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HTL LTD.
Registered Office: GST Read, Guindy, Chennai - 600 032

NOTICE

Notice is hereby given that the 50" Annual General Meeting of HTL Ltd. wili be held on Friday,
the 23" September 2011 @ 12 noon at the Registered Office of the Company at GST Road,
Guindy, Chennai — 600 032 to transact the following business:

AS ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Accounts of the Company for the year ended
31% March, 2011 and the Reports of the Directors and the Auditors thereon.

2. To appoint a Director in place of Shri M.P.Shukia retires by rotation and being eligible offers
himself for reappointment.

3. To appoint a Director in place of Shri Y.L.Agarwal who retires by rotation and being eligible
offers himself for reappointment.

4. To appoint Auditors for the financial year 2011-2012 to hold office from the conclusion of this

Annual General Meeting till the conclusion of the next Annual General Meeting and to fix
their remuneration. M/s.Khandelwal Jain & Co., Chartered Accountants, New Delhi, ithe
retiring Auditors of the Company are eligible for reappointment. The following Special
Resolution is submitted in terms of Section 224A of the Companies Act, 1956:

"RESOLVED that M/s. Khandelwal Jain & Co., Chartered Accountants, New Delhi the
retiring Auditors of the Company, be and are hereby appointed as the Auditors of the
Company to hold office from the conclusion of this Ammual General Meeting till the
conclusion of the next Annual General Meeting on remuneration to be decided by the Board of
Directors of the Company."

Registered Office By Order of the Board
GST Road, Guindy For HTL Ltd.
Chennai — 600 03 % fa:z o7

Place : Chennai £ {S.Narayanan)

Date : 5™ August 2011 Company Secretary
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Proxy

Article 66 of the Articles of Association of the Company provides that a member entitled
to attend and vote at a meeting may appoint another person (whether a member or not) as
his proxy to attend a meeting and vote on a poll. No member shell appeint more than one
proxy to attend on the same occasion. A proxy shall not be entitled to speak at a meeting or
to vote except on a poll. The instrument appointing a proxy shall be in writing and be
signed by the appointer or his attorney duly authorised in writing or if the appointer is a
body corporate, be under its seal or be signed by an officer or an attorney duly authorised-
by it. :

Article 67 of the Articles of Association of the Cormpany provides that the instrument
appointing a proxy and the power of attorney or other authority (if any) under which it is
signed or a notarially certified copy of that power or authority shall be deposited at the
Registered Office of the Company not less than forty eight hours before the time for
holding the meeting or adjourned meeting at which the person named in the instrument
proposes to vote, or in the case of a poll not less than 24 hours before the time appointed
for taking of the poll and in default the instrument of proxy shall not be treated as valid.

Appointment of Statutory Auditors

Section 224A of the Companies Act, 1956 provides that in case of a company in which not
less than 25% subscribed share capital is held, inter alia, by the Central Government, the
appointment or re-appointment at the general meeting of an auditor shall be made by
special resolution. Since the Central Government is holding 26% of the subscribed share
capital of the Company, the auditors of the Company are required to be appointed by way
of special resolution.

M/s. Khandelwal Jain & Co is the retiring auditors of the Company. A certificate from the
above auditors has been received to the effect that their appointment, if made, would be
within the limits prescribed ws 224(1B) of the Companies Act, 1956. The Board of
Directors recommend the resolution for the appointment of M/s.Khandelwal Jain & Co.,
Chartered Accountants , New Delhi as the Company's auditors for approval of the
Members.

None of the Directors of the Company are in any way concerned or interested in passing
the said resolution. )

Registered Office By Order of the Board
GST Road, Guindy For HTL Ltd.
Chennai — 600 032, -
-
(% va}:L, o7
Place : Chennai | / (S.Narayanan)

Date : 5™ August 2011 : Company Secretary
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he Directors have pleasure in presenting the 50™ Annual Report and Audited Accounts

FINANCIAL RESULTS
(Rs. in crore)
PARTICULARS 2010-11 2005-10
Rs Rs.

Sales. Services and Other Income 5.67 31.11
Profit (Loss) Before Depreciation, Finance (15.50) (2.72)
Charges and Taxation
Less: Depreciation 0.56 0.67

Finance Charges 43.04 40.25
Met Loss for the year (59.10) {43.64)
Add: Loss Brought Forward from Previous Year (432.53) (388.89)
Deficit carried to the Balance Sheet (491.63) {432.53)

BIVIDEND

In view of the losses incurred by the Company, no dividend can be recommended for the
year.

SIGNIFICANT EVENTS OF THE YEAR

(1) The State Bank of India, leader of the consortium of Banks initiated action under
SARFAES] and taken formal possession of the above lands on 29.6.2009. Since
the BIFR has not agreed for abatement of their proceedings as pleaded by SBI
during the hearing held on 27.8.2009, SBI made an appeal before the Appellate
Authority For Industrial & Financial Reconstruction (AAIFR) and obtained a stay
on 13.1.2010 against the proceedings of BIFR. The AAIFR in their order dated
13.10.2010 in the said appeal abated the proceedings of the Company’s reference
before BIFR and permitted SBI to proceed with action initiated under SARFAESI
for realizations of their dues.




The Hon’ble High Court of Madras while disposing a Miscellaneous Petition in
the Sales Tax Case No. WP. 15104 /2007 of the Company passed orders on
25.11.2010 divecting that (1) the SBT is pe”r‘nﬁed to sell the said land ; (2) the sale
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under SARFAESI ; (3) the sale proceeds of the said land shall be kept in a
separate account by SBI subject to further orders of this Court ; (4) on receipt of
the gale nroceeds, the Commercial Tax Dept. or SBI or the petitioner viz.,, HTL 10
move this Cowr for orders for appropriation and (5) no amount consequent to the
sale shall be appropriated by any party without the orders of this Court.

After their internal procedures, including the valuation of the vacant land
proposed for sale, SBI issued a public advertisement on 3.1.2011 fixing the e
auction on 17.2.2011. Since no FEarnest Money Deposit (EMD) was received
within the stupulated time, SBI re-scheduied the e auction date on 9.3.2011.Ne
EMD was received within the stipulated time and the prospective bidders insisted
for a No Objection Certificate from SIDCO for utilizing the said land for
residential projects also since the sale deed of SIDCO executed in favour of the
Company stipulates that it can be used for industrial purposes only. The Company
has taken up this with SIDCO and the same is being followed up. In the said
circumstances, SBI has put on hold their sale of this vacant land of the Company.

{2y The Hon'ble High Court of Madras has passed orders on 16.11.2010 while
disposing of the writ filed by the Company with a direction to both the petitioner
(HTL) and the respondents (CMD & Project Officer, SIPCOT) to go before the
Dispute Resolution Committee for resolving the dispute over the resumption of
the land measuring 11.50 acres out of the 15.09 acres of land at Hosur acquired by
the Company from SIPCOT thru’ a lease cum sale agreement in 1983. It is also
made clear that the status quo as on date shall be maintained till then. It is open to
the petitioner (IITL) to work out their remedy, depending on the outcome of the
proceedings of the said Disputes Resolution Committee.

As per the above direction of the Hon’ble High Court of Madras, the Government
of Tamil Nadu have issued orders vide G.O.{D) No.87 of Industries (MIG.2)
Department dated 16.06.2011 constituted a “ Disputes Resolution Committee”
with the following officials:-

1. The Prinicipal Secretary to Govermment, Chairman.
Indusiries Department.

The Principal Secretary / Chairmai; and Member
Managing Director. SIPCOT.
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The Estate Officer,
SIPCOT Project Office, Hosur. Member

(R}
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The District Collector, Krishnagiri. Member

{Mediator in the capacity of LAO
of the Distriet )

Thiru D.P.Gupta, Member

Chief Operating Officer , HTL.

