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To the Members of Polixel Security Services Private Limited
Report on the Audit of the Financial Statements

Cpinion

We have audited the accompanying standalone financial statements of Polixef Security Services
Private Limited ("the Company"), which comprise the balance sheet as at March 31, 2019, the statement
of Profit and Loss (including other comprehensive income), the stalement of changes in equity and the
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given {o us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 ({"the
Act') in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, and profit
{including other comprehensive income). changes in equity and its cash lows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are further described in
the Auditor's Responsibitities for the Audit of the Financiai Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfitlied our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Sr. No. | Key Audit Matter Auditor’s Response

Qur procedures included, among others,
obtaining an understanding of the project
execution processes and refevant controls
relating to the accounting for customer
contracts.

1 Customer contracts — accuracy of revenue
recognition, work in progress (WIP), trade
and other receivables

For the year ended March 31, 2018, revenue
from customer contracts amounts to INR

17.88 Crores. With regard to the implementation of ind

AS115 we verified management's conciusion

Following the first-time application of the new
revenue recognition standard (ind AS 115,
Revenue from Contracts with Customers), the
Company adopted its accounting poficies. The
application of the new revenue accounting

on assessing different types of contracts and
the accuracy of the Company's revised
accounting policies in light of the industry
specific circumstances and our understanding
of the business. We tesied the

Fappropriateness of the accounting treatment

standard involves certain key judgemefis
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relating to  identification of  distingt
performance obligations, determination of
transaction price of the identified performance
obligations, the appropriateness of the basis
used to measure revenue recognized over a
period. Additionally, new revenue accounting
standard contains disciosures which involves
coliation of information in respect of
disaggregated revenue and perods over
which the remaining performance obligations
will be satisfied subsequent to the balance
sheet date.

During  order  fuffiliment,  contractual
obfigations may need to be reassessed. In
addition, change orders or cancelations have
to be considered. As a result, total estimated
contract costs may exceed total contract
revenues and therefore require write-offs of
contract assets, receivables and the
immediate recognition of the expected loss as
a provision.

Regarding the revenue recognized at a point
in time (PIT), the risks include inappropriate
revenue recognition from revenue being
recorded in the wrong accounting period or at
amounts not justified as well as overstated
WIP that requires impairment adjustments,

on a sample basis and recalculated the
resulting adjustments recorded in the opening
balance. in addition, we verified the accuracy
of Ind AS115 related disclosures.

For the revenue recognized throughout the
year, we tested selected key controls,
including results reviews by management, for
their operating effectiveness and performed
procedures to gain sufficient audit evidence
on the accuracy of the accounting for
customer contracts and related financial
statement captions.

These procedures inciuded reading significant
new contracts to understand the terms and
conditions and their impact on revenue
recognition. We perforrmed enquiries with
management to understand their risk
assessments relating to customer contracts.

We further performed testing on a sample
basis to confirm the appropriate application of
revenue recognition policies and to verify
valuation of WIP balances. This included
reconciling accounting entries to supporting
documentation.

We further reviewed sampies of contracts with
unbilied revenues to identify possible delays
in achieving milestones, which reguire change
in estimated efforts to complete the remaining
performance obligations.

Based on our knowledge gained through
contract and project reviews, we assessed the
need for and the accuracy of provisions and
deductions in revenue for variable
consideration expected  liquidated
damages.

for

Performed analytical procedures and test of
details for reasonableness of incurred and
estimated efforts.

Qur procedures did not identify any material
exceptions.

Other Information

The Company's Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in the in the Management Discussion and Analysis,
Board’s Report including Annexures to Board's.-Report, Business Responsibility Report, Corporate




Governance and Sharehoider's Information, but does not include the financial statements and our
auditor’s report thereon. The other information comprising the above documents is expected to be made
avattable to us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
infermation and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit, or otherwise
appears to be materiaily misstated.

When we read the other information comprising the above documents, if we conciude that there is a
material misstatement therein, we are required to communicate the matter to those charged with
governance and take necessary actions as per applicable laws and regulations.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 1 34(5} of the
Companies Act, 2013 (“the Act"} with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adeguate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities: sefection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statement that give a true and fair view and are free from material misstatement, whether due to

fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do 50,

The Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibiiities for the Audit of the Standalone Einancial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

*+ ldentify and assess the risks of material misstatement of the standalone financiat statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit




B. As required by Section 143(3) of the Act, we report that;
{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for fhe purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books,

{e) On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified ag on 31st March, 2019
from being appointed as a director in terms of Section 164 (2) of the Act.

of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to ys:
i) The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 34 to the financial statements;
ii} The Company has mage provision, as required under the appiicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivativa
contracts — Refer Note 34 to the financial statements:
iii) There were no amounts which were required tg be transferred to the Investor Education ang
Protection Fund by the Company.

For Oswal Sunii & Company
Chartered Accountants
FirmJRegistration No. 016520N:=

{$tinii Bhansali)

Partner
Membership No: 054645

Place: New Delhi
Date: g7 MAY 2010




1)

3

4)

5)

6)

8)

{a) The Company is maintaining proper records showing full particulars, including quantitative
details and situations of its Fixed Assets.

{b) All fixed assets have not been physically verified by the management during the year but there is
a regular program of verification which, in our opinion, is reasonable having regard {o the size of the
Company and the nature of its assets and as informed, no materiaf discrepancies were noticed on

such verification.

(c) The Company has no immovable properties, in respect of which the tittle deeds are required to
be held in name of the Company.

As per the information furnished, the Inventories have been physicaily verified by the management
at reasonable intervals during the period. In our opinion, having regard to the nature and location
of stocks, the frequency of physical verification is reasonable.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of the
Act. Accordingly, the provisions of paragraph 3 (iit) (a) to (c) of the Order are not applicable to the
Company.

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions
of the Act and the Companies (Acceptance of Deposity Rules, 2015 with regard to the deposits
accepted from the public are not applicabie.

According to the information and explanations given to us, the Cenfral Government has not
prescribed the maintenance of cost records under section 148 (1) of the Companies Act, 2013 for

the products of the Company.

a8} According to the information and explanations given to us and records examined by us, the
Company is generally regular in depositing, with the appropriate authorities, undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, service fax, custom duty,
excise duty, value added tax. goods and services tax, cess and other mateniat statutory dues

wherever applicable.

b} According to the information and explanation given to us and records examined by us, there are
o dues of income tax, service tax, custom duty, excise duty, value added tax, goods and services
tax& cess or any other statutory dues which have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of loans and borrowing fo banks. The Company has not taken any loan
either from financial institutions or from the government and has not issued any debentures.




9)

10)

11)

12}

13)

14)

15)

16)

way of initial public offer or further public offer {including debt instruments) and no term loan has
been taken during the year by the Company.

According to the information ang explanations given to us and based on our examination, we
report that no fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the year.

According to the information and expianation given to us and the books of account verified by us,
no Managerial remuneration has been paid or provided by the Company.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of paragraph 3 (xi)
of the Order are not applicabie to the Company.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible dsbentures during the year,

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directars
Of persons connected with them, Accordingly, paragraph 3(xv) of the Order is not applicable,

The Company is not required to be registered under section 45-1A of the Reserve Bank of india
Act, 1934 ang accordingly, the provisions of paragraph 3 (xvi) of the Qrder are not applicable to
the Company and hence not commented upon.

For Oswal Sunil & Company
Chartered Accountants

Fitm Registration No, 016520N

Date:

Place: New Deihi

07 MAY 2019



ANNEXURE “B” TO THE AUDITOR'S REPORT
Report on tha Internal Financial Controls uader Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 {“the Act”)

To the Members of
POLIXEL SECURITY SERVICES PRIVATE LIMITED

We have audited the internal financial controls over financial reporting of POLIXEL SECURITY
SERVICES PRIVATE LIMITED (“the Company”} as of 31 March, 2019 in conjunction with our aurdit of
the Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financiat Controls

The Company's management is responsible for establishing and maintaining infernal financial controls
based on the internat control over financial reporting criteria established by the Company considering the
essential components of internal controf stated in the guidance note on Audit of Internal financial control
over Financial Reporting issued by the Institute of Chartered Accountants of india. These responsibilitias
include the design, implementation and maintenance of adequate internal financia controls that were
operating effectively for ensunng the orderly and efficient conduct of its business, incfuding adherence to
the Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of refiable financjal
information, as required under the Companies Act, 2013,

over financial reporting, assessing the risk that a materiaf weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selecled depend on the auditor's judgment, including the assessment of the risks of materia)
misstatement of the financial statements, whether due to fraud or error.

