KHANDELWAL JAIN & CO.

CHARTERED ACCOUNTANTS
g};Aéqgg ?ch& : Tel: 23370091, 23378795
-8 &9, HANS BHAWAN , 23370892, 23378704
1, BAHADUR SHAH ZAFAR MARG, INDEPENDENT AUDITOR’S REPORT Web. : www.kjco.net
NEW DELHI-110 002 " E-mail : delhi@kjco.net

To the Members of
DRAGONWAVE HFCL INDIA PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion ‘

We have audited the standalone financial statements of DRAGONWAVE HFCL INDIA PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March 2020, and the
Statement of Profit and Loss (including Other Comprehensive Income), Statement of changes in Equity
and Statement of Cash Flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2020, the loss and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to -
our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board's Report
including Annexures to Board’s Report, Business Responsibility Report and Shareholder’s
Information, but does not include the standalone financial statements and our auditor’s report
thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial

- statements that give a true and fair view of the financial position, financial performance, changes in

equity and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate -
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to frand or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Sas will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with as, we exercise professional judgment and maintain
professional skepticism throughout the audit: We also:

» Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such.controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
irnates and related disclosures made by management.
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» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor's report. lHowever, future
events or conditions may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalene financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our
work; and (ii) to evaluate the effect of any identified misstatements in the standalone financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

A. Asrequired by the Companies {Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the Annexure-A a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

B. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) Inour opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢} The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
- agreement with the books of account. -

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, read with relevant rules issued thereunder.

e} On the basis of the written representations received from the directors as on 31st March, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 315
March, 2020 from being appointed as a director in terms of Section 164 (2) of the Act.
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f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:
- In our opinion and to the best of our information and according to the explanation given to us,
the provisions of section 197 read with schedule V of the Act are not applicable to the
Company.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company has disclosed the impact, if any, of pending litigations on its financial
position in its financial statements;

ii. The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For Khandelwal Jain & Co.
Chartered Accountants
Firm Registration No: 105049W

- RN

CXHN YD

Manish Kirmar Singhal |

Partner \:i\
Membership No. 502570 ®
UDIN: 0o<02 STHoRREAE% Lano

" Place: New Delhi
Date: 01stJune, 2020
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT

Annexure referred to in paragraph 6A of Report on Other Legal and Regulatory Requirements of the
Independent Auditors’ Report of even date to the Members of DragonWave HFCL India Private
Limited on the Ind AS financial statements for the year ended 31st March, 2020, we report that;

(a) The Company is maintaining proper records showing full particulars, including quantitative
details and situations of its Fixed Assets. :

{b) Fixed assets have been physically verified by the management during the year and there is a
regular program of verification which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets and as informed, no material discrepancies were noticed on
such verification.

(c) According to the information and explanation given by the management, there are no immovable
properties included in property, plant and equipment of the Company and accordingly, the
requirements under paragraph 3(i){(c) of the Order are not applicable to the Company.

II. According to the information and explanation given by the management, the Company’s business did
not involve holding of inventory. Accordingly, requirements under paragraph 3(ii) of the Order are
not applicable to the Company.

IIl. As per the information furnished, the Company has not granted any loans, secured or unsecured to
companies, firms and other parties covered in the register maintained under Section 189 of the
Companies Act, 2013. Accordingly, paragraphs 3(iii) (b) and (c) of the Order are not applicable.

IV. In our opinion and according to the information and explanations given to us, the Company has, in
respect of loans, investments, guarantees, and security, where applicable, complied with the
provisions of section 185 and 186 of the Companies Act, 2013.

V. According to the information and explanation given to us, the Company has not accepted any
deposits within the meaning of the provisions of Sections 73 to 76 or any other relevant provisions of
the Companies Act, 2013 and the rules framed there under .Hence provision of clanse- 3(v) are not
applicable to the Company.

VI. According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under section 148 (1) of the Companies Act 2013 for the
products of the Company

(a)} According to the information and explanations given to us and records examined by us, the
Company is generally regular in depositing, with the appropriate authorities, undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, goods and service tax,
custom duty, cess and other material statutory dues wherever applicable. According to information
and explanation given to us, and as per the records examined by us, no undisputed arrears of
statutory dues outstanding as at 31st March, 2020 from the date they became payable.

(b)According to the information and explanation given to us and records examined by us, there are
no dues of income tax, goods and service tax, custom duty & cess or any other statutory dues which
have not been deposited on account of any dispute.

VIIL. According to the information and explanations given to us and records examined by us, as at the
Balance Sheet date the Company has not defaulted in repayment of dues to financial institution or
banks or debenture holders.
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IX. Based on our examinations of the récords and information given to us, no money was raised by way
of initial public offer or further public offer (including debt mstruments) and no term lean has been

taken during the year by the Company.

X. To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud on or by the Company has been noticed or reported during the course of our audit.

XI. According to the information and explanation given to us, the provision of section 197 read with
Schedule V of the Act are not applicable to the Company and hence report under paragraph 3(xi) of
the Order is not applicable.

XH. The Company is not a Nidhi Company .Accordingly, paragraphs 3(xii) of the order is not applicable.

XIII. According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177
and 188 of Companies Act, 2013 where applicable and details of such transactions have been
disclosed in the Ind AS Financial Statements as required by the applicable accounting standards.

XIV. According to information and explanations given to us, the Company duriﬁg the year has not made
any preferential allotment as private placement of shares or fully or partly convertible debentures.

Accordingly, paragraph 3(xiv) is not applicable.

XV. According to the information and explanation given to us and certified by the management the
Company has not entered into any non-cash transaction with directors or persons connected with.
him and hence provision of clause 3(xv) are not applicable to the company.

XVI. The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934 and hence the provision of clause 3(xvi) are not applicable to the company

For Khandelwal Jain & Co.
'Chartered Accountants
. Firm Registration No: 105049W

Partner
Membership No. 502570 e
UDIN: 54 ¢35 70 AAKARY 480

Place: New Delhi
Date: 01stJune, 2020
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

To the Members of
DragonWave HFCL India Private Limited

We have audited the internal financial controls over financial reporting of DragonWave HFCL India
Private Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
. considering the essential components of internal control stated in the guidance note on Audit of
Internal financial control over Financial Reporting issued by the Institute of Chartered Accountants of
India. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on audit
of Internal financial controls over financial reporting (the “Guidance Note”) and the standards on
auditing as specified under Section 143 (10) of the companies act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of internal financial controls and, both
issued by Institute of Chartered Accountants of India. Those standards and the guidance note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate Internal financial controls over financial reporting were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for-our-audit opinion on the internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company’s internal financial control over financial reporting includes those policies and:
procedures that (1) pertain to the maintenance of records, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with the generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; (3} provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Company’s assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Centrols over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For KHANDELWAL JAIN & CO.
Chartered Accountants
Firm Registration No. 105049W

~ \"

Manish Kumar Singhal
Partner %\
Membership No. 502570 82

UDIN: gagb%%ﬂ@m(—\x 69:)9

Place: New Delhi
Date: 01st June, 2020




Dragonwave HFCL India Private Limited- Financial Statements
(CIN: U64200DL2010PTC211117)

{All amounts are in Rs.)

Balance Sheet as at 31st March, 2020

" As at As at
Particulars Note No. March 31, 2020 March 31, 2019
Assets
Non-current Assets
{a) Property, Plant and Equipment 6,91,330 7,11,028
{b} Right-of-use asseat 33,21,283
(c} Other Intangible assets 98,513 5,16,026
{d) Financial Assets
(i} Loan Receivables 6,50,00,000 -
{e} Deferred tax assets (net) 11,63,380 7,60,538
Total Non-current Assets 7,02,74,506 19,87,592
Current Assets
(2) Financial Assets
{i) Trade Receivables 9 74,40,077 2,44,88,699
(i} Cash & cash equivalents 10 38,16,569 6,34,97,205
{iii) Bank balances other than (ti} above 11 - 2,00,00,000
{iv) Others 12 22,26,144 10,14,238
{b} Current Tax Assets {Net) 13 68,85,375 51,489,188
{c) Other current assets 14 26,714,217 16,22,364
Total Current Assets 2,30,39,382 11,57,71,694
Total Assets 9,33,13,388 11,77,59,286
Equity
{a) Equity Share capital 15 7,0G,00,000 7,00,00,000
{b) Other Equity 16 89,12,834 4,02,79,095
Total Equity 7,89,12,834 11,02,79,085
Liabilitias
Non-current Liahilities
(a) Financial Liabilities
(i} Lease Liabilities 5 21,32,566
{b) Provistons 17 29,39,925 22,065,366
Total Non-current Liabilities 50,72,491 22,06,366
Current Liabilities
{a} Financizl Liabilities
(i) Trade Payables 18
(a) total outstanding dues of micro enterprises and small enterprises - -
(a:}dt::;ﬁ:t::earr:::egsdues of creditors other than micro enterprises 10,99,973 19,16,383
(ii} Lease Liabilities 5 14,42,171 -
(Ilf) Others 19 40,25,426 25,20,439
{b) Other current liabilities 20 21,34,588 7,68,225
{c) Provisions 21 6,22,405 68,778
Total Current Liahilities 93,28,563 52,73,825
Total Liabilities 1,44,01,054 74,80,191
Total Equity and Liabilities 9,33,13,888 11,77,59,286
The accompanying notes form an integral part of these financial statements
For and on be hd/Board

As per our report of even date attached

For Khandelwal Jain & Co.
Firm Reg. No. 105049wW
Chartered Accountants

{Marish Kumar Singhal)
Partner
M.No. 502570

New Delhi, 01 June, 2020

¢

ndra Singh Chaudhary

Director
DIN: 01709943

~

Vv, -

Subodh Kumar Garg
Director
DIN: 00550825

Company Secretary

New Delhi, 01 June, 2020



Dragonwave HFCL India Private Limited- Financial Statements
(CIN: U64200DL2010PTC211117)

(Alf amounts are in Rs.)