Ch

6. Thiru K.Prakasan, Member
Project-in-charge, Hosur, HTL
7. Thiru S.Narayanan, Member

Company Secretary & GM(Tegal),HTL.

The Company’s plan for financial restructuring could not be carried out due to the
delay in disposal of the vacant land ai Chermai and the Company is confident to

complete the necessary formalities in this regard during the financial year 2011-12.

REVIEW OF OPERATIONS

The value of sales of different products / services (net of excise duty) made during the
vear under review with comparative figures for the previous year are: -
(Rs in Lakhs)

PRODUCTS 2610-11 2009-10
(Rs.} (Rs.)
IFWT 2743
Tower Erection Charges 109.85 1067.56
Tower Materials 331.72
Service Charges 1.75 7.09
Spares 5.89 18.96
Impact of price revision on sales made in (30.86)
carlier years
TOTAL : 117.4% 1421.90 |

The Company’s performance during the year under review was poor since the Company
continued io face severe financial crisis including the working capital.

CURRENT POSITION AND QUTLOOK

The company’s operations were impaired because of non-availability of working capital.
The Company is hopeful in completing the formalities required for disposal of the vacant
land at Chennai in the financial year 2011-12. Thereafter, necessary working capital (both
fund and non-fund based) will be made available by the banks and the company will be
able to resume its normal business operations. This will certainly result in the
improvement of its financial performance in future.




FIXED DEPOSITS
The Company has not accepted any deposits during the year under review.
DIRECTORS

Shri M.P.Shukla and Shri Y.L.Agarwal are retinng by rotation at the forthcoming
Annual Generai Meeting of the Company and being eligible. offer themselves for

T

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirements under Section 217(2AA) of the Companies Act, 1956 with
respect to Directors” Responsibility Statement, it is hereby confirmed:

i. that in the preparaiion of the accounts for the financiai year ended
31% March, 2011, the applicable accounting standards have been followed along
with proper explanations relating to material departures;

=

that the Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that were reasonable and prudent
{read with Notes on Accounts in Schedule 20 of the Audited Statement of
Accounts) so as to give a true and fair view of the state of affairs of the Company

at the end of the financial year and of the loss of the Company for the year under
review;

(s}

that the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Companies
Act,1956 for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities; and

4. that the Directors have prepared the annual accounts for the financial year ended
31" March, 2011 on a going coneern basis subject to the posidon as clarified in
Note No. C.2 in Schedule 20 of the Audited Statement of Accounts.

AUDITORS

M/s.Khandelwal Jain & Co., Chartered Accountants, New Delhi retire at the conclusion
of the ensuing Annual General Meeting and being eligible, offer themselves for re-
appointment.

AUDITORS’ REPORT

The information and explanation on qualifications/ observations in the Auditors® Report
are given in ANNEXURE 1 of this Report. ~




PERSONNEL

The manpower strength at the close of the year was 221 as compared to 280 at the
beginning of the year.

Information in accordance with the provisions of Section 217(2A) of the Companies Act,
1956 read with Companies (Particulars of Employees) Rules, 1975 or amended forms
part of this Report and annexed as ANNEXURE 2.

CONSERVATION OF ENERGY/ TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO.

The information required under Section 217(1) (¢) of the Companies Act, 1956 read with
Companies (Disclosure of Particulars in the Report of the Board of Directors) Rules,
1088 with respect to these matters is set out in ANNEXURE 3 and forms part of this
Report.

ACKNOWLEDGEMENTS

Your Board of Directors place on record their sincere thanks for the assistance and
support extended by the Depariment of Telecommunications, (Government of India,
Government of Tamil Nadu , BSNL , MTNL , Reliance and Aircel . Your Directors also
wish to express their gratitude for the co-operation and assistance extended by the Banks
and Suppliers.

Vour Directors wish to place on record their sincere appreciation of the dedicated efforts
put in by the employees at all levels in the Company.
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ANNEXURE 1 TO THE DIRECTORS’ REPORT

INFORMATION AND EXPLANATION ON QUALIFICATIONS / OBSERVATIONS
IN THE AUDITORS’ REPORT

{A) OBSERVATIONS IN THE AUDITORS? REPORT
Auditors’ Ohservation:

4. As mentioned in Note No.C-2 of Schedule 20 in the financial statements, the Company
incurred a net loss of Rs.391,000 thousands during the year and has accumulated losses af
Rs 4,916,288 thousands as aif March 31, 2011, which has resulted in negative net worth af
Rs. 4.766.288 thousands. The Company’s curvent liabilities have exceeded ils current
assets by Rs 2,384,052 thousands as at that date. Further, the Company has overdrawn
horrowings from banks by Rs. 374,955 rhousands and also has overdue loans from
Governmeni of India amounting to Rs 62,420 thousands and interest accrued and due
thereon of Rs. 196,482 thousands. The mrnover during the currenf year is only
Rs 11,749 thousends. The Company's plans to raise funds are dependent on resolution of
various uncertainties as referred to in the said note. These factors along with other maiters
as set forth in the said note raise substontial doubt that the Company will be able to
continue as a going concern. The Company is expecting to receive orders for erection of
Telecom Towers and Integrated Fixed Wireless Terminals. In view of the management s
expectation of the successful outcome of the above proposals, the financial siatements have
been prepared on a going concern basis. However, in view of the above unceriainiies, we
are wnable 1o comment on the ability of the Compeany to continue as a ‘going concern’ and
the consequential adjustments to the accompanying financial statemenis, if any, thet might
have been necessary had the financial statements been prepared under liquidation basis.

Reply of the Board:

The Company is confident to clear its over dues on realization of proceeds of the
proposed sale of vacant land at Chennai by SBI under SARFAEST and in reviving
the operations on completion of the required formalities for the said land sale.

Though there is a good potential for Telecom Products & the Company is having
necessary expertise, it could not perform well mainly due to lack of credit facilities
from Bankers and also its acute financial constraints due to the attachment of
receivables of the Company by SBI under SARFAESI. The Company is confident
to improve its performance substantially on completion of the proposed sale of
above mentioned land by SBI and release of receivables afler realization of their
dues. This matter has been explained in detail in Note No.C-2 of Schedule 20 of the
Audited Statement of Accounts. All efforts are taken for continuance of the
Company and hence, the Company is an ongoing concern only and the financial
statements are finalized as an on going concern basis.




B) OBSERVATIONS IN THE ANNEXURE TO AUDITORS’ REPORT

1.

Auditors® Observation:

Para (ix)(a) : According 1o the informarion and explanations given to us and
records examined by us, undisputed siarutory dues including provident fund,
emplovees’ state insurance, income-iax, service tax, sales-tax, excise duty, cess and
other material statutory dues have not been regularly deposited with the
apprepriate authorities and there have beern delays in large number of cases.

Reply of the Board:

The delays in payment of statutory dues were on account of extreme critical
financial position of the Company.

Aunditors’ Observation:

Para (ix)(b): According to the information and explanations given to us and as
certified by the management, undisputed dues in respect of provident fund
employees’ state insurance, income-tax, service tax, sales-tax, excise duty, cess and
other statuiory dues which were owistanding, at the vear end, for a period of more
than six months from the date they became pavable, are as follows:

(Details as per Auditors’ Report not repeated here).

Reply of the Board:

The dues in respect of sales-tax could not be paid mainly on account of non-
reimbursement of sales-tax by BSNL in spite of its commitment to reimburse the
sales-tax, non-submission of D/C Forms by the customers in time, critical financial
position of the Company and the consequent interest liability for non-payment of
sales-tax.

