INDEPENDENT AUDITOR’S” REPORT
TO THE MEMBERS OF HTL LIMITED
1. Report on the Financial Statementis

We have audited the accompanying financial statements of HTL LIMITED ("the Company™),
which comprise the Balance Sheet as at 31st March, 2016, the Statement of Profit and
Loss and Cash Flow Statement for the year then ended and a summary of the significant
accounting policies and other explanatory information.

2, Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsibie for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act’} with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies {Accounts) Rules, 2014, This responsibiiity also
includes maintenance of adequate accouniing records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

3. Auditor's’ Responsibility

Our responsibility is to express an opinjon on these financial statements based on ow
audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matiers which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Audiling specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial controf relevant to the Company's preparation of the
financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates made
by the Company's Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate {o
provide a basis for our qualified audit opinion.

4, Basis for Qualified Opinion

As mentioned in Note 29(a) te the financial statement, the company has nof made the
provision of interest on short lerm borrowings amounting to Rs. 80.00 lakhs (Cumulatively
Rs. 120.00 Lakhs} on account of pending seltlement with the lfenders. Accordingly, finance
cost would have been increased by Rs. 60.00 lakhs and profit for the year reguced by
Rs. 60 lakhs and shareholders’ fund would have been reduced by Rs. 120,00 fakhs.

5. Quailified Opinion

in our opinion and to the best of our information and according to the explanations given {0
us, except for the effects of the matter described in the Basis for Qualified Opinion, the
aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principies generally
accepted in India, of the state of affairs of the Company as at 31st March, 2016 and iis
profit and its cash flows for the year ended on that date.

B. Emphasis of Matter
a) We draw attention to Note 25 and 26 to the financial statements, the Company has
nhecome a Sick industrial Company due fo erosion of its net worth and s current
liabiliiee exceed its current assets by Rs.14,994.45 Lakhs (Previous year
Rs. 10,799.75 Lakhs} as on balance sheet date. Further, the Company has overdue
loans from Government of India amounting to Rs. 624.20 Lakhs (Previous year:
Rs. 624.20 Lakhs) and interest accrued and due thereon of Rs. 2715.88 Lakhs
(Previous year: Rs 2565.66 Lakhs). The turnover during the period ended 31, March
2016 is Re. 2723.34 Lakhs (Previous Year. Rs. 218.49 Lakhs). These factors raise
doubts that the Company will not be able to continue as a going concern. The
Company is in the process of restructuring/revival of its business under the aegis of
BIFR and during the year, the company has set up a manufacturing plant for
manufacture of optical fibre cables and Fiber-to-home cables. In view of the above, the



B)

financial statements have been prepared on a going concern basis. Our report is not
qualified in respect of this matter.

b} We draw attention to Note No.33 to the financial statement, the Company has paid
remuneration to managerial personne! during the year for which approval of central
government iz yet to be obtained. Our report is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2018 (“the Order’), issued
by the Central Government of India in terms of sub-section {11) of section 143 of the
Companies Act, 2013, we give in the Annexure A, a statement on the matlers
specified in paragraph 3 and 4 of the Order, to the extent applicable.

As required by Section 143 (3} of the Act, we report that:

(a) We have sought and, excepf for the matters described in the Basis of Qualified
Opinion paragraph, obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) Except for the effects of the matler described in the Basis for Qualified Opinion
above, in our opinion, proper books of account as required by faw have been Kepl by
the Company so far as it appears from our examination of those books.

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) Except for the effects of the matter described in the Basis for Qualified Opinion, in
our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement comply with the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies {(Accounts) Ruies, 2014,

{e) The matter described in the Basis for Qualified Opinion paragraph above, in our
opinion, may have an adverse effect on the functioning of the Company.

(f} On the basis of the written representations received from the directors as on 31st
March, 2016 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2018 from being appointed as a director in terms of
Section 164 (2) of the Actl.

(g) The qualification relating to the maintenance of accourts and other matlers
connected therewith are as siated in the Basis for Qualified Opinion paragraph
above.



{h) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such conirals, refer to our
separate repori in "Annexure B”; and

(i) With respect to the other matlers to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company has disclosed the impact of pending fitigations on its financial
position in its financial statements — Refer Note 24 fo the financial statements:

. The Company did not have any long-ferm contracts including derivative confracts
for which there were any material foreseeable josses.

iil. There were no amounts which were required to be transferred to the investor
Education and Protection Fund by the Company.

For KHANDELWAL JAIN & Co
Chartered Accountants
{Firm’s Registration No. 105048W)

Manish Singhal
Partner
Membership No. 502570

Place: New Delhi
Date: 02" May, 2016
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ANNEXURE - A TO THE AUDITORS’ REPORT

Annexure referred to in paragraph 6A of the Auditors' Report of even date to the Membaers of
HTL Limited on the accounts for the period ended 31st March, 2016;

(a)The Company has maintained proper records showing full particulars including
quantitative details and sifuations of its Fixed Assets.

{b) All fixed assets have not been physically verified by the management duting the year
but there is a regular program of verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assels and as informed, no material
discrepancies were noticed on such verification.

{c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the lile deeds of immovable properties are
held in the name of the Company except for the following:

Particular of Assets Value of Assets Remark
30.99 acres land at Guindy Rs. 1 Refer Note No. 28(a}
indusirial Area, Chennai

. As per the information furnished, the Inventories have been physically verified by the

management at reasonable intervals during the period. In our opinion, having regard fo
the nature and location of stocks, the frequency of physical verification is reasonable. In
our opinion, the discrepancies noticed on physical verification of stocks were not material
in refation to the operation of the Company and the same have been properly dealt with in
the books of account.

As per the information fumished, the Company has not granted any loans, secured or
unsecured to companies, firms and other parties covered in the register maintained under
Section 189 of the Companies Act, 2013. Accordingly, paragraphs 3(iii) {a}, (b) and {c) of
the Order are not applicable.

As per the information furnished, the Company has not made investments, given loans,
guarantees and securities as per the provisions of section 185, 186 of the Companies Act

2013.

According to the information and explanations given fo us, the Company has not accepted
any deposits during the year.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of the
Companies Act, 2013 for the products of the company.



Vii. (a) According to the information and explanations given to us and records examined by us,
the Company has generally been regulfar in depositing undisputed statutory dues with the
appropriate authorities in respect of provident fund, employees’ stale insurance, income-
tax, VAT, service lax, excise duty and other malerial statufory dues, though there have

- been a slight defay in a few cases. According fo the information and explanations given fo
us and as certified by the management, no undispufed dues in respect of provident fund,
employees’ state insurance, income-fax, sales-fax, excise duty and other statutory dues
which were oulstanding, af the year end, for a period of more than six months from the date
they became payable, except as follows:

: B B [ Amounts .
© SL. No| Name of the Statute Nature of Dues | . Due Date
" R o ; In Rs./lakhs;
1 Income Tax Act Tax Deducted at source | 12, 32' Various Dates

{b} According to the information and explanations given to us and as certified by the
management, there are no dues outstanding of income-tax, sales-tax and excise duty on
account of any dispute.