We believe that the augit evidence we have obtaineg is sufficient and appropriate to provide a basis for
our audit apinion on the Internal financial controls system over financial reporting.

Meaning of Internal Financiai Controls aver Financial Reporting

A Company's internal financial control over financjal reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of ind AS financial
statements for external Purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures that
(1) perain to the maintenance of records, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary io it preparation of Ind AS financial statements in




accordance with the generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorizations of management and directors of the
Company; {3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material effect on the financial
staternents,

Inherent Limitations of Internai Financiai Controls over Financial Reporting

Because of the inherent fimitations of intemat financial controls over financiat feporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in ali material respects, an adequate internal financial controls system
over financial reporting and such intemal financial controls over financiat reporting were aperating
effectively as at 31%March, 2019, basad on the internal control over financial reporting criteria established
by the Company considering the essential components of internal controt stated in the Guidance Note on
Audit of Intemal Financial Controls over Financial Reporting issued by the Institute of Chartered

Accauntants of india.

For Oswal Sunil & Company
Chartered Accountants
Firm Registration No. 016520N

Membership No: 054545

Place: New Delhj

Date: 07 MAY 2018



Polixe! Security Systems Private Limited
Balance Sheet as at Jiat March, 2049
{All amounts ara in Ry,)

Non-current Assets
{3} Property, Plant and Equipment
{b} Other intangible assets
{c} Financial Assets
(i} Trade Recsivables
(i} Others
{d) Deferred tax assets {net)

Current Assets
{aj Inventories
{b} Financial Assats
{i) Trada Receivables
{ii} Cash & cash equivalents
{iif) Bank balances other than (i} abave
(v} Loans
{iv} Others
{c} Current Tax Assets (Met)
{d} Other current agsats

Total Assets

Equity and Liabilities
Equity

(a) Equity Share capital
(b} Other Equity

Liabilities
Non-current Liabilitles
{a} Provisions

Current Liabilities
{a) Financia Liabilities
{f) Borrowings
(fi) Trads Payables
- totat outstanding dues of micro and smalf enterprisas
- total cutstanding dues to other than micro and small enterprises

{iii} Other finandial ligbilitips

{b} Other current iabilities
{c} Pravisiong

Total Llabiiltles

Totai equity and Habilites

As per our report of aven date attached
For Oswal Sunil & Company
Chartered Accountants

arch 31,2019
3 1,594 999 1,655,338
4 728835 1,015,883
5 - 5, 547,831
[ - 4,630,000
7 836,629 706,558
3,160,463 14,555,408
-] 25,189,880 19,771,293
g 102,732,447 192,687 403
0 1,925,808 2,528,054
11 18,865,548 33,328,859
12 72,172,326 30,337,908
13 5,632,230 3,618,343
14 12,272,505 8,964, 854
15 2,688,832 2071.060
240,561,574 297,705,774
243,722,037 312,261,182
16 1,608,560 1,803,560
16 110,607 820 102,230 630
112,416,380 104,033,540
17 2,320,505 3,444,300
2,329,503 3,444,300
18 33,234,262 42,443 724
19
80,169,842 54,696,018
20 7,808,858 10,438,585
21 6,205,054 96,608,480
22 1,387 626 390,477
128,976,192 204,778,232
131,305,657 208,222 592
243,722 037 312,264,182 |
For and on bahaifof the Board
.\4
Kamal Kumar Sharma Gurdial Sin ndpur
Director Director




J03081i0
euy ybuig jeiping

preog ay{ Jo jleyeq vo pue Jo4

1013810
BULEYS JEWNY [BLIEY

BLOZ AVH L0 e

WIS MaN ‘s0vd

S¥e¥S0 'oN'N
JBULE,

SIUBIUNOIDY PRISUEYD
Auedwon ¢ [jung jemsq 104
payseNe alep USAS jo podas ino Jad sy

028°209°0L1 1£9'666 ¢ 681807 6¥ 000°00+'95 - 5102 ‘LE HOIEIN 1e se edueeg
e _ o et i Teak
162°228'8 rZ 662 1v5'8/0'8 - 8l 10} SUKRTY| SASUBYSIALIOS B0
0£0'0EZ'Z0) 9’0042 t¥o'eeiiy 000°00¥'85 . BLOZ 'LE YOIew J¢ 6F aoueegl
et . teny et Jegh
616'958 0L 0LZ2ZrS 60.'€18'8 - - a4y Jo} Bwoou] BAISLBYRIAIOD 210 |
- - - - - |ydes eseys Ainba of peleaur
150'vI8' 16 h:.“mmﬂw, E6GIELE 000°'00P°85 - L10Z 1€ YOsER ye se saue)g

F_:wo ..mﬁ&

8107 "18 UDIEBN I8 3y

{eude asBus Ainbe ul sabueysy
BLOZ LE YdIRIN JE sy

jejides aleys Ainba u; sefiueyn
£107 ‘LE ydse e sy|
L L e

[09s808"Y,

095'808'L

edes eseys Lunky

610Z ‘YaaeW 381¢ papua popad ewp 1o) Anb3 u) seBueys Jo uaweiag
PaWI] e3eAld sWayshs Aunoes jexjed



Polixet Security Systems Private Limited
Statement of Profit and loss for the year ended 315t March, 2019
(Alf arnounts are in Rs.)
. HNCOME
Revenue from operations 23 178,789,654 219,667,279
Other Income 24 8829 202 5,760,703
Total Revenue (I} 187,618,856 225,427,982
. |EXPENSE
Purchase of goods for resale 100,630,527 96,669,823
Change in inventories of finished goods, work-in
pragrass and stack-in trada 28 {5.308 5R7} 5,480,183
Other Direct cost 26 10,116,685 18,055,348
Empioyee benefits expense 27 29,963,635 38.340,573
Finance Cost 28 7,343,800 9,611,799
Depraciation 3.4 926,938 1,457,238
Other Expenses 29 32,829,364 45 000,396
Total Expenses (i) 176,412,362 214,604,130

HI jProfit! (loss) before exceptional items and income 11,206,494 10,823,652
tax {1-1}

137 Exceplional item {net of tax) - -

V [Profit/ {L.oss) befora tax (I - IV} 11,206,484 10,823,652

V¥t |Tax expense

Current tax 3,258,018 3.147.360
Deferred Tax {130,071} (2,100,563}
Incomae {ax for earier years - {36,854)
Vit |Profith{ioss) for the period (V - V1) 8,078,547 8,813,709
vill 1Other Comprehensive Income
A.) ltems that will not be reclassified to profit or loss
(i} remeasurement of defined benefi plans; 298,244 542 270
299,244 542,270
Other comprehensive Income for the year after tax '

X Total comprehensive income for the year {VH + VHI) 8,377,791 10,355,979
Basic earnings per share a0 44 57 54.26
Diluted earningg per share 30 2 44.67 54.26 |

/
As per our report of even date attached ;_/
For Oswal Sunit & Company For and ‘on behalf of the Board
Chartered Accountants i
VW
‘\ R
Kamal Kurmar Sharma ingh Khandpur
Director
JM.No.: 054645
Place: New Dalhi
207 uav 0




Polixel Security Systems Private Limited
Statement of Cash Flow for the year ended 31st March, 2019
H(AII amounis are in Rs.)

Note For the year ended For the year ended
March 31, 2013 March 31, 2018
Cash flows from operating activities Profit before Tax 11,206,494 16,823,652
Adjustments for:
Depreciation, Amortization and impaiment 926,938 1,457,238
Finance Cosls 7,343,800 9611,798
interest income (7,991,4417) (5.760,220)
Bad debts and written off 1,020,913 17,636,016
Oparating cash flow hefore changes in assets and liabilites 12,506,704 33,766,484.98
Becrease/(increase} in inventory (5,398,587) 5,469,153
Decrease/{increase) in trade receivablas 95,480,874 15,197 548
Decreasef{increase) in other financiat and non-financial assets (23,855,329 (22,829,081)
increase/{decrease) in trade payable 25,273,626 (9,009.884)
increasa/(decreasa) in other financial and non-financial liabifites (52,981,089) {11.527,709)
Cash generated from operations 11,026,189 11,068,912
fncoma tax paid/{rafund) 6,266,425 8,616,285
Net cash inflow from operating activities 4,759,764 2,582,627
Cash flows from inveating activities
Purchase of inlangible assets -
Praperty, Plant and equipment & Capital Wark-in-Progress {604,093} {52,850}
Disposal of property, plant and equipment 24,341 2678.00
Dacrease/increase} in Fixed deposit with Bank 4 630,000 {4.630,000)
Interest Income 5,841,006 4568,378
Net cash flow from investing activitias 9,891,254 {11,794}
Cash flows from financing activities
Repayment of borrowings (9.209,462) 1,678,090
interest & other borrowing costs paid {7,343,800) (9.611.79%)
Net cash flow from financing activities {16,553,263) {5,933,700)
Net increasef{dacrease} in cash and cash equivalents during the year (1,802,245} {3,392,877)
Cash and cash equivalents at beginning of tha Anancial year 10 2,928,054 8,320,930
Effect of exchange rate changes on cash and cash equivalents - -
Cash and cash equivalents at end of the financial year 10 1,025,808 2,928,054
Reconciliation of cash and cash squivalents as per the cash flow statement
Particulars March 31, 2019 March 31, 2018
Cash and cash equivalents as per above comprise of the following
Cash and cash squivalents {note 10) 1,025,808 2,928,054
Bank overdrafts - -
Balances per statement of cash flows 1,025,808 2,928,054