Regarding income-tax dues, the provision has been made on the basis of stand taken
by the department in earlier vears in respect of disaliowance of provision for
doubtful debts consequent upon changes in law with retrospective effect.

Auditors®’ Observations:

Para (x): The Company’s accumulated losses at the end of the financial year are
more than fifty percent of its net worth. The Company has incurred cash loss
during the year. In the immediately preceding financial year also, the Company
had incurred cash loss.

=

Para (xi): Based on our audit procedures and as per the information and
explanations given by the management, we are of the opinion that the working
capital _borrowings from the banks have been in excess of the bank limits




throughour the vear. At the close of the year, such overdrawn borrowings amounted
10 Rs.574,955 thousands. As at March 31, 2011 inferest accrued and due on these
loans was Rs. 1,428 910 thousands.
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overall examingtion of the balance sheet and cash flow statement of the Company,
we report that as at 31% March, 2011, short term funds to the tune of Rs 4,741,933
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thousands werking capital loans, cash credits and ner current liabilities, have beer

used to primarily finance the losses of the Company.
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Reply of the Board:

These are only statement of facts and need no further comment by the Board except
that in absence of any arrangement of long term funds to finance the cash losses, the
availabie working funds got depleted resulting into use of short term funds for
meeting the losses.
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ANNEXURE 2 TO THE DIRECTORS’ REPORT

INFORMATION AS PER SECTION 217 (2A) OF THE COMPANIES ACT, 1956
READ WITH THE COMPANIES (PARTICULARS OF EMPLOVYEES)

RULES, 1975,
Employed throughout the yvear

Name of the Employee
Designation

Nawre of Employment
Remuneration *

Qualification & Experience

Date of Commencement of Employment
Age
Last Employment held and Designation

: Dr.R.M.Kastia

: Whole Time Direcior

: Contractual

1 1.2.2009 t0 31.3.2010 - Rs. 93,25,968/-

1.4.20101t0 31.3.2011 — Rs. 87.72,570/-

: Post Graduate & Doctorate in Chemistry.

Fellow Member of British Institute of

Management (London).
48Y ears

£ 1.2.2009
- 69Years
: Himachal Futuristic Communications Ltd.

Whole Time Director

* Note: Since the Government of India approval for appointment & payment of
remuneration w.e.f.1.2.2009 has been received on 19,11.2010, the remuneration for
the period 1.2.2009 to 31.3.2011 has been charged to the Profit and Loss Account
during the cwrent year ie. Rs.93,25,968/- under Prior period expenses and
Rs.87,72,570/- under Current year expenses.
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ANNEXURE 3 TO THE DIRECTORS” REPORT

INFORMATION UNDER SECTION 217(1)(e) OF THE COMPANIES ACT, 1956
READ WITH COMPANIES (DISCLOSURE OF PARTICULARS IN THE
REPORT OF THE BOARD OF DIRECTORS) RULES, 1988 FOR THE
VEAR ENDED 31" MARCH, 2011.
CONSERVATION OF ENERGY
The Company’s operations involve low energy consumption. The Company nevertheless,
continued its efforts to conserve eneigy.
RESEARCH AND DEVELOPMENT (R&D)
The Company has incurred a sum of Rs.0.01 lacs during the year 2010-11 towards
recurring expenditure on R&D. The Company could not spend on R& D due 10 its severe
financial constraints.
TECHNCLOGY ABSORPTION, ADOPTION AND INNOVATION
The Company has absorbed technologies from tie-up with its foreign partners for the
product they supplied. Efforis are continued for absorption of technology wherever new
products are introduced.
FOREIGN EXCHANGE EARNINGS AND OUTGO

(Rs. in '000)
FOB Value of Exports NIL

CIF Value of Imports NIL

Expenditure in Foreign Currency NIL

Fkvkdkdkdk




NDELWAL JAIN & CO.

CHARTERED ACCOUNTANTS

BRANCH OFFICE : Tal 23370091, 23370892 23378795
227 HARNS BHAWAN, Fax 23378794
BAHADUR SHAH ZAFAR MARG. Website www Kjco.net
WEWY DELME-10007 T-rmall del@kco net
AUDITORS REPORT
TO
THE MEMBERS OF
HTL LIMITED

1. We have audited the attached Balance Sheet of HTL Limited (the Company)
zs at March 31, 2011, the Profit and Loss Account and the Cash Flow
Statement for the year ended on that date annexed thereto. These financial
statements are the responsibility of the Company's management. Our

responsibility is to express an opinion on these financial statements based
on our audit.

2. We conducted our audit in accordance with auditing standards generally
accepted in India. Those standards require that we plan and perform the
audit to obtsin reasonable assurance sabout whether the financial
statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our
audit provid »s a reasonable basis for our opinion.

3. As required by the Companies (Auditors’ Report) Order, 2003, issued by the
Central Government of India in terms of Saction 227(4A) of the Companies
Act, 1956 and on the basis of such checks as considered appropriate and
according to the information and explanations given to us during the course
of the audit, we enclose in the Annexure hereto a statement on the maiters
specified in paragraphs 4 and 5 of the said Order to the exient applicable.

4.  As mentioned in Note No.C-2 of Schedule 20 in the financial statements, the
Company incurred a net loss of Rs.591,000 thousands during the year and
has accumulated losses of Rs 4,916,288 thousands as at March 31, 2011,
which has resulted in negative net worth of Rs. 4,766,288 thousands. The
Company’s current liabilities have exceeded its current assets by Rs
2,384,052 thousands as ai that daie. Further, the Comparny has overdrawn
. borrowings from banks by Rs. 574,955 thousands and also has overdue
" loans from Government of India amounting to Rs 62,420 thousands and
interest accrued and due thereon of Rs. 196,482 thousands. The tumover
during the current year is only Rs 11,749 thousands. The Company’s plans

HEAD OFFICE ; 6-B, PIL COURT, 8TH FLOOR, 111. M KARVE ROAD, CHURCH GATE. MUMEAL400 020
PH. . 43115000, (MULTIPLE LINES) FAX : (81-22) 43115050
12-B. BALDOTA BHAWAN, 5HT FLOCR, 117, MARHARSHI KARVE ROAD, MUMBAI-400 020
PR 43116000 FAX (81-22) 453116060 E-MAIL  kjco@vsnl.com
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o raise funds are dependent on resolution of various iynceriainfics ag
referred to in the said note. These factors along with other matters as set
forth in the said note rajse substantial doubt that the Company will be able
fo continue as a going concern. The Company is expecting to receive orders
for erection of Telecom Towers and Integrated Fixed Wireless Terminals. in
view of the management’s expectation of the successful outcome of the
above proposals, the financial statements have been prepared on a going
concemn basis. However, in view of the above uncertainties, we are unable
fo comment on the ability of the Company fo continue as & ‘going concerty’
and the consequential adjustments to the accompanying financial
statements, if any, that might have been necessaly fiad the financial
statements been prepared under liquidation basis,

3. Further to our comments in the Annexure referred to above paragraph, we
report that:-

(i) We have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of our audit;

{ii) ' OouUr opinion, proper books of account, as required by law, have been
kept by the Company so far as appears from our examination of those
books;

(iif) ~ The Balance Sheet, Profit and Loss Account and Cash Flow Statement
dealt with by this report are in agreement with the books of account;

(iv)  In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow
Statement dealt with by this report comply with the accounting standards
referred to in sub-secticn (3C) of Section 211 of the Companies Act, 1958;

(V) On the basis of written representations received from the Directors as on
March 31, 2011, and taken on record by the Board of Directors, we report
that none of the Directors is disqualified as on March 31, 2011 from being
appointed as a director in terms of clause (g) of sub-section (1) of Section
274 of the Companies Act, 1956:

(vi)  In our opinion and to the best of our information and according to the
explanations given fo us, the said accounts subject fo para 4 above and
read togsther with the other notes and the significant accounting policies
thereon, give the information required by the Companies Act 1958, in the
manner so required and give a true and fair view in conformity with the

accounting principles generally accepted in india:
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(a) In the case of the Balance Sheet, of the state of affairs of the
Company as at March 31, 2011:

{b) in the case of the Profit and Loss Account, of the ioss of the
Company for the year ended on that date; and

{c) In he case of Cash Flow Statement, of the cash flows of the
Company for the year ended on that date.