Vill. Based on our audit procedures and the information and explanations given to us, the
company has defaulted in repayment of dues to government, the defaults during the year
andfor as on balance sheet date i.e. 31% March, 2016 are as follows:

Loan from Govt. of India Amount in Rs. |_akhs

Period of Default Principal Interest
More than 5 years 824 20 - 196483
More than 3 {o 5 years - 300.42
More than 1 fo 3 years - 300.42
June 15 - 37.55

Sep ‘15 - 37.55
Dec'15 - 37.55

Mar "16 - 37.56

(X. The Company did not raise any money by way of initial public offer or further public offer
{including debt instruments) and term loan during the year. Accordingly, paragraph 3 {(ix) of
the Order is not applicable.



Kl

Xl

XHt.

XV,

XV.

XVI.

To the best of our knowledge and belief and according to the information and explanations
given to us, no fraud on or by the Company has been noticed or reporied during the course
of our audit,

According o the information and explanations given fo us and based on our examination of
the records of the Company, as mentioned in Note No0.33 of the financial statements,
during the year the company has paid managerial remuneration amounting to Rs. 203.78
lakhs with the approval of Annual General Meeling by special resolution, for which approval
of Cenlral Government is yel {0 be obiained as required under section 197 read with
Schedule V to the Companies Act 2013,

The company is not a NiDHI company, accordingly, paragraphs 3{Xi{} of the Order is not
applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related pariies are in compliance with
Sections 177 and 188 of Companies Act 2013 where applicable and details of such
transactions have been disclosed in the Financial Statements as required by the applicable
accounting standards.

During the year company has not made any preferential alictment or private placement of
shares or fully or partly paid convertible debentures.

According to the information and explanations given to us and as cerified by the
management the company has not entered into any non-cash transactions with directors or
persons connected with him.

The company is not required to be registered under section 45 - A of the Reserve Bank of
india Act, 1834 '

For KHANDELWAL JAIN & CO.
Chartered Accountants
Firm Registration No: 105048W

Manish Singhal
Partner
Membership No 502570

Place: New Delhi
Date: 02™ May, 2016



ANNEXURE - B TO THE AUDITOR'S REPORT

report on the Internal Financial Controls under Clause £i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act’}

TO THE MEMBERS OF
HTL LIMITED

We have audited the internal financial controts over financial reporting of HTL Limited {"the
Company”) as of March 21, 2016 in conjunction with our audit of the standalone financial statements of
the company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financiat controls
haged on the internal control over financial reporting criteria established by the company considering
the essential components of internal control stated in the guidance note on Audit of Internat financial
control over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence o the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Dur responsibility is to express an opinion on the company’s internal Anancial controls over financial
reporting based on our audit. We conducted our auditin accordance with the Guidance Note on audit of
Internal financial controls over financial reporting {the "Guidance Note") and the standards on auditing
as specified under Section 143 {10} of the companies act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of internal financial controls and, both issued by
institute of Chartered Accountants of india. Those standards and the guidance note reguire that we
comply with ethical requirements and plan and perform the audit o obtain reasonable assurance about
whether adequate {nternal financial controls over financial reporting were established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system over financial reporting and their operating effectiveness. Our audit of internal
anancial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, 2ssessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the inte mal financial controls system over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the relability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that {1} pertain to the maintenance of records, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with the generally accepred accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the company;
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

inherent Limitations of Internal Financial Controls over Financial Reporting

Bacause of the inherent limitations of internal financial controls over financial reporting, including the
sossibility of collusion or improper management override of controls, material misstatements due to
arror or fraud may occur and not be detected. Alse, projections of any evaluation of the internal
fnancial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate becanse of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

in our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31,2016, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of india.

For KHANDELWALIAIN & CO.
Chartered Accountants
Firm Registration No: 105049W

Manish Singhal
Partner
Membership No 502570

Place: New Delhi
Date: 02 May, 2016



HTL LIMITED

BALANCE SHEET AS AT 31 March, 2016

In Rs./Lakhs
. MNote
Particulars Mo. | Figuresasat Figures as at
31" March, 2015 31% March, 2015
I {EQUITY AND LIABILITY
{1} ISharcholders Funds
{a) Share Capitai 1 1,560.00 1,500,080
{b) Reserve & Surplus z {11,662.64} {11,500.00)
{2} [Mon- Current Liabilities :
{a} Long Term Borrowings 3 6.81 2.06
{b} Leng Term Provision 4 166.21 220.58
{3} |Current Liahilities
{a} Short Term Borrowings 5 2,400.00 1,755.00
(b} Trade Payabies 6 7,216,952 1,841,909
{c} Other Current tiabiiites 7 11,498.60 14,014.48
{d} Short Term Provision 8 3135 43.44
11,151.25 4,478,585
H JASSETS
{1} iNon Current Assets
Fixed Assats
{i) Tangible Assets g 4,998.82 299,09
(#) Capital Work in Progress - 324.2%1
{2) iCurrent Assets : )
{2} inventories 10 153184 £.51
{b} Trade Recievablas 11 1,663.76 515.93
{c} Cash & Bank Balances 12 1,720.83 2,552,583
{d} Short-term Loans & Advances 13 507.32 318.04
(e} Other Current Assets 14 628.68 360.74
11,151.25 4,478.55

As per our report of even date attached

For KHANDELWAL JAIN & CO.
Chartered Accountants
Firm Regn No. 105049W

MANISH SINGHAL
Partner
M.No. 502570

Place : New Delhi
Date :02/05/2016

For and on behalf of the Board of Directors

MAHENDRA NAHATA

Chairman

S.NARAYANAN
Company Secretary

M.P.SHUKLA
Director

N. THANGARA]
C¥Q




HTE LIMHTED -

STATEMENT QF PROFIT AND LOSS FOR THE YEAR ENDED 327 March, 2016
In Rs./lakhs.
] Figures for the year] Figures for the year
Particulars Note No ended. ended
317 March, 2016 | 31 March, 2015
I Revenue From Cperation 15 3,063.76 227.60
Less: Excise Duty {340.42} {9.11)
2,723.34 218.449
Il ©fher Income 16 127374 13,753.92
i Increase in Stock i8 aia.57 -
N Total Revenus 4,613.65 13,972.41
V  EXPENDITURE
Cost of Material Consumed 17 3,315.74 208.90
Employee Benefits Expenses 19 305.85 864.89
VRS Expenditure - 283.50
Finance Cost 20 285,09 168.53
Depreciation 9 128.87 23.20
Other Expenses 21 330.74 253.65
Total Expenses 4,376.29 1,807.67
VI Profit before Exceptiongf ttems, 237.36 12,164.74
Extraordinary items and Tax {IH- v}
VH Profit before Extraordinary {tems and Tax {vvij 237.36 12,164.74
Vi Extraordinary ftems - .
X Profit before Tax Vi 237.35 12,i64.745
X lLess:Tax Expense;
Current Tax -
Deffered Tax - -
Xl Profit  {Loss} for the year {v-\vi) 237.36 12,1844