As per our repont of aven date atached
For Oswal Sunil & Company

Chartered Accountants
jFirm Reg. No.: 016520N

LC nil Bhansali
Pattner
M.No.: 054645

Piace: New Delhi
Dated: {17 MAY 2019

7
For ay'ﬁ/ehaﬁ of the Board
=

Kamal Kumar Sharma
Director




Polixel Security Systems Private Limited
Notes to the Financial Statements for the year ended March 31, 2019
(A amounts are in Rupees unless otherwise stateq)

1. Corporate information

2. Significant accounting policies
2.1. Basis of preparation
2.1.1.Compiiance with ind AS

Standards {referred to as “Ind AS"} as preseribed under Section 133 of the Companies Act, 2013
read with Companies (indian Accounting Standards) Rules as amended from fime to time

2.1.2Historical Cost Convention
The Standalonie Financial Statements have been prepared on the historical cost basis except for the
following:

* cerain financial assets and liabilities and contingent consideration is measured at fair value;
* assets held for sale measured at fair value less cost o seil;
* defined benefit pians - plan assets measured at fair vailue; and

Historical cost is generaily based on the fair value of the cansideration given in exchange for goods
and services. The Financia Statements are presented in Indian Rupees except where otherwise
stated.

2.1.3.New and Amended Standard adopted by Company
The Company has applied the following standard and amendments for the first time for the annual
reporting period commencing April 01, 2018:

* Ind AS 115, Revenue from Contracts with Customers

= Appendix B, Foreign Currency Transactions and Advance Consideration to Ind AS 21, The
Effects of Changss in Foreign Exchange Rates

* Amendment to ind AS 12, Income Taxes

* Amendment {o Ind AS 40, Investments Property

*+  Amendment to fnd AS 28, Investment in Associates and Joint Ventures and Ind AS 112,
Disclosure of Interests in Other Entities

Most of amendments listed above did not have any impact on the amounts recognized in prior
periods and are not expected to significantly affect the current or future periods,




2.2,

2.3,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and future periods are
affected.

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is
measured as the aggregate of the consideration transferred measured at acquisition date fair value and
the amount of any non-controlling interests in the acquiree. For each business combination, the
Company elects whether to measure the non-controlling interests in the acquiree at fair value or at the
propottionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as
incurred,

At the acquisition date, the identifiable assets acquired and the fiabilities assumed are recognised at
their acquisition date fair values. For this purpose, the liabilities assumed include contingent liabilities
representing present obligation and they are measured at their acquisition fair values irespective of the
fact that outfiow of resources embodying economic benefits is not probable. However, the following
assels and liabilities acquired in a business combination are measured at the basis indicated below:

Deferred tax assets or labitities, and the assets or liabifiies refaled to employee benefit arrangements
are recognized and measured in accordance with Ind AS 12 Income Taxes and Ind AS 19 Employee
Benefits respectively,

When the Company acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.

i the business combination is achieved in stages, any previously held equily interest is re-measured at
its acquisition date fair value and any resulting gain or loss is recegnized in profit or foss or OCl, as
appropriate.

Goodwill is initiaily measured at cost, being the excess of the aggregate of the consideration transferreq
and the amount recognized for non-controlling interests, and any previous interest held, over the net
identifiable assets acquired and liabilities assumed. If the fair vaiue of the net assets acquired is in
excess of the aggregate consideration transferred, then the gain is recognized in OCI and accurnulated
in equity as capital reserve. After initial recognition, goodwill is measured at cost less any accumulated
impairment losses.

Goodwill is fested for impairment annually, or more frequently when there is an indication that the unit
may be impaired. Any impairment loss for goodwill is recognized in profit or loss. An impalrment joss
recognized for goodwill is not reversed in subsequent periods,

Current versus non-current classification
The Company presents assats and liabilities in the balance sheet based on current/ nor-current
classification. An asset is treated as current when it is:
8) Expected o be realised or intended to be sold or consumed in narmal operating cycle
b} Held primarily for the purpose of trading, or
¢} Expecied to be realised within twelve months after the reporting period other than for {a ) above,
or
d) Cash or cash equivalent uniess restricted from being exchanged or used to settle a liability for at
least twelve months after the feporting period
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25,

Alt other assets are classified as non-current. A liability is cument when:
a) ltis expected to be settled in normal operating cycle
b) ftis held primarily for the purpose of trading
¢} ltis due to be settled within twelve months after the reporting period other than for {(a) above, or
d) There is no unconditional right to defer the settlement of the fiability for at least twelve moniths
after the reporting period

All other liabilities are classified as non-current.

Fair value measurement
The Company measures financiai instruments, such as, derivatives at fair value at each balance sheet
date.

Fair value is the price that wouid be reoeive_d to sell an asset or paid 1o transfer a liabifity in an orderiy
transaction between market participants at the measurement date.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs,

The Company categorizes assets and liabilities measured at fair valye into one of th(ree levels as
foliows:

Level 1 ~ Quoted {unadjusted)
This hierarchy includes financial instruments measured using quoted prices.

Levet 2
Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.
Level 2 inpute inelude the following:
a) quoted prices for simiiar assets or liabilities in active markets.
b) quoted prices for identical or simifar assets or liabilities in markets that are not active,
¢} inputs other than quoted prices that are observable for the assat or liability.
d) Market - corroborated inputs.

Level 3

available market data.

investments in subsidiaries, associates and ioint ventures
The Company records the investments in subsidiaries, associates and joint ventures at cost.

When the Company issues financial guarantees on behalf of subsidiaries, initially it measures the
financial guarantees at their fair valu d subsequently measures at the higher of the amount of loss




2.8.

2.7.

allowance defermined ag Per impairment requirements of Ind AS 109 and the amount recognized less
Cumutafive amortization.

The Company records the initial fair value of financial guarantee as deemed investment with a
carresponding liabiiity recordeg as deferred revenue. Such deemed investment is added to the camying
amount of investment in subsidiaries.

Deferred revenye is recognized in the Statement of Profit and Loss over the remaining period of
financial guarantee issyed.

Non-current assets heid for safg
Non-current assets and dispgsay group classified as held for sale are measured at the lower of camrying
amount and fair value loge costs to sefl.

Property Plant and Equipment
Property, Plant and Equipment (PPE) and intangible assets are not depreciated or amortized onece
classified as held for sale,

The estimated useful lives and residual values are reviewed on an annual hasis and i necessary,
changes in estimates are accounted for prospectively,

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other
factors is provided for prospectively over the Tfemaining useful fife,

rty, plant and equipment are as fol
Ry T

The usefui life of prope
a."#,’:

2

o3

vears
Factory Building : 30 years
Over the period of lease

Freehold Buildings

Leasehold improvements

Plant & Machinery 7.5 - 15 years
Fumiture & Fixtures 10 years

Electrical Instaliations _
Computers 3-6 years

Office Equipments 5 years

Vehicles

8 years
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Assets held under finance leases are depreciated over their expected usefu! lives on the same basis as
owned assels or over the shorter of the assets useful life and the lease term if there is an uncerntainty
that the company wiil obtain ownership at the end of the lease term.

An item of PPE is de-recognized upon disposai or when no future economic benefits are expected to
arise from the continued use of the asset Any gain or loss arising on the disposal or retirement of an
item of PPE is determined as the difference between the sales proceeds and the carrying amount of the
asset and is recognized in the Statement of Profit and Loss,

intangible Assets

a. Intangible assets:

intangible assets acquired separately are measurad on initial recognition at cost. The cost of intangibie
assels acquired in a business combination is their fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumuiated
impairment losses. internally generated intangible asset arising from development activity is recoghised
at cost on demonstration of its technical feasibility, the intention and ability of the Company to complete,
use or sell it, only if, it is probable that the asset would generate future economic benefit and to use or
self of the asset, adequate resources to complete the development are available and the expenditure
attributable to the said assets during its development can be measured reliably.