For KHANDELWAL JAIN & CO.
Firm Registration No. 1050490W
Chartered Accountants - =
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{Akash Shinghal)
Pariner
Membership No: 103480

FPlace: New Delhi

Date : 30" June, 2011 N
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ANNEXURE TO THE AUDITORS' REPORT

Annexure referred to in paragraph 3 of the Auditors’ Report of even date to the
Members of HTL LIMITED on the accounis for the period ended 31% March,
011;

I

(i) (@) The Company is maintaining proper records showing full particulars,
- Including quantitative details and situation of fixed assets.

(D) All fixed assets have not been physically verified by the management
during the year but there is a regular program of verification which, in our
opinion, is reasonable having regard to the size of the Company and the
nature of its assets and as informed, no material discrepancies were
noticed on such verification.

(c) During the period, the Company has not disposed off any substantial
part of the fixed assets.

(i) (@) As per the information furnished, the Inventories have been physically
verified by the management at reasonable intervals during the period. In
our opinion, having regard to the nature and location of siocks, ihe
frequency of physical verification is reasonable. '

(b) In our opinion, and according to the information and explanations given
to us, precedures of physical verification of inventory followed by the
management are reasonable and adeguate in relation to the size of the
Company and the nature of its business.

{¢) The Company is maintaining proper records of inventory. In our
opinion, the discrepancies noticed on physical verification of stocks were
not material in relation to the operation of the Company and the same
have been properly dealt with in the books of account.

(i) (a) As per the information furnished, the Company has not granted any
loans, secured or unsecured to and from companies, firms and other
parties covered in the regisier maintained under Section 301 of the
Companies Act, 1956. Accordingly, paragraphs 4(iii) (a), (b), (¢) and (d) of
the Order are not applicable.

(b) As per the information furnished, the Company has not taken any
loans, secured or unsecured from companies, firms or other parties
covered in the register maintained under Section 301 of the Companies
3 Act, 1956. Accordingly, Clause 4 (i) (e), (f) and (g) of the said Order is

HEAD OFFICE : 6.8, PIL COURT, 8TH FLOOR, 111, M. KARVE ROAD, CHURCH GATE, MUMBAI-400 020

PH. . 43115000 (MULTIPLE LINES) FAX - (91-22) 43115050
12.8. BALDOTA BHAWAN, 5HT FLOOR, 117, MAHARSHI KARVE ROAD, MUMBAI-400 020

PH 43116000 FAX (91-22) 431160680 E-MAIL  kjco@vsnl.com



KHANDELWAL JAIN & CO. Continuation Sheet No.
" CHARTERED ACCOUNTANTS

5

{ivi  In our opinion and according to the information and explanations given to
s, fhere is an adequate internal controi system commensurate with the
size of the Company and the nature of its business, for the purchase of
inventory and fixed assets and for the sale of goods and services. During
the course of our audif, no major weakness has been noticed in the
internal control system in respect of these areas. During the course of our
audit, we have not cbserved any continuing failure to correct major
weakness in internal control system of the Company.

(v) Based on the audit procedure applied by us and according to the
information and explanations provided by the management, during the
period, there has been no contract or arrangement that needed to be
entered into the register maintained under section 301 of the Companies
Act, 1956. Accordingly, Clause 4 (v)(b) of the said Order is not applicable.

tvi) The Company has not accepted any deposits from the public.

(vii)  in our opinion, the Company has an internal audit system commensurate
with the size of the Company and nature of its business.

(vii)  To the best of our knowledge and as explained, the Central Government
has not prescribed maintenance of cost records under clause (d) of sub-
section (1) of section 209 of the Companies Act, 1956 for the products of
the Company.

(ix) (a) According to the information and explanations given to us and records
examined by us, undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, service fax, sales-fax, excise
duty, cess and other material statutory dues have not been regularly
deposited with the appropriate authorities and there have been delays in
large number of cases.

Further, since the Central Government has till date not prescribed the
amounti 0 cess payable under section 441 A of the Companies Act, 1956,
we are not in a position to comment upon the regularity or otherwise of
the company in depositing the same.

(b) According to the information and explanations given fo us and as certified
by the management, undisputed dues in respect of provident fund,
employees’ state insurance, income-tax, service tax, sales-fax, exciss
duty, cess and other statutory dues which were outstanding, af the vear
end, for a period of more than six months from the dafe they became
payable, are as follows:
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' SL. | Nameofthe | Nature of Dues Amount | Due Date |
. No. | Statute | Rs. In |
| i | ‘000s |
-1 The Central \Differential sales fax payabie 25,027 Various Dates
iSales Tax Act  |for |
J 1956 2001-02.
| 2 |The Tamil Nadu |Differential sales tax payable 271,657 Various Dafes
| General Sales  |for
{ Tax Act, 1959 |2002-03 for non-submission of
i 'C" Form including interest
I 3 |The Central Differential sales tax on price 53,703 Various Dates
Sales Tax Act  |revision for the years 2002-03
| 1956 (o 2005-06.
| 4. |The Central Differential sales tax payable 3,045 Various Dates
Sales Tax Act  |on price revision for the vears
1956 2007-08 to
20710-11
5 lIncome Tax Act, \Income Tax payable for the 37,323| 31st March
1961 Assaessment Year 1988-9¢ on 2000
account of disallowance of
| ! provision for doubtful debts &
| advances and inventories
' including interest.
& Professional Frofessional Tax payable for 441 Various Dates
Tax the financial year 2009-2070
7 |Provident Fund \Employees Contribution 22\ Varicus Dates
L |Act, 1952
(c) According to the information and explanations given fo us and as certified
by the management , the dues outstanding of income-tax, sales-fax,
excise duty and cess on account of an y dispute, are as folfows:
| SL. Name of the Nature of Dues Amount Rs.| Forum where
No. Statute in ‘000s dispute is
pending
1 |The Central Differential sales tax on sales 77,674 Appeal order
Sales Tax to BSNL / MTNL for the years passed, pending
Act, 1956 1993-94 fo 1997-98 for non- with Assessing
submission of C/D Forms Officer
2. {The Central Differential sales tax on sales 5,399 Madras High Court
Sales Tax fo BSNL /MTNL for the year
Act, 1856 1999-2000 for non-submission
of C/D Forms
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| 3. [The Central \Differential saies tax on sales : 887,146\Madras High Court !
‘ Sales Tax {0 BSNL /MTNL for the year | |
i |

1Act 1954 '2000-01 for non-submission of i |
! ‘

\C/D Forms including interest

4 iThe Tamil Nadu J'inferest levied on delay in

!
i
|

229'Madras High Court

i . N
‘General Sales  payment of differontiai sales |

| [Tax Act, 1959 tax for October 2000,

. 5 |The Central Interest levied on delay in 6,030 Madras High Court

| |Sales Tax Act, payment of differential sales |
{ 71956 tax for the month of October

1 | 2000.

6 ‘lncome Tax Act, \Income Tax on disallowance of 39,725|Income Tax

| 7967 ‘*provision for doubtful debts and Appellate Tribunai

j f \obsolete inventory for 2000-01

lincluding interest

(x) The Company’s accumulated losses at the end of the financial year are

more than fifty percent of its net worth. The Company has incurred cash
loss during ihe year. In the immediately preceding financial year also, the
Company had incurred cash loss.