As per our report of even date attached

For KHANDELWAL JAIN & CO.
Chartered Accountants
Firm Regn Mo. 105040W

MANISH SINGHAL
Partner

M.No. 502570

Place : New Delhi
Date :02/05/2016"

For and on behalf of the Board of Directars

MAHENDRA NAHATA
Chairman

5.NARAYANAN

Company Secretary

M. SHUKEA
Directas

N. THANGARAI
CFQ




HTL LIMITED
Cash Flow Statement for tha year ended March 21, 2015

Particulars 2015-2018 A019-2635

Rs.flakhs Rs./Lakhs
A. Cash Flows fromf{used in 1 Operating Activities . .
Net Profit/lLoss) before Taxation 237.36 12,1645.74
Adiustmiants forr
Degreciation ’ ’ ’ 138.87 28.20
Unrealisad Foreign Exchange Loss/{Gain} net) ) 17.88 . i3.18
intergst income N {67.36) {208 43}
nterest Expense 287.00 168.00
Frofit on sale of fixed assets . {138.35} -
Provisions Weitten Sack . .
LiabHities Writter Back {323.83} {13,525 .45}
Operating Loss befere Warking Capital Changas : 141.58 {1,358.77)
Adjusted for: ' )
tventories - {1,625.33; -
Trade & Other Receivables ' {1,496.72} 3,458.74
Trade & Other Payables 6228,32 {LO7LF7
Cash Generated from Operations . 324788 1,067.20
Direct Taxes Paid (Net of Refunds) : : {7.33} {32.11)
Net Cach from/fusad int Dperating Activitier . 3,246.52 1.,035.69

B. Cash Hows from Envesting Activities

Purchase of Fixed Assets inchuding CwWip {4,712.08} (345.97)
Sale of Fixed Assets (Net of Advance) 35313 -
Advance against sale of Land : : - .
Becrense/fincraase) in Term Deposits with Banks 151851 35.91
intaract Received 67,35 208.43
Net Cash from/lused in} lnvesting Artivitias 2,1719.07 {10%.53}

L. Cash Flows from Finanding Activities
Proceads from Long-Term Borrowings - .
Repayments of Long-Term Borrowings : {2.03) {1.78}

Repayments of Shott - Term Borrowings . {1,255 00) {2,1006.00}
Procesds from Short-Term Borrowings 1,900.00 B55.00
interest Paid ’ {437.03) (37.793
Net Cach from/fiused in) Financing Activities 225,97 (3,264.57}
Net ncrease / {Decrease} in Cash and Cash Equivglents (A + 8 + ¢} 687,41 {325 11
Cash and Cash Enuivalents at the Beginning of the Year 628,78 963.85
Cash and Cash Equivalents at the End of the Year 1,316,3% E28.78
Notes -

1. The Cash Fow statement has been prepared under the indirect method as set out in the Accounting
Standard « 3 on Cash Plow staternent issued by The Institute of Charterad Accountants of india,

2. Figuresin bracket indicate cash outfiow. .

3. Previous year figures have been fe-grouped and recasted wherever necessary to.conform to current
yesar classification.

4. Cash and eash eguivalents include®

March 33, 2018 T March 31, 2015

. {Rs. flakhs} {Rs. fiakhs}

Cash and Chegues an Hang 368 224
With banks - on fixed {reposit Account - Maturity less than 3 months 1,082,04 453,38
With banks - on Current Account . 31047 172,15
tash and Cash Egivatents at the End of the Year 1,316,315 628.78

* Cash and cash equivatents do ot inchade term deposits pledged with banks, not readily available
for entashment.

Ag per eur report of aven date For and on biehalf of the Soarg of Directors
For KHANDELWAL JAIN & CO N

Chartared Atcountants
Firm Registration Numbar 105049 W

MIANISH SINGHAL WAHENDRANAKATA M.PSHUKLA
Fartner - Chalrman Diractar

M Ho. 502570

Place : New Dethvi ' ' , SNARAYANAN . N THANGARA)

Date : 02/05/2016 Company Secretary CFO



HTL LIMITED

NOTES FGRMING PART OF THE ACCOUNTS

s Figuras as ar Figures as at
17 -SHARE CAPITAL 31" March, 2016 31" March, 2015

Rs. inlakhs Rs. Inlakhs
AUTHORISED .
2,000,000 {Previpus year-2,000,000 of R5.100/- each) Equity Sharas of Rs. 100/ 2,030,006 2,008,060
ISSUED,SUBSCREBED & PAID UP )
1,500,000 (Previous year-1,500,000 of Re. 180/~ each) Equity Shares of Rs, 160/ 1,566.00 1,500.00
TOTAL 1,500.00 1,560.00
Of the above:

i} 82,008 {Previous vear-&2,000) Equity Shares of Rs, 100/-

05/01/1983}, fully paid up were alioted ¢ fully paid up benus shares by capitatisation of General Reserves,

i} 1,110,000 {Previous year-1,110,000) Equity Shares of Rs. 100/~
Futuristic Communication Limited,

i} shareholders holding mora than 5 percent shares

each are fully paid up, are hald by the Holding Company,

each {41,000 shares issued on 30/1 B&/1973 snd 41,000 shares on

Himacha!

Name of Shareholder

3ist March, 2016

3ist March, 2015

%%  No.otShares

% Noe.ofShares

Himachat Futuristic Communications Lid, 74.00 11,10,000 7400 11,160,000
Gevt. of india represented by President of india 2508 389,996 25,99 3,858,996
v} The reconcilation of the number of shares outstanding as at 31st March, 2016 Is sat out beicw:
Number of Shares as ot ] Number of Shares as at
Particufa
FHiculars 315t March, 2016 31st March, 2015
Number of shares st the beginnin I 1,500,000 1,500,000
Add: Shares issued during the year - -
Number of shares st the end 1,5G0,000 1,580,600




HTL LIMITED

NOTES FORMING PART OF THE ACCOUNTS

"2" -RESERVES & SURPLUS

Figures as at
31st March, 2016
Rs. In takhs

Figures as at
31st March, 2015
Hs. tn iakhs

Capital Reserve:
Opening balance
Add: Addition During the year

Less:itilised during the year
Closing Balance

Profit & Loss Account:

Opening Balance .
Adek Carrying amount of the assets where the remaining

teefof fife is NIL, as per schedule i of Companies Act, 2013
Add: Net Profit / {Net Loss} for the current year
Closing Balance

(11,880.00)

237.36

{24,054.63}
[0.13}

12,16474

{11,662.64)

{11,560.50)

TOTAL

{11,667.64)

{11,503.00)

Of the above:

Capital Reserve of Re. 1}; represents amount paid for land acquired free of cast from Tamilnadu State

Govarmmant,

Figures as at

Figures as at

"3 - LONG TERM BORROWING 31st March, 2016 31st March, 2615
®s. in Lakhs -Rs. in Lakhs
Secured
Vehicie Loan from Bank .81 3.08
TOTAL 0.281 306

Note: Vehicle Loans of Rs. 306,441 { Previous Year Rs. 506, 187] are secured by way of hypothecati

