. Employee Benefits
Short term employee benefits:-

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related
service are recognized in respect of employees’ services up to the end of the reporting pericd and
are measured at the amounts expected to be paid when the liabilities are settled. The liakilities are
presented as current employee benefit obligations in the balance sheet.

Long-Term employee benefits
Compensated expenses which are not expected to occur within twelve months after the end of

period in which the employee renders the related services are recognized as a liability at the present
value of the defined benefit obligation at the balance sheet date.




Post-employment obligations

Defined contribution plans
Provident Fund and emplayees’ state insurance schemes

All employees of the Company are entitled to receive benefits under the Provident Fund,
which is a defined contribution plan. Both the employee and the employer make monthly
contributions to the plan at a predetermined rate (presently 12%) of the employees’ basic
salary. These contributions are made to the fund administered and managed by the
Government of India. In addition, some employees of the Company are covered under the
employees’ state insurance schemes, which are also defined contribution schemes
recognized and administered by the Government of India.

The Company’s contributions to both these schemes are expensed in the Statement of Profit
and Loss. The Company has no further obligations under these pians beyond its monthiy
contributions.

Defined benefit
Gratuity plan

The Company provides for gratuity obligations through a defined benefit retirement plan {the
‘Gratuity Ptan’} covering all employees. The Gratuity Plan provides a lump sum payment to
vested employees at retirement or termination of employment based on the respective
employee salary and years of employment with the Company. The Company provides for the
Gratuity Plan based on actuarial valuations in accordance with Indian Accounting Standard
19 {revised), “Employee Benefits”. The present value of chiligation under gratuity is
determined based on actuarial vatuation using Project Unit Credit Methed, which recognizes
each period of service as giving rise to additional unit of employee benefit entittement and
measures each unit separately to build up the final obligation.

Defined retirement benefit plans comprising of gratuity, un-availed {eave, post-retirement
medical benefits and other terminal benefits, are recognized based on the present value of
defined benefit obligation which is computed using the projected unit credit method, with
actuariat valuations being carried out at the end of each annual reporting period. These are
accounted either as current employee cost or included in cost of assets as permitted.

Leave Encashment
The company has provided for the ligbility at pericd end en account of un-availed earned
leave as per the actuarial valuation as per the Projected Unit Credit Method.
Actuarial gains and losses are recognized in OCl as and when incurred.
The net interest cost is calculated by applying the discount rate to the net balance of the

defined benefit obligation and the fair value of plan assets. This cost is included in employee
benefit expense in the statement of profit and loss.



Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling {if applicable) and the return on plan assets (excluding net interest as defined
above),are recognized in other comprehensive income except those included in cost of assets
as permitted in the period in which they occur and are not subsequently reclassified to profit
or ioss.

The retirement benefit obligation recognized in the Financial Statements represents the
actual deficit or surplus in the Company’s defined benefit plans. Any surplus resulting from
this caleulation is limited to the present value of any economic benefits available in the form
of reductions in future contributions to the plans.

Termination benefits
Termination benefits are recagnized as an expense in the period in which they are incurred.

3.15. Share-based compensation

The grant date fair value of equity settled share-based payment awards granted to empioyees is
recognised as an employee expense, with a corresponding increase in equity, over the period that
the employees unconditionally become entitled to the awards. The amount recognised as
expense is based on the estimate of the number of awards for which the related service and non-
market vesting conditions are expected to be met, such that the amount ultimately recognised as
an expense is based on the number of awards that do meet the reiated service and non-market
vesting conditions at the vesting date.

3.16. Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of
qualifying asset are capitalized as part of cost of such asset. Other borrowing costs are recognized as
an expense in the period in which they are incurred.

Borrowing costs consists of interest and other costs that an entity incurs in connection with the
borrawing of funds.

3.17. Provisions, Contingent Liabilities and Contingent Asseis

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outfiow of resources embodying ecanomic benefits wil)
be required to settle the cbligation, and a reliable estimate can be made of the amount of the
obiigation.

The amount recopnized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present cbligation, its carrying amount is the present value of those cash flows.

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an
inflow of economic benefits is probable. T




Contingent Habilities are disclosed in the Financial Statements by way of notes to accounts, unless
possibility of an outflow of resources embodying economic benefit is remote.

3.18. Cash Flow Statement

Cash flows are reported using the indirect method. The cash flows from operating, investing and
fnancing activities of the Company are segregated.

3.19. GST/Cenvat Credit

The GST/CENVAT credit available on purchase of raw materials, other eligibte inputs and capital
goods is adjusted against taxes payable. The unadjusted GST/CENVAT credit is shown under the head
“Other Current Assets”.

3.20. Earnings per share

Basic earnings per share are computed by dividing the net profit after tax by the weighted average
number of equity shares outstanding during the period. Diluted earnings per share is computed by
dividing the profit after tax by the weighted average number of equity shares considered for deriving
basic earnings per share and also the weighted average number of equity shares that could have
been issued upon conversion of all dilutive potential equity shares.

3.21. income taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabitities attributable to temporary differences and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positians taken in
tax returns with respect to situations in which applicable tax regulation is subject to interpretation,
It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred income tax is provided in full, using the kability method, on temporary differences arising
between the tax bases of assets and lisbilities and their carrying amounts in the Restated
Consolidated Financial Information. However, deferred tax liabilities are not recognized if they arise
from the initial recognition of goodwill. Beferred income tax is also not accounted for if it arises from
initial recognition of an asset or liability in a transaction other than a husinass combination that at
the time of the transaction affects neither accounting profit nor taxable profit {tax loss). Deferred
income tax is determined using tax rates {and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected to apply when the related deferred income tax
asset is realized or the deferred income tax liability is settied.

The carrying amount of deferred tax assets are reviewed at the end of each reporting period and are



recognized only if it is probable that future taxable amounts will be available to utilize those
temporary differences and losses.

Deferred tax liahilities are not recognized for temporary differences between the carrying amount
and tax bases of investments in subsidiaries, branches and associates and interest in joint
arrangements where the Company is able to control the timing of the reversai of the temporary
differences and it is probable that the differences will not reverse in the foresecable future.

Deferred tax assets are not recognized for temporary differences between the carrying amount and
tax bases of investments in subsidiaries, associates and interest in joint arrangements where it is not
probable that the differences will reverse in the foreseeable future and taxable profit will not be
availabie against which the temporary difference can be utilized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.
Current tax assets and tax liabiities are offset where the entity has a legally enforceable right to
offset and intends either to settle on a net basis, or to realize the asset and settle the kability
simultaneousiy.

Dividend distribution tax paid on the dividends is recognized consistently with the presentation of
the transaction that creates the income tax consequence.

3.22. Exceptional items

Exceptional items refer to items of income or expense within the statement of profit and loss from
ordinary activities which are non-recurring and are of such size, nature or incidence that their
separate disclosure is considered necessary to explain the performance of the Company.



HTL Limited
(All amounts are Rs in Lakhs.}

Notes forming part of the Financials Statements for the year ended March 3%, 2021

4 Property, Plant and Equipment

L Gross Carrying Value

As &t March 31, 2619 9,063.48 2,615.16 80.35 23.70 40.19 125.12 65.59 6361 12,028.94
Additions 2,342.95 35898 24778 12.19 18.21 13.89 - - 2,994.00
Disposals / Adjustments 9.96 - - - - - - - 9.96
As at March 31, 2020 11,396.46 2,974.14 337.13 35.39 58.40 139.01 65.59 6.36| 15,0612.98
Additions 544.67 573.23 4.57 5168 54.68 45.17 - - 1,274.00
Disposals / Adjustments - - - - 0.51 - 0.1a - .68
As at March 31,2021, 550 5 ol 0n13,98013 |+4003,547.87: |l e840 . o 8TST e 31287 1 184.18 ] 1 6543 £6:36.] 16,286.30
Accumulated depreciation and impairment

As at March 31,2019 1.857.87 545.56 3.09 2.76 21.87 §7.62 52.96 - 2,571.73
Depreciation for the year 864.98 130.29 50.53 7.76 13.08 24.55 4.72 - 1,095.21
Disposals / Adjustments 3.55 - - - - - - - 3.55
As at March 31, 2020 2,719.30 675.85 53.62 10.52 34.95 112.17 57.68 - 3,664.09
Depreciation for the year [,116.04 148.54 73.83 13.62 21.58 26.14 £.32 - 1,401.07
Disposals / Adjustments - - - . 0.35 - 0.15 - Q.50
Ag 8t Mairch:31,2021 00 Lo nen e o i 3 838.34 o 82430 278 A g s 5608 | 138,31 -58.86" i 5,064.66
Net Carrying Value

As at March 31, 2020 8.677.16 2,.298.29 283.51 25.37 26.84 7.91 636¢ 11,348.89
Asat March31, 20205 00w e el P U8 308079 10 2, 72298 21825 1 763,48 | | A58 65706361 11,221.64

1: Significant estimate; Useful life of tangible assets

The Company has estimated the useful life of the tangible assets based on the expected technical obsolescence of such assets. However, the actual useful life may be shorter or longer than the life
taken, depending on technical innovations and competitor actions.