(xiy Based on our audit procedures eand as per the information and

explanations given by the management, we are of the opinion that the
working capital borrowings from the banks have been in excess of the
sanctioned limits throughout the year. At the close of the year, such
overdrawn borrowings amounted fo Rs.574,955 thousands. As at March
31,2011 interest accrued and due on these loans was Rs. 1,428,910
fhousands.

(xii)  According to the information and explanations given to us and based on

the documents and records produced to us, the Company has not granted
loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

(xiii) In our opinion, the Company is not a chit fund or a nidhi / Mmutual benefit

{

2t s
5 1 g
\.f::f\q_//‘)t?‘ -

fund / society. Hence, the provisions of clause 4(xiii) of the Companies
(Auditor's Report) Order, 2003 (as amended) are not applicable to the
Company. '

xiv} In our opinion, the Company is not dealing in or trading in shares,
. securities, debentures and other investments, Hence, the provisions of
clause 4(xiv) of the Companies (Auditor's Report}) Order, 2003 (as
amended) are not applicable to the Company.

AT
~

"
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(xv)  According tc the information and explanations given to us, the Company
has rot given any guarantee for loans taken by others from bank or
financial institutions.

{xvi) Based on our examinations of the records and information and
explanations given o us during the period no term ioan with repayment
period beyond 36 months has been obtained.

(xvil}y According to the information and explanations given to us and on an
overall examination of the balance sheet and cash flow statement of the
Company, we report that as at 31% March, 2011, short term funds to the
fune of Rs 4,741,933 thousands working capital loans, cash credits and
net current liabilities, have been used fo primarily finance the losses of the
Company.

(xviii) According to the information and explanations provided by the
management, there are no parties covered under section 301 of the
Companies . Act, 1956. Hence, clause 4 (xvii} of Companies (Auditor's
Report) Order, 2003 (as amended) is not applicable to the Company.

(xix) The Company did not have any outstanding debentures during the year.

(xx} The Company has not raised any money through a public issue during the
year.

(xxi) To the best of our knowledge and belief and according to the information
and explanations given to us, no fraud on or by the Company has been
noticed or reported during the course of our audit.

For KHANDELWAL JAIN & CO.
Firm Registration No. 105040W
Chartered Accountants AL,
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HTL LIMETED
Balance sheet as at 31st March 2011

As at 31st March 2011 As at 31st March 2010

Schedule Rs. in 000s Rs. in 000s
SOURCES OF FUNDS
Shareholders’ Funds
Capital 1 150,000 150,000
Reserves and Surplus z - 156,000 - 130,000
Lozan Funds 3
Secured Loans 2,143,899 1.834,588
Unsecured Loans 276,402 2,420,301 403,920 2,238,208
TOTAL 2,570,301 2,388,508
APPLICATION OF FUNDS
Fixed Assefs i
Gross Block 528,520 328,494
Less: Depreciation 490,455 484,866
Net Block 38,065 43,628
Current Asseis, Loans and
Advances
Inventories 3 7,896 7.939
Sundry Debtors 6 £809,366 786,548
Cash & Bank Balances 7 108,953 118,205
Other Current Assets 8 36,074 §8.184
Loans and Advances 9 73,786 82,760
918,275 1,084,039
Less: Current Liabilities and
Provisions 10
Current Lizbilitics 2,199,367 2,947,370
Provisions 102,960 116,877
- 3,302,327 3,004,447
Net Current Assets (2,384,052} (1,980,408
Miscellaneous Expenditure il - -
(To the extent not written off or
adjusted)
Profit and Loss Account 4,016,288 4325288
TOTAL 2,570,301 2,388,508
MNotes on Accounts 20

The Schedules referred to above and notes to accounts form an integral part of the Balance Sheet

As per our report of even date

For KHANDELWAL JAIN & CO For and on be!h%ﬂf of the Board of Directors
Chartered Acecouniants e P Vo 1 7 %9 S
Firm Registration Number 1030451@/‘;:4‘:{" o AN LQJLJ RN \'b’\J.W
E& N E VS S 2 M. TA M.P. SHUKTA
: o Appid® T e | Whole Time Director Director
per AKASH SHI\JﬁH

Partner
Membership No. 103450

L R Lo
D

S.NARAYANAN
3

ecretary
Place : New Delhi Place : New Delhi
Date : ) Date : Trane Do, 2l

31 JuUN 20
ff‘?;‘??g‘}’; éﬁ@cg\ FEVWKQ &f’?{fi
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HTL LIMITED

Profit and Loss Account for the period ended 31st March 2011

Schedule

For the period ended For the year ended
3ist March 2011 3ist March 2010
Rs, in §45s Rs, in 800s
INCOME
Turnover {Gross } iz 11,752 142,225
Less: Excise Duty (3} (34}
Tumover {INet 11,745 142,190
Other Income 13 44 974 168,928
56,723 311,118

EXPENDITURE
Materials & Components Consumed 14 5,816 108,681
Excise Duiy - 55
Personiiel Expenses 15 163,441 154,432
Operating and Other Expenses 16 31,374 46,333
Provision for Doubtful Debts and Advances (net) - -
Provision for inventory (net} 17 - 23,79¢
Decrease in Inventories 18 6,112
Financial Expenses 19 430,440 402,547
Depreciation 5,589 6,728
Amortisation of Voluntary Retirement Scheme
Expenditure - -

§36,660 749,188
t~sg for the vear before tax before prior period items (579.937) (438.070)
Prior period expenses/{Income) (Net) 11,063 {1.701)
Loss for the year before tax {591,000} (436,368)
Less: Fringe Benefit Tax - -
Loss After Tax , (391,000) {436,368}
Add: Balance brought forward from Pravious Year (4,325,288) {3,888,920)
Deficit Carried to the Balance Sheet (4,916,288) (4,325,288)
Earning Per Share (Face Value of Rs.100/- each) ‘
Basic/Diluted (Rs.} (394.00) 12590.91)
Notes on Accounis 20

The Schedules referred to above and notes to accounts form an integral part of the Profit and Loss Account

As per sur report of even date

For KHANDELWAL JAIN & CO
Chartered Accountants
Firm Registration Number 105042-3¥

PO
5. Nt

2 o i gt

l = . :\.
per AKASH SHINGHAL..}
Partner )
Membership No. 103490

Piace : New Delhi
Date : 2 3 JUN 2011

For and on behklf\ of the Board of Directors
{ i NS . noth

N R '
R.M KASTIA M.P. SM
Whole Time Director Director
y o P
L Y oy
8. NARAYANAN
Secretary

Place : New Delhi
Date 1 Dwvng 2o, el
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HTL LIMITED
Cash Flow Statement for the vear epded March 31, 2011