This Loan is repayable in equated monthly instalments and shall be repaid ag ¢

on of the respective vehicles,

fis. Rs.
Repayment for the year snded 3ist March, 2016 Non-Cuirent Current
Financial year 2016-17 - 225,195
Financial year 2017-18 81,242 -
Rs. Rs,
Repayment for the year ended 31st March, 2015 Nonr-Current Carrent
Financiat year 2015-16 - 159,846
Fitancial year 2016-17 225,198 -
Financial year 2017-18 81,242 -
Flgures as at Figures g5 at
“§™ - LONG TERM PROVISION 31st March, 2016 33st March, 2015
Rs. in Eakhs fs. In Lakhs
Provision for Gratuity 111.83 46,09
Provision for Leave Encashment 54.38 74,49
TOTAL 166.21 220,58




HTL LIMITED

NGTES FORMING PART OF THE ACCOUNTS -

) Figures as at Figures as at
"5" - SHORT TERM BORROWINGS 335t March, 2016 3ist March, 20315
Rs. in Lakhs Rs. In Lakhs
Unsacurad :
Loan fram HECL 1,160.00
Loans From Other Parties 1,300.00 1,755.80
TOTAL 240000 1,755.00




HTL LIMITED

NOTES FOAMING PARY OF THE ACCOUNTS

Figures ay at Figures as at
"B" - TRADE PAYABLE 31t March, 2018 315t March, 2015
Rs. tn Lafchs Hs. In Lakhs
Others 7.216.92 1,841,539
TOTAL 7,216,592 1,341.99




HTL UMITED

NOTES FORMING PARY OF THE ACCOUNTS

Figuras as ot Figures as at
“7" - OTHER CURRENT LIARILITIES 31st March, 2018 31st March, 2613
Rs. In Lakhs -Rs Iniakhs
Current maturities for Long term Joans
from Govt. of India (GO 624.20 624.20
from HOFC Bank {Vehicle Loan) 2.25 2.00
Interest acerued and due on GOt 271588 2,565.56
Interest accrued and due on ather Borrawing 94.5% 687.50
Advance from Customers 7,204.00 £,287.00
Farnest Money Depasit 20,34 20.34
Statutory Dues Payable 120,54 5G.89
{ther Liabitities 720.80 806.89
TOTAL L1 A98 60 11,614.48
- 7.1 The Compatiy is in defauitin respect to the repayments of Principal and Interest as under:
Loan from Govt. of india )
Pariod of Defsult Amounts
Principal Interast

Mare than 5 years 67420 1.964.82
More than 3 ta § vears - 30442
Morethan I to 3 years - 300.42
jung '15 - 37.58%
Sep ‘15 - 37.35
Dec'13 - 27.55
Mar 18 - 37.58
Total 624.20 2,715.88

Figures as at

Figures as at

"8 . SHORT i’ERM PROVISION 31st March, 2016 31st March, 2015
Rs, in Lakhs Rs. In Lakhs
Provision for Gratuity 17.33 2171
Provision far Leave Encashment 14.02 21.73
FOTAL 31.35 43.44
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HTLLIWITED

NOTES FORMING PART OF THE ACCOUNTS

"10% -INVENTORY

Figures as at
315t March, 2015

Figures as at
31st March, 2015

Rs. In Lalths Rs. [n Lakhs
Materials & Companents 945.57 6.51
Finished Goods 532.78 -
Work in Progress 152.49 -
TOTAL 1,631.84 6.51
Figures as 5t Figures as at
“11" “TRADE RECEIVABLES 31st March, 2016 31st March, 2015
Rs. In Lakhs Rs. In Lakhs
Unsecured, considered goord
{Pebts cutstanding For 2 periced Exceeding six monthy
Considerad good 308386 £15.93
Considered Doubtful - -
305.35 61593
Lags: Provision for Doubtful Debis - .
389,35 515,93
Others 1,354,450 -
TOTAL 1,663.76 615,93
Figures as at Figures a5 at
"I27 WCASH & BANK BAFANCES 31st March, 2016 3st March, 2015
Rs. In Lakhs Rs. In f5khs
Cash & cash equivaient
Balance with Scheduled Banks in Current Accounts 31047 17218
Batance with Scheduled Banks in Fixed Depasit Accatints
Maturity less than 3 months 160204 453.38
Cash on Hand 3.68 324
Balance with Eixed Deposit Accounts .
Maturity 3to 12 months - . 1,411.33
Maturity more than 12 months 22.16 210.82
FD held as margin money 382.48 30200
1,720.83

TOTAL

Z,a52.593




HTL LIMITED

NOTES FORMING PART OF THE ACCOUNTS

"137 - SHORT TERM LOANS ANI ADVANCES

Figures as at
3ist March, 2016

figures as at
21st March, 2018

Rs. In1 kakhs Rs, intakhs
Unsecured, considered good
Other toans and Advances

Advanzes Recoverable in cash or in kind. 253.70 '53.96

Balance with Customs, Excise ate. 12.02 0.17

Advance income tax [Net) 215.17 Z07.84

Daposits - Others 26.43 47.07
TOTAL 507.32 318.04

Figures as at

Figures as at

“14" -OTHER CURRENT ASSETS 3ist March, 2016 st March, 2015
Ry, in Lakhs Rs. In Lakhs
Claims Receivable 347,00 347.00
Fired Asset held for sale 173,35 13.74
Muodval Receivabie 108.53 -
628.68 360.74

TOTAL




HIL LIMETED

NOTES FORMING PART OF THE ACCOUNTS

Figures for the year Figures for the year
ended ended
"15" -REVENUE FROM QPERATIONS
31st March, 2016 31st March, 2015
Re. In Lakhe -Rs. {n takhs
Sales of Product - Hesur - FRP & IGER 400.23 227,60
Saies of Product - Chennad - OFC . 2,663,553 -
3,063.76 22160

less: Excise Duty {3490.42} {e.13}
TOTAL 5,723.34 218.49

Figures for the year

Figures for the year

“16" -OTHER INCOME ended ended
3ist March, 2015 31st iviarch, 2015
Ay, In Lakhs Rs. In Lakhs
Interest income Gross 67.36 208.43
Rental income 8.65 B.02
Provision na fonger reguired withdrawn for Gratuity & Leave Encashment 11.17 .
titerest provision no fonger required written back 312,658 -
Unclairmed Creditors - Liabiliny Oatstaﬁding for micre than 3 years written back - Bin.ss
Written batk of Foreign suppfiers towards nonwvalidation of Equipmients supplling
to BSNL - 536,39
Written back of supplier with respect to amounts deductad by BSNL in suppiy Bills
towards Liquidated Damages etc. for NIB Proiect - 2,887.78
Written back of supplier in respect of NIS Project towards Foreign Excﬁange
Variance - 5,140.0%
Provisians made in the past vears towards services, withdrawn during the year as
no liakility exists : - 137,95
Provisions made In the past years towards Liguidated Damages withdiawn as it is .
rie longer requited - . - 1761t
Recovery of old Debiis 290.53 FAE6
insurance Claim - Flood Affacted Stock a75.72 .
Provision no longer reguired written bark - 3.423.30
Waiver by Creditors - 44.35
#rafit on Sale of Fixed Assets 13835 M
Serap Sales 62,11 -
Miscellaneous receipts 2.1 2.0t
TOTAL 1,273.75 13,753.52