2: Refer to Note no. 39 for the Registry status of land situated at Guindy Industrial Area, Chennai,

3: Refer Note 16 and 19 for details of assets pledged.
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4b

HTL Limited
{All amounts are Rs in Lakhs.)

MNotes forming part of the Financials Statements for the year ended March 31, 2021

Capital work-in-progress

Particulars

152.87

178.31

As at March 31, 2019 25.45 -

Additions 219.711 2,522.02 - 2,741.73
Disposals / Adjustments 188.29 2,513.38 - 2,701.67
As nt March 31, 2020 56.88 161.56 - 218.38
Additions 308.79 765.43 15.68 1,119.96
Disposals / Adjustments 340.96 173.30 - 514.27
As at March 31, 2021 24.71 783.63 15.68 824.02
lntanglbie Asset

?arllculars

Gross Carrvmg Value

As at March 31, 2019 158.69 158.69
Additions 3.87 3.87
Disposals / Adjustments - -

As at March 31, 2028 162.56 162.56
Additions 36.49 36.49

Disposals / Adjustments

Asat March-31,2021:

Accumulated depreciation and |mga1rment

As at March 31, 2019 64.42 64.42
Depreciation for the year 32.33 3233
Disposals / Adjustments - -
As at March 31, 2020 96.74 96.74
Depreciation for the year 32.82 32.82
Disposals / Adjustments - -
AsatMarch'31,20217 70 12986

Net Carrying Value

As at March 31, 2020 65.32

Asat Mareh 31, 2021 - it e T 6949




HTE timited
{All amounts are Rs in takhs.}

Notes forming part of the Financials Statements for the year ended March 31, 2021

5 Num(‘urrent Fmancml Assets Olller Bank Balancﬁ

As AL
March 31, 2021

LT AR
Msrch 31, 2020

Fixed Deposils wilth Bank {Maturity more than 12 months)* 265.84 SR0.63
©Total | 265.84 . 580,63
*Above {ixed deposit held as margin money/sceurities with banks.
6 Deferved Tax Amls !{Lla blhms]
Particula - 1 - Brought Forward - | - " Defin ed Bencm Propc rty. p!anl
; O _Lossw’ lTnabsurM . Obligalmu&‘?mvisbns and Equipmcnt
i PREERT cDepreciation - - -
Asat T April, 2019 - - . -
{Changed)/Credited:
- to Statement of profit and loss 1,141.95 13927 (961.01) 330.21
- to other comprehensive income - - . .
As at 31 March, 2020 1,141.95 139.27 {961.01) 3,21
{Changed}/Credited:
- {0 Starement of profit and loss {1,141.95) {1749} 45077 (7088.67)
- {o other comprchcns v mcomc - {9.04) - (9.04)
Asat 31 March, 2021 . - LJART4 CAS1024) T L CAYEEM)
7 Inventnrles (at mst or nct resllsa h!e wluz whmhever i [ower}
—-= T R R _A_s'gi_'_
SRR S o . March 3L 3021 - ‘Mareh 31,2020
{nventories (As certified andd valued by the management)
Raw Materiat 6,683 .84 3 80930
Raw Maleriai-Tn transit 1,017.00 309.84
7,700.84 411214
Work-in-progress 1,364 99 913.12
Finished goods 3,182.50 I,6352.5%
Stock-in-trade Goods §7.13 66.48
Stores & Spares 422,45 234.29
Loose tools 14,41 -
e Total .12,772.32 " 6,986.02
8 Current F]nanc:alAssets Investmenls
: Aseat CAsat
March 31 2021 Mal‘ch 3L 21]20 ]
Ungooated Investments
[nvesiments in Equlty mstrument 17.08 10,16
“Total - : Co 1708 121
9.1 Detsils o!' Currcnl‘ Financia! Assets mvestmenls
' : e * Az at March 31, 2021 . . A8 8t Mareh 31,2020 -
" No.of Shares: - -, o Ameunt - 0: ] No.of Shares - | o Amaunt-
Financial assels measured at FYTOCI
{a) Invesiment in equity instruments
Unquoted Equity Shares {Fuily Paid up)
(i} NSL Wind Power Company (Phoohwadi) Private Limited - Fage §,70,795 17.08 1.01,595 10.16
Vilue BRs. 10) per share
Tolal Invesiment FVTQCE 17.08 10,16
Total Current Finascial Investments ~ -17.08 C 1016




HMTL Limited
{All amounts are Rs in Lakhs,)

Notes forming part of the Financlals Stataments for the year ended March 21, 2021

% Current Financial Assets - Trade Receivabies

R ST VY IR RS S verea sy
Particulars . March 31,2028 | March 31,2630
Trade Receivables 18,530.30 11,958.60
Trade Receivables which have significant increase in credit risk “ -
Trade Receivables - Credit Impaired - .
18,530.30 11,958 .60
Less: Provisions for Doubtful Receivables - -
Tatal 18,530.30 11,958.60
Break-up of security details
{a} Secured, considered good; - .
(2} Unsccured, considered goed; 18,530.30 11,258.60
(¢} Doubtful - -
18,530,230 11,958.60
Less: Provisions far Doubtfu} Receivables - -
L Total ¢ SRR : . 1B,530.30 - 14,958,640

9.1 The credit peried towards trade receivables generally ranges between 30 to 120 days. General payment terms inchudes process time with the respective

customers between 30 to 60 days and certain retention money within 180 Days,

9.2 In determining Ihe allowancs for trade receivables the Company has used practicat expedients based on Anancial condilion of the customers, ageing of the
customer receivabies and over-ducs, availability of colfaterals and historical experience of coliections from customers. The concentration of risk with fespect
to trade receivables is reasonably low as most of the customers are Government and large Corparate organisations though there may be noemal delays in

collections.

2.3 Above balance of trade receivables juclude recoverabie from related party. (Refer note no 35)

10 Current Financial Assets - Cash & cash equivalenis

LT AsEE T Asar v
ol as March 31, 2021 March 31, 20} -
Cash & Cash Equivalenis
Balance with banks; 28.55 20778
Cash on hand, 1.13 0.23
e Total LT 29,68 2080
11 Current Financial Assets - Other Bank Balances
articular _ - March 31,2023 -] - March 32,2020
Fixed Deposits with Bank
(Maturity mera than 3 Months but less than 12 moaths) 101572 660.54
AU Tetal e T 1,015.72 ST 54
*Above fixed deposil held as margin money/securities with banks.
12 Current Financlal Assets -Dther Assels
Fasticutars . March 31,2021
Unszcured,Considered good
A) Advances other than capital advances;,
3.} Security Deposils 173.76 214.86
b.) Other Advances 150.00 156.00
B) Interest Receivables 2344 28.89
1 R e 347.20 L3939
13 Current Tax Assets/{Liabilities)
- Musrch33,2621 . ¢ March 31,2020
Current Tax Assets/{Liabilities) -Het {403,36) 58.07
. Total” (403.36) © L BR0T




HTL Limited
(Al amounts are Rs in Lakhs.)