Particulars 2610-2011 2069-2010
Rs. 600's Rs, #00’s
A. Cash Flows from/(used in } Operating Activities
Net Loss before Taxation {591,000} (436,368)
Adjusiments for:
Depreciation 3,589 6,728
Loss/{Profit) on Disposal of Fixed Assets (net}
3 Forelgn Enchange LossGams (hei 16,3320 f141.218)
Interest Income {7,232} {8,218
Interest Expeise 429640 400,316
Provision for Inventory - 23,799
Excess Liabilities Written Back (30,054) {12,788}
Provision for Doubtful Debts and Advances
Miscellaneous Expenditure wrinen off
Operating Less befors Working Capits! Changes (199,989) {168,449
Movements in Working Capital :
(inerease Decrease in Sundry Debtor 97,382 89,601
Decrease /(Increase) in Inventories 43 (511)
{Increase)/ Decrease in Loans and advances 7,776 (1,6000
{Increase)/ Decrease in Other current assets 32,110 24324
Increzsef{Decrease) in Current Linbilities 50,336 (72,207)
Cash Generated from COrperations 7678 (128,840)
Diirect Taxes Paid (Net of Refunds) (B01) (1,806)
Net Cash from/(used in) Operating Activities 6,877 {130,645)
B8, Cash Flows from Investing Activities
Purchase of Fixed Assets (23) 30
Proceeds from sale of fixed assets
Decrease in Term Deposits with Banks, redeemed during the year {395} 15,844
Interest Received 7,232 11,097
Net Cash from/(used in) Investing Activities 6,812 26,911
C. Cash Fiows iTom Financing Activities
Repayments of Short - Term Barrowings® (16,372} -
Proceeds from Short-Term Borrowings - 120,247
Interest Paid (6,567) (5,967}
Net Cash from/{used in) Financing Activities (23,339) 114,280
Net Decrease in Cash and Cash Equivalents (A + B+ C) (9,650) 10,545
Cash and Cash Equivalents at the Beginning of the Year 17,983 7,438
Cash and Cash Equivalents at the End of the Year 8,333 17,983
Components of Cash and Cash Equivalents as at o
Cash and Cheques on Hand 152 342
With Banks - on Current Account 8,181 17,641
Cash and Cash Equivalents at the End of the Year §.333 17,983

*Does not include Ks. 129,000 thousands amount transferred to advances from customers

=% Cash and cash equivalents do not include term deposits pledged with banks, not readily available for encashment.

As per our report of even date

For KHANDELWAL JAIN & CO

¥

For and on behalf of the Board of Directors

Chartered Accountants } ’ - : LR e of
Firm Registration Number 105049 8 gtﬁj L@’j ‘[ J \Q\&;"\J&/
Y. o ' R.M, KASTTA M.P. SHURLA
- '\ Whole Time Director Director
per AKASH SHINGIAE "] N .

Partner
Membership No. 103490

& S NARAYANAN
Secretary

A Tlewey

Place : New Dell Place - New Delhi
Date : Date : Tuwne 20, O

3 3 JUN 20N : —_ -
fC@EFj}‘ieci‘k Yewe Cmor/




HTL LIMITED
Schedules 1o the Financial Statenients for the period ended March 31, 2011

As at 3]st As at 31st
March 2011 March 2010
Rs.in §00s Ks.in G00s
Schedule I : Capital
Authorised Capital
2,000,000 Equity Shares of Rs.100 each 200,000 200,000
Issued, Subscribed and Paid up capital
1,500,000 Equity Shares of Rs. 100 each 150,000 150,060
150,000 150,000

Note:
1. Out of the above, includes 82,000 shares (Previous year 82,000) allotted as fully paid Bonu
Capitalisation of General Reserve

2. Out of the above, 1,110,000 shares (Prekus Year 1,110,000) are held by Himachal Futuris
Communication Limited, the holding Company.

As at 31st As at 31st
March 2011 March 20140
Rs.in 000s Rs.in 060s

Schedule 2 ; Reserves and Surplus

Capital Reserve: * - -

* Represents Re.1/- for land acquired free of cost from Tamilnadu State Government.




HTL LIMITED
Scheduies to ¢he Financial Statements for the period ended March 31, 2011

As at 31st March 2011 As at 31st March 2010

Rs.in G00s Rs.in 0005
Schedule 3 : Loan Funds
Secured : *
From Banks : )
Working Capital Demand Loans 23,034 23,034
Cash Credit facilities 691,955 708,327
Add: Interest accrued and due 1,428,910 2,143,899 1,102,227 1,834,388
Tnsecured :
Loan from Govt. of India ** 62,420 62,420
Add: Interest accrued and due 196,482 258,902 181,461 243,881
Loan from Others 17,500 146,500
Add: Interest accrued and due - 17,500 13,539 160,039
276.402 403,920
2,420,301 2,238,508

* Refer Note C - 4 a) of Schedule 20
*% Refer Note C - 4 b) of Schedule 20
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HTL LIMITED
Schedules to the Financial Statements for the period ended March 31, 2011

As at 31st Mareh 2011 As at 31st March 2010
Rs.in 000s Bs.in 000s
Schedule 3: Inventories
Stores and Spare Parts:
Stores and Spares 5,324 5,324
Dies, Jigs and Fixtures - R
5,324 5,324
Less: Provision for Non Moving 5,324 - 324 -
NMaterials and Components 188,378 188,421
Less: Provision for Non Moving 180,482 7.896 180,482 7,939
~hished Goods 11,545 11,545
Less: Provision for Non Moving 11,345 - 11,545 -
Work-in-Progress 49,530 49,530
Less: Provision for Non Moving 49,530 - 49,530 -
7,596 - 7,939
March 201% March 2010
Rs.in 000s Rs.in 000s

Schedule 6: Sundry Debiors

Debts outstanding for a period exceeding six months

Considered Good 688,561 771,527

Considered Doubtful 346,001 346,001
Other Debts

Considered Good ! 1,005 15421

1,035,567 1,132,949

Less: Provision for Doubtful Debts 346,001 346,001

689,566 786,948




HTL LIMITED

Schedules to the Financial Statements for the period ended March 31,2011

As at 31st March 2011

As at 31st March 2010

Rs.in 000s Rs.in 0048s
Schedule 7: Cash & Bank Balances
Cash in Hand 152 342
Baiznces with Schaduled Banka:
On Current Accounts 8,181 17,641
On Term Deposits 100,620 108,801 105,225 117,866
{margin money for BG) -—
108,953 o J18.208
As at 31st March 2011 As at 31st March 2010
Rs.in 000s Rs.in 0003
Schedule 8: Other Current Assets
(Unsecured, Considered Good
Claims Receivable * 44 247 86,810
Less: Provison for Claims - Siemens 0,547 34,700
Fixed Assets held for Sale 1,374 1,374
36,074 838,184

* Refer Note § of Schedule 20

As at 31st March 2011

As at 31st March 2010

Rs.in (08s Rs.in 000s
Schedule 9. Loans and Advances
{Unsecured }
Considered Good
Loans to Employees 163 256
Advances, Recoverable in cash or in kind or
for value o be received 3,543 12,444
Ralances with Customs, Excise ete. 44 44
Advance income tax - Net of Provisions 27,997 27,196
Deposits — Others 44,039 42,820
75,786 82,760
Constdered Doubtful
Advances, Recoverable in cash or in kind or
for value to be recetved 37,567 37,567
Balances with Customs, Excise ete. 8.995 2,995
46,562 46,562
Less : Provision for Doubtful Advances (46,562) (46,562}
5. 75,786 82,760




HTL LIMITED
Schedules to the Financial Statements for the period ended March 31, 2011

As at 31st March As at 31st March
2011 2010
Be.in 004g Rein 800s
Schedule 18; Current Liabilities & Provisions
Current Liabilities :
Sundry Creditors
Dues to Small Scale Industrial Undertakings - -
Due to others 2,671,119 2,677,450
Advance from Customers 275,200 20,200
interest Accrued but not Due on Loans - -
her Liabilities 253,048 249,920
3,199,367 2,947,570
Provisions:
Leave Encashment Benefit 25,434 30,363
Gratuity 77.526 86,514
102,960 116,877
3,302,327 3,064,447




HTL LIMITED
Schedules to the Financial Statements for the year ended March 31, 2011