An item of intangible assets is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset, Any gain or loss anising on the disposal or
retirement of an item of Intangible assets are determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognised in the profit or loss.

Research cost: Research costs are expensed as incurred. Development expenditures on an individuaj
project are recognised as an intangible asset when the Company can demonstrate ali the following: -

¢ The technical feasibility of completing the intangible asset so that the asset will be available for
use or sale

e ltsintention to complete and its ability and intention to use or sell the asset

= How the asset will generate future economic benefits

* The availability of adequate resources to complete the development and to use or sell of the
asset

= The abiity fo measure reliably the expenditure attributable to the intangible asset during
development

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less
any accumulated amortisation and accumulated impairment losses. Amortisation of the asset begins
when development is complete and the assat is available for use. it is amortised on straight fine basis
over the perod of expected future benefit, i.e. the estimated useful fife of the intangible asset.
Amortisafion expense is recognised in the statement of profit and loss.

During the period of development, the asset is tested for impairment annually

Amortization periods and methods: Intangible assets are amortised on straight iine basis over their
estimated useful lives ranging belween 2-8 years.




b. Intangible assets under development

Al costs Incurred in development, are initially capitalized as Intangible assets under deveiopment - i
the time these are either transferred to Intangible Assets on completion or expensed off as Product
Development Cost (including allocated depreciation) as and when determined of no further use.

2.9. Financial instruments
A financiat instrument is any contract that gives rise to a financial asset of one entity and a financiat
liability or equity instrument of another entity

2.%.1.Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets rot
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of
the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame are recognized on the trade date, i.e., the date that The Company commits to purchase or sell
the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories
based on business model of the entity:

+ Debt instruments at amortized cost

= Pebtinstruments at fair value through other comprehensive incame (FVTOCH)

* Debt instruments, derivatives and equity instruments at fair value through profit or loss

(FVTPL)
« Equity instruments measured at fair value through other comprehensive income {FVTOCH

Debt instruments at amortized cost
A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:
a) The asset is held within a business model whose objective is fo hold assets for collecling
contractual cash flows, and
b} Coniractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest {SPP1) on the principal amount outstanding,
After initial measurement, such financial assets are subsequently measured at amortized cost using
the effective interest rate (EIR) method.

Debt instrument at FVTOCI
A “debt instrument’ is classified as at the FYTOC! if both of the following criteria are met:
a} The objective of the business model! is achieved both by collecting contractual cash fiows and
selling the financial assets, and
b) The asset's contractual cash flows represent SPPt

Debt instruments included within the FVTOC! category are measured Initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive income
(OCl). However, The Company recognizes interest income, impairment fosses & reversals and foreign
exchange gain or foss in the P&L. On derecognition of the asset, cumulative gain or loss previously
recognized in OC! is reclassified from the equity to P&L. Interest eamed whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL
Any debt instrument, that does not meet the criteria for categorization as at amortized cost or as
FVTOCI, is classified as at FVTPL.




Debt instruments included within the FVTPL category are measured at fair value with ail changes
fecognized in the P&

Equity investments

irrevocable elsctior to present in other comprehensive income subsequent changes in the fair valye.
The Company makes such efection on an instrument-by-instrument basis. The classification is made
on initial recognition and is irrevocable.

if the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the OCI. This amount is not recycled from OCi
to P &L, even on sale of investment, However, the Company may transfer the cumulative gain or loss
within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&| .

De-recognition
A financial asset js de-recognized only when
» The Company has transferred the nghts to receive cash flows from the financial asset or
> refains the contractual fights to receive the cash flows of the financial asset, but assumes 5
confractual obligation to pay the cash flows to one ar more recipients,

Impairment of financial assets

In accordance with ind AS 109, the Company applies Expected Credit Loss {ECL) model for
measurement and recognition of tmpairment loss on the following financial assets and credit risk
exposure:

a) Financial assets that are debt instruments, and are measured at amortized cost e.g., loans,
debt securities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FYTOC}

C) Lease receivables under ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 115

e) Lloan commitments which are not measured as at FyTPRL

f}  Financial guarantee Contracts which are not measured as at FVTPL




¢ Trade receivables or contract revenue receivables: and
*  Alflease receivables resulting from transactions within the scope of Ind AS 17

ECL impairment loss allowance (or reversal) recognized during the period is recognized as incorne/
expense in the statement of profit and loss (P&L).

2.9.2.Financlal llabilities

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual amangements entered into and the definitions of a financial liability &and
an equity instrument.

Initial recognition and measurement

Financiat liabilities are recognised when the Company becomes a party to the contractual provisions
of the instrument. Financial liabilities are initially measured at the amortised cost unless at initiat
recognition, they are classified as fair value through profit and loss.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate
methed. Financial lEabilities carried at fair value through profit or loss are measured at fair value with
all changes in fair value recognised in the statement of profit and loss.

Trade and other payabies

These amounts represent liabilities for goods and services provided to the Company prior o the end
of financial pericd which are unpaid. Trade and other payables are presented as current liabilities
unless payment is not due within 12 months after the reporting period. They are recognized initially at
their fair value and subsequently measured at amortised cost using the effective interest method.

Loans and barrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amontized cost using the EIR methed. Gains and losses are recognized in profit or foss when the
liabilities are derecognized as welf as through the EIR amortization process.

Financial guarantee contracts

Financial guarantee contracts are recognised initially as a liability at falr value, adjusted for transaction
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is
measured at the higher of the amount of loss allowance determined as per impairment requirements
of Ind AS 109 and the amount recognised less cumulative amortisation. :

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires,

2.10.Impairment of non-financial assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. {f any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of
an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, uniess the asset does not generate cash
inflows that are largely independent of those from other assets or group of assets,




2.11.

2.12.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

in assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-fax discount rate that reflects current market assessments of the time value of money and the
nsks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transaclions ¢an be identified, an appropriate valuation model] is
used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profit and loss.

A previgusly recognized impairment loss {except for goodwill) is reversed only if there has been a
change in the assumptions used io determine the asset's recoverable amount since the [ast
impairment loss was recognized. The reversal is limited fo the earrying amount of the asse,

Inventories

tnventories are valued at the lower of cost or net realizable value. Cost includes cost of purchase and
other costs incurred in bringing the inventories to their present location and condition. Cost is
determined on weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

Revenue recognition

Revenue is recognized upon transfer of controt of promised products or services to customers in an
amount that reflects the consideration that company expects to receive in exchange for those products
or services.

The Company recognizes revenue, when or as control over distinct goods or services is transferred to
the customer; i.e. when the customer is able to direct the use of the transferred goods or services and
obtains substantially all of the remaining benefits, provided a contract with enforceable nights and
obligations exists and amongst others colleclability of cansideration is probable taking into account oyr
customer's creditworthiness. Revenue is the transaction price company expects {0 be entitled to.

It a contract contains mare than one distinct good or service, the transaclion price is allocated to each
performance obligation based on relative standalone selling prices. if stand-alone seiling prices are
not observable then Company reasonably estimates those. Revenue is recognized for each
performance obligation either at a point in time or over time. Determining the timing of the transfer of
confrol at a point in time or over time requires judgment.

If the Company has recognised revenue, but not issued a bill, then the entitlement to consideration is
recognised as a contract asset. The contract asset is transferred to receivables when the entitlement
to payment becomes unconditional.

The Company presents revenues net of indirect taxes in its statement of Profit and loss.

Interest income is recognised as interest accrues using the effective interest method {"EIR"} that is the

rate that exactly discounts estimated futyre cash receipts through the expected life of the financial
instrument to the net carrying amount of the financial asset.

Insurance claims are accounted for as and when admitted by the concemed authority,




2.13. Leases

214,

2.15.

2.16.

As a lessee

Leases in which a significant portion of the risks and rewards of ownership are not transferred fo the
Company as lessee are classified as operating leases. Payments made under operating leases (net of
any incentives received from the lessor) are charged to statement of profit and loss on a straight-fine
basis over the period of the lease unless the Payments are structured to increase in fine with expected
general inflation to compensate for the lessor's expected inflationary cost increases.

As alessor

Lease income from operaling leases where the Company is a lessor is recognised in income on a
straight-line basis over the lease term unless the receipts are structured to increase in line with
expected general inflation to tompensate for the expectad inflationary cost increases,

Foreign Ccurrency transactions
The functionai currency of the Company is Indian Rupees which represents the currency of the
economic environment in which it operates.