Figares for the year

Figures for the year

o ended ended
17" -COST OF GOODS CONSUMED 31st March, 2016 31st March, 2015
Rs. in Lakhs Rs. in Lakhs

Opening Balance 6.51 6.5%
Add : Purchases during the year - HTL Hosur BRI 560.3% 2G68.590
Add : Purchases during the year - HTL Chennai OFC 434204 -

4, 713,84 215.41
Less: Transfer 10 Modvat Receivable 448.53 -
Less: Closing Stock - Chennal OFC 87126 .
Less: Closing Stock - Chennai 6.51 6.512
tess: Closing Stock at HTL, Hosur 58.80 -
FOTAL 3,315.74 I08.90




HTL LIMITED

NQTES FORMING PART OF THE ACCOUNTS

Figures for the year Figures for the year
"18" -CHANGES IN INVENTOR! ES OF FINISHED GODDS, WORK IN PROGRESS ended ended
AND STOCK IN TRADE 31zt March, 2018 3ist March, 2015
. /s, In Lakhs Rs. In Lakhs
Closing Stock:
Finished Goods linel Bxcise Dby} 53278 “
Work in Progress 152.49 -
635.27 -
{essiExrise Duty on {!ncreasg ¥ Decrease of Finished Stock ER.79 -
616,57
Less:
Opening Stock :
Firished Goods - -
Work in Progress - -
Lass: Written OfF - -
CHANGE IN 5TOCK 816.57 -

Figures for the year

Figures fer the year

e em ended ended
19" -EMPLOYEE BENEFIT EXPENSES 31st March, 2016 31st March, 2015
RS, in Lakns Rs. inLakns

Sadaries and Wagas 242,97 615.85
Contribution to Provident & Other Funds 235 51.87
Gratuity Expenses 0.92 7¥.83
Leave Encashment - 55.10
Welfare expenses 39.60 64.29
TOTAL 30585 864.85

Figures for the year

Figures for the year

20" -FINANCE COST ended erded
3ist March, 2018 315t Mareh, 2015
HS. I Lakns _Rs. Iniagns

interest Expenses

To Banks 0.50 0.72

On Statutory Dues - i7.07

On G Losns 150,21 150,21

Yo Others 136,20 -
Other Borrowing Cost { RBank Charges) 8.09 0.53
TOTAL 295.69 188,53




HYL UMITED

NGTES FORMING PART OF THE ACCOUNTS
e EMRVAN PART B sk ACCOUNTS

Figuses far the year

Figiszes for the vear

e ended ended
217 OTHER EXPENSES ‘315t March, 2015 31st March, 2015
Rs. In Lakhe s In Lakhs.
Consumption of Stores & Spares ang other direct cost
Consumable Stores 1:38 -
Foreign Exchange Fluctuation [Net} 17.88 1318
Payment to the Auditors:
As Audit Fee 11.45 3.98
Ag Tax Audit 229 1.12
Reimbursement of Expenses 1.1z 8.73
Power & Fuel 82.73 348.03
Insurance Expenses £.40 7.48
Rates & Taxes 13.98 312,28
Repairs & Malntenance
Buflding 1871 23.76
iAachinery 1.35 -
Others 2.48 5.44
Travelling & Conveyance Expanses 15.01 2775
Dirgetors Sitting Fees 0.35 0.31
Prior period expenditure 95.41 -
Leasing Charges 6.79 6,70
Telephone Expense .75 T 4.07
tiguidated Darnages on Sales - 18.78
Office Exp. 434 6.69
Vehicles- Runming & Maintenance! CAR]) 488 7.18
Secutity Charges .17 4175
tegal & Professional Expensas 21,20 26.25
Miscellaneosus Expenses 2109 12.28
330,74 253.65

TOTAL
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22.

23,

NATURE OF OPERATIONS

HIL Limited (“the Company”} had been engaged in manufacture of varicus types of Digital
Electronic Telephone Exchange Equipment for rural and urban networks, Power Plants, Telephone
mstruments, Transmission Systems {DCME, MUXs, SDH, Dias), Access Products {WLL- CORdect,
HDSL, DLC, PMIP} and Data Communication Products {Cross Connects, Data Modems and Internet
Products). The Company was a wholly owned undertaking of Government of india {'GO'} under
the Department of Telecommunications {'DOT'} il 16" October'2001 when the Government
divested 74 % of its shareho!ding in the‘ Company as part of its divestment program, including
transfer of management control, to Himachal Futuristic Communications Limited (HFCL), which is
now the Holding Company. From 2015-16, the Company has started manufacturing Fibre
Reinforced Plastic Rods, impregnated Glass Fibre Re-inforcement and Optical Fibre Cables.

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

a. Basis of Preparation

The financial statements have been prepared and presented under the historical cost convention
using the accrual system of accounting in accordance with the accounting principles generaily
accepted in India {indian GAAP) and the requirements of the Companies Act, 2013 inciuding the
Accounting Standards specified under section 133 of the Act, read with Rule 7 of the Companies
{Accounts} Rules, 2014. '

b. Revenue Recognition

Revenue is recognized when the significant risks and rewards of ownership of the goods have
passed to the buyer, which generally coincides with the delivery at site. Revenue in respect of
sales orders received on provisional price basis, is recognized on a provisional basis except to the
extent stated otherwise. In respect of such sales orders, the Company recognizes the differential
revenue, being the difference batween provisional price and the final price, at the time when the
provisional price gets firmed up.

¢. Fixed Assets

Fixed assets are stated at cost (Net of CENVAT), less accumulated depreciation and impairment
iosses if any. Cost comprises the purchase price and any directly attributable cost of bringing the
asset to its working condition for its intended use. Financing costs relating to acquisition of fixed
assets are also included to the extent they relate to the period till such assets are ready to be put’
to use. Expenditure for additions, modifications and improvements are capitalized and
expenditure for maintenance and repairs are charged to the Statement of Profit and Loss. When
assets are sold or discarded, their costs and accumulated depreciation are removed from the
accounts and any gain or loss resulting fromy their disposal is inciuded in the Statement of Profit

and Loss,
The carrying amounts of assets are reviewed at each balance sheet date if there is any indication

of impairment based on internal/external factors. Any impairment loss is recognized wherever
the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
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greater of the asset’s net selling price and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present.value at the weighted average cost of capital.

d. Depreciation

With effect from April 01, 2014, depreciation. on tangible fixed assets s provided on the straight
line method as per useful life prescribed in Schedule I to the Companies Act, 2013 ia.
depreciation is provided over the estimated useful fife as determined by the management which ig
either less than or equal to the useful life as prescribed in Schedule §f of the Companies Act, 2013,
as under: :

Factory Buildings 26
Staff Quarters _ “ 40
Plant and Machinery 8.33
Data Processing Equipment ‘ 3
Furniture and Fixtures ' 10
Gffice Equipment ) 5
Telephone Exchange {Model) , _ 13
Etectrical Instailation . . 10
R& D Eguipment ' Can
Vehicles ' 5
Air Conditioning Plant : 6.67 ]

v

e. Inventory Valuation -
Inventories are valued as foliows:

{i} Materials, Components and Stores & Spares: Lower of cost and net realizable value. Cost is
determined on first in first out (FIFO) basis.