As at As at
31.03.2011 31.03.2010
Rs.in 000s Rs.in 600s

Schedule 11: Miscellanesus Expenditure




HTL LIMITED

Schedules to the Financial Statements for the period ended March 31, 2011

As at 3ist March

As at 31st March

2011 2010
Rs.in 000¢ Rs.in 000s
Schedule 12 : Turnover (Gross)
Sale of Goods 392 37,846
Service Charges 11,160 107,465
Tmpact of price revision on sales of carlier years (3,086)
11,752 142,225
As at 31st March As at 31st March
2011 2010
Rs.in 000s Rs.in §80s
Schedule 13 : Other Income
Interest Received from
Banks * 7,230 8.210
Others 2 8
Provision withdrawn 13,539
Rent 991 1,182
Foreign Exchange Fluctuation (Net) 6,332 141,918
Profit on Disposal of Fixed Assets (net) - -
Jxcess Provision Written Back 16,514 12,788
Scrap Sales 52 26
Miscellaneous 313 4796
44,974 168,928

* Tax deducted at source Rs. 645 thousands (previous year Rs . 782 thousands)




HTL LIMITED

Schedules to the Financial Statements for the period ended March 31, 2011

As at 31st March 2011

As at 31st March 2010

Rs.in 0403 Ks.in 000s
Schedule 14 : MMarerials & Components Consumed |

Opening Stock 188421 181,759

Add: Purchases during the vear 498 49,658

188,91¢ 231,457

Less: Closing Stock 188,378 188,421
341 43,036
Quiside Labour Charges on Componsnts 5,275 635,645
5,816 108,651

As at 31st March 2011
Rs.in G00s

As at 31st March 2010
Rs.in $00s

Sehedule 15: Personnel Expenses

Salaries, Wages and Bonus

Contribution to Provident and Other Funds
Gratuity Expense

Workmen aud Staff Welfare expenses

124,197
10,916
15,824
12,504

163,441

104,548
10,827
27,826
11231
154,432




HTL LIMITED

Schiedules o the Financial Statements for the period ended March 31, 2011

As at 31st March 2011

As at 31st March 2010

Rs.in 000s Rs.in 000s

Schedule 16 : Operating and Other Expenses
Stores and Spares Consumed - 4]
Consumable Tools 3 .
Power and Fuel (Factory Chennai & Hosur) 3,226 2,808
Repairs and Maintenance:
Plant and Machinery - Z
Buildings (includes Gardening Mtce) 2,532 2,155
Others 243 2,773 290 2.447
Rent 673 ' 695
Rates & Taxes 2120 4057
Insurance 686 708
Royalty and Knowhow Fee - -
Freight Outward (Net} 44 1,435
Research & Development Expenses ! 4
FProfessional & Consultany charges 2,862 3,536
Security charges 3,127 2,519
Telephone charges 333 563
Liguidated Damages on Sales - 14,288
Provision for Audit Fees
For Audit 896 896
For Tax Audit 110 114G
Reimbursement of Expenses 25 1,031 23 1,031
Provision for Claims 09,547 -
Donation 6 -
Travelling and Conveyance 2,673 8,666
Directors’ Sitting Fees 30 23
Legal Expenses 692 2,383
General office expenses 430 139
“Aaintenance of office vehicles 237 375
Foreign Exchange Fluctuation (Net) -
Instailation & Maintenance 5 137
Miscellaneous Expenses 621 1,282

31,374 46,833

*Being Rs. 1.42 crores recovered by a customer by invoking bank guarantee drawn in favour of the customer.




HTL LiMITED
Schedules to the Financial Statements for the period ended March 31, 2011

Asat3ist March 2621
Rs.in 000s

As at 31st March
2010
Rs,in 040s

Schedule 17 : Provision for Inventory (net)

Stores and Spares .
Materials and Components -
Finished Goods

Work-in-Progress -

351

4,467
(190)

19,171

23,796
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BTL LIMITED

Schedules to the Financial Statements for the period ended March 31, 2011

As at 31st March 2011

As at 31st March 2010

Ras.in 000s Rs.in 08ds
Schedule 18: Decrease in inventories
Inventories as at 31.03.2011
Finished Goods 11,343 11,545
Work-in-Progress 49.53 49,530
1,075 61,075
inventories as at 31.03.241¢
Finished Goods 11,545 14,260
Work-in-Progress 45,530 52,897
61,075 67,187
Txcise duty on difference of stocks Finished Goods - -
- 6,112
As at 31st March 2011 As at 31st March 2010
Rs.in (000s Rs.in 000s
Schedule 19: Financial Expenses
Interest :
To Banks
On Cash Cradit and others 332,65 290,730
On Government of India Loan 15,02 15,021
To Others 81,36 429,040 04,565 400,316
Rank Chargess 1,400 2,231
430,440 402,547




SCHEDULE 20
NOTES TO ACCOUNTS
A. NATURE OF OPERATIONS

HTL Limited (“the Company™) has been engaged in manufacture of various types of Digital
Electronic Telephone Exchange Equipment for rural and urban networks, Power Plants,
Telephone Instruments, Transmission Sysiems (DCME, MUXs, SDH, Dias), Access Products
(WLL- CORdect, HDSL, DLC, PMP) and Data Communication Products (Cross Connects,
Data Modems and Internet Products). The Company was a wholly owned undertaking of
Government of India (‘GOI’) under the Department of Telecommunications (‘DOT) 411 16"
October’2001 when the Government divested 74 % of its shareholding in the Company as
part of ks divestment program, including transfer of management control, to Himachal
Futuristic Cormmunications Limited (HFCL), which is now the Holding Company.

B. STATEMENT OF SIGNIFICANT ACCGUNTING POLICIES
1. Basis of Preparation

The financial statements have been prepared to comply in all material respects with the
accouating standards notified by the Companies Accounting Standards Rules, 2006 (as
amended) and other relevant provisions of the Companies Act, 1956. The financial statements
have bzen prepared under the historical cost convention on an accrual basis. The accounting
policies have been consistently applied by the Company and are consistent with thase used in
the previous year.

2. Revenue Recognition

Revenue is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer, which generaily coincides with the delivery at site. Revenue in respect of
sates orders received on provisional price basis, is recognized on a provisional basis except to
the extent stated otherwise (Refer Note 6 (2) under Section C below). In respect of such sales
orders, the Company recognises the differential revenue, being the difference between
provisional price and the final price, at the time when the provisional price gets firmed up.

3. Fixed Assets

Fixed asseis are stated at cost {(Net of Cenvat), less accumulated depreciation and impairment
losses if any. Cost comprises the purchase price and any directly attributable cost of bringing
the asset to its working condition for its intended use. Financing costs relating to acquisition
of fixed assets are also included to the extent they relate to the period till such assets are ready
to be put to use. Expenditure for additions, modifications and improvements are capitalized
and expenditure for maintenance and repairs are charged to the Profit and Loss Account.
When assets are sold or discarded, their costs and accumulated depreciation are removed from
the accounts and any gain or loss resulting from their disposal is included in the Profit and
Loss Account. '

The carrying amounts of assets are reviewed at each balance sheet date if there is any
indication oif impairment based on intermal/external factors. An impairment loss is
recognized wherever the carrying amount of an asset exceeds its recoverable amount, The
recoverable amount is the greater of the asset’s net selling price and value in use. In
assessing value in use, the estimated future cash flows are discounted 1o their present value at
the weighted average cost of capital.
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4. Depreciation

Depreciation on fixed assets is provided using the straight-line method at the rates mentioned
below based on the useful lives of the assets as estimated by ihe management. These rates are
greater than or equal 1o the corresponding rates prescribed in Schedule XIV to the Companies

Act 1936.
| Assets Description | SLM Rates on Rates as per Schedule XIV
estimated life to the Companies Act 1936

Factory Buildings 3% 3.34%
Staff Quarters 2.5% 1.63%
Plant and Machinery 12% 4.75%
Data Processing Equipment 16.21% 16.21%
Furniture and Fixtures 10% 6.23%
Office Equipment 15% i3.91%
Telephone Exchange (Model) 8% 4.75%
Electrical Installation 10% 4,75%
Research and Development 10% 4.75%
Equipment
Vehicles 20% 9.5%
Air Conditioning Plant 15% 15%

Depreciation is charged for the full year in respect of additions during the year. Individual
assets costing less than Rs.3,000/- are depreciated in full in the year of addition.