Notes forming part of the Financlals Statements for the year ended March 31, 2021

15 Olker Current Assets

TAsat S Asgtt
. B Man:h 31, 200 ~March 31,2820 -
Umecured Cnnmdcred gmd
Advances Recoverable in cash or in kind 1.75 7.01
Advances to Vendors 272.58 21061
Indireet Tax Recoverable 11390 11473
Prepaid Expenses 341 43 £0.13
Export Incentive Receivable 79.46 52
B 809,12 RIYAL
15 (a) Equity Share Capital
Authorized Share Lapita]
Particilars . “No of Shares .- " Anspunt
As at March 3], 20I9 26,010,000 2,000.00
Increase during the year
As at Marcch 31, 2026 20,00,000 2,000.00
Increase during the year
As at March 31, 2021 20,048,000 2000016
Shares issied, subseribed and fully paid-up
Mevemenl in Equuly Share Captlal
_ Partlculars"'_--: e : ';.No ofshnms _' - Amaunt A
As at March 34, 2019 1500000 150{10'0
Add: Shares issued during the year
As at March 31, 2020 15,040,000 1,50H1,80
Add: Shares issved during the year
As at March 31, 2021 15,04,006 1,500.00

Eqguity Shares

13 1,110,000 (Previous year-11,10,000) Equiry Shares of Rs. 100/ cach are fully paid up, are held by the Helding Company, HFCL Limited

(i} Skarcholders holding mere thur 5 percent of Equity Shares

- As af March 31, 2021

“No.'of share held .

As at March 31, 2020
"No. of shasé h:ld

HF CL leited (Formerl)' known as Himachat Fulurisnc Ccmmumcauom ! td)

i 1,09,99? 11,10,000
% of Helding 74.006% 74.00%
Manoj Bail*® ] -
Baburaj Eradath® ] .
Tamin Kalra® 1 -
Gowi. of Indiz represented by President of [ndia 3,89,996 3.89,996
%5 of Holding 26.00%4 26.00%
Shri Shambhu Kumar Mahto, DG (PHP), DoT. 2 2
Shri B.M Aparwal, DDG (SU), DoT. 1 1
Shri Rajeay Kumar Srivastava, Divectot {TFF), DoT. { {
* The Benehcia! Interast i held by HFCL Limited, Holding Company.

{b} Other Equity

Partfeulars - As at March 31, 2021 | As at March 31, 2020

{Capital Reserve W] 0
Retained Earnings 1,501 {1,323}
Other Comprehensive income {50} {117}
Share based paymeni to Employees * 75 57
Totat 1,486 {1,383}

*Share based Payrnent related to ESOPs and R5U's pranted by the holding company to the employees of HTL (Ref Note No.43)




HTL Limited
{All amounts are Rs in Lakhs.)

hotes forming part of the Financlals Statements for the year ended March 31, 2021

(i) Capital Reserve

Particuldes s ““As at March 31, 2021 As at March 31, 2020
Qpening Balance 0.00 0.00
Ingrease during the year - -
Decrease durieg the year - -
Closmg, FTTIE Ty

* Capital Reserve of Re. 1/- represents amount paid for land acquired free of cost from Tamilnadu State Govemnment.

(ii} Retained Zarnings

16

Particulars - . “As at March 31, 2021 - As #t March 31,2020
Opening Balance (1,322.41) {5,268.56)
Add; Net profit for the period 2,823.57 3,946.15
Clositg .70 77 CL50L16) . . L (1,322.41)
{iii} Other Comprehensive Income -Remeasurement of Defined Beuefit Plans

Particulars @ .o o o - Asat March 31, 2021 - |- As af March 31,2020
Qpening {116.92) (59.53)
Increase during the year - (57.39)
Decrease during the year 2686 -
Closing . - (.06) CT(116.92)
(iv) Skare based payment

Particolars v L ‘As 8t March 31, 2021 | As'at Murch 31, 2020,
Opening 56.62 20.44
Increase during the year §8.02 36.18
Closing Balnce 74.63 56.62
Ner-Current Fingncial Linbilities - Borrowings

D et i et e Asnl

“March 31,2020

Borrowings
a) Term Losns from Banks {Secured) 205331 1,909.07
bl Loans from Gowvt, of India * 624,20 62420
Interest Accrued on above loan® 2,656,350 2.571.60
d) Loan from related party® 2,430.00 245000
et N s 378400 T 758487

*Alse refer Note Mo 42

16.1 The amount due for repayment hy Company in respect to the repayments of Principai and Interest as under:

Loan from Govt. of India

" Period of due for repayment . Pancigl | - teterest

More than & years 624,20 161783

Marc than & to B years - 30042

More than 3 to 6 years - 450.63
Mar-19 - 52.52

Mar-20 15021

Mar-21 84 88

Totak 624,20 2,656.50

Also refer Note No, 41




HTL Limited
{All amounis are Rs in Lakhs.)

Notes forming part of the Financials Statements for the year ended March 3%, 2021

16.2 Repaymeat Schedule for Ferm Loan from Bank as oo 31,03.2023

Period Gl'due for repayment U Term Loa#

Outstanding amount 2.059.00 670.17
Repayment Due

2021-22 580.13 9574
2022.23 586.27 191.48
20:23-24 592.74 191 48
2024-25 299.86 191.48
N el © 2,059.00 - BTN

16.3 Term Loan of R5.2059,00 Lakhs (Frevious year Rs.2483.76) from one of the bank,
16.4. Term loan of Rs.3000 Lakhs sanctionsd and disbursed up to 31.03.2621 is amount ta Rs.6T0.17 Lakhs (Previous year -NIL) from
ore of the banks. Repayment of this term loan would be made in 14 equal quarterly instalment beginning at the end of six months from

the disbursement.
16.5.The above said bank loans are secured by pari- passu charge basis:

1.7 Alt lmmovable Fixed Assets and Moveable Fixed Assets {both present and future)

2.) Registered Mortpape of 2.5 acres Industrial land parcel in Guindy, Chennai.

3) All current assets and Cash flows. (both present & future)

4) Corperate Guarantes of HFCL Limited (Holding Company} & Mis MN Ventures Private Limited,

5.3 Personal Guarantee of the Chaiman of the Company

6.)JAgreement to Pledge of 23.90% sharcholding of HTL Limited by HFCL Limited {Holding Company)

17 Non-Current Financial Liabilities - Qther Liahilities

L ASBUY o UASRE
) ~Marck 38,2021 ] March 31,2020 7
Qthers
Advance from related parties 7,200.00 7,.200.00
TR L SO T 200,00 o '__7"199!00
Also refer Note Mo, 42
18 Provisions
TAsat [ Asal

7 March 3120217

. RES L " March 31,2020

Pravisions for Employee Benefits
a) Provisions for Graturly 291.30 27155
b} Provision for Leave Encashment 11402 136,44
T 40832 S X702

19 Curyent Financial Liahilities - Borrowings

Borrowings
Secured
(i} from Banks-Workirg Capitai 3.419.05 348815
(i1) from Banks-Buyer's Credit 1.35377
Unsecured
(i} from other parties 500,00 500.00
S Feta) e T - 527282 .. 398875

19.1 Working Capital Loan of Rs.341%.05 Lakhs (previous year Rs.3488.75 Lakhs} and Buyers Credif of Rs.1353.77 Lakbs {Previous

year-NIL} from Bank is secured against the following on pari-passu charge basis:

1.} Al lmmovable Fixed Assats and Moveable Fixed Assets (PPE) of HTL Limited (both present and future)

2.1 Registered Mortgage of 2,5 acres Industrial land parcet in Guindy, Chennai.

3.3 All current assets and Cash Flows {both prasent & future)

4) Comorate Guarantce of HFCL Limited (Holding Company} & M/s MN Ventures Private Limited.

5.} Personal Guarantee of the Chaiman of the Company

8.}Agreement to Pledge of 23 30% shareholding of HTL Limited by HFCL Limited

20 Curvent Financial Liabilities - Trade Payables

o Asat o o Asatii
Ll . -March 31,2021 "° | . March 31,2020
Trade Payables
Due to Micro and Small Entemprises (refer note no. 45) 1,399.65 37442
Others 18,754 81 10,038.53
T Fotal . 20,154,145 10,412.95
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22

23

HTL Limited
{AH amounts are Rs in Lakhs.)