Transactions in currencies other than the Company's functional currency are recognized at the rates
of exchange prevailing at the dates of the transactions. Monetary items denominated in foreign
curency at the year end and not covered under forward exchange ceniracls are transiated at
the functional currency spot rate of exchange at the reporting date,

Any income or expense on account of exchange difference between the date of transaction and
on settlement or on fransiation is recognized in the Statement of profit and loss as income or
expense.

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Transiation difference on such assets
and fiabilities carried at fair value are reported as part of fair value gain or loss.

Effective April 1, 2018 the company has adopted Appendix B to ind AS 21- Foreign Currency
Transactions and Advance Consideration which clarifies the date of transaction for the purpose of
determining the exchange rate to use on initial recognition of the related asset, expense or income
when an entity has received or paid advance consideration in a foreign currency. The effect on
account of adoption of this amendment was insignificant,

Empioyee Benefits

Short term employee benefits:-

Liabilities for wages and salaries, ingluding non-maonetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related servica
are recognized in respect of employees’ services up to the end of the reporting petiod and are
measured at the amounts expected to be Paid when the liabilities are settfed. The habilities are
presented as current employee benefit obligations in the balance sheet.

Long-Term empioyee benefits

Compensated expenses which are not expected to occur within twelve months after the end of period
in which the employee renders the related services are recognized as a liability at the present vajue of
the defined benefit obligation at the batance sheet date.

Borrowing Costs
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2.18.

2,19,

2.20,

Borrowing costs that are directly atiributable to the acquisition, construction or production of quatifying
asset are capitalized as part of cost of such asset. Other borrowing costs are recognized as an
expense in the period in which they are incurred,

Borrowing costs consists of interest and other costs that an entity incurs in connection with the
borrowing of funds.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legai or construciive) as a
result of a past event, it is probable that an outfiow of resources embodying economic benefits will he
required to setlie the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to setile the
present obligation at the end of the repoiting period, taking into account the risks and uncenainties
surrounding the obligation. When a provision is measured using the cash fows estimated to settle the
present obligation, its carrying amount is the presen{ value of thosa cash flows.

Conlingent assets are disclosed in the Financiai Statements by way of notes to accounts when an
inflow of economic benefits is probable,

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, untegs
possibility of an outflow of resources embodying economic benefit is remote.

Cash Flow Statement
Cash fiows are reported using the indirect method. The cash flows from operating, investing and
financing activities of the Company are segregated.

Earnings per share

Basic eamings per share are computed by dividing the net profit after tax by the weighted average
number of equity shares outstanding during the period, Diluted eamings per share is computed by
dividing the profit after tax by the weighted average number of equity shares considered for deriving
basic eamnings per share and also the weighted average number of equity shares that could have
been issued upon conversion of all dilutive potential equity shares.

Income taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
iabilities attributable to temporary differences and to unused tax iosses, if any.

The current income tax charge is calculated on the basis of the tax taws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions taken in tax
retums with respect o situations in which appiicable tax regulation is subject to interpretation.
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities. ’ .

Deferred income tax is provided in full, using the liability method, on temporary differerices arising
between the tax bases of assets and liabilities and their carmying amounts in the Standalorie Financial
Statement. However, deferred tax liabilities are not recogriized if they arise from the initial recognition
of goodwill. Deferred income tax is also not accounted for if it arises from initial recognition of an asset
or fiability in a transaction other than a business combination that at the time of the transaction affects
neither accounting profit nor taxable profit (tax foss). Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantially enacted by the end of the reporting period




and are expected to apply when the related deferred income tax asset is realized or the deferred
income tax Hability is settled.

The carrying amount of deferred tax assets are reviewed at the end of each reporting period and aye
recognized only if it is probable that future taxable amounts will be availabie to utilize those temporary
differences and losses.

Deferred tax liabitities are naot recognized for temporary differences between the carrying amount and
lax bases of investments in subsidiaries, branches ang associates and interest in Joint arrangements
where the Company is able to control the timing of the reversal of the temporary differences and it js
probable that the differences will not reverse in the foreseeable future.

Deferred tax assets are not recognized for temparary differences between the carrying amount and
lax bases of investments in subsidiaries, associates and interest in jaint arrangements where it is not
probable that the differences will reverse in the foreseeable fuure and taxable profit will not be
availabie against which the temporary difference can be utifized.

Deferred tax assets and labiliies are offset when there is a legaily enforceable right to offset current
tax assets and fiabifities and when the deferred tax balances relate to the same taxation authority.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to
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Falixel Security Systems Private Limitad

Notes forming part of the Financiaj Statements for the year anded March 31 , 2019

{All amounts are in Rs.}

5 Non-Current Financiat Assals

ﬂade Recelvables
Unasecured, considered good;

6,547,831

6,547,831

la] Assets - Othars

Fixed Deposis with Bank {Maturity more than 12 months)*

4,630,000

4,630,600

* Above fixed depasit held as margin money/securities with banks.

7 Daeforrod Tax Assets

Deferred Tax Assets

836,629

B36.62%

8 Inventories

Inventories (Ag cortified and valuaed by the managemant}
Stock-in-trade Goods

25,169,880

19,771,293

25,169,880

19,771,293

9  Current Financial Assets Trade Receivables

rade Receivables :
Unsecured, considered qo0d; 69,216,475 192,687,403
Unsecured, which have significant increase in Credi Risk: 33,516,972
102,733,447 192,887 493

milestones .

10 Current Financial Assels - Cash & cash

Cash & Cash Equivalents
Baiance with banks;

Cash on hands:

1015523
10285
1,025,808 2,928,054 |
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01

Fixed Deposits with Bank (Maturity Iess fiam 33 monte)”

31 2019
18,865,546

18,865,546

12 Current Financial Assots - Loans

* Above fixed deposit hold as margin money/securities with banks,

e
Unse«:urw, considered good
Other Leans 72,172,326 30.337 908
I~ 72,172,328 30,337,908 )

13 Current Financial Assats -Other Agsats

Unsecured, considered good
Advancas other than capital advances;
- Security Deposits

i SR

14

1.079.976 1,373,478
- Advances fo related pariies
- Cther advances 1,242,136 3,083,185
Interest Receivables 3,310,118 1,158 a2
§632,230 5616 343 l
% Assets (Net)
" : As at

‘Marchi3t 2019

Advance income Tax J TOS Recoverable

18,530,523

L Less: Provisiong for Current Tax 3,258,018

i 12,272 505
15 cher C_r_.zr_rant Asgoty _——
Particular As

rely 31, 2019

Unsacured, :o.hsldared. good
Taxes Recoverable

1,736,802 83,258
Prepaid Expenses 953,030 1.238,702
2,889,832 2,071,080]




17 NonC rrant Liabillties - Provisions

o Ao _r' LY
Provisions '
Provisions for Employee Benefits 2,329,505 3444300
2,329 5085 3,444,300

18 Current Financiaf Liabilitles - Borrowin -]

Financial Liabiiitias
Borrawings
a.) Loans repayabie on demands
(1 from Banks * 13,234,262 22,443 724
{ii} froam other parties 20,000,000 20,000,000
33,234,262 42,443,724

““The foan is secured against hypothecation of Inventory cum Book Debts and afi cument assets of the company. The foan
is further secured against corporate quarantes and Pledge of shares by glher Body Corporates

19 Current Financia/ Liabitities - Trade Payables

Trade Payables
Micro and Smat Enterprises - -
Others £0,169.641.53 54,896.016.00
80,169,641.53 54,896,016.00

20 Curront Financial Liabilities - Other Liabilities
B - e

Othar Financial Liabilities
Expenses Paybles

?,3_88_.668_ 10,438,585

7,888,668 10,438,535




2t Other Current Liabitit

aSSs o A L

Othar Current Liabilitios
Advances from Customers 790,718 86,498,220
Statutory Liabilities 5,505,236 10,111,270
6,295,954 96,609, 450

22 Current thiliti_as - Provisions

Provisions !
1,387,626 390, 637
- 160

Provisians for Emplo:

yee Benefits {refer note no. 32}
Provisions - Others .
1,387,628 390,477




Polixef Security Systems Private Limited - Financial Statements
Notes to Financlal Statements for the year ended March 31, 2019
(All amounis are in Rs.)