(il Dies, Jigs and Fixtures: Written off at 12.5% p.a. on the original cost. Manufactured Tools each
costing Rs. 5,000/- or less are charged off in full in the first vear of use.

(ii) Work in Progress and Finished Goods: Lower of cost and net realizable value. Cost indudes
direct materials and labour and 2 proportion of manufacturing overheads based on normal
operating capacity. Cost of finished goods includes excise duty. Cost of material included in
work in progress and finished goods, is determined on first in first out {FIFO) basis.

Net realizable value is the estimated sefiing price in the ordinary course of business less
estimated costs of completion and to make the sale.
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f. Foreign Currency Transactions

{i) initial Recognition
Foreign currency transactions are recerded in the reporting currency, by applying to the foreign

currency amount the exchange rate between the reporting currency and the foreign currency at
the date of the transaction. ' -

{it} Conversion }
Foreign currency monetary items are reported using the closing rate.

{iii) Exchange Differences

Exchange differences arising on the settlement of monetary items or on re-statement of
monetary items at rates different from those at which they were initially recorded during the
year, or reported in previous financial statements, are recognised as income or as expenses in the
year in which they arise, ' :

g- Retirement and other Employees’ Benefits

(i) Retirement benefits in the form of Provident Fund are a defined contribution scheme and the
contributions are charged to the Statement Profit & Loss of the year when the contributions are
due.

{ii) Gratuity liability is a defined benefit obligation. The 'Company has taken a policy under the
Group Gratuity Scheme with Life Insurance Corporation of India to cover the gratuity fiabiiity of
the employees and amount paid / payable arrived at on the basis of actuarial valuation on
projected unit credit method made at the end of each financial year, is charged to the Statement
Profit & Loss.

(iii} Provision for leave encashment is -accrued and provided for on the basis of an actuarial
valuation made at the end of each financial year. '

{iv) Actuarial gains/losses are immediately taken to the Statement Profit & Loss and are not
deferred.

h. Income Tax

Tax expense comprises of current, deferred and fringe benefit tax, Current income tax is
measured at the amount expected to be paid to the tax authorities in accordance with the Indian
income Tax Act,- 1961. Deferred income taxes reflects the impact of current year timing
differences between taxable income and accounting Income for the year and reversal of timing
differenices of earlier vears. Deferred tax is’ measured based on the tax rates and the tax laws
enacted or substantively enacted at the balance sheet date. Deferred tax assets are recognised
only to the extent that there is reasonable certainty that sufficient future taxable income will be
available against which such deferred tax assets can be realised, if the Company has carry forward
of unabsorbed depreciation and tax losses, deferred tax assets are recognised only if there is
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virtual certainty that such deferred tax assets can be realized against future taxable profits.
Unrecognized deferred tax assets of earlier years are re-assessed and recognised to the extent
that it has become reasonably certain that future taxable income will be available against which
such deferred tax assets can be realized.

I. Earnings Per Share

Basic earnings per share is calculated by &ivid%ng the net profit or foss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the
year. _

For the purpose of calculating diluted garnings per share, the net profit or loss for the year
attributable to equity sharehoiders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares,

i. Provisions

A provision is recognised when an enterprise has a present obligation as a result of past events; it
is probable that an outflow of resources will be required to settie the obligation, in respect of
which a reliable estimate can be made. Provisions are not discounted to its present value and are
determined based on best estimate required to settle the obligation at the balance sheet date.
These are reviewed at each balance sheet date and adjusted to reflect the current best astimates,
Provision for expenditure relating to voluntary retirement is made when the ermployee accepts
the offer of early retirement. '

k. Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term
investments with an original maturity of three months or less,
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24, Contingent Liabilities (ot provided fork

Unredeemed bank guarantees,

B. Impact  of pending litigations
acknowledged as debt S finan
statements :

not
cial

25, The Company has accumulated losses of Rs, 11,662,
asat March 31, 2016, resuiting in negative net worth of Rs

64 Lakhs {Previous year Rs.11,900.00 Lakhs)

. 10,162.64 Lakhs [ Previous yvear Rs,

10,400.00 Lakhs). The Company's current liabil

ities exceed its current assets by Re14994.45 Lakhs

{Previous year Rs. 10,789,75 Lakhs)

Government of india amounting to Rs. 624.20 takhs {

with interest accrued and due thereon of Rs. 2715.88
The turnover during the period ended 31, March 201
218.49 Lakhs). The Company has already made refer

as of that date. Further, the Company has overdue loans from
Previous year: Rs. 624.20 Lakhs} together
Lakhs {Previous year: Rs 2565.66 Lakhs).
6 15 Rs. 2723.34 Lakhs {Previous Year: Rs.

ence to Board for Industrial and Financial

Reconstruction under Section 15 {1}

of the Sick Industrial Companies |

Special Provisions) Act,

1985, and has since, been declared as a Sick industrial Company vide o
in case reference no. 261/2003. Subsequently,

banks, issued a notice to the Company ufs 1
Financial Assets and Enforcement of Security

rder dated june 08, 2009
State Bank of india, on behalf of the consortium
3 (2) of the Securitisation and Reconstruction of

interest Act, 2002 {SARFAES! Act

). requiring the

Company to discharge its full dues and attached
extent of 11.02 acres and 2.56 acres. During the yea
SARFASE] Act at Rs. 27228.89 lakhs in June 2013, Th
Consortium of Banks and Pegasus Assets Reconstr
Indusind Bank and Axis Bank as the Banks have a
withdrawn the action under SARFAES] Act with effe

After the withdrawal of SARFAESI Action by $BI, the reference of the

been restored vide AAIFR order dated 24.03.2014.

During the year, the Company has set up the manu
at its Chennai and manufacture of FRP Rods & IGF
Lakhs. The Sales Turnover upto 31.03.16 is Rs, 2387
for FRP & IGFR.

in view of above,

the freehold surplus tand morigaged to the
I 2013-14, SBI has sold 11.02 acres land under
@ Proceeds have been apportioned among the
uction Private Limited on account of dues to

ssigned the loans to Pegasus and the SB( has
ct from 22.06.2013.

Company under BIFR has

facturing plants for manufacture of OFC Cable
R at Hosur Plant at a total cost of Rs.5043.38
-58 Lakhs for OFC Cables and Rs. 355.76 Lakhs

the financial statements have bean prepared on a going concern basis.

26. The Company became a Sick Industrial Com

Industrial Companies (Special Frovision)
accordingly the Company was declared a §i
section 17{1} of SICA.

pany within the meaning of Section 3{1HO} of Sick
Act, 1985 (SICA} due to erosion of its net worth
ck industrial Company by BIFR on June 08, 2009 under
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27.

28.