Motes farming part of the Financlals Statements for the year ended March 31, 2022

Current Financial Liabifities - Other Liabilities

e TAS 8t

i - March 31,2021 - |- March 31,2020
(ther Financial Liabilities
a.) Current Maturity of Long term loans 67587 571469
by Interest accrued but not due;
-Interest on Term loans 2267 2478
-Interest on Working Capiaf Loan - 36.16
-Intarest on others 55.51 49.50
c) Creditors for Capital geods 13.39 1,97520
d} Other Employees Related liabities 24590 20365
) Liability on account of outstanding forward contracts 52.86 -
f} Expenses Payable 132,95 107.67
S Tetal 1,188.957 - 297164
Other Current Liabilities
R ORI © March 31,2021 " March 31,2026
a) Advances from Customers, 1315 3232
by) Dthers
Statutory Liabilities 279.00 377.17
Other liabilities 13.70 643
SoTatal D L U o ':_': S e e 11 L% 11 3 I . F % ) 3
Provisicns
o . © L Asat. o cASat
b S _ March31,2021 " | - March 31,2020
Provisiens for Employee Benefits
Provisions for Graiu ity 11.67 411
Provisions for Leave Encashment 16.24 16.14
Provisions - Others 3.39 184.62
R T T 3131 L I04.86,




HTL Limited

{All amaunts are Rs in Lakhs.)

Nates forming part of the Financials Statements for the year ended March 31, 2021

24 Revenue from operations

Sale and Services

-Manufacturing and trading activities 64,044.80 42,949.10
-Service Income 10.58 5.30
Other Operating Revernues
-Scrap Sale 90.93 3174
-Export Incentives 117.71 821
-Discount from Vendors 39.90 56.02
Total 9 .64,303,93 ]

Other Income

QOther non-operaiing income

interest Income

Excess provision written back

Rent Received

Exchange Fluctuation Income (Net)

Miscellancous Income

Cost of Material Consumed

Opening Balance

Add : Purchases during the year

020
4,283.93
50,920.40 26,639.94
54,739.7] 30,923.37
6,683.84

Less: Closing Stock

aB,055.87




HTL Limited
{All amounts are Rs in Lakhs.)

Notes forming part of the Financials Statements for the year ended March 31, 2021

26.1 Change in inventories of finished goods, work-in progress and stock-in trade-goods

Closing Stock

Finished Goods 3,183 1,652.99
Stock in Trade- Goods 87 66.48
Works in progress 1,365 913.12

4,635 2,632.58

Opening Stock

Finished Goods 1,653 1,396.13
Stock int Trade- Goods 66 136.71
Works in progress 913 1,075.74

2,608.59

24.00)

Consumption of stores and spares parts
Loose Tools written off

28 Employee benefits expenses

Salaries, bonus and allowances

Contribution to Provident and other funds

Staff welfare expenses

Share Based Payments to Employees (Refer note 43)

3,081.55
101.59
97.37

2,361.09
91.91
89.00
36.18

29 Finance costs

Bank Loan Interest 636.51 56799
Interest on other loans 1,142.54 1,300.56
Other Tnterest 668.05 159.94
Bank Charges and loan processing charges 342.67
| Totsl 37117




HTL Limited
{All amounts are Rs in Lakhs.)

Notes forming part of the Financials Statements for the year ended March 31, 2021

30 Other expenses

31

Rates and Taxes
Auditors’ Remuneration
Audit Fee
Tax Audit Fee
Other Services
Out of pocket expenses
Legal and Professional Charges
Communication Expenses
Travelling and Conveyance Expenses
Power and Fuel & Water Charges
Repairs and Maintenance
Insurance Expenses
Selling and Distribution Expenses
Office and General Expenses
Bad debts, Leans and Advances, other balances written off {net)
Directors Sitting Fees
Liquidated Damages on Sales
Exchange Fluctuation Loss (Net)
Corporate Social Responsibiltiy (Refer Note 44)

93.62

12,00
4.00
2.87
0.01

248.59
2041
79.53

1,068.28

7277

57.14

725.59

118.94

18.09
Q.80
7.00

65.48

Miscellancous Expenditure

Basic & Diluted Earnings per share

Profit for the period after Taxes

Profit attributable to Equity Shareholders
Weighted average number of ordinary Equity shares
{used as denominator for calculating basic EPS)
Weighted average number of ordinary Equity shares
(used as denominator for calculating diluted EPS)
Nominal value of ordinary Equity share

Earnings per share basic

Earnings per share diluted

2,824
2,824
15,00,000

15,00,000
Rs.100

188.24
188.24

3,946
3,946
15,00,000

15,00,000
Rs. 100

263.08
263.08




HTL Limited
{Alf amestnts are Rs i lakhs.}
Notes forming part of the Financials Statements for the year ended March 31, 2021

32 Critical sccounting estimates and judgments
The preparation of financlal statements requires the use of accounting estimates which, by deflnition, will seidom equal the actual results. This nate provides an overview of the
areas that involved a higher degree of judgment or complexity, and of items which are more likely to be materiatlly adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detalled information sbout each of these estimates and judgments is included in relevant notes together with informatisn about the basis of
calclatlon for gach affected line item in the financial statements.
The areas invalving critical estimates or Judgments are:
1, Estirmation of useful life of tanglbie asset Note 4
2, Estimatton of usefutlife of intangible asset Note 4b
3. Estimation of defined benefit obligation Note 33
4. Estimation af contingent liakilities refer Note 34
5. Estimation of fair vatue of unlisted securities Note 37
Estimates and judgments are continually evaluated. They are based on historical experience and other factors, including expectations of future events that may have a financial
impact on the Company and that are believed to be reasonable under the circumstances.
33 Buring the year, Company has recognised the following amounts in the financia! statements as per Ind A5 - 19 “Employees Benefits” as specified in the Campanies (ndlan
Accounting Standards} Rules, 2015:
a) bafined Contribution Plan
Contribution to Defined Contribution Plan, recognised are charged to Statement of Profit and oss for the year as under
Pastioufars -0 0 ol L T Co - 31-Mar-21 . 3i-Mar-20
Employer's Contribution to Provident Fund 95.41 £83.29
b} Defined Banefit Plan
The present value of obligation is determined based on actuarisl valuation using the Projected Unit Credit Method, which recognises each period of service as giving 7ise to
additional unit of employes benefit entittement and measures each unit separately te build up the final obligation and the obligation for leave encashment 1s recognised in the same
manner as gratuity.
| - Gratuity _leaveEncastunent - 7 ]
- {Expanses ‘recogniced in Statement . of . :31-Mar-21 Lo3Mer20 | B1Mer2L | L 31Mar20.
Prafit and 1oss:. : R ST . A
L |Current service Cost 24.43 21.67 37.54 16.22
t |Past service cost - - . .
3 jCurtailment & Settlement Cost/|Credi) - - - -
& JInterast Expense 1873 13.45 826 7.05
Defined Benehits Cost included in PRL 24.16 35.12 45.80 23.27
B |other Compiehensive Income C 3E-Mar-2l 31-Mar-20 31-Mar-21 “31-Mari0 - -
1
Actuarial (Gaict/ Losses due to ) 356 .
Demograghic Assumption charges in GBO '
2 |Actuarial (Gain) / Lossas due to Financial
.54 5. . X
Assumnption changes in DO 10 (35:53) 521 (8.50)
3 |Actean i #
Actuearial [Gainlf Losses due to Experienca 124,05} 65.47 127.60) 12.30
nn DBO
Total Actuarial {gain}/loss included in OCI {13.51) 53.60 {22.39) 3.79
Total cost recognised in P&L and OCI
1 |Cost Recognised in PEL 44.16 35.12 45.80 2327
2 |Remeasuremnent Effect Recognised in OC1 {13.51) 53.60 (22.39} 379
Total Defined Benefit Cost 30.64 BB.72 23.81 27.06
C_{Net Asset/{Liability} Recognised In “33-Mar-31 31-Mar20 | . 31-Mar2i 3-Mar20
ABalanee Sheet ™ . - - e R - 1 o e
1 iPresent valye of Funded Dbiligation - - .
& {Fair Value of Plan Assets . - - -
3 {Present value of Unfunded obligation 0297 275,66 130.26 12260
funded status [Surpiusf{Delicit}} {302.97} {275.66) (130.26) {12260
3
Present value of Encashment Obligation - - 118.84 107 .80
5 IPresent value of Availment Obligation - - 11.42 14.80
3
Revised Sch it of Companies Act, 2013
Current Liability 11.67 411 16.24 16.14
MNon-Current Lizbitiby 251.30 271.55 114.02 106.46