16 Total Authorised Shars Capital {In Rupeas)
As at March 31, 2017 4,100,000
Increase during Lhe year - -
As at March 31, 2018 440,000 4,100,000
Increase during the yaar - -
As at March 31, 2019 416,000 4,100,000

Total Authorised Share Gapital includss as at 31.03.2017, 200000 Equity shares of Rs. 10 each {as at 31.03.2018, 20000 EQuity shares of
Rs. 10 eachj and 210000 Prefarence shares of Rs. 10 each {as at 31.03.201 8, 210000 Preference shares of Rs. 10 eachy,

{a} Equity Sharo Capital
Movetment in Equity Share Capital

: : Capital par valie
As at April 1, 2017 180,856 1,808.,56
Add: Shares issued during the year - -
Add: Bonus shares issued during the year - -
Less: Share bought back during the yaar - -
As at March 31, 72018 180,858 1,808,560

Add: Shares issued during the year - -

Add: Bonus shares issued during the year - -
Less: Share bought back during the year - -

As at March 31, 2019 180,885 1,808,560

Reconciliation of Equity Shares Outstandin

Numnber of shares at the beginning * T 180858 ' 180,856
Add: Shares Converted during the year - -
Number of shares at the and of the yoar 180,856 180,856

Equity Sharehoider Hoiding more than 5_% Sharey

Himachal Futuristic Communications Limited *

= ineluding its nominees

{b) Other Equity
(i) Securities Premium®* 58,400,000
(i} Retained Eamings " 498,208,189 41,129,643
{itiy Components of Other Comprehensiva iname: Re-measurement of 2,999,631 2,700,387
Defined Benefit Plan R

110,607,820 142,230,030

" Securities premium resarve is used to record the premium on issue of shares. The resarve i uﬁfiseﬁ in accordance with the provision of
the Companies Act, 2013,

Other Eguj

As at April 1, 2017 53,400,600 31,315,934 2,158,147
increase during the year - 9,813,709 542 270
As at March 31, 2018 58,400,000 41,129,643 2,700,387
Increase during the year - £.078,547 299,244
As at March 31, 2019 58,400,000 48 208,189 2899631




Polixel Security Systems Private Limited

Notes forming part of the Financial Statements for the year ended March 31, 2019

(All amounts are in Rs.)

23 Revenue from operations
ol

103,616,904

Sale of products 100,371,292
Sale of services 75,172,750 118,295,987
178,789,654 219,867 279

24  Other Income

Other non-operating incoms

interest Incoma 7,991,441 5,760,220
Miscellaneous income 837.761 <483
8,829,202 §,760,703

25

bpening Balance

19,771,293

Stock in Trade 25,240,446

Less: Closing Stock
Stock in Trade 25,169,880 19,771,293
{5,398,587) 5,469,153

26 Other Direct Cost

Cos! of Site Survey, installation and commissioning services

10,116,685

18,055,348

10,116,685

18,055,344




27 Employee benofits exponses

Salaries, bonus and atlowances 28,520,675 36.240, 8560
Contribution to Provident and other funds 1,159,881 1,510,963
Staff welfare expenses 283,079 588,750

29,963,635 385,340,573

28 Finance costs / Finance | ncome {Net}

 March 31201

1,3018

Finance Costs:

Bank Loan interest 2,648,242 2.2958,331
Other Interest 2,767,650 3,511,985
Bank Charges 1,829,908 3.801,483

7,343,800 9,611,799

29  Othe

nses

Rates and Taxes

Auditors’ Remuneration

Legai and Professional Charges
Communication Expenses

Travelling and Conveyance Expensgs
Rapairs and Maintenance

Freight and Insurance Expensas
Exchange Fluctuation Loss {Net)
Loss on Sale of Asset

Balances Write Off

Bad debts. Loans and Advances, other bal
Liquidated Damages on Sales
Security Charges

Printing and stationery

Marketing Expenses

Tender Feges

Warehousing Expenses

ances written off (net)

214,727
500,000
12,742,295
958,237
4,261,914 7.744 547
586,377 560,620
1,253,591 2,512,427
. 41664
2622 -
290,725 143,818
730,189 17,492,198
15,868,701 -
461,310 -
190,279 284,435
312,836 917,252
100,300 50,911
964,533 837,085
32,820,384 45,000,396
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k)

32

Earming per Share {EPS)- In accordance with the indian Accounting Standard {ind AS-33)
Year ended March | Year ended March
31, 2019 11, 2048

Basie & Diluted Ermings per share bafora axira ordinary items Rs. Rz

Profit f{l.oss} afler tax 8,079,547 2,813,709
Less; Praference dividand

Peofit aliribetable 10 ocinary sharehoiders 8.078,547 9,813,709
Weinhted average mmber of orumary shargs 160,856 180,855
{ used as danominator for calcutating basic EPS)
{Weighied average number of ordinary shares 180,856 180,856
( used as denominator for calculating diluled EPS)

Nominat value of ordinary share Re.10 Ra.10
Eamings per share basic 44.87 4.2
Eatmings per share gillied 44.67 .2

Critical accounting estmates and judgments

Tha preparation of financial slatements réquires the use of accounting estimates which, by definition, witt seidom ogual the actyai resulls. This nole provides an cvarview of the
araas thal involved a higher degree of judgment o complexily, and of items which are mare likaly o ba materially adgjusted due to astmales and azumplions lumirng out (o be
diffarent than thoss ongnally d. Detailed indormation aboul each of mese estimatas and judgments is includad in refevant notes tagether with information abowt the basis

of calcudation for each affected fing tem in tha fmanzial statements.

The foliowing ara the key assumpiions contemeyg tha hotire, end sther key sourtas of estimetion uncetainty al the end of tha reparting period that have & significant risk of
sausing a material adiustment ta tha Canying amounts of assads and Habilities within the nan financial yoar.

1. Usefut Ives of propenty, plant arx equipmant and ntangible Assets

Property, plant and ecuipment repfasent a significan propertion of the assel base of tha Cempany. Tha charga in respsct of perfodic depreciation is derived it dalermining an
O6lMAle of an asset's sapuciod uselul o and lhe expectod residual valoe a1 the end of its life.

Tha usefs ives and residual values of Company’s asseis are datermingd by management at tha tma 1he asser is atquired. Tha lives are based on historical axparanca with
similar assets a3 well a5 anticipation of fture evers. which mgy impact their ife, such as changes in technology .

2. Recoverability of intangible asset and imangibis assets undar devefopment

Capitakizztion of cost i intangible assels under development is based on managemant's judgament that technological and economic foasihitty is confimed and assel under
developmant will genarala economic benafits in future. Based on evaluations camed o, the Mmanagemant has datsmingd that there arm no faclora which indicales tha these
assels have suffated any impairment loss,

3. Emptoyes banefits

Dafined benefit plans and ciner tong-term benefits are svatualed with refarence 10 Lncertain svents and basad upon acluarial aseumptiona including among othars discount rates,
axpecied rales of rellm on plan assels, apecied rales of salary increases, estimated retrement dates, mortaity rates. The significart assumplions used 1o gccount for Employos
benefits are descnbed in Note 33

4L Conlingencies

On an engaing basis, Company raviews panding cases, clsims by thind parlies and olher contingencies and obligetions. Obiigations relating o Projedt Executions i \arpaty
depands upon performanca of services by respective coniraciors. For contirgent losses that are considerad probabila, an estimated loga is recorded as an acciual in fnancial
slatements. Loss eantingancies that ars considared possible are not provided for but disclosed as Conbngend liabiitias in the financial statemants. Contingencies the likelihood of

which is remole are not discloged in tha financial stat s, Gain contingencias ane not fecagnised untit ther contingency has been resolved and amounte are recaived of
recervable.
3. Fair Value of Ung equity U

Fair value ix derived on the basis of incoma dpproach, in this appmach the discounted cash fiow mathod i used ta capiure the present value of the axpecied fulwe sconomic
benefits to be darived from tha ownership of thess investments.