Loan of Rs. 624.20 Lakhs {Previous vear Rs.624.20 Lakhs) together with interest accrued and due
thereon of Rs.2715.88 Lakhs (Previous year Rs. 2565.66 Lakhs) is due to Government of India
{GOt). As at March 31, 2016, total foan of Rs. 62420 Lakhs {Previous year Rs 624.20 Lakhs) is
overdue for payment. In addition to this, the Govt. of India has acceded to adjust Rs. 347.00 Lakhs

compensation receivable by HTL in case of ETP claim against the outstanding interast portion in
respect of GOI Loan. [Refer Note. 29 below]. ’

a) Out of the total land in possession of the Company at Guindy Industrial Area, Chennai, land
measuring 35.89 acres is held by the Company in the capacity of assignee in terms of assignment
deed dated 3.12.1968 executed by Government of Tamil Nadu for Industrial Development of
Guindy Industrial Area, Chennai. in order to give title of the above assigned fand in favour of the
Company, the Government of Tamil Nady had required the Company to surrender back 4.90 acres
of unutilised land to the Small industries Department, Chennai. The Company had surrendered
the vacant Jand measuring 4.90 acres to the Small Industries Department, Chennai in earlier years,
in respect of the fand measuring 30.99 acres, the name of the Company has been entered in the
revenue records of the Government of Tamil Nadu. Other necessary formalities to transfer the
fand in favour of the Company are in progress.

b} The Company has 15.09 acres of land at Hosur District, Tamil Nadu, which was acquired by the
Company from State industries Promotion Corporation of Tamil Nadu Limited {SIPCOT} under
Lease cum Sale agreement in 1983. The Estate Officer, SIPCOT issued order under Saction 4 of the
Tamil Nadu Pubiic Premises Eviction Act, 1975 to surrender the unused portion of land measuring
11.50 acres out of the said land on 13.01.2010. The Company has filed a writ petition before the
Hon'ble High Court of Madras against this order and obtained an interim stay on 22.2.2010 and
the Court has passed final orders on 16.11.2010 while disposing of the writ filed by the Company
with a direction to both the petitioner {HTL) and the respondents {CMD & Project Officer, SIPCOT)
to go before the Dispute Resolution Committee for resolving the dispute. The Court also made it
clear that the status quo as on date shall be maintained till then. tis open to the petitioner {HTL)
to work out their remedy, depending upon the outcome of the proceedings of the Disputes
Resolution Committee. '

As per the above direction, the industries Department of Government of Tamilnadu have
constituted a Committee with two members from Government, two members representing
SIPCOT and three members representing the Company under Chairmanship of the Principal
Secretary to Government, Industries Depariment.

The Disputes Resolution Committee has met and could not arrive at a mutually acceptable
solution and hence the Company has filed 3 Writ Petition { WP no: 10532 /2012 ) before the
Honorable High Court of Madras with a prayer to quash the resumption order of SIPCOT Official
and to direct SIPCOT to execute and register Sale Deed in favour of the Company. The court has
given interim stay of proceedings of the SIPEOT officer and further court hearing is in progress.
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28. {a) The Company has taken unsecured loans from various parties and after repayment, the net

30.

31.

32.

amount outstanding as on 31% March, 2016 is Rs. 2400.00 lakhs {Previous Year Rs.1755.00 lakhs}.
The interest payable on these loans am'ounting to Rs. 500 Lskbs is under discussion with the
concerned lenders and the interest liability if any fastened on the company will be provided after
finafization, However, the interest Hability estimated as per the basis followed in the earlier vear
amounts to Rs. 60 Lakhs {eumulative Bs.120 Laki“is).

{b} Claims receivable includes Rs. 347,00 Lakhs receivable from BSNL against the compensation
approved by Telecom Commission letter No. U-37012/3/97-FAC dated 1st May, 2001 for
preclosure of ETP project. Department of Telecommunications (DoT) vide letter No.U-37012-3/97-
FAC dated 02.12.2003 conveyed the decision of the competent authorities to adjust the above
sald amount against the interest portion of the outstanding Government of India Loan. in reply,
the Company requested DoT vide letter no. 43.12 ETP dated 08.12.2003 to adjust the
compensation amount of Rs. 347.00 Lakhs against the principal amount of foan outstanding as on
01.05.2001, the date on which the compensation was approved. The Govt. of India has rejected
this request and reiterated the adjustment of Rs.347.00 Lakhs compensation raceivable by HTL in
case of ETP claim against the interest portion of the outstanding in respect of GOI Loan while
making payment of outstanding Govt. of India Loan with accrued interest thereon. {Refer Note 27
above).

In accordance with Accounting Standard.22 on ‘Accounting for Taxes on Income’ (AS 22), issued by
the institute of Chartered Accountants of india, on conservative basis, deferred tax assets have
not been accounted for in the books, since the estimation of future taxable profits cannot be
made with virtual certainty supported by convincing evidences, against which such deferred tax
assets would be realized. '

Based on information available with the Company, there are no overdue amounts payable fo
Micro, Small and Medium Enterprises as defined under The Micro, Small and Medium Enterprises
Development Act, 2006. Further, the Company has not paid any interest to any Micro, Small and
Medium Enterprises during the current year, :

Balances of some of the Trade receivable, Trade payables, lenders, Inans and advances are subject
to confirmation from the respective parties and consequential adjustments arising from
reconciliation, if any. However the management believes that there will not be any material
change to the balances as reflected in the books of accounts as on March 31, 2016.
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33. Related Party Disclosures

As required under Accounting Standard 18 on “Related Farty Disclosures”, the disclosure of
transactions with related parties as defined in the Accounting Standard are given helow:

8} Name of Related Parties and its relationship:

s S oL,
oy e =

ff' 7= Rapl imnsh;

»ﬂ:&&’i.

immems e = = et e S

Holdmg Company

Htmacha! Futurrs’uc Commumcatmns Lsml.ted (HFCL

Fellow Subsidiary

Moneta Finance Private Limited

HFCL Advance Systems Private Limited (w.ef 23.02.2015)

Asscciates of Holding Co.:

Draganwave HFCL India P.Ltd.