Statement of Profit and Loss for the year ended 31st March, 2020

For the year ended For the year ended
Particulars Note No.
March 31, 2020 March 31, 2019
. INCOME
Revenue from operations 22 79,03,620 2,42,42,228
Other Income 23 41,09,995 2,43,03,432
Total Revenue {l) 1,20,13,615 4,85,45,660
fl.  EXPENSE
Other Direct cost 24 55,68,293 1,28,85,565
Employee benefits expense 25 2,29,64,755 2,13,17,074
Finance Cost 26 5,099,418 1,67,867
Depreciation and Amortization Expenses 4,586 22,14,678 7,40,393
Other Expenses 27 1,22,17,602 1,51,73,057
Total Expenses (I} 4,35,64,746 5,02,83,956
Il Prefit / (loss) before exceptional items and Incame tax {I-11) {3,15,51,131) (17,38,296)
IV Exceptional items {net of tax) R - -
V  Profit / (Loss) before tax (il - IV} (3,15,51,131) {17,38,296)
Vi Taxexpense
Current tax - (86,868}
Deferred Tax 4,02,842 1,63,856
vit  Profit / (Loss) for the year (V- VI) {3,11,48,289) {16,61,308)
Vill  Other Comprehensive Income ('OCI'}
A.) Items that will not be reclassified to prefit or loss
(i} remeasurement of defined benefit plans; {2,17,972) 17,099
Other comprehensive income for the year after tax {VIII) {2,17,972) 17,099
IX  Total comprehensive income for the year (VI + V1II} ] (3,13,66,261) {(16,44,209)
Earnlngs per equity share : 28
Basic & Diluted {4.45) {0.24)

The accompanying notes form an integral part of these financial statements

As per our report of even date attached For and on behulio

g Q¥[\
For Khandelwal Jain & Co. u\
Firm Reg. No. 105049W Jite ‘Singh Chaudhary Subodh Kumar Garg

Chartered Accountants Director Director
\. DIN: 61709943 DIN: 00550825
~ ™ . 7
| N oeda—
{Manish Kumar Singha) Yogesh Gupta
Partner Company Secretary

M.No. 502570

New Delhi, 01 June, 2020 New Delhi, 01 June, 2020
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{CIN: U64200DL2010PTC211117)

{Ali amounts are in Rs.)

Statement of Cash Flow for the year ended 31st March, 2020

j For the year ended For the year ended
Particulars
March 31, 2020 March 31, 2019
1. Cash Flow From Operating Activities
(Loss}/Profit before Tax (3,15,51,131) (17,38,296)
Adjustments for
Depreciation and Amortization expenses 22,14.678 7,40,393
Profit on sale of Property, Plant and equipment - {1,70,581)
Other Comprehensive Income {2,17,972) 17,099
impairment atlowance for trade receivables 41,86,763
Interest income classified as investing cash flows {40,55,317) {53,87,345)
Finance costs 5,398,896 1,67,867
Operating cash fiow hefore changes in working capital {2,88,24,083) {63,70,863)
Change in operating assets and liabilities
{Increase)/Decrease in trade receivables 1,28,61,859 {71,51,796)
Increasef{Decrease) in trade payables (8,16,410} {47,764}
{Increase)/Decrease in other financial assets {3,61,268) 2,82,651
{Increase)/decrease in other current assets {10,48,854) (3,63,465)
Increasef{decrease) in provisions 10,93,119 5,14,388
Increase/{Decrease) in other financial liabilities 15,08,987 -
Increase/{Decrease) in other current liabilities 13,66,363 {1,99,86,583)
Net cash generated from operations before tax (1,42,20,286) (3,31,23,432)
Income taxes paid (17,36,187) {26,07,036)
Net Cash from/{used) in Operating Activites {1,59,56,473) (3,57,30,468)
I Cash flows from investing activities
{Payments)/Proceeds for property, plant and equipment (3,01,342) 6,14,566
Loans to Body Corporates (6,50,00,000) -
(Increase)/decrease in Fixed deposit with Banks 2,00,00,000 8,07,03,031
Interest received 32,04,679 60,36,928
Net cash outflow from investing activities (4,20,96,663) 8,73,54,525
Wl Cash flows from financing activities
Repayment of horrowings - (50,532)
Payment of Lease Liabilities {16,27,500} -
Interest paid - {1,67,867)
Net cash inflow {outflow) from financing activities {16,27,500) (2,18,399)
IV Netincrease {(decrease) in cash and cash equivalents (I+11+111} (5,96,80,636) 5,14,05,658
V  Cash and cash equivalents at the beginning of the financial year 6,34,97,205 1,20,91,548
VE  Cash and cash equivalents at end of the year (IV+V) 38,16,569 6,34,97,205

Notes:

1. The above Cash flow statement has been prepared under the “Indirect Method” as set out in indian Accounting Standard-7, “Statement of Cash

Flows”. Components of cash and cash equivalents :

2. Figures In brackets represents cash outflows.
3. Components of cash and cash equivalents ;-

Particulars March 31, March 31,
2020 2019

Cash on hand 3,300 11,845
Balance with banks-in current Afc 38,13,269 4,34,85,360
Fixed Deposits with Bank { Original maturity less than 3 months) - 2,00,00,000
Bank overdrafts - -
Balances per statement of cash flows 38,16,569 6,34,97,205
The accompanying notes form an integral part of these financial statements
As per our report of even date attached For and on behal bBogfd 1
For Khandelwal Jain & Co. v §¥ékbh/
firm Reg. No. 105049W liten ngh Chaudhary Suboth kumar Garg

Director Director

M.No. 502570
New Delhi, 01 June, 2020

DIN: 01709543

Company Secretary

DIN: 00550825

New Delhi, 01 fune, 2020



Dragonwave HFCL India Private Limited- Financial Statements

(CIN: Us4200DL2010PTC211117)

{All amounts are in Rs.}

Statement of Changes in Equity for the year ended 31st March, 2020

Other Equity

Equity Share Capital
Particulars Reserves and Surplus

Othe Comprehensive Income

No. of Shares Amount Retained Earnings

Remeasurement of defined

benefit plans

Total

Balance as at March 31, 2018 70,00,000  7,00,00,000 4,24,58,800

{5,35,496)

11,19,23,304

Changes in equity share capital - -
Changes in accounting policy or prior

period errors

Restated balance at the beginning of the

reporting period

Total Comprehensive Income for the year (16,61,308)
Dividends -
Transfer to retained earnings

Any other change {to be specified)

17,099

(16,44,209)

Balance as at March 31, 2019 70,00,000 7,00,00,000 4,07,97,492

(5,18,397)

11,02,79,095

Changes in equity share capital - -
Changes in accounting policy or prior

period errors

Restated halance at the beginning of the

reporting period

Total Comprehensive Income for the year (3,11,48,289)
Dividends

Transfer to retained earnings

Any other change {to be specified)

(2,17,972)

{3,13,66,261)

Balance as at March 31, 2020 70,000,000 7,00,00,000 96,49,203

{7,36,369)

7,89,12,834

The accompanying notes form an integral part of these financial statements
As per our report of even date attached
For Khandelwal Jain & Co.

Firm Reg. No. 105049W
Charterad Accountants

{Manish
Partner
M.No. 502570

ar Singhal)

New Delhi, 01 June, 2020

For and op hehat rd

DEN: 01709943

'\Cn:c&esh Gupta

Company Secretary

Loy

Subbdh Kumar Garg
Director
DIN: 00550825

New Delhi, 01 June, 2020




Dragonwave HFCL India Private Limited- Financial Statements
Notes to the Standalone Financial Statements for the year ended March 31, 2020
(Al amounts are in Rupees)

1. Corporate information .
Pursuant to a joint venture agreement dated October 18, 2010, entered into between HFCL Limited
(formerly Himachal Futuristic Communications Limited) ("HFCL'} and DragonWave Inc. (‘DragonWave’) a
Canadian Company (the “JV Parties”), DragonWave HFCL India Private Limited {‘the Company’) was -
incorporated on December 6, 2010 to carry on the business of, sellers, buyers, importers, exporters,
stockiest and distributors, all types of radio communication systems and associated 'prod ucts and related
technical services. ' '

On October 21, 2019, the Joint Venture Agreement was mutually terminated which was entered with
DragonWave Inc. (now known as DragonWave-X inc., Canada) and HFCL Limited.