Duaing e yoar, Company has recogrised (e following amounts in the financial statements as par Accounting Standard on "Employees Benefils® -

a} Dafinad Contribution Plan
Coranitndion o Datined Contnbuaticn Ptan, recognised are charged off for the year as under ;

For the yoar ended For the year anded
March 34, 2818 March 34, 2018
Employer's Centritadon to Pravidem Fund 1,169,881 1,510,983




b} Doflned Benefit Plan

Tha Company provides for gratuity obligations through @ defined benefil retirement plan (ihe ‘Gratuity plan'} covering all empieyses. The Gratuity Plan provides a lump sum
Payment (o vestad employses al ratiramant or lemination of employment basad on tha respective smpioyes salary end years of employmen with the Company. The Company
provides for the Gratuity Plan basad on acluarial valumtion in aceerdance with Accounting Slandard 15 {revised),"Employee bertafis™ The presend value of obligation ynder
oratuily is determined basad on aciuanal vahurion af period end using Profect Unit Credit Mesihod, which recognizes each periad of sarvice gs giving rise to additionai unit of
employees becefit entitlament and maasuras each unit saparslely to buid the final obligations

Diacoun] rate {per annumy 7.75% 7.75] 7.75)
Rate of increase in C fon levels B.00%, B0 B.00%
{Rate of Relum on plan assets ﬁf_ Nil il
Average ining working Ives of employees (Years) 2.71 0.8 22,7
Tabie showi in present value of oblipations :

Prosen| value of obiigation as al the Deginning of the year | 238418 1,944 167 { 1470619 1,428 695
Acquisilion adiustment Nil it} Nil Rl
Infacest Cost 183,238 150.6?3_{ 413,573 110724
Pas! zervice cost (vested Benalit) il Ni Kil Nit
Current Servics Cost 402,212 479,324 | 208,342 | 334,497
Curtailent cost jjgsdk) il Ml Nil i
Sattlement cost HCradit) N Mit Nit Nil
Henefits paid {345, 761) : {380,562 (F0.874)
Actuartal (gainyf oss on obiigations {44 63%) [259.645) {254,608} (332.424)
{Presant vatue of obligation as ot (he and of e penod 2,559,089 2,384,318 1,157,763 1 470513
Actuarial Guin / loss recognised

Actuanal (ain} /loss Tor he period - Obligation =

Actuanal (an)f loseas from changos in financial 235wrabions {14835) ] {66,453 {3,523}

Experiance Adustmart (pain) 7 loxs for plan Fabilties {78 799 {143,393) (251,076}

Unrecogmised aciuarisl {gains) / n<eat o? e snd of he poried NH Nil M

Total amourd recognized m Other Gomptehensive income (u.aasn {204,848 {254,609}

Tha amounts to be recognized in Balance Sheet and Statemsnt of Profit and Logs:

Present value of ohligalion as at ke end of the pariod 2,569,380 | 7,304,318 1,157,783 | 1,470619
Fair vaie of plan assats as ai the end of the geriod LT} N Nit{ NiT
Fundad Slatus {2,559, 169) 264,318 1,157,762 1,470,619
Urrecoqnised schuarial (gains) / lossey Nil NI Nit il
Net assat { (Rabilily) facognisad in Bajance Sheat 2,559,348 2,364,218 ] Li5T 763 | 1.470.6%9 |
Expenses recognised in Statemant of Profit and Loss :

Currenl 30rvice tosd 402242 479024 § 208,342 m,dgq
Past sarvics cost (Vested Bonefit) NI NH, Nu‘ Nil
interest Cost 163,238 160,873 113,973 ] 110).724|
E & retUm on plan eisals Nl Nt Ni M)
Curlasiment and settismend cost A erodit) Nit Nl Nif Nl
,hE&ema fecognised i tw Statement of Protit and Loss 585 447 | 620,907 322,315 | 445,721 |

Nota: The eslimates of rate of escalation in salary considered in achuarial vatuation. takes into account wation, seniority, promation and other raiavant factors mchuding supply
and demand in the employmen market. Tha ahovelrl!c?maliunismniﬁedbu,rmmwy.

33 Disclosurs requinsd under Micro, Small and Medium Entorprises Dovetopment Act, 2008 {the Act) are given as follows
Porticuiars :

{i} {Principal amourd dus

Interast due on above

tii} finteresl paid during tha period beyond tha appairned day
(i} Amount of interesi due and payabls for the period of defay in msking payment withoud adding the interest specified under the Ad,

(v} mmammmmrmmmmmemurmm

i} |Amount of further interest remaining dug and payabla evan in the suCCeNding yeers, Uil such Hote whan the intoreal dues as above ara
actually paid to small entacprises for the purpose of disellowance as a deductibie expenditurg undar 850,22 of the Act

Neta: The above information and Ihat given in Nate No. 19 * Trado Payabilas’ regarding Micro, Small and Medium Enterprisas has been delermnied on the basie of information
avaiabie with the Compary and has bean ratiad upon by the auditors.




it
iy
(i}

{b}

37

Unaxpired Letters of Cradit {Margin Money kept Rs 1.88,85 548 Pravious Yanr Rs. 39,958,859) 20,728,495 24.416,074

Guarantees given by banks on hehal of the Company {Margin Meney was aiso kept o s} 50,438,244 1,411,093

Clains against the Commparty igwards sales Lax, ncoene lax and oihers in dispute nol acknowledged as debi Nil Nit

Nota:

{8} The Compsny's pending Itigations comprse of Cisims against tha Company and proceedings pending with Tax Authorities . The Companly has reviewsd ali s pending
litigations and procaedings ond has mada Bdequaln provisions, wierever required ard dischised the contingent liabilifies, wharavar applicable, i it financial Aalemments, Tha
Company doas not axpact the sucome of these proceadings to have A material impect on its financial position

{b} The Company periodically eaviews all its long term contraclts 1o assess for any material foresesabls losses  Based on such raview wharaver applicable, the Company has
made adequeta proviaions for these lang lerm contracts in the booka of sccount as required under any applicable |zwiaccouning standard.

{c} As at Stst March, 3010 he Company did nat have any etsianding lerm decvative contracts.

Capital Commitments

Estimated amount of contracts TBMAINIng 16 ba avatited on eapital accound and ned provided for ¢nat of advances) - .

The Comparny nas reviewsag M9 outstanding receivables and haa writien ofl a sum of Rs. 7.30.189/ Previous year Rs.17,492,1588/+) duning the year as bad, which in the» opinion
of the Menagement iz adequate,

Lease payments under cancefiable operating leasss have baon recognized as an expense i (he Statement of profit & ioss. Maximwum obligation on lsase amount payable as per
fentals stated in respactive agreements ace as folows:-

Kol iater than one pear
Latar than ong year but not later than fiva yaars
lexeﬂ-mnﬁvnyears

Reaiated Party Disclosures
Retated partiss as identified by the Managamernt and Relied upon by the Auditare:

Himachal Fuluristic Communicgtions Limitad (Hokding Company w.e.f from 09-98-2016) {(HFCL}
MN Ventures Private Limited (Agtociate Company)

Following are the transactions with the related paties:

Holding Company Associate £
Wadurs of Transaction T Mar 13 S T Mardd My
Sale of GoodalSurvicas
-HFCL 112,430 286 23,285,504 - -
Expenses Recovared - HECL 51,7584 9.07% - -
Purchase of Goods/Services
~HFGL 176.628 5,814,865 $,296,000.00 -
Balenca-Payabis
=HFCL 27470, 306 85 835 019 - -
Balarce Recaivable - MN Venlures 1.296,004.00
Daferred Tax
The break up of net Defermed Tax Asset is as under
Defarred Tax Adjustiment due to|  Doferred Tax
Partlculars Ascel as at guh'i(fgalcru?m Transitionat Agget aa =t
310 .zméga o The yeur Provision 31,03.2018 .
eCIEton {280,938} 151,113 - {129,825}
'ggfgefm Yax Liabifity {0 Totat (A) {280,938) [EERER) - (129,825}
Provigion for Grattaly 576,163 58.674 - 532,787
Provigion for Leave Encashment 441,333 {77,666} - 333 667
Deferrad Tax Assat In Totat (B 987,466 {21,042} - $86,454
iNet Daferved Tax Assst [ (Llahility) [A+B] 708,458 138,071 - 836,679




35 Sepmant Reporting

a) Primary Sag inf lon {by Busi 5 n
The Compary's cparalions precaminantly raiaia 1o Trading, Instaliation & AMC Services of Securily Systems Thus thara is only ona
reporiatie businuss sagmant,

b} Secondary Segmem Roporting {by Geographical Segments)
Tha Company catery manly to 1ha needs of the domestic markel, hence thera are no reporiablq geographical ragments.

Revenue of approximately 783% {31201 - 68K} are derived from Two (21072018 ~ Four} exiemal customar wiich Indreiduatly
accountad for mara than 10%.

40 In Iha opirdon of the Board, ail assets other ihan fixad assets and non-current nvestmens, have a realisable vatue in tha ordinary course of business which is e significantly
differ from tha amount ol which it ia stoted.

41 Financial dsk menagament objectives and puticlas
Tha Company's principal financit liabifities, other than derivatives, comprise loans and boTowings, trade and sther payables, and financial guarantea contract=. The miain
purpose of these finarcint lisbifities is to financa the s eparations and (o provide guarantess to Support ils oparations. The Cempany's principal financial asaets inchude
foans, rade and othar racewables, and cash and cash squivalents that darive directty rom ils aperations.

The foliowing table shows the mahurity analysis of the Company's linancial liabilities based on contractually agreed undiscounted cash Niows as at the Balance Shaet date.