Polyexel Securities Systems P.Ltd

Exicom Telesystems Limited {ETL)

Microwave Communications Ltd

HFCL Bezeq Telecom Ltd

AR Corp Ltd

Key Managerial Personnels :

Dr. R.M.Kastia, Whole Time Director

Mr, D.P.Gupta, Chief Operating Officer & Manager {Upto 24.06.15)

Mr.G.5.Naidu, Chief Operating Officer & Manager  (Frem 25.06.15)

Mr. N Thangaraj, Chief Finance Officer

Mr. S Narayanan, Company Secretary

b} Transactions/eutstanding halances with Related Parties

{Rs. tn Lakhs)

- Particulars Year ended Year ended
31.03.2016 31.03.7015
Purchases/receiving of Goods & Materials )
Himachal Futuristic Communications Limited {HFCL) 529.23 51.39
Sales/rendeting of Goods and Materials ]
Himachal Futuristic Communications Limited (HFCL) 738.49 )
Fixed Assets purchased :
Himachal Futuristic Communications Limited (HFCL) 169.20 -
income - Rent /Other expenses
Mimachal Futuristic Communications Limited (HFCL) 502 4.56
Exicom Telesystems Limited ) 2.17 1.97
Expenses — recovered ’
Himachai Futuristic Communications Limited {HFCL} 1.73 1.60
Exicom Telesystemns Limited . , 0.26 .32
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Advances received

Himachat Futuristic Communications Limited {HFCL) 1100.00 .
Loan received ) ’
Himachal Futuristic Communications Limited {HFCL) 1180.00 I
Interest paid . )
Himachal Futuristic Communications Limited {HFCL) 5.07 -
Outstanding - Payable {net)
Himachal Futuristic Communications Limited - Trade Payable 551.90 596.04
Himachal Futuristic Communications Limited - Advances* 720000 6757.00
Himachal Futuristic Communications Limited - Materials 1098.44 .
Himachal Futuristic Communications Limited - {oan 1104.57 61.39
Exicon Telesystemns Ltd 16.02 777
Receivables ‘ ]
Himachal Futuristic Communications Limited - FRP & IGFR 286.47 . -
Himachal Futuristic Communications Limited - OFC 326.41 .
Himachal Futuristic Communications Limited - 4G . - 1127
Remuneration of Key Management Personnel’s #
{a) Dr.R.M.Kastia, Whole Time Director ' 147.14 15494
{h) Shri.D.P.Gupta, Chief Operating Officer {Upto 24.06.15) 2472 47.47
{¢) Shri.G.S.Naidy, Chief Operating Officer (From 250615} 31.93
{d} Shri. N.Thangaraj, Chief Finance Officer 11.41 0.91
{e} Shri. S Narayanan, Company Secretary 1493 13.74

* includes amount received Rs. 2752.00 Lakhs from Sunvision Engineering Company which had been

amalgamated with HFCL with effect from 01.01.2010 as per Hon'ble High Court of Himachal Pradesh
sanction under composite scheme of Arrangement and Amalgamation.

# The remuneration paid to in respect of managerial persons {a), {6} and {c} above has béen approved in
AGM by a special resciution, and the Company is in the process of obtaining Central Governmeant approval
and hence the amount has been shown as recoverable, ’

34. Segmental Reporting
a} Primary Segment Information {by Businaes Segments)
The Company is engaged in the business of manufacture of optical fiber cables and other telecom
related products. Thus, it operates in a single primary segment.
b} Secondary Segment Reperting {by Geographical Segments)

The Company mainly caters to the needs of the domectic market. Hence there are no reportable
geographical segments. '
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35. Disclosure as per AS-15 revised-Defined Benefit Plans:

Obligations at the ‘beginning of the

period

Current service cost 565 B.46 5.99
Interest cost 6.83 18.60 9.54
Past Services - -

Actuarial {gain) / losses (18.81) (22.88} 53.20 26.35
Benefits paid (38.57} {17.43) (207.19) {108.17)
Obligations at the end of the period 144.09 68.40 180.58 896.22
Change in plan assets '

Plan assefs at beginning at fair value 12.78 1095

Expected return on plan assets 1.06 0.91

Actuarial gain /(loss) 0.09 D.04

Contributions 1.00 17.43 0.88 108.17
Direct contributions . 3857 207.19

Direct benefit payments {38.57} {207.19)

Beneafits paid from the fund - {17.43} - {108.17}
Plan assets at period end, at fair value 14.93 “ 12.78 -
Reconciliation of present value of the

obligation and the fair value of plan

assets :

Fair value of plan assets at the end of {14.93) - {12.78) -
the year - .

Present value of defined benefit] - 144.09 68.40 180.58 96.22
obligations at the end of the period

Asset/ { Liability} recognised in the {129.16} {68.40} {167.80) {96.22)
balanece sheet

Cost for the period

Current service cost 8.31 5.66 8.46 5.99
Interest cost 12.58 6.83 i8.00 9.54
Past Services - - - -
Expected return on plan assets (1.06} - (0.91) -
Actuarial {gain} / losses {18.90) {22.88) 53.16 26.36
Net cost 0.93 (10.40} 78.71 41.88
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Defined Benefit Obligation

Plan Assets

Surplus / {deficit}

Experience adjustments on plan
fiabilities (Loss) / Gain
Experience adjustments on plan assets
— Gain / {Loss)

Assumptions:

interest rate

Estimated return on plan assets
Weighted average increase in
compensation

Attrition Rate
Retirement expectancy in years

144.09
14.93
{129.16}
(18.81)

0.09
2.1%

8.0%
3%

1%
58

8.1%

3%

1%
58

180.58
12.78
(167.80}
53.20

0.04

7.8%
8.0%
5%

1%
58

(96.22)
{18.66)

7.8%

5%

1%
58

36, Earnings Per Share:

S

A

i A S T I T
Number of £ res outstanding
the year of Rs. 100 each fully paid up

Profit /{Loss) for the year (Rs. In Lakhs }

.at the end of

Basic and Diluted Earnings Per Share {in Rs.}

1,500,600

237.36
15.82

1,500,000

12,164.75

81098

37. Hitherto, the cost of materials and components, work-in- progress and finished goods has been
determined on guarterly moving weighted average basis. From the current year the Company has
changed the method to determine the cost of materials and componrents, work-in- progress and
finished goods to First in First out (FIFO}. Consequent upon such change no impact on cost on
material consumed and changes in inventories of finished goods, work in progress and stock in trade.




HTL Limited
Financial Statements for the period ended 31 March, 2016

38. Raw Materials purchased:

Description . 201516 2014-15
. [Rs./Lakhs)
Optical Fiber ' 1932.91 -
ECCS / WS /Marking / Polyster Tape 330.64 -
HDPE / LDPE £74.46 -
PBT/Tube Filfing /Cable Filling Compound . 330,20 : -
Yarn - Aramid / Binder/Ws /Glass 95.61 -
FRP JARP Rods : : : 114.35 -
Others 280.92 -
Raw Materials- FRP/IGFR - 497.29 -
4255.80 : il

39. Value of imports on CIF basis
{Rs. in Lakhs)

Materials and Cmonents _
Capital Goods . _ 2101.03

Purchase of Material
Purchase of Capital goods

41. Value of imported and indigenous stock in trade, stores & spares and raw materiafs consumed:

YAge Value YehAge Value
Imported 11.63 385.70 - -
Indigenous - 88.37 2930.04 | 100.00 208.80
Total 100.00 3315.74 | 100.00 208.90 .

42. Earning in Foreign Currency [On Cash Basis)
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43. The Company does not use any derivative instruments to hedge its foreign currency exposures, The
details of foreign currency balances which are not hedged as at the balance sheet date are as below:

e I N R S R Eonmpe

farch 31,5016

s

184,917,891

Payables USD 2,772,486 547,337

Totai | 2,772,486 | 184,917,891 547,337 . 34,416,544

44. Previous year’s figures have been regrouped and/or re-arranged wherever necessary to confirm to
current year's grouping and classifications,

For KHANDELWAL JAIN & CO. For and on behalf of the Board of Directors
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