_Pursuant to cessation of the aforesaid Joint Venture Agreement, HFCL has acquired the bal_a_née stake of
50.10% (comprising of 35,07,000 equity shares of face value Rs.10/- each) held in the Company, from

DragonWave Pte. Ltd., Singapore, at a total consideration of Rs.2.25 crares, thereby making the
Company, a wholly-owned subsidiary of HFCL Limited, w.e.f. December 17, 20_19. -

2. Compliance with Ind AS
These financial statements (‘financial statements’} have been prepared in accordance with the Indian

Accounting Standard {‘Ind AS’) notified under section 133 of the Companies Act, 2013, read together
with Rule 3 of the Companies {Indian Accounting Standards) Rules as amended from time to time.

2.1. Recent Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs {"MCA") notifies new standard or amendments to the existing standards.
There is no such notification which would have been applicable from April 1, 2020 :

3. Significant accounting policies
3.1, Basis of preparation

3.1.1. Historical Cost Convention

The Standalone Financial Statements have been prepared on the historic_:al cost basis except for the
followings: '

s certain financial assets and liabilities and contingent consideration that is measured at fair
value;

e assets held for sale measured at fair value less cost to sell;

+ defined benefit plans plan assets measured at fair value; and

Historical cost is generally based on the fair.value of the consideration given in exchange for goods
and services.




The Standalone Financial Statements are presented in Indian Rupees excepi where otherwise stated.

3.1.2. Use of estimates and judgements

The preparation of these financial statements in conformity with the recognition and measurement
principles of Ind AS requires the management of the Company to make estimates and judgements .
that affect the reported balances of assets and liabilities, disclosures refating to contingent liabilities
as at the date of the financial statements and the reported amounts of incocme and expense for the
periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and future periods are
affected.

3.2. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle
b) Held primarily for the purpose of trading, or
c) Expected to be realised within twelve months after the reportmg period other than for (a )
above, or _
d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period
All other assets are classified as non-current.
A liability is current when:
a) Itisexpected to be settled in normal operating cycle
b) His held primarily for the purpose of trading
¢} ltisdue to be settled within twelve months after the reporting period other than for {(a ) above,
or ' ' :
d) There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

All other liabilities are classified as non-current.

3.3. Fair value measurement

The Company measures financial instruments, such as, denvatwes at fair value at each balance sheet
date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable mputs

\}J‘ 2




3.4.

factors is provided for prospectively over the remaining useful life.

The Company categorizes assets and liahilities measured at fair value into one of three levels as follows:

Level 1 — Quoted {unadjusted)
This hierarchy includes financial instruments measured using guoted prices.

Level 2

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 2 inputs include the following:

i. 'guoted prices for similar assets or liabilities in active markets.
ii.  quoted prices for identical or similar assets or liabilities in markets that are not active.
iii.  inputs other than quoted prices that are observable for the asset or liability.

iv.  Market ~corroborated inputs.

Level 3

- They are unobservable inputs for the asset or liability reflecting significant modifications to observable
‘related market data or Company’s assumptions about pricing by market participants. Fair values are
" determined in whole orin part using a valuation model based on assumptions that are neither supported
“by prices from observable current market transactions in the same instrument nor are they based on

available market data.
Property Plant and Equipment

Property, Plant and Equipment and intangible assets are not depreciated or amortized once classified as
held for sale. '

PPE are stated at actual cost less accumulated depreciation and impairment loss. Actual cost is inclusive
of freight, installation cost, duties, taxes and other incidental expenses for bringing the asset to its
working conditions for its intended use (net of tax credit, if any) and any cost directly attributable to
bring the asset into the location and condition necessary for it to be capable of operating in the manner
intended by the Management. It include professional fees and borrowing costs for qualifying assets.

Significant Parts of an item of PPE {including major inspections) having different useful lives & material
value or other factors are accounted for as separate components. All other repalrs and maintenance
costs are recognized in the statement of profit and loss as incurred.

Depreciation of these PPE commences when the assets are ready for their intended use.

Depreciation is provided for on Plant & Machinery and on other PPE on written down value method on
the basis of useful life. On assets acquired on lease (including improvements to the leasehold premises),
amortization has been provided for on Straight Line Method over the period of lease.

The estimated useful lives and residual values are reviewed on an annual basis and if necessary, changes
in estimates are accounted for prospectively.

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other




The useful life of property, plant and equipment are as follows:-

Plant & Machinery 15 years
Furniture & Fixtures 10 years
Computers 3 -6 years
Office Equipment 5 years
Vehicles | 8 years

- Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets or aver the shorter of the assets useful life and the lease term if there is an uncertainty
that the company will obtain ownership at the end of the lease term.

An item of PPE is de-recognized upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of PPE is determined as the difference between the sales proceeds and the carrying amount of
the asset and is recognized in the Statement of Profit and Loss.

3.5. Intangible Assets

(i) Intangible assets

» Recognition of intangible assets
a. Computer software

Purchase of computer software used for the purpase of operations is capitalized. However, any
expenses on software support, maintenance, upgrade etc. payable periodically is charged to the
Statement of Profit & Loss.

» De-recognition of intangible assets
An intangible asset is derecognized on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from de-recognition of an intangible asset,
measured as the difference between the net disposal proceeds and the carrying amount of the
asset, and are recognized in the Statement of Profit and Loss when the asset is derecognized.

» Amortisation periods and methods
During the financial year 2019-20 the company has changed the amortisation method for Intangible
assets and has moved from Written Down Value method to Straight Line method. Amortisation in
case the company had continued with the old method would have been Rs. 2,03,354/-

3.6. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity




3.6.1. Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets.not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame
are recognized on the trade date, i.e., the date that the Company commits to purchase or sell the
asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories based
on business model of the entity:

e Debt instruments at amortized cost -

s  Debt instruments at fair value through other comprehensive income (FVTOCI)

» Debt instruments, derivatives and equity instruments at fair value through profit or loss
(FVTPL)

s  Fquity instruments measured at fair value through other comprehensive income (FVTOCI)

De-recognition
A financial asset is de-recognized only when

» The Company has transferred the rights to receive cash flows from the financial asset or
» retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred substantially alt
risks and rewards of ownership of the financial asset. In such cases, the financial asset is de-recognized.

~ Where the Company has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is de-recognised if the Company has
not retained control of the financial asset. Where the Company retains control of the financial asset,
the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial
assets is impaired. Ind AS 109 requires expected credit losses to be measured through a loss allowance. -
In determining the allowances for doubtful trade receivables, the Company has used a practical
expedient by computing the expected credit loss allowance for trade receivables based on a provision
matrix. The provision matrix takes into account historical credit loss experience and is adjusted for
forward looking information. For all other financial assets, expected credit losses are measured at an
amount equal to the 12-months expected credit losses or at an amount equal to the life time expected
credit losses if the credit risk on the financial asset has increased significantly since initial recognition.

ECL impairment loss allowance (or reversal) recognized during-the period is recognized as income/
expense in the statement of profit and loss (P&L).

Financial liabilities

Financial liabilities and equity instruments issued by the company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and
an equity instrument, e




Initial recognition and measurement
" Financial liahilities are recognised when the company becomes a party to the contractual provisions
-of the instrument. Financial liabilities are initially measured at the amortised cost unless at initial
recognition, they are classified as fair value through profit and loss.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate
method. Financial liabilities carried at fair value through profit or loss are measured at fair value with
all changes in fair value recognised in the statement of profit and loss.

Trade and other payables

These amounts represent fiabilities for goods and services provided to the Company prior to the end

of financial period which are unpaid. Trade and other payables are presented as current liabilities
_unless payment is nhot due within 12 months after the reporting period. They are recognized initially at

their fair value and subsequently measured at amortised cost using the effective interest method.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the
liabilities are derecognized as well as through the EIR amortization process.

Financial guarantee contracts

. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is
measured at the higher of the amount of loss allowance determined as per impairment requirements
of Ind AS 108 and the amount recognised less cumulative amortisation.

‘Derecognition _
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or

expires.

3.7. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may he
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be identified, an appropriate valuation model is
used.

Impairment Josses of continuing operations, including impairment on inventories, are recognized in




A previously recognized impairment loss (except for goodwill) is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognized. The reversal is limited to the carrying amount of the asset.

3.8. Inventories
- Traded goods are valued at the lower of cost and net realizable value. Cost includes cost of purchase

and other costs incurred in bringing the inventories to their present location and condition. Cost is
determined on weighted average basis.

‘Net realizable value is the estimated selling price in the ordinary course of business, Iess estimated
costs of completion and the estimated costs necessary to make the sale.

3.9. Revenue recognition

The company recognizes revenue in accordance with Ind- AS 115. Revenue is recognized upon transfer
. of control of promised products or services to customers in an amount that reflects the consideration

that the Company expects to receive in exchange for those products or services.

‘Revenues in excess of invoicing are classified as contract assets (which may also refer as unbilled

revenue) while invoicing in excess of revenues are classified as contract liabilities (which may also refer

to as unearned revenues).

The Company presents revenues net of indirect taxes in its Statement of Profit and loss.

> Interest income

Revenue is recognized on a time proportion basis taking into account the amount outstanding and
the interest rate applicable. Interest income is included under the head “other income” in the
statement of profit and loss.