Notes Nos, Careying amount Less than 12 More than 12 Total

. monthe months

AE al March 31, 2018
Trade payables 19 80,160,842 a0, 169.542 - 80,168,642
Daposits { Retention Maoney) - - - -
Obhgations unde: finance a3sa . -
Othar lisbilities 17,19 41122930 41,122,930 - 41,122,930
As at March 11, X018
Trade payables 19 54,896.017 54,836 017 - 54,895 07
Deposits { Retention Money) - - - .
OCbligations wnder fnanca 1ease - ~ -
Other Eabilities 17.19 52,882,310 52,882 310 - 52,882,310
Market Risk

Markel risk is the risk 1nai the Tair value of kture cash flows of a financial instrument will fluctuaie because of changaes m market prices. Market risk tomprisas three typas of risk:
inlergst rate risk, curency risk and other prce fsk, such a8 equity price risk. Financial instruments sffected by market risk inchda foans snd banowings, deposita, FYTOCH
investments.

The sensitivity analyses in tha foliowing sections relata 1o the pasition as at 31 March 2019 and 31 March 2018,

POTENTIAL IMPACT OF RISK | HANAGEMENT POLICY | SENSITIVITY TO RIiSX

t. Prica Hisk
The pacty 18 moinly axposed 10 the pce fisk duo 10 &3 PVEStIErt]n order 1o manage s prica sk ansing] The company doesn't hold any equity instruments as on|
in equity instruments, The price risk arisas due o uncertainties aboutfirom investmernds, the Conmany diversifies|tho balance sheet date

the future market vaiues of thasa invastments. its portiolio in accordance with Me limits
8t by the risk managemen policien,

Equity Frice Risk 1 related to the change in markel reference price of
tha investments in equity securitias.

The company doesnt hold any equity instrumens as on Ihe
[batance sheel date. 4
2, INTEREET RATE RISK
Interest rate risk is the risk that the fair vaiue or fulure cash flows of alin order to manage s inferest rate risk[As an estimation of e approximate impact of tha interas rate
financial instrument will fluciuate becauss of changas in market interest! The Company diversifies its portialio infrisk, with resped fo financial instruments, the Company kas
rates. The Company's exposure o0 the nisk of changes in marketjsccordance with tha fisk 3 lculated the wnpact of 2 0.25% changa in interost rates. A

interest refes relates primarly to the Company's longHterm  dabt]poliies. 0.25% increasn i inlerms rales woud Nave ted i
abligations with Roating | rates. approximataly en eddilionsl Rs. 00047 Cr. gain for year
Company has Fixed deposits with Banks amounting lo Rs, 1.88 Cr as ended March 315, 2019 (Re.0.0099 Cr gain far yaar ended|
at March 31st, 2018 {Re.3.09 Cr as ot March 21at , 2010) Mareh 316l 2017) in Inlerest incoma. A 0.25% decreass in
interes] Incoma aamed on fived deposit for year ended March 34 \ interest rates would hava led fo an aquni but opposite effect,

2019 is Rs. 0.13 £r (R 6.23 Cr 55 3t March 39st 2018}
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Gredit Risk

Credtt nek is the nsk that countesparty will not meset its obligations under 8 financial inglrament or customer contrag, laading to a fimanciat loss. The Company is axpoysed 10 cradit
fisk from its cperaling aciivities {primarity \rade receivablas) and from ils financing activities, incuding deposits with banks and financial nstitutions and other financief
Trade Recelvablas

Customar credil risk is managed by sach business unit subject to the Company astabiished policy, procadures and control felating 10 customer cradit risk managerment. Cradi

An impairment analysis it performad at each reponing dale on an individual basis for mapd clients. In aodiicn, 3 large number of minof recarvatles ara greuped inlo Fomogenous
aroups and assassed for impairment coliectively. The maximum exposcre ta credit risk af the reparling date is the catying valus of sach clacs of financiol Bussle disclosed in
Note 9. The Coampany does net hald collatera! as secuty. The Compary evaluates the concentralion of ritk with respect (0 trade recaivabiss as low, as its customers: ara located
in several jurisdiclions and indusirias and operata in largely independart markets

Financlat § and cash dep

Credit risk frem batances with banks ard fnanciat institutions is managed by the management in accordanca with tha Cormipany's poficy. Counteeparty cradit limits are reviowad by
Ute managament on an anrwal basis, and may be updated throughout the year. The fimils are sel 10 minimise the concanimation of risks ang tharefors mitigate fimancial loss
7OUgh COUNtEMparTy's potential faifure 16 make payments.

The Company's maimum axposire to credit fisk for ha componans of the balance sheet at 31 March 2019 and 31 March 2018 is the Carmyyyy emourds as ilustraled in Note 9
excapt for tnancial guaraniges. :

Capltat management
Capital inciudes igsuad equily capilsl and shere premium and a% olher squily reserves atlributable 10 the equity haldars. The prmary sbieclive of thy Compantys capial
MANAGgemMant is 10 maximize the tharehokder vatue.

[ % 3 3 R St
Borrowings (Except preference sharas){Note 18) 33,234,252 42,443,724
[Redemable preference shares - -
Trade Payables {Note 19) 80,169,642 4,898,017
Othar Payables (Nole 17,20,21,22} 17.901 753 10,992 853
Less  Cash and Cash aquivalents (Note 10} {1,025 808} {2.928.054)
Daposits - -
Tota! Dubi 136,279 843 208,334,540
Conwertibie preference shares B -
Equity 111,418,390 164,030,690
Totef Capital 112,416,380 104,038,590
Capital and Total dabt 242.698,279 304,313,130
Goaring ratia 3).58% 66.37%

The Company manages is capdal struclure and makes adjustmenty in light of changes in economic conditions and the requirements of the financial covenants. The Company
manitors <apital using a gearing atio. which is nel debl divided Ly total capilal plus ng debt

No changes wem mada in the cbiaclives, policies or processas for managing capital g the years ended 31 Mareh 2019 and 31 March 2018

Financiat Instruments by category

Particuiars
1} Finenclial Assets
Nicvasimants
a} Bark deposils . - - - - 4630000
1) Trade recaivablas - - 102,733,447 - - 199,225.24
1it} Cash and Cash acuivatents - - 1.025.608 - . 2,929,054
V) Oihatr Bank batancas 8,885 545 - 35,328,853
V) Security deposit for utifitios and premises - - 1,079.978 - - 1373478
VH Othet tacaivabies - - A552.254 - - 34.580.775
Total financis! assate - - 128,257,034 . - 278,078,399
2} Financial labitites
1} BoTowmgs - - - - - -
A} From Banks - . 13,234,262 - . 22,442,724
8} Froen (ihers . - 20,000,000 - - 20,000,000
C) Preference Shares - - - - B -
11} Obiigations under Finance Leasa - - - - . -
1)y Daposits - - . - - -
V) Trada payabios - - B0.169.642 - - 54.696.017
V) Other liahiliiss - - 7.088 668 - - 10,438,585
Total Financld Habitites - - 124,292,671 - - W7 778326




t) Fair Value measuremant.
Fair Valug Hierarchy and veluation bachnique usad W detarming fair value

The fair vatua hierazchy is based en inpus to valuation {echniques that am used 1o maasure fair value that are ailher cbservable or
unchsenvable end are catogorizad into Level 1 . Level 2 end Level 3 inputs

A) Yaar Ending 31st March 2019

Bank Dapetsts 510,81 - -
Security deposit for utifities and premises 2 - 1,079,976 -
T OTal T HaniE Assols 5 TN TR

B) Year Ending 318t March 2018

Financial Asscts
lnvesimends
Dabentures and bonds - -
Sank Depasits 5,10.%1 - -
Security daposit for ulilities and premises 12 - 1,373,476 -
] hanc S ~ Tar34TE 34758 255175 ]

44,794 459

Significant astimates

The fair value of financia! manments that are nol tradad in an ective markat is determined using valuation techniquas. The Company
uges its judgement 10 sakect a variety of methods and make assumplions that are mainty kased on markat conditions exiging al ihe and
of agch raporing period. For delails of the key assumprions usad and the impact of the thangss to thela sssumplions,

Tax Reancillation

103901 :

Net Profit as per Profil and |gse Account {betere tax) $1.208 404 10823652
Curennt Tax rate @ 27.62% 1,117 848 3,578,624
Adjustment;

Provision for einployce Benafitholhers 50,52t (2748304

Dapreciation 59,524 (67.267)

Expenses daduciions 20,326 {89,167)
Tax Provision as per Books 3.258.018 3,347 380
A per our rapor of even date ettached ,/

Far and on i of the Board

Fer Oswal Sunil & Company

Director Director