HTL Limited
(Al amounts are Rs in Lakhs.}

Notes forming part of the Financials Statements for the year ended March 31, 2021

°. _ Obligatwns -.3tMar20 | U StMar2d. s | 31-Marn
1 Present Vaiue of Dehned aenef“ ts
Obligation at Beginning (Opening] 27566, 209.15 122.60 1215
2 |[Current Service Cost 24.43 21.67 37.54 16,22
2 {lInterest Cost 19.73 13.45 8.26 7.05
4 [Curtaliment & Settierment Cost/(Credit} - - - .
5 tActyarial (Gains)fLoss {13.51) 5360 {21.39) 3,79
& |Berefits Paid {3.34) (22.21) {15.75) {16.60}
7 |Present Value Of Defined Benefits
Ohbiigation at the end {Closing) 302.97 17566 130.26 12250
E iChanges in Fair Value of Plan Assets - 31-Mar-21° 31-Mar20 31-Mar2t 35-Mar-20
! Fair Value of Plan Assets at the beginning - o -
2 |Expercted Return on Assets - B - -
¥ |Emgloyer Contribution - . - .
2 |Emplayer direct benefit payments 3.34 2221 15.75 16.60
5 |Plan Partlcipants Contributions - - - E
6 [Settiements By Fund Manager - - v -
7 iBenefits Payouts 3.34) (22.21} {15.75} [16.80)
& tActuarial gain/{Loss) - - - -
9 |Fair Value of Plan assets at the end - -
-" Seas!:lvityaﬂalysas of the defined beneﬁt i 3'1-Ma'r—21 -.: 31_«Mar»'20_ o 1 g B ;él—!\ﬁa&id e
| obligation - : AR Ty Rl
mm;ng.mm,a_u__s@m
1 {Present Valuse of Dbligation at the end 202.97 275.66 130.26 12360
fmpact due to increase of 0.5% {23.132) (22.16] {11.14) {10.31}
wmpact due to decrease of 0.5% 26.07 2495 12.80! 1182
Impact of the chaoge In salary increase
2 |Present Velug of Cbligation at the end 30297 275.66 130.26 122,60
Impact due to lacrease of 0L.5% 26.06 24.44 12.73 11.77
Impact due o decrease of 0.5% {23.79) {22.85) {11.26) (1043}
Sensitivities due to mortality & withdrawals are insignificant & hence ignored.
6 matarity profie of defined benefit 31 Mar 21 S 3Mar20 |0 3LMar2t] - 31-Mar-20
Dbligatiml R B ST bkt
Projected Benefit Obl:gahon at end 302, 97 275.66 130.26 122,60
PAYOUTS
1 iMarch 2021 to March 2022 11.67 411 5.69 2.2
1 iMarch 2022 to March 2023 442 9.84 2.09 535
3 |march 2023 to March 2024 445 4.10 210 199
4 |March 2024 to March 2025 5.08 4.77 2.72 201
5 {March 2025 to Mareh 2026 24.30 413 11.87 204
& {March 2026 to March 2027 142.67 137,68 5177 5768
7 |March 2027 anwards 109.78 110,88 54.03 5150
H " Acturial Assumptians -331-Mar-21 31-Mar-20 -~ 31-Mar-21 31-Mar-20
t |Discount Rate 7.20% 5.79% 7.20% 6.75%
2 |Expected Return on Assels 0.00% 0.00% 0.00% 0.00%
3 |Salary Escalation 6.00% 5.00% 2.00%% 6.00%
4 iArtrition rate 1.00% 100% 1.00% 1.00%
5 IMortality . . . . . o )
Indian Assured Lives | Indian Assured Lives | indian Assured Lives{ tndian Assured Lives
Martality {2006-DB) | Mortality (2006-08) ; Mortslity [2006-08} | Mortality (2006-08)
Uitimate Ultimate Uitimate Ultitnate

Note: The estimates of rate of escalation in salary considered in actoarial valuation, takes into accaunt inflation, senlority, prormetion and other relevant factors including supply and

demand in the employment market, The above information is certifiad by the Actuarial Vafuer.




{i)
fiy
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{All amounts are /s in lakhs,}
MNotes forming part of the Financials Statements far the year ended March 31, 2021

Comemitments angd Contingencles

{a} Contlngent Liabilities not provided for in respact of ;

As at Asat
31,Mar, 21 31,Mar,20
Unexpired Letters of Credit £57.35 47.73
Guaranees given by banks on behalf of the Company 2,605.82 2,445.02
impact of pending litigations nat acknowledged as debt in financial statements 4711.51 4,51%9.64
Custom Duty against imporst under EPCG scheme 460,42 541.23

{a) The Company’s pending litigations comprise of cfaims agalnst the Cornpany and proceedings pending with Tax Authorities . The Company has reviewed all its pending litigations
and proceedings and has made sdequate provisions, wherever required and disciosed the contingent liabilities, wherever applicable, in its financizl statements. The Company does
not expect the outcome of these proceedings to bave a matertal impact on its financial position.

{b) The Company peciodically reviews alt its kong term contracts to assess for any material foreseeable losses, Based on such review wherever applicable, the Company has made
adequate provislons for these long term cantracts in the books of account as required under any applicable law/accourting standard.

(c} The compaay is having derivative contract, however no contingent liability is involved as on 31st March 2021,

{d} There is uncertainty and ambiguity in Interpreting and giving effect to the guidelines of Hon. Supreme Court vide its ruling In February 2019, in relation to the scope of
compensation an which the organization and its employees are to contributle towasds Provident Fund. The Company wilt evaluate its position and act, as clarity emerges.

{£YThe Parliament of India has approved the Code on soctal Security, 2020 {the Code} which may impact the contributions by the Company tewards provident fund, gratuity and £51.
The Code has been published in the Gazette of Inda. However, the effective date has not yet been notified. The Company will assess the impact of the Code when it comes into
effect and will record any refated impact in the perlad the Code becomes effective.

{b} Capital Commitments .- o Asat) CoAgat’
Lo EELET T oL 5 . . s . 3 Mari 31 Mar 20
Estimated amount of contracts remaining 1o be executed on capital account and aot provided far

{net of advances} 1,295.06 62.08

As required by Ind AS - 24 "Related Party Disclosures™

{i}, Name and description of related parties,

~oon o Relationship A o e Name of Related Party
{a Y Holding Company: - HFCL Limited
f} Feliow Subsidizry: Meneta Finznce Private Limited

HFCL Advanca Sysytems Private Limited

Polixel Securities Systems P.Ltd

Dragonwave HFCL India P.Ltg (w.e.f 17.12.2018)
Raddef Pvt. Ltd, {w.e.f 15.05.2019)

fc} Enterprise ownad or  significamiy] Exicom Tele-systems Ltd
influenced by halding company’s KMP or
their refatives

{d) Joint Veniure of Holding Co.: Craganwave HFCL [ndia P Ltd. {up to 17.12.2019)
{e) Key management persomnel : Mr.G.5.Naidu, COO & Manager

M. C. D. Pannappa Chief Financial Officer
Mr. 5 Narayanan, Company Secretary

Note : Related party relationship is as identified by the Company and relied vpon by the auditors.
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Notes farming part of the Financials Statements for the year ended March 31, 2021

{). Nature of transactions - The transactions entered into with the related parties during the year along with related balances as at 31st March, 2021 are a5 under:

Particilars - " [ Year ended March [Vzar endad March
: . T &3, 200 R WL RO
Purchasesfreceiving of Goods & Materials
HFLCE Limited 13,006.26 2,615.05
iSales/rendering of Goods & Materials
HFCL Limited 19,634.70 11,388.50
Income - Rent /Other expenses
HFCL Limited - 1.58
Exicom Tele-systems Ltd - 2.88
Expensgs - recavered
HECL Limited - 2.88
Loan receivad
HFCL Limited - -
Interest on Loans and Advances
HFCL Limited 997.50 1,095.15
Dutstanding {Met of Payable/Receivable]
HFCL Limited - Trade Payable 1.056.16 -
HFCL Limited - Trade Raceivable 3,405.80 589038
Exicom Tele-systems Ltd-Trade Receivable - 1167
HFCL Limited - Advance 7,200.00 7.200.00
HFCL Uimited - Loan 2,450.00 2,450.00
Remunaration of Key Management Personnel’s
{a} Shart term employee benelits
r.G.5.MNaidu, COO & Manager 54,41 52.90
Mr. L. B, Ponnappa Chief Financial Officer 47.80 46,60
Mr. S Narayanarn, Company Secretary 20,74 20,32
{b) Past employment benefits®
Mr.G.5.Maldu, COC & Manager 332 in
M, £, D. Ponnappa Chief Financial Officer 2.85 285
Mr. 3 Narayanan, Company Secretany - -
(c) Other long term banefits® -
(d} Share based paymentsit
Mr.G 5.Naidu, COO & Manager 12.42 1447
Mr. C. [ Ponnappa Chief Financial Officer 15.93 12.35
Mr. 5 Narayanan, Company Secretary - -

* Note: As the liabilities for defined benefit plans are provided on actuarial basis for the Company as a whole, the amount pertalning to key management
personnel are not included.

# Nate: Value of Emplayees stock options/ restricted stock units issued by HFCL to HTL employees considered hereln,

Segment Reporting {Ind-As 108)

The chief operstional decisicn mazker monitors the operating results of its business segment separately for the purpose of making decisions abaut resource allocation and
performance assessment. Segment perfarmance is evaleated based on profit or foss and is measured consistently with profit or loss in the financial stakements.

The operating segments have been identified on the basis of nature of products.

i. Segment revenue includes safes and other incame directly identifiable with the segment including inter-segment revene.

ii. Expenses that are diractly identifiable with the sagment are considered for determining the segment result.

iii. Expenses / Incomes which are not direttly allocable to the segments are included under un-altotable expenditure / incomes.

. Segment results include marging on inter-segment sales which are reduced in arriving at the profit before tax of the company.

v. Segment assets and liabilites inciude those directly Identifiable with the respective segments, Un-aliocable assets and dzbilities represent the assets and Habilities that relate to
the company as a whote and not sllocable to any segment. .

inter — Segment revenue - Segment revenoe resulting from transactions with other business segments is accounted on the basis of transfer price agreed batween the segments.
Such transfer prices are elther determined to yield a desired margin or agreed on a negotiated basis.
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[AJf amounts are Rs in Lakhs.)

Kotes forming part of the Financlals Statements for the year ended March 31, 2021

a)  Primary Segment Information (by Business Ssgmants)
The Company is engages in the business of manufacture of optics! fiber cables and other telecom related products. Thus, it operatesin a single primary segment.

b} Secondary Segment Reporting (by Geographical Segments)
The Company caters mainly to the needs of the domestic market and the export turnover baing 1.59% {Provious year 2.42%) of the total turncver of the Company, hence there are

ne reportable geographical segments.

Revenue of approximately 88.95% {Previous year 72%) are derived from twa (Previous year—three ] external customers which individually accounted for more than 10%.

Financial Instruments by Category

ﬁmortl:e d

1] Financlal Aszets
I} nvestments
Equity shares
(i} N5L Wind Power Company - 17.08 - 10.16 -
(Phoolwadi} Private Limited
i1} Trada Receivables - - 18,530.30 - 11,958.60
it Bank Deposits - - 265.84 - - 580.63
W} Cash and Cash Equivalents - - 23,68 - 0801
V} Other Bank batances - 1,015.72 . 560.54
V1) Gther Financial Assats - - 347,20 - - 393.76
Total Fingncial Assets - 17.08 20,188.74 - 10.16 13,801.59
2] Financlal Liahilities
{} Berrowings
A) From Banks - - 7.502.00 - 5,972 51
B} From Others - - 6,230.69 - - 6,145.80
) Trade Payables - - 20,154 A5 - 10,412.35
111} Other Financial Lizhilities 5285 - 767022 - . g 566,95
Total Financiai Liahilities 5286 - 41,557.36 - - 321101

Falr Value measurement

Fair Value Hierarchy and valuation technigue used 1o determine fair value @

The fair value hierarchy is based on inputs 1o valuation technigues that are used tc reasure fair value that are either observable or unobservable and are categorized into fovel 1,
Level 2 and Level 3 inputs,

Einancial Assets
Investrents

[i] N5LWind Power Company

{Phooiwadi) Private Limited 8 ) - 17.08
Total Financial Assets - -0 v o w o T 0m

reg Fa tu

Firancial Lizbifities measured at Fair Value] .~
) ' ents at 31

Financial fighilities
Other Financial Liaktlities 1 - 52.85 -
Tetal Financlal Liabitities 0 o . - "~ . . /5286 -
{k) Year Ending March 11, 2020

Cotewer2” [

Financial Assets

Investrents
{i] N5L Wind Fower Company
[Phoolwadi) Private Limited

1015

Total Financial Assets -

.16
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Significant estimates

The faie value of financial instruments that are not traded in an active market is determined using valuation technigues, The Company uses its judgment 1o select & variaty of
methads and make assumptions that are malnly based on market conditions existing at the end of each reperting period.

Financial Risk Management
The Company’s principal financial liabilities, other than derivatives, comprise loans and barrowings and trade and other payables, The main purpose of these Financial fabilities Is to

finance the Company's operations and 1o provide guarantees to support its operations. The Company's principal financiak assets include cash and cash eguivalents, trade and othar
receivables that derive directly from its operations.

The Company's business activities expose it 10 a variety of financial risks, namely liquidity risk, market sisk and credit risk. The Company's senior management has the gverali
responsibility for the establishment and oversight of the Company's risk management framework, The Company has constituted a Risk Management Commities, which is
responsfble for developing and monitoring the Company's risk management policies. The Company's risk management palicies are established to tdentify and analyse the risks faced
by the Company, to set appropriate risk limts and contrals and to monltor risks and adherence ko limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and the Company's attivities.

Liguidity Risk
Liquidity risk 1s the isk that the Company will face in meeting its obligations associated with its financial liabifities, The Company's approach to managing liquidity is to ensure that I
will have sufficlent funds to meet [ts tabilities when due without incurring unacteptable [psses. In doing this, management cansiders both normal and stressed conditions.

The following table shows the maturity analysls of the Company's financial liabilities based on contractually agreed undiscounted cash flews as at the Ralance Sheet date.

" tessthan12 |- Morethan12 -

Tl rry ..“"‘f".‘.’-‘-"*?: | . . -months - - taonths -

Ag at March 31, 2021

Borrowings 16,10 821 13,732.69 5,948.69 7,784.00 13,722.69
Trade Payables 20 20,154.45 20,154.45 - 20,152.45
Other liaballties 17&21 7,723.08 533.08 2,300.00 7,723.08
As ot March 31, 2020 )

Borrowings 16,19 & 21 12,118.31 A4563.44 7,554 87 12,118.31
Trade Payabies 20 10,412,895 10,412.95 - 10,41 2.95
Dther liabilities YR 11 9,586.55 2,396.95 7,200.80 9,586.95
Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuale because of changes in market prices. Market rlisk comprises three types of risk:
interest rate risk, cuerency risk and other price risk, such as equity price risk. Financial instruments affected by market risk include foans and borrowings, deposits, FYTOCt
investments.