3.10. Leases

As a lessee

The Company’s lease asset classes primarily consist of leases for land and buildings. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: ‘
i.  the contract involves the use of an identified asset
ii.  the Company has substantially all of the economic benefits from use of the asset through
the period of the lease and
iii. the Company has the right to direct the use of the asset.

- At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and
a corresponding lease liahility for all lease arrangements in which it is a lessee, except for leases with
a term of twelve months or less (short-term leases) and low value leases. For these short-term and
low value leases, the Company recognizes the lease payments as an operating expense on a straight-
line basis over the term of the lease.




Certain lease arrangements includes the options to extend or terminate the lease before the end of
the lease term. ROU assets and lease Ilabllltles includes these options when it is reasonably certain
that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus
any initial direct costs less any lease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts may
not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of
the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other assets. In such
cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
-readily determinabie, using the incremental borrowing rates in the country of domicile of these leases.
: Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if
the Company changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments
have been classified as financing cash flows.

As a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the
sublease separately. The sublease is classified as a finance or operating lease by reference to the right-
of-use asset arising from the head lease.

For operating leases, rental income is recognized on a straight line basis over the term of the relevant
[ease.

Transition to ind AS 116

In March 2019, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards)
(Amendments) Rules, 2019, notifying Ind AS 116 - ‘Leases’. This standard is effective from 1st April,
2019. The Standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases for both parties to a contract i.e., the lessee and the lessor. The lease expenses,
which were recognised as a single amount (operating expenses), will consist of two elements:
depreciation and interest expenses. The standard has become effective from 2019 and the Company
has assessed the impact of application of Ind AS 116 on Company’s financial statements and provided
necessary treatments and disclosures as required by the standard.

On transition, the adoption of the new standard resulted in recognition of 'Right of Use’ asset of Rs.
47.97 Lakhs and a lea_se ||.ab|I|ty of similar amount. The effect of this adoption is insignificant on the
profit before tax, profit for the period and earnings per share. Ind AS 116 will result in an increase in




cash inflows from operating activities and an increase in cash outflows from financing activities on
account of lease payments.

3.11. Foreign currency transactions

The functional currency of the Company is Indian Rupees which represents the currency of the
economic environment in which it operates.

Transactions in currencies other than the Company’s functional currency (foreign currencies) are
" recognized at the rates of exchange prevailing at the dates of the transactions. Monetary items

denominated in foreign currency at the year end and not covered under forward exchange

contracts are translated at the functional currency spot rate of exchange at the reporting date.

Any income or expense on account of exchange difference between the date of transaction and
on settlement or on translation is recognized in the profit and loss account as income or expense.

- Non monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation difference on such assets
and liabilities carried at fair value are reported as part of fair value gain or foss.

In case of forward exchange contracts, the premium or discount arising at the inception of such
‘contracts is amortized as income or expense over the life of the contract. Further exchange difference
on such contracts i.e. difference between the exchange rate at the reporting /settlement date and the
exchange rate on the date of inception of contract/the last reporting date, is recognized as
income/expense for the period.

Effective April 1, 2018 the Company has adopted Appendix B to Ind AS 21- Foreign Currency
- Transactions and Advance Consideration which clarifies the date of transaction for the purpose of
determining the exchange rate to use on initial recognition of the related asset, expense or income
when an entity has received or paid advance consideration in a foreign currency. The effect on account
of adoption of this amendment was Nil,

3.12. Employee Benefits
Short Term Employee Benefits

Lizbilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognized in respect of employees’ services up to the end of the reporting period and are measured at
the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefit obligations in the balance sheet.

Long-Term employee benefits

Compensated expenses which are not expected to occur within twelve months after the end of period
in which the employee renders the related services are recognized as a liability at the present value of
the defined benefit obligation at the balance sheet date.




Post-employment obligations
i.  Defined contribution plans
Provident Fund and employees’ state insurance schemes

All employees of the Company are entitled to receive benefits under the Provident Fund, which isa
defined contribution plan. Both the employee and the employer make monthly contributions to the
plan at a predetermined rate {presently 12%) of the employees’ basic salary. These contributions are
made to the fund administered and managed by the Government of India. in addition, some
employees of the Company are covered under the employees’ state insurance schemes, which are
also defined contribution schemes recognized and administered by the Government of India.

The Company’s contributions to both these schemes are expensed in the Statement of Profit and
Loss. The Company has no further obligations under these plans beyond its monthly contributions.

ii.  Defined benefit plans

Gratuity

The Company provides for gratuity obligations through a defined benefit retirement plan (the
‘Gratuity Plan’) covering all employees. The Gratuity Plan provides a jump sum payment to vested
employees at retirement or termination of employment based on the respective employee salary
and years of employment with the Company. The Company provides for the Gratuity Plan based on
actuarial valuations in accordance with Indian Accounting Standard 19 “Employee Benefits “. The
- present value of obligation under gratuity is determined based on actuarial valuation using Project
Unit Credit Method, which recognizes each period of service as giving rise fo additional unit of
employee benefit entitiement and measures each unit separately to build up the final obligation.

Defined retirement benefit plans comprising of gratuity, un-availed leave, post-retirement medical
benefits and other terminal benefits, are recognized based on the present value of defined benefit
obligation which is computed using the projected unit credit method, with actuarial valuations being
carried out at the end of each annual reporting period. These are accounted either as current
employee cost or included in cost of assets as permitted.

Leave Encashment

The company has provided for the liability at period end on account of un-availed earned leave as
per the actuarial valuation as per the Projected Unit Credit Method.

Actuarial gains and losses on defined benefit plans are recognized in OCI as and when incurred.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the
statement of profit and loss.

Rémeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
applicable) and the return oni plan assets (excluding net interest as defined above},are recognized in
other comprehensive income except those included in cost of assets as permitted in the period in which
they occur and are not subsequently reclassified to profit or loss.

The retirement benefit obligation recognized in the Financial Statements represents the actual deficit
or surplus in the Company’s defined benefit plans. Any surplus resulting from this calculation is limited




to the present value of any economic benefits available in the form of reductions in future contributions
to the plans. '

_ Termination benefits

3.13.

3.14.

Termination benefiis are recognized as an expense in the period in which they are incurred.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of
qualifying asset are capitalized as part of cost of such asset. Other borrow:ng costs are recogmzed as
an expense in the period in which they are incurred.

Borrowing costs consists of interest and other costs that an entity incurs in connection with the
borrowing of funds.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of-resources embodying economic benefits will be
* required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows.

" Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an mflow
of economic benefits is probable.

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, uniess
possibility of an outflow of resources embodying economic benefit is remote.

3.15, Cash Flow Statement

3.16.

3.17.

Cash flows are reported using the indirect method. The cash flows from operating, investing and
financing activities of the Company are segregated.

GST/CENVAT

The GST/CENVAT credit available on purchase of raw materials, other eligible inputs and capital goods
is adjusted against GST/excise duty payable on clearance of goods produced. The unadjusted
GST/CENVAT cradit is shown under the head “short term loans and advances”. :

Earnings per share

Basic earnings per share are computed by dividing the net profit after tax for the period attributable
to equity shareholders {after deducting preference dividend and attributable taxes) by the weighted
average number of equity shares outstanding during the period. Diluted éarnings per share is
computed by dividing the profit after tax by the weighted average number of equity shares considered
for deriving basic earnings per share and also the weighted average number of eguity shares that could

have been issued upon conversion of all dilutive potential equity shares. '




3.18. Income taxes

3.19.

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusied by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred. income tax is provided in full, using the liability method, on terhporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the Restated Consclidated
Financial Information. However, deferred tax liabilities are not recognized if they arise from the initial
recognition of goodwill. Deferred income tax is also not accounted for if it arises from initial recognition
of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting profit nor taxable profit {tax loss). Deferred income tax is

- determined using tax rates (and laws) that have been enacted or substantially enacted by the end of

the reporting period and are expected to apply when the related deferred income tax asset is realized
or the deferred income tax liability is settled.

The carrying amount of deferred tax assets are reviewed at the end of each reporting period and are
recognized only if it is probable that future taxable amounts will be available to utilize those temporary
differences and fosses.

Deferred tax liabilities are not recognized for temporary differences between the carrying amount and
tax bases of investments in subsidiaries, branches and associates and interest in joint arrangements
where the Company is able to control the timing of the reversal of the temporary differences and it is
probable that the differences will not reverse in the foreseeable future.

Deferred tax assets are not recognized for temporary differences hetween the carrying amount and
tax bases of investments in subsidiaries, associates and interest in joint arrangements where it is not
probable that the differences will reverse in the foreseeable future and taxable profit will not be
available against which the temporary difference can be utilized.