The sensitivity analyses in the following sections relate to the position as at 31 March 2021 and 31 March 2020,

POTENTIAL BMPACTOERISK -~ 0 . " MANAGEMENTPOUCY ' - - T SENSITIVITY TO RISK. -

1. PRICE RISK

The tompany is rainfy exposed to the price risk due to its|In order to manage its price risk arising from|As an estimation of the appreximate
investment in eguity instruments, The price risk arises due to|investments, the Company diversifies itsjimpact of price risk investments in
uncertainties about the future market values of these investiments. |portfolio in accordance with the limits setjequity instruments, the Company has

by the risk management polities, caleulated the impact as follaws.
Eguity Frice Risk is related to the change in market reference price For equity instruments, a 109 increase
of the invastments in equity securities. in  prices  would have led  to
appraximately an additional gain of
The fair vaiue of some of the Company’s Investments in fair vaiue R5.1.71 Lakhs for year ending March
through other comprehensive income secusities exposes to equity 202t (Rs.1.02 for year ending March

price risks. In general, these securities are not held for trading
purposes. Tha fair value of unguoted equity instcuments classified
as fair value through other comprehansive income as at March
1155, 2021 was As.17.03 takhs, {March 31st, 2020 was Rs.10.16
Lakhs), the falr value of which is determined using valuation
techniques.

2020} in other comprehensive income. A
10% decrease in prices would have jed
to an equat but opposite effact,
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2. INTEREST RATE RISK

interest rate risk is the risk that the fair value or future cash flaws of|in order to manage its interest rate risk The|As an estimation of the approximate
3 financlaf Instrument will fluctuate because of changes [n market|Company  diversifies  its  portfolic  Injimpact of the interest rate risk, with:
interest rates. The Company’s exposure Yo the sk of changes injaccordance with the risk management|respect to financial instruments, the

market interest rates relates primariby to the Company’s long-term |policies, Company has calculated the impact of a
debt obligations with flzating interast rates. 0.25% change in interest rates. A 0.25%
Company has Borrowings with Banks & Others amounting to Rs. increase in tnterest rates wauld have led
14,307.38 Lakhs as at March 31st, 2021 {Rs.12,118.31 Lakhs as at te approximately an additional Rs. 35,77
March 31st  2020) Lakhs loss foar year ended March 31st,
Interest Expenses on Borrowings for year ended March 31s5t, 2021 is 2021 (Rs.30.30 Lakhs ioss fur year ended
As. 1779.05 Lakhs {Rs.1B68.55 Lakhs as at March 31st, 2020) March 31st 20208 in Interest income. A

0.25% decrease in interest rates would
have led to an equal but opposite effect.

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financiai loss, The Company is exposad to tredit
risk from its operating activities {primarily trade receivables} and from its financing activities, including deposits with hanks and financial institutions and ather financial instruments.

Trade Receivables

Custamer cradit risk is managed by each business unit subject to the Cormpany established policy, procedures and contral relating to customer credit risk management, Credit quality
of a customer is assessed based on an extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment, Qutstanding customer recelvables
are regularly monitored. At 31 March 2021, the Company had top 3 customers {31 March 2020 top 3 customers} that owed the Company mare than INR 15571.72 Lakhs {31 March
2020. 994715 takhs] and accounted for approximately 85.29% (33 March 2020: 76.85 %) of all the receivables cutstanding.

An Impairmnent analysis is parformed at each reporting date on an individual basis for major clients. in addition, a large number of minor receivables are grouped into homoaoganoys
groups and assessad for impaizment collectively. The maximum expaosure to credit risk at the reparting date is the carrying value of each class of financial assets disciosed in Note 9|
The Company doas not hold collatera as security. The Company evaluates the concentration of risk with respect to trade receivablss as low, as its customers are located in saveral
Jurisdictions and industries and operate in largely independent markets.

Firancial instrumcents and cash deposits

Credit risk from balances with banks and financial institutions is managed by the management in accordance with the Comparry's policy. Counterparty credit limits are reviewed by

the management on an annual basis, and may be updated throughout the year. The limits are set to minimise the concentration of risks and therafare riitigate financial loss through
counterparty’s potential fallure to make payments.

None of the Company’s financial assets are either impaired or past due, and there were no indications that defaults in payment ohligations would aceur.

Capital management

Capital in¢ludes issued equity capital and share premium and all other equity ieserves attributable to the equity holders. The primary objective of the Company's capital
management is te maximize the shareholder value, The following table provides detail of the debt and equity at the end of the reporting period :

e S -Pagticulars o L 3T-Mar-2r . ot A LMee20
Debt [Note 16,19 B 21} 13,732.69 12,118.31
Less: Cash and Cash equivalents (29.68) 120801)
(Note 1O
Net Debt 13,703.01 11,910.30
Total Fquity 2,.585.75 117.29
Net Debt to Equity Ratio .59 101,55

The company is planning to expand in future and thus management is hopehul of bringing the Debt to £quity ratio within the industry range,

Out of the total land in possession of the Company at Guindy Industrial Area, Chennai, land measuring 35.89 acres is held by the Company in the capacity of assignee in terms of
assignment deed dated 3.12.1968 executed by Government of Tamil Nadu for indastriat Development of Guindy Industrial Area, Chennai. In order to give title of the above assigned
land in faveur of the Company, the Government of Tamil Nadu had required the Company to surmender back 4.90 acres of unutifised land to the $mall industries Department,
Chennal. The Company had surzendered the vacant land measuring 4.30 acres to the Small Industries Department, Chennai in 2002, In respect of the remgining land measuring
30.99 acras, the name of the Company has been entered in the revenue records of the Government, of Tamil Nadu.

In respect of above said land, a Show Cause Notice {SCN} was issued on 08th June, 2020, by Office of the Revenue Divisional Officer, Guindy, Chennal, objecting on patta of assigned
land entered in the revenue records of the Govt. Subsequently, interim stay on SCN was granted by Hon'ble Madras High Court on £9th June, 2020,

Loan of Rs. 624.20 Lakhs (Previous year Hs.624.20 Lakhs) together with interest accrued and due thereon of Rs.3003.42 Lakhs (Previous year Rs.25918.60 Lakhs) is due to Gavernment
of irdia [GOI}. In additicn to this, the Govt, of India has accepted the request ta adjust Rs. 34? 0f Lakhs corpensation receivable by HTL in case of ETP clgim against the autstanding
interest partion in respect of GO Laan, [Refer Note. 41 below].
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Claims of Rs. 347.00 Lakhs receivable from BSNL against the compensation approved by Telecom Commission vide [etter No. U-37012/3/97-FAC dated 1st May, 2001 for pre-closure
of ETP project. Department of Telecommunitations {DoT) vide letter No.U-37012-3/97-FAC dated 02.12.2003 has conveyed the decision of the competent authorities to adjust the
above said amount against the interest portion of the outstanding Government of india Loan. In reply, the Company requested Do¥ vida latter 5o, 43.12 ETP dated 08.12.2003 to
adjust the compensation amount of Rs. 347.00 Lakhs against the principal amount of ivan outstanding as on €1.05.2001, the date on which the fomgensation was approved. The
Govt. of Indla has reiterated the adjustment of Rs.347.00 Lakhs compensation receivable by HTL in case of £1P claim against the interest portion of the culstanding loan from
Government of India {GOF) . After adjustment of ETP compensation of Rs 347 lakhs against the interest portion of outstanding GO loan in terms of GO letter dated 2nd December,
2003, the Company has made adequate interest provisions tilf 31.03.2021. in the financial staternents, the company has adjusted the said claim receivable from the interest liability
due to GO, though a formal concurrence of adjustment & subsequent interest reconciliations is still ongoing. The Company expects no furthar liability, once the adjustment is
agreed upon. [Refer Note 40 abova]

The Company has proposed for @ right issue of equity shares for 85, 12,000 lakhs in the ratto of equity shares hoiding i.e 26% by GQI and 74% by HECL Limnited, Halding Company. Itis
also proposed that the right issue be funded by way of conversion of outstanding loan along with interest due frem GOl snd advances/ loans extendied By HFCL, The Company is
regutarly Following and submitting all clarifications & additional information asked by GOI from time to time for obtaining the administrative approval 5o that the required
fosmnalities under the Companies Act can be taken up accordingly . In view of this, 1oans outstanding from GOF atong with interest and advancesfican received from HFCL have been
shown under Nor-Current Financial Liability instead of Current Financia! Liability.

Share Based Payment
a) ESOP Plan
On October 15, 2018, Hoiding Company HFCE Limited approved the Employee Stock Option Plan (HFCL Plan 2017) for the grant of stock options to the employees of HFCL and it

subsidiaries. The Company recognises the cost towards the optlons granted to the emplayee of the company by halding company through equity settled method. The Momination,
Reruneration and Compensation Committee of HFCL adrminlsters the plan through a trust estahlished specially for this purpase.

In Detober 2018, the HFCL spproved the grant ta the eraployee of the Company under the HFCL plan 2017. The options under this grant vest to the employees s 40%, 30% and 30%
of the totaf grant at the end of first, second and third year from the date of grant respectively, with an exercise perind erding 5 year from the end of last vesting. The conditions for
nurnber of options granted include service terms and perfarmance grade of the employess. These aptions are exercisable at a prevailing fair market value of per shace, ie., the
closing market price of the share of HFCL &5 on the National Steck Exchange of India immediately prior to the date of grant.

© o March 31, 2021

'-'..N0~ﬂf.dh_ﬂ6;ﬁs. W_e_lgt}:t!.fﬂ_a\:._rerage_' '
. R L A Everise prlce {
Outstending ot the beginning of the year 2,04,400 .1'34‘00('3 —
Granted During the year 86,709 87,600 20.65
Forfeitad during the year -

17.200 20.65
Exercise during the year - .

Expired during the year . .
Qutstanding at the end of the year 271,109 2065 2,04,400 2065
Exprciszble at the end of the year - .

Exercise prices for gulstanding options at the end of year - .

b} R5U Plan
On October 15, 2018, Holding Company HFCL Limited zpproved the Restricted Stock Units {RSUs) for the grant of R5Us to the employees of HFCL and its subsidiaries.

In Gctober 2018, the HFCL approved the grant to the employee of the Company under the RSUs. The RSUs under this grant vest to the empioyees as 70% and 30% of the total grant
at the end of third and fourth year from the date of grant respectively, with an exercise period ending 5 year from the end of fast vesting. The conditions for number of optians
granted inclde service terms and performance grade of the ermnployees. Exercise price of RSUs wiil be Rs. 1f-

Qutstanding at the beginning of the year
Granted During tha year -
Farfeited during the year -
Exercise during the year -
Expired during the year . .
Dutstanding at the end of the year 204,200 1 2,04,400
Exercisable at the end of the year -
Exercise prices for outstanding options at the end of year

Carporate Social Responsibility Expenses:
The Company has not spent any amount during the Financial Year 2020-21 towards its approved Ongoing CSR projects and hence, the company will be opening a separate Bank

Account in Yes Bank Ltd, T.Nagar Branch, Chennai - 600 017 in the name “HTL Ltd. - Unspent Corporete Social Responsibility Amount™ and transferring the upsent pravisioned
amount of Rs, 65,48,425/- 10 the said account as stipulated in the Companies {Corporate Sockal Responsibility Policy) Amendment Rules, 2021,
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45 Disclnsul

required under Micro and Small Enterprises Development Act, 2006 (the Act} are given as follows :

Frincipal amount due
Interest due on above

Interest paid during the pericd beyond the appointed day

Amount of interest due and payable for the period of delay in making paymaent without adding the Interest specified under the Act.
Amount of interast acerued and remaining unpaid at the end of the period

Amaunt of further interest remaining due and payable even in the succeading years, until such date when the interest dues as above
are actually paid to small enterprises for the purpose of disaliowance as a deductible expenditure under $8¢.23 of the Act

@B W

‘March 31, 2021
185.79 89.78
229 1.10
Nii Nit
Nil Nil
3.39 1.10
NIt Kt

Note: The abave information and that given in Note No.20 " Trade Payables' regarding Micro and Small Enterprises has been determined on the basis of information available with

the Company and has been relied upon by the auditors.

28 Farelgn Currency Exposure
a) The company undertakes transactions denominated In fereign currencies; consequently, exposures to exchange rate fluctuations will arise.
The Company uses foreign currency forward contracts to hedge its risks associated with foreign currency fluctuations redating to certain firm commitments and forecasted
transactions. The use of foreign currency forward contracts &5 governed by the Company’s strategy, which provides principles on the use of such forward contracts consistent with
Company's Risk Management Policy. The Company does not use forward contracts for speculative purpases,
The carrying amounts of the company's foreign currency denominated monetacy assets and monetary liabilities at the end of the regorting period are as follows,;
b) Detalls of Quistanding Hedging Contracts refating to Foreign Buyer's Credit
. As at March 33,2021 - As 3t March 31,2020
Forward Coptracts (Sell) USD/INR 18,41,748.62 1,353.97
¢} Foreign Currency Exposure.
oo AsatMarch 34,2028 o
Amount In Foreign | “Equivalent i

il Curremeytd ' :
Trade Fayable USD/INR 23,15,392.09 1,701.92; 5,69,3955.54 429,6?
Capex Payable USD/INR B - 25,583,049 62 1,947.26
Trade Kecaivable LSDSINR 3.36,104.02 247.05 6,37,705.99 430.74
d] Foreign currency sensitivity analysis:
The following details are demonstrate the Company’s sensitivity 10 a 5% increase and decrease In the INR against the relevant fareign currencias. The sensitivity analysis includes
only outstanding foreign currency dencminated monetacy itemns as tabulated above and adjusts their translation at the period end for a 5% change i foreign currency rates. The
sensitivity analysis Includes external fozns. A positive number below indicates an increase In profit or equity and vice-verss.
] U AsatMarch3L202% T -AS Bt March 31,2020
m | INR Strengthens by | INR weakening | 'INR Strengt -
:; L e e T INR weakening by 5%
U50 Impact {72.74) 94.81 {94.81)
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For the Financial Year 2020-21, the Company has after evaluation, declded to adopt the optien permitted wnder section 1158AA of Income Tax Act, 1961 {as introducad by the

Taxation Laws {Amendment) Ordinance 2019} of the lower effective torporate tax rate of 25.17% {including surcharge and cess) Instead of the earfier rate of 23.12% {Including
surcharge and cess). Accordingly, the company has recognized the Provision for tncome Tax for the financlal year eaded 31st March 2021 based on the rates prescribed in the

aforesaid saction.

43 Tax Reconcliation

Particulars - - CFE 200023 | - FY 2019420

Net Profit as per Statement of Profit end Less {befare tax) 4,540.1% 3,625.95
Current Tax rate & 25.17% {Previous year 25,12%) 1,142,638 1,055.88
Adjustment:

Depreciation & other adjustment (7.31) (246.55}
Amount of eligibla / ineligible expenditure 30.12 29.20
Carry forwerd loss and Unabsorbed Depreciation [157.52) {B38.41)
[Tak Provision as per Books - S 100784 . 00
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#9 impact of Covid 19

The Company's operations were affected adversely during first half of the period under review due ta intermittent lockdowns declared and restrictions in the engagement of labour
by Govemment due to COVID-19 pandemic. The Company has taken all precautions and measures to protect the interest of all employees and made hest efforts for its business
operations. The Company has considered the possible effects that may result from the pandemic relating to COVID-19 in the preparation of the financial statements inchuding their
coverability of carrying amounts of financial and non financial assets. Further the Impact assessment does not indicate any adverse impact on the ability of the tompany ta continue
as a going concern, In developing the assumptions relating to the possible future uncertainties in the globat economic conditions because of this pandemic, the Company has, at the
date of approval of the financial statements, used internal and external sources of information including credit reports and related information and economic forecasts and expects
that tie carrying amount of the assets will be recovered. The impact of COVID-19 an the Company's financial statements may differ from that estimated as at the date of approval of
these financial statements.

50 Figures for the previous year have been regrouped/rearranged wherever hecessary to confirm current year's classification / presentation.
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