Deferred tax assets and liahilities are offset when there is a'legally enforceable right to offset current
tax assets and Habilities and when the deferred tax balances relate to the same taxation authaority.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Dividend distribution tax paid on the dividends is recognized consistently with the presentation of the
transaction that creates the income tax consequence,

Exceptional Items

Exceptional items refer to items of income or expense within the statement of profit and loss from
ordinary activities which are non-recurring and are of such size, nature or incidence that their separate
disclosure is considered necessary to explain the performance of the Company.
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4 Property, Plant and equipment & Capital Work-in-Progress

B Office Furniture Plant and .
Particulars Computers . ) ) Vehicle Total
Equipments  and Fixtures  Machinery
As at March 31, 2018 (Gross Carrying Value} 40,00,174 9,40,377 3,67,902 6,83,713 20,00,000 79,92,166
Additions 95,810 - - 85,700 - 1,81,510
Disposals / Adjustments - - - - - 20,00,000 20,00,000
As at March 31, 2019 40,95,984 9,40,377 3,67,902 7,69,413 - 61,73,676
Additions 3,01,342 - - - - 3,01,342
Disposals / Adjustments - - - - - -
As at March 31, 2020 43,97,326 9,40,377 3,67,902 7,69,413 - 64,75,018
Accumulated depreciation and impairment Computers (.Jfflce Furr_liture Plant' and Vehicle Total
Equipments and Fixtures Machinery
As at March 31, 2018 (Gross Carrying Value) 37,52,406 7,73,574 2,16,010 3,63,210 13,40,653 64,45,853
Depreciation for the year . 1,80,782 75,399 39,325 61,942 33,849 3,91,297
Bisposals / Adjustments - - - - 13,74,502 13,74,502
As at March 31, 2019 39,33,188 8,48,973 2,55,335 4,25,152 - 54,62,648
Depreciation for the year 177,624 51,710 29,224 62,482 - 3,21,040
Disposals / Adjustments - - - - - -
As at March 31, 2020 - 41,10,812 9,00,683 2,84,559 4,87,634 - 57,83,688
. Office Furniture Plant and .

Net Carrying Value Computers Equipments and Fixtures  Machinery Vehicle Total

As at March 31,2019 1,62,796 91,404 1,12,567 3,44,261 - 7,11,028
As at March 31, 2020 2,86,514 39,694 83,343 2,81,779 ’ - 6,91,330

1. Significant estimate: Useful life of tangible assets
The Company has estimated the useful life of the tangible assets based on the expecled technical obsolescence of such assets. However, the
actual useful life may be shorter or longer than the life taken, depending on technical innovations and competitor actions.
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The Following is carrying value of right of use assets recognised on date of transition and the movements thereof during the year
ended March 31, 2020

Particulars Building Total
As at March 31, 2019
Additions
Transition Impact on account of adoption of Ind AS 116 “Leases” 47,397,409 47,97,409
Deletion -
Depreciation 14,76,126 14,76,126
As at March 31, 2020 33,21,283 33,21,283

The aggregate depreciation expense on ROU assets is included under depreciation and amortization expense in the statement of Profit
and Loss.

The following is the break-up of current and non-current lease liabilities as at March 31, 2020

particul As at
articulars March 31, 2020
Current Lease Liabilities 14,42,171
Non-current Lease Liabilities 21,32,566
Total 35,74,738
The following is the movement in lease liabilities during the year ended March 31, 2020:
. As at
Particulars
March 31, 2020
As at March 31, 2019
Additions 47,97,409
Finance cost accrued during the year 4,04,829
Deletions
Payment of lease liabilities 16,27,500
- As at Mar;h 31,2020 35,74,738
Note:

The estimated impact of Ind AS 116 on the Company’s financial statements at 31 March 2020 is as follows:
Balance sheet: The company estimates that the adoption of Ind AS 116 will result in an increase in total assets of Rs. 33,87,181/- as
right-of-use assets amounting to Rs. 33,21,283/- and defereed tax assets Rs. 65,898/- and in Financial liabilities by Rs. 35,74,738/-.

Statement of profit and loss: The company estimates that the adoption of Ind AS 116 will result in increased depreciation of Rs.
14,76,126/- from the right-of-use assets and increased finance costs of Rs. 4,04,829/- for the year due to the interest recognised on
lease liabilities. These will oifset the reduction in operating lease expenses of Rs. 16,27,500/- for the year, resuiting in an overall net
reduction of profit before taxes of Rs. 2,53,455/-.

Statement of Cash flows: The Company estimates that the adoption of Ind AS 116 will result in payment of Lease Liabilities by Rs.
16,27,500/- shown under Cash Flow from financing activities.
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6 Intangible Assets
Particulars As at Mar 31, 2020 As at March 31, 2019

Application software
Gross carrying value

Opening balance 34,71,252 34,71,252
Additions during the year - -
Disposals/ adjustments / transfer - 34,71,252 - 34,71,252

Less:Accumulated amortisation and impairment

Accumulated amortization :
Opening balance 29,55,226 26,06,131

Additions during the year 4,17,513 3,49,095
Disposal / adjustment / transfer - 33,72,739 - 29,55,226
Net Carrying Value 98,513 5,16,026

1. Significant estimate: Useful life of intangible assets
The Group estimates the useful life of the software to be 5 years based on the expected technical obsolescence of such assets. However,

the actual useful fife may be shorter or longer than 5 years, depending on technical innovations and competitor actions.
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7 Financial Assets - Loan Receivables
Particulars As at As at
March 31, 2020 March 31, 2019
Considered Good;
Loans and Advances to Body Corporate 6,50,00,000 -
Total 6,50,00,000 -
Sub-classification of Loans:
(i} Loans Receivables considered good - Secured; - -
{ii) Loans Receivables considered good - Unsecured; 6,50,00,000 -
(iiii} Loans Receivables which have significant increase in Credit Risk; and - -
(iv) Loans Receivables - credit impaired ~ - -
8 Deferred Tax Assets
Particulars As at As at
March 31, 2020 March 31, 2019
A. Deferred Tax Assets
Refated to Brought forward losses and unabosrbed Depreciation 1,71,276 1,69,000
Others 18,55,638 5,91,538
{A} 20,26,914 7,650,538
B. Deferred Tax Liability
Related to Depreciation on Fixed Assets and Amortisation 8,63,534 -
Others -
(B} 8,63,534
Total ' 11,63,380 7,60,538
9 Current Financial Assets - Trade Receivables
. As at As at
Particulars March 31, 2020 March 31, 2019
Trade Receivables considered good - Secured;
Trade Receivables considered good - Unsecured; 74,40,077 2,44,88,699
Trade Receivables which have significant increase in credit risk - -
Trade Receivables - Credit Impaired 41,86,763 -
1,16,26,840 2,44,88,699
Less : Allowance for expected credit loss 41,86,763 -
Total 74,40,077 2,44,88,699
Break-up of security details
(i} Secured, considered good; - -
(if) Unsecured, considered good; 74,40,077 2,44,88,699
{iil) Doubtful 41,86,763 -
1,16,26,840 2,44,88,659
Less : Impairment allowance for Trade Receivables 41,86,763 -
Total 74,40,077 2,44,88,699

Ageing Gross Carrying Amount  Expected loss rate Expected Carrying
credit loss amount of
(Provision) Trade

Not Due 74,480,077 - - 74.40,077

0-180 days past due - - -

181-365 days past due - B -

Mare than 365 days past due 41,86,763 - 4186763 -

Total 1,16,26,840 - 41,86,763 74,840,077

9.2 The credit period towards trade receivables generally ranges between 30 to 90 days.

9.3 In determining the alfowance for trade receivables the Company has used practical expedients based on financial
condition of the customers, ageing of the customer recelvabies and over-dues, availability of collaterais and historical
experience of collections from customers. The concentration of risk with respect to trade receivables is reasonably low as
most of the customers are Government and large Corporate organisations though there may be normal delays in collections.

9.4 The movement in allowances for doubtful debts is as under: -

Particulars
e

As at
31st March, 2020

As at
31st March, 2019

Opening Balance y
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Additions 41,86,763 -
Write Off {net of recovery) - -
Closing balance 41,86,763 -
10 Current Financial Assets - Cash & cash equivalents
Particulars As at As at
March 31, 2020 March 31, 2019
Cash & Cash Equivalents
Balance with banks; 38,13,269 4,34,85,360
Cheques, drafts on hand; - -
Cash on hands; 3,300 11,845
Fixed Deposits with Bank { Original maturity less than 3 months) - 2,00,00,000
Total 38,156,569 6,34,97,205
11 Current Financial Assets - Other Bank Balances
Particulars As at As at
March 31, 2020 March 31, 2019
Fixed Deposits with Bank {Maturity less than 12 months}) - 2,00,00,000
Total - 2,00,00,000
12 Current Financlal Assets -Other Assets
Particulars As at As at
March 31, 2020 March 31, 2019
Interest accrued:
On Fixed Deposits with Banks - 2,44,751
On Loan to Body Corporate 10,95,389 -
Security Deposits, Unsecured, considered good; 2,689,487 7,698,487
Retention money 8,61,268 -
Total 22,26,144 10,14,238
13 Current Tax Assets [Net)
As at Asat

Particulars

March 31, 2020

March 33, 2015

Advance tax/TDS( net of tax} 68,85,375 51,49,188
Total 58,85,3_75 51,439,188
14 Other Current Assets
Particulars As at As at
March 31, 2020 March 31, 2019

Other Current Assets
Prepaid Expenses 5,25,512 3,30,135
Balance with government authorities 19,79,200 8,27,229
Employee loan & Advances 1,66,505 4,65,000
Total 26,71,217 16,22,364
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16

Equity Share Capital

{In Rupees)

Particulars No of Shares Amount

As at March 31, 2018 70,00,000 7,00,00,000
Increase during the year
As at March 31, 2019 70,00,000 7,00,00,000
Increase during the year
As at March 31, 2020 70,00,000 7,00,00,000

Movement in Equity Share Capital

Particulars

No of shares

Equity Share Capital par

value

As at March 31, 2018

Add: Shares issued during the year

Add: Bonus shares issued during the year
Less: Share bought back during the year
As at March 31, 2019

Add: Shares issued during the year

Add: Bonus shares issued during the year
Less: Share bought back during the year
As at March 31, 2020

Terms/ rights attached to equity shares

70,00,000

70,00,000

70,00,000

7,00,00,000
7,00,00,000

7,00,00,000

The Company has only one class of equity shares having par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of ail preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

As per the records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

{i) Shareholders holding more than 5 percent of Equity Shares

Name of Shareholder

As at March 31, 2020

No. of share held

As at March 31, 2019

No, of share held

DragonWave Pte Limited - 3,50,70,000
% of
Nil (31 March 2019: 3,507,000) equity shares of Rs.10 each fully paid Holding - 50.10%
HFCE Ltimited*
% of
69,99,994 (31 March 2019: 3,493,000) equity shares of Rs. 10 each fully paid Holding 69,99,994 3,49,30,000
99.95% 49.90%
* Formerly known as Himachal Futuristic Communications Limited
Other Equity
Particutars As at March 31, 2020 As at March 31, 2019
Retained Earnings 96,49,203 4,07,97,492
Othe Comprehensive Income {7,36,369) (5,18,397)
89,12,834 4,02,79,095
{i) Retained Earnings
Particulars As at March 31, 2020 As at March 31, 2019
Opening Balance 4,07,97,492 4,24,58,800
Net profit for the year {3,11,48,289) {16,61,308)
Closing Balance 96,49,203 4,07,97,492
{ii) Othe Comprehensive Income
Particulars As at March 31, 2020 As at March 31, 2019
Opening Balance (5,18,397) {5,35,496)
Items of Other Comprehensive Income
Remeasurement of Defined benefit plans {2,17,972} 17,099
Closing Balance {7,36,369) (5,18,397)
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17 Non-Current Liahilities - Provisions

Particulars Asat As at
March 31, 2020 March 31, 2019
Provisions for Employee Benefits
Gratuity 19,61,794 8,13,347
Compensated Absences 9,78,131 13,93,019
Total 25,39,925 22,06,366
18 Current Financial Liabilities - Trade Payables
Particulars As at As at
March 31, 2020 March 31, 2019
Trade Payables
a) Due to Micro and Small enterprises {(Refer note no. 31} - -
b) Others 10,99,973 19,16,383
Total 10,99,973 19,16,383
19 Current Financial Liabilities - Others
Particul As at As at
articulars March 31, 2020 March 31, 2019
Other Payables
Salaries & Wages payable 24,41,529 1,31,180
Expenses Payable 13,95,652 19,01,049
Payable to Employees 1,92,245 4,88,210
Total 40,29,426 25,20,439
20 Other Current Liabilities
Particulars As at As at
March 31, 2020 March 21, 2019
Statutory Liabiiities 21,34,588 7,68,225
Total 21,34,588 7,68,225
21 Current Liabilities - Provisions
particul As at As at
articulars March 31, 2020 March 31, 2019
Provisions for Employee Benefits
Gratuity 1,31,101 27,859
Compensated Absences 491,304 40,919
Tot 6,22,405 68,778
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22 Revenue from operations
particulars For the year ended For the year ended
Mar 31, 2020 March 31, 2019
Sale of products - -
Sale of services 79,03,620 2,42,42,228
Total 79,03,620 2,42,42,228
23 Other Income
particulars For the year ended For the year ended
Mar 31, 2020 March 31, 2019
Other non-operating income
Interest Income
From Fixed Deposits / Margin Money with Banks 28,38,218 53,87,345
From Others 12,17,099 -
Others - written back of excess provision/balances payables 54,678 1,89,16,087
Total 41,09,995 2,43,03,432
24 Other Direct Cost
Particulars For the year ended For the year ended
Mar 31, 2020 March 31, 2019
Cost of Site Survey, installation and commissioning services 55,68,293 1,28,85,565
Total 55,68,293 1,28,85,565
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25 Employee benefits expenses

Particulars For the year ended For the year ended
Mar 31, 2020 March 31, 2019
Salaries, bonus and allowancas 2,00,67,347 1,92,43,296
Contribution to Provident and other funds 20,67,443 20,70,478
Staff welfare expenses 8,29,965 3,300
Total 2,29,64,755 2,13,17,074
26 Finance costs
Particulars For the year ended For the year ended
Mar 31, 2020 March 31, 2019
Finance Costs:
Interest to Banks - 26,654
Other Interest {Refer note no. 5} 5,98,896 1,36,106
Bank Charges 522 5,107
Total 5,99,418 1,67,867
27 Other expenses
Particulars For the year ended For the year ended
Mar 31, 2020 March 31, 2019
Rent {Refer note no. 5} - 15,49,992
Auditors' Remuneration
Statutory Audit 1,00,000 §,00,000
Tax Audit - 1,00,000
Other Services 50,000
Reimbursement of Expenses 28,168 24,510
Legal and Professional Charges 3,97,453 34,49,151
Communication Expenses 3,03,220 3,26,720
Travelling and Conveyance Expenses 30,04,784 42,05,492
Power and Fuel & Water Charges 2,88,920 2,56,960
Insurance Expenses 6,01,071 -
Office and General Expenses 21,67,251 16,15,249
Impairment allowance for trade receivables 41,86,763 -
Miscellaneous Expenditure 5,21,518 13,21,768
Corporate Social Responsibility Expenses 5,68,454 14,00,000
Total 1,22,17,602 1,51,73,057
28 Earning per Share (EPS)- In accordance with the Indian Accounting Standard {Ind AS-33)
Particulars For the year ended For the year ended
Mar 31, 2020 March 31, 2019

Basic & Diluted Earnings Per Share

Profit /{Loss) After Tax

Profit Attributable to Ordinary Shareholders

Weighted Average Number of Ordinary Shares

{used as denominator for calculating Basic & Diluted EPS)
Nominal Value of Ordinary Share

Earnings Per Share - Basic

Earnings Per Share - Diluted

{3,11,48,289)
{3,11,48,289)

70,00,000

Rs. 10/-
{4.45)
{4.45)

{16,61,308)
{16,61,308)
70,00,000

Rs. 10/-
{0.24)
10.24)
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The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. This note provides an overview of the areas that involved a
higher degree of judgment or complexity, and of items which are more likely to be materially adjusted due to estimates and assumptions turning out ta be different than those originzally assessed.
Detailed information about each of these astimates and judgments is included in relevant notes together with information about the basis of calculation for gach affected line item in the financial

statements.

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the reporting period that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilitias within the next financial year.

1. Useful lives of property, plant and equipment and Intangible Assets

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect of periodic depraciation is derived after determining an estimate of an asset’s
expected useful life and the expected residual value at the end of its life. The useful lives and residual values of Company's assets are determined by the management at the time the asset is acquired
and reviewed periodically, including at each financial year end. The lives are based on historical experience with similar assets as well as anticipation of future events, which may impact their fife, such
as changes in technology. Refer note no. 4 &6

2. Employee benefits
Defined benefit plans and other long-term benefits are evaluated with reference to uncertain events and based upon actuarial assumpticns including among others discount rates, expected rates of
return on plan assets, expected rates of salary increases, estimated retirement dates, mortality rates. The significant assumptions used to account for Employee benefits are described in Refer note no.

30.

3. Taxes
Deferred tax assets are recognized for unused tax credits to the extent that it is probable that taxable profit will be available against which the losses can be utilized. Significant management Judgment

is required to determine the amount of deferred tax assets that can be recognized, based upan the likely timing and the level of future taxahle profits together with future tax planning strategies, Refer

note no. B

4. Contingencies

©On an ongeing basis, Company reviews pending cases, claims by third parties and other contingencies and obligations. Obligations relating to Project Executions is largely depends upon performance of
services by respective contractors. For contingent losses that are considered probable, an estimated less is recorded as an accrual in financial statements. $oss contingencies that are considered
possible are not provided for but disclosed as Contingent liabilities in the financial statements. Contingencies the likelihood of which is remote are not disclosed in the financial statements. Gain
contingencies are not recognisad until the contingency has been resolved and amounts are received or raceivable. Refer note ng. 32

5. Leases
The Company evaluates if an arrangement qualifies to ba a lease as per the requirements of Ind AS 116. Identification of a lease requires significant judgment. The Company uses significant judgement

in assessing the fease term (including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to extend the lease if the Company is reasonably certain to exarcise
that eption; and periods covered by an option to terminate the lease if the Company is reasonably certain not to exercise that option. In assessing whether the Company is reasonably certain to
exercise an option to extend a lease, or not to exercise an option ta terminate a lease, it considers zll relevant facts and circumstances that create an economic incentive for the Company to exercise
the option to extend the lease, or not to exercise the option to terminate the lease. The Company revises the lease term if there is a change in the non-cancellable period of a lease,

The discount rate is generally based on the incremental borrowing rate specific to the lzase being evaluated or for a portfolio of leases with similar characteristics. Refer note no. 5

Estimates and judgments are continually evaluated. They are based on historical experience and other factors, including expectations of future events that may have a financial irmpact on the Company

and that are believed to be reasonable under the circumstances.
During the year, Company has recognised the following amounts in the financial staternents as per Ind AS - 19 "Employees Benefits" -

Defined Benefit Plan

The present value of obligation is determined based on actuarial valuation using the Projected Unit Credit Method, which recognises each period of service as giving rise to additional unit of employee
benefit entitlement and measures each unit separately to build up the final obligation and the obligation for leave encashment is recognised in the same manner as gratuity.

fn Rupees In Rupees
Gratuity Leave Ei 1
Actuarial assumptions
pH For the year ended sor th ded For the year ended For the year ended
March31,2020 O thevearended e 3y 2020 March 31, 2019
March 31, 2019
Discount rate (per annum) 6.80% 7.66% 6.80% 7.66%
Rate of increase in Compensation levels 5.50% 5.50% 5.50% 5.50%
Rate of Return on plan assets N.A, N.A, N.A, N.A.
Average remaining working lives of employees (Years) 16.7% 14.79 15.79 14.79

Table showing changes in present value of ohligations :

Present value oft obligation as at the beginning of the year 14,20,878 10,48,208 8,54,266 7,12,548
Acquisition adjustment Mil Nil Nil il
Interest Cost 1,16,87% 81,026 77,188 55,080
Past Service Cost including curtailment Gains/Losses it il Nit il
Current Service Cost 3,327,166 3,08,743 2,385,206 2,36,951
Benefits paid . Nit Nil (35,753) (56,758)
Actuarial {gain)/f loss on obligations 2,17,972 {17,039) 3,35,528 (¢3,565)
Presant value of chligation as at the end of the year 20,92,895 14,20,878 14,69,435 8,54,266

Table showing changes in the fair value of plan assets:

Fair value of plan assets at beginning of the year Nl il Nil Nil
Acquisition adjustments Nil il Nil Nil
Expected return of plan assets N.A. N.A. N.A. N.A.
Empicyer contribution Nil il Nil Nil
Benefits paid Nil il Nil Nil
Actuarial gain/ {loss) an obfigations Nl Nil Nil Nil
Changes deducted Nil Nil Nil Nil
Fair value of plan assets at year end Nil Nil Nil Nil

Table showing actuarial gain floss - plan assets :

Actual return of plan assets Nil Nil Nil Nil
Expected return an plan assets Nil Nt Nil Nil
Excess of actual over estirmated return on plan assets Nil Nil Nil Nil
Actuarial (gain }/ loss-plan assets Nil Nif Nil Nil

Other Comprehensive Income

Actuarial {gain) / Joss for the period - Obligatian 2,17,972 (17,05%) Nil Nil
Actuaria {gain} / fass for the pericd - Plan assets Nil Nil Nil Nil
Total {gain} / loss for the periad 217,972 {17,059} Nl Nil
Actuarial {gain} / loss recognized in the year 217,972 17,099} Nil Nil
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The amounts to be recognized in Balance Sheet :

Present value of obligation as at the end of the period 20,92,895 14,203,878 14,69,435 8,54,266
Fair value of plan assets as at the end of the period Nil Nil Nil Nil
Funded Status Nil Nil Nil Nil
Unrecognised zctuarial (gains) / losses Nil Nl Nil Nil
Net asset / {liability) recognised in Balance Sheet Nil Nl Nil Nil

Expenses recognised In Statement of Profit and Loss :

Current service cost 3,37,166 3,08,743 2,38.206 2,36,961
Past service cost {Vested Benefit) Nil Nit NH Nil
Interest Cost 1,16,879 81,026 77,188 55,080
Net actuarial (gain) / loss recognized in the year NIl Ni 3,35,528 [93,565)
Expected return on plan assets - NI Nit Nil Nil
Curtailment and settlement cost f{credit) Nil Nif NH Nil
Expenses recognised in the Statement of Profit and Loss 4,54,045 3,89,769 6,50,922 1,98,476

Maturity profile of defined benefit obligation

Marceh 2019 to March 2020 - 27,850 - 40,919
Mareh 2020 to March 2021 1,31,101 21,189 4,91,304 63,565
March 2021 to March 2022 32,063 88,435 19,357 77,401
March 2022 te March 2023 28,555 21,173 14,592 1,00,634
March 2023 to March 2022 28,779 18,477 14,704 58,275
March 2024 to March 2025 28,808 18,485 14,666 58,728
March 2025 onwards 18,43,499 12,25,256 9,114,812 4,54,740

Note-I: The estimates of rate of escalation in salary considered in actuarial valuation, takes into account inflation, seniority, prometion and other relevant factors including supply and demand in the
ernployment market, The above information is certified by the Actuary.

Disclosure required under Miero, Smalt and Medium Enterprises Development Act, 2006 {the Act) are given as folows :
Particulars As at March 31, As at

2020 March 31, 2019
Principal amaunt due Nil Nil
Interest due on above Nil Nil
Interest paid during the period beyond the appointed day Nil Nil
Amount of interest due and payable for the period of delay in making payment without adding the interest specified under the Act. Nil Nil
Amount of interest acerued and remaining unpaid at the end of the periad Nil Nil
Amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above are actually paid
to smalf enterprises for the purpose of disallowance as a deductible expenditure under Sec.23 of the Act Nil Nt

Note: The above information and that given in Note No. 18 ' Trade Payables' regarding Micro, Small and Medium Enterprises has been determined on the basis of information available with the
Cempany and has been relied upon by the auditors.

Commitments and Contingencies

Contingent Liabillties not provided for in respect of :
As at Asat
Particulars March 31, 2020 March 31, 2019
(Rs) (Rs)
Unexpired Letters of Credit Nil Nil
Guarantees given by banks on behalf of the Company Nil Nil
Claims against the Compzny in dispute not acknowledged as debt Nl il

{a) The Company's pending litigations comprise of claims against the Company and proceedings pending with Tax Authorities . The Company has reviewed all its pending litigations and proceedings and
has made adeguate provisians, wherever required and disclosed the contingent liabilities, wherever applicable, in its financial statements. The Company does not expect the cutcome of these
praceedings to have a material impact on its financial position.

{b) The Company periodically reviews all its long term contracts t¢ assess for any material foreseeabla losses. Based on such review wherever applicable, the Company has made adequate provisions
for these long term contracts in the books of account as required under any apglicable law/accounting standard.

(c) As at 315t March, 2020 the Company did not have any vutstanding term derivative contracts,

As at As at
Particulars March 31, 2020 March 31, 2019
(Rs) {Rs)
Estimated amount of contracts remaining to be executed on capital account and not provided for {net of advances) NIl Nil

As required by Ind AS - 24 "Related Party Disclosures"

{i). Name and description of related parties,

Relationship Name of Related Party
{a ] Holding Company Himachal Futuristic Communications Limited (from 27,12.2019)
{b } Joint Venturers: Himachat Futuristic Communications Limited (ceased on 17.12,2019)

DragenWave Pte Limited, Singapore, the helding Company (cessed on 17,12,2019)
{c) Fellow Subsidiary: UragonWave S.A.R L, Luxembourg {ceased on 17.12.2015)

{d) Key management personnel ; Yogesh Gupta {Company Secretary}

Note : Refated party relationship is as identified by the Company and relied upen by the auditors.

{ii). Nature of transactions - The transactions entered into with the related parties during the year along with related balances as at 31st March, 2020 are as under:

Amount [Rs.}
el Year ended March  Year ended March
Particalars 31, 2020 31, 2019
Sales of Services
#oiding Company 50,00,000 Nil
Remuneration of Key Management Personnel's
Short Term Employee Benefit 25,63,284 24,96,780
Post Employment Benafit 53,380 49,856

QOther Long Term Benefit - -
Share Based Payments - -
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Segment Reporting
The chief operational decision maker menitors the operating results of its business segment separately for the purgose of making decisions about resource allocation and perfarmance assessment.

Segment performance is evaluated based on profit or loss and is measured consistently with profit or loss it the financial statements.

The operating segments have keen identified on the basis of nature of products.

1. Segment revenue includes sales and other income directly identifiable with the segment including inter-segment revenue.

ii. Expenses that are directly identifiable with the segment are considered for determining the segment result.

iii. Expenses / Incomes which are not dizectly allocable to the segments are included under un-alloceble expenditure / incomes.

iv. Segment results include margins on inter-sagment sales which are reduced in arriving at the profit before tax of the company.

v. Segment assets and liabifities include those directly identifiable with the respective segments. Un-allocable assets and liahilities represent the zssets and lizbilities that relate to the company as 2

whole and not allocable to any segment.
Inter ~ Segment revenue :- Segment revenue resulting from transactions with ather business segments is accounted en the basis of transfer price agreed between the segments. Such transfer prices
are either determined te yield a desired margin or zgreed on a negotiated basis.

The Company operates in single business segment and caters mainly to the needs of indian market, hence there is no primerry and geographical segment.

Lorparate social responsibility expenses:

As at March 31, As at March 31,

Particulars 2020 2019
Opening - -
Gross amount te be spent by the Company during the year 5,68,454 14,00,000

Amount spent during the year:
Centribution on acguisition of assets -
On ather purposes -
Amount remained unspent: 5,68,454

14,00,000

Financial risk management objectives and policies

The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables, and financial guarantee contracts. The main purpose of these financial
liabilities is to finance the Company’s operations and to provide guarantees to support its operations. The Company’s principal financial assets include loans, trade and other receivables, and cash and
cash equivalents that derive directly from its operations.

The Company's business activities expose it to a variety of financial risks, namely liguidity risk, market risks and eredit risk. The Company's senior management has the overzll responsibility for the
establishment and oversight of the Company's risk management framework. The Company has constituted a Risk Management Committee, which is responsible for developing and monitoring the
Company's risk management policies. The Company's fisk managernent peolicies are established te identify and analyse the risks faced by the Company, to sat appropriate isk limits and controls and to
moniter risks and adherence to limits. Risk management poficies and systems are reviewed regularly te reflect changes in market conditions and the Company's activities.

MANAGEMENT OF LIQUIDITY RISK
Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liakilities, The Company's approach to managing liquidity is to ensure that it will have sufficient

funds to meet its liabilities when due without incurring unacceptable losses. In doing this, management considers both normal and stressed conditions.

The foliowing table shows the maturity analysis of the Company's financial liabilities based en contractually agreed undiscaunted cash flows as at the Balance Sheet date.

MNotes Nos.  Carrying amount  Less than 12 months More than 12 Total
months

As at March 31, 2020
Trade payables 18 10,99,973 10,99,973 - 10,99,873
lease Liabilities 5 35,74,738 14,42,171 21,32,566 35,74,738
Other kabilities 19 40,295,426 40,29,426 - 40,29,426
As at March 31, 2019
Trade payables 18 18,16,383 13,16,383 - 19,16,283
Lease Liabilities s - - - -
Cther liabilities 1 25,20,439 25,20,439 - 25,20,439
Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk: interest rate risk,
currency risk and other price risk, such as equity price risk.

The sensitivity analyses in the following sections relate to the position as at 31 March 2020 and 31 March 2019,

&
1. Price Risk

Equity Price Risk is related tc the change in market reference price of the investments|In order to manage its price risk arisingfThe company deesn't hold any equity instruments as on the
in equity securities. from investments, the Company diversifiesibalance sheet date.

The company doesn’t hold any equity instruments as on the balance sheet date.  |its portfelio in accerdance with the limits
set by the risk management palicies.

2. INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future cash flows of a financial]ln order to manage its interest rate risk ThejAs an estimation of the approximate impact of the interest rate
instrument will fluctuate because of changes in: market interest rates. The Company's|Company  diversifies its portfolio  infrisk, with respect to financial instruments, the Company has
exposure to the risk of changes in market interest rates relates primarily to thelaccordance with the risk managementjcalculated the impact of a 0.25% change in interest rates. A 0.25%

Company’s long-term debt obligations with floating interast rates. policies. increase in interest rates would have led to approximately an
Company has Fixed deposits with Banks amounting to Rs. Nil as at March 31st, 2020 additional Rs.Nil gain for year ended March 31st, 2020 (Rs.0.01 Cr|
{Rs.4.00 Cr as at March 31st, 2019} gain for year ended March 31st 2019} in Interest income. A 0.25%
[nterest Income earned on fixed deposit for year ended March 31st , 2020 is Rs. 0.283 decrease in interest rates would have led to an equal but opposite
Cr (Rs.0.539 Cr as at Mareh 315t , 2019} effect.

Credit Risk :

Credit risk is the risk that counterparty will not meet its abligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to eredit risk from its
operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and financial institutichs and other financial instruments.

Trade Receivables
Customer credit risk is managed by each business unit subject to the Company established policy, procedures and control relating to customer credit risk management. Credit quality of a customer is

assessed based on an extensive credit rating scorecard and individual ¢redit limits are defined in accordance with this assessment. Qutstanding customer receivables are regularly monitored. At 31
March 2020, the Company had top 2 customers (31 March 2019: top 2 customers) that owed the Company more than INR 0.74 Cr {31 March 2019; 2.40 Cr} and accounted for approximately 100% (31
March 2019; 98.40 %] of all the receivables outstanding.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a farge number of minor receivables are grouped into homogenous groups and assessed
for impairment collectively. The maximum exposure to credit risk at the reporting date is the carrying value of each ¢lass of financial assets disclosed in Note 9. The Company does not hold callateral as
security. The Company evaluates the concentration of risk with respect to trade receivables as lows: justomers are located in several jurisdictions and industries and aperate in largely

o,
e

o
N \
ép% n\fslpulicv. Counterparty credit limits are reviewed by the management on
XS, /Elg)bg fore mitigate financial loss thraugh counterparty’s potential failure to make
A ¥

independent markets.

Financial instruments and cash deposits
Cradit risk from balances with banks and fisancizl institutions is managed by the management inja
an annual basis, and may be updated throughout the year. The limits are set to minimise the cnnc‘g
payments.
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The Company’s maximum exposure to credit risk for the components of the balance sheet at 31 March 2020 and 31 March 2019 is the carrying amounts asillustrated in Note 10,

Caﬁltal management
Capital includes issued equity capital and share prermium and all other equity reserves attributable to the equity holders. The primary objective of the Company’s capital management is to maximize

the shareholder value.

Particulars 31-Mar-20 31-Mar-19
Note No. INR INR
Trade Payables 18 10,998,973 19,16,383
Lease tiabilities 5 35,74,738 -
Other Payables 19 40,29,426 25,20,439
Less : Cash and Cash equivalents 10 {38,16,569) {6,34,97,205)
Depaosits - -
Total Debt 48,87,568 - 5,90,60,383
Equity 7,89,12,834 11,02,79,095
Total Capital 7,89,12,834 11,02,79,095
Capital and Total debt 8,38,00,402 5,12,18,712
Gearing ratio 5.83% -115.31%

The Company manages its capital structure and makes adjustments in light of changes in ecoenomic conditions and the requirements of the financial covenants. The Company monitors capital using a
gearing ratio, which is net debt divided by totzl capital plus net debt.
No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2020 and 31 March 2019

Financial Instruments by catego

1) Financial Assets

1} Loan Receivables 2 - - §,50,00,000 - - -
1l) Trade Receivables 2 74,4G,077 2,44,88, 699
#ll) Cash znd Cash equivalents 1 38,16,569 6,34,87,205
V) Other Bank balances 2 - - - - - 2,00,00,000
V) Security deposit for utilities and premises 2 - - 2,69,487 - - 7,69,487
Y1} Other receivables 2 - - 24,01,730 - - 2,44,751
Total financial assets - - 7,89,27,884 - - 10,90,00,142
2) Financial Habilities
1} Lease Liabilities 2 - - 35,74,738 - - -
15} Trade payzbles 2 - - 10,95973 - - 19,16,383
11} Other Habilities 2 - - 40,282,426 - - 25,2C,439
Total Financlal liabilities - - 87,04,137 - - 44,365,822

Fair Value measurement

Fair Value Hierarchy and valvation technique used to determine fair value :
The fair value hierarchy is based on inputs to valuation technigues that are used to measure fair value that are either observable or uncbservable and are categorized into Leval 1, Level 2 and Level 3

inputs,

Tax Reconclliation

FY 2019-20 FY 2018-19
Net Profit as per Profit and Lass Account (before tax) {3,15,51,131) 117,38,2956)
Current Tax rate @ 26.00% (For 2012 26.00%) - {4,51,957)
Adjustment:
Provisionfexpenses for Employee Benefit and athers 3,34,668 1,48,498
Depreciation adjustment 90,689 51,845
Profit on Sale of Fixed Assets - (44,351}
CSR Expenditure 1,47,7¢8 32,64,000
Provisien for doubtful debts 1¢,88,558
Sales Tax Disallowance - 14,388
Ind AS -116 Leases impact 65,898
Ind AS Impact on employee benefit (56,673) 4446
Tax Provision as per Books - 86,868

The COVID-19 pandemic has resuited in a significant decrease in the econamic activities across the country, on account of lockdown that started on 25 March 2020. The Government has ordered
temperarily closure of all nen-essantial businasses, imposed restrictions on movement of goods/material, travel etc. These restrictions had substantially reduced company's aperations and has
impacted the Sales for the month of March 2020, April 2020 snd May 2020. Though the operating cycle has been impacted but is in the nature of short term and will not impact company’s ability to
service its debts and other financial arrangements. Company’s assets are safe and following up all adequate internal financial and operational controls. The management is monitoring the situation
closely and has taken various steps for functioning of the aperations. The Management has evaluated the impact en its financial statements and have made appropriate adjustments, wheraver
required on revenue, debtors and actuarial assumptions. In assessing the recoverability of its receivables, the Company has considered internal and external information up to the date of approval of

these financtal statements including economic forecasts.
The above evaluations are based on scenario analysis carried out by the management and internal and external information available up to the date of approval of these results, which are subject to

S¥as,

Director
DIN: 00550825

uncertainties that COVID-19 outhreak might pose en econamic recovery.

Previous year's figuras have besn regrouped and reclassified wherever necessary and the figures have been rounded off to the neargst rupee
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