5. Inventory Valuation
Inventories are valued as follows:

(i) Materials, Components and Stores & Spares: Lower of cost and net realizable value,
Cost is determined on a quarterly moving weighted average basis.

(i) Dies, Jigs and Fixtures: Written off at 12.5% p.a. on the original cost. Manufactured
Tools each costing Rs.5,000/- or less are charged off in full in the first year of use.

(iil) Work in Progress and Finished Goods: Lower of cost and net realizable value. Cost
includes direct materials and labour and a proportion of manufacturing overheads based
on normal operating capacity. Cost of finished goods includes excise duty. Cost of
material inciuded in work in progress and finished goods, is determined on quarterly
moving weighted average basis.

Net realisable value is the estimated seiling price in the ordinary course of business less
estimated costs of completion and to make the sale.
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6. Foreign Currency Transactions

{1) Initial Recognition

Foreign currency transactions are recorded in the reporiing currency, by applying 1o the
foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of the transaction.

(il) Conversion

Foreign currency monetary items are reported using the closing rate.

{iii} Exchange Differences

Exchange differences arising on the settlement of monetary items or on re-statement of
monetary items at rates different from those at which they were initially recorded during the
year, or reported in previous financial staiements, are recognised as INCOME OT &S5 EXPENses in
the year in which they arise.

7. Retirement and other Employees’ Benefits

(i) Retirement benefits in the form of Provident Fund s a defined contribution scheme and the
contributions are charged to the Profit & Loss Account of the year when the contributions to
the fund are due.

(il} Gratuity liability is a defined benefit obligation. The Company has taken a policy under
the Group Gramity Scheme with Life Insurance Corporation of India to cover the gratuity
liability of the employees znd amount paid / payable arrived at on the basis of actuarial
valuation on projected unit credit method made at the end of cach financial year, is charged
to Profit & Loss Account.

(iii) Provision for leave encashment is accrued and provided for on the basis of an actuarial
valuation made at the end of each financial year.

(iv) Actuarial gains/losses are immediately taken to profit and loss account and are not
eferred.

3. Miscellaneous Expenditure
Voluntary Retirement Scheme expenditure is amortized over a period of three years.
9. Income Tax

Tax expense comprises of current, deferred and fringe benefit tax. Current income tax and
fringe benefit tax is measured at the amount expected to be paid io the tax authorities in
accordance with the Indian Income Tax Act, 1961, Deferred income taxes reflects the impact
of current year timing differences between taxable income and accounting income for the vear
and reversal of timing differences of earlier,years. Deferred tax is measured based on the tax
rates and the tax laws enacted or substantively enacted at the balance sheet date. Deferred tax
assets are recognised only o the extent that there is reasonable certainty that sufficient future
taxable income will be available against which such deferred tax assets.can be realised. If the
Company has carry forward of unabsorbed depreciation and tax losses, deferred tax assets are
recognised only if there is virtual certainty that such deferred tax assets can be reelised against
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future axable profits. Unrecognised deferred tax assets of earlier years are re-assessed and
recognised to the extent that it has become reasonably certain that future taxable income will
be available against which such deferred tax assets can be realised.

10. Earnings Per Share

Basic camings per share is calcuiated by dividing the net profit or loss for the year attributabie
to equity shareholders by the weighted average number of equity shares outstanding during

Soa e
Wi Year,

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable 1o equity shareholders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares.

11, Provisions

A provision is recognised when an enterprise has a present obligation as a result of past
events; it is probabie that an outflow of resources will be required to settle the obligation, in
respect of which a reliable estimate can be made. Provisions are not discounted to its present
value and are determined based on best estimate required to settle the obligation at the balance
sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates. Provision for expenditure relating to voluntary retirement is made when the
employee accepts the offer of early retirement.

12. Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-
term investments with an original maturity of three months or less.
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C.NOTES ON ACCOUNTS

Contingeni Liabilities {not provided for):

Particulars

{Rupees in thousands)

2010-11 24309-10

(a)

(&)

(c)

Unredeemed bank guarantees. 81,082 58,225

Demands received from_ excise/sales tax /income tax

authorities. *
Interest on delayed payment of sale tax — for 2000-2001 6,259 6,259

Interest on sales tax demand for the matter referred in Note 7 81,895 75,265
{b) (ii) below.

Penalty leviable on account of delay in payment of excise NIL 1,000

duty.

[

* Based on discussions with the solicitors / favourable degisions in similar cases / legal
opinions taken by the Company, the Management believes that the Company has a good
chance of success in above-mentioned cases and hence, no provision there agatnst is
considered necessary.

The Company has incurred loss of Rs. 591,000 thousands (Previous year Rs.436,368
thousands) during the current year and has accumulated losses of Rs.4,916,288 thousands
(Previous year Rs. 4,325 288 thousands) as at March 31. 2011, resulting in negative net
worth of Rs. 4,766,288 thousands (Previous year Rs. 4,175,288 thousands)., The
Company’s current liabilities exceed its current assets by Rs.2,384,052 thousands
(Previous year Rs. 1,980,408 thousands) as of that date. Further, the Company has
overdrawn borrowings from banks by Rs. 574,955 thousands (Previous year Rs. 591,327
thousands) and also has overdue loans from Government of India amounting o
Rs. 62,420 thousands {Previous year: Rs 62,420 thousands) together with interest accrued
and due thereon of Rs.196,482 thousands (Previous year: Rs 181,461 thousands). The
tumover during the current year is Rs. 11,749 thousands (Previous Year: Rs. 145,276
thousands). Due to lack of working capital required, the operations of the company have
been subsiantially curtziled. The Company has already made reference to Board for
Industrial and Financial Reconstruction under Section 15 (1) of the Sick Industrial
Companies (Special Provisions) Act, 1985, and has since, been declared as a Sick
Industrial Company vide order no. 261/2003 dated June 16, 2009, Subsequently, State
Bank of India, on behalf of the consortium banks, issued a notice to the Company ws 13
(2) of the Securitisation and Reconstruction of Financial Assets and Enforcement of
Security Interest Act, 2002 (SARFAESI Act) requiring the Company to discharge its full
dues and attached the freehold surplus land mortgaged to the extent of 11.02 acres and
2.56 acres.

The Company’s ability to continue as a going concern in spite of the present losses is
dependent upon infusion of funds for its operations. In the earlier years, the Company had
decided to sell the free hold land of 11.02 acres ( ‘the land*) situated in the Developed plot in
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Thim Vi Ka Industrial Estate, Guindy Chennai and had heid an ¢ — auction at a velue of
Rs. 27.10 croves per acre after obtaining the permission of the Ministry of Communications
and Information Technology. However based on the request of Smalt Industrial Development
Corporation {‘SIDCO"), the Government of Tamit Nadu decided to take back the land and to
pay market value prevailing on the date of the relinquishing of the land. SIDCO informed that
the Companv did not obtain the permission from the Department of Industries & Commerce
as per the condiden laid down in the Assignment Deed before the auction. Subsequently, the
Company has obtained a favorable order against the actions taken by SIDCO/ Government of
Tamilnadu from the Madras High Court. The Writ Appeal filed by the Government of Tamil
Nadu against this has also been dismissed by the Division Bench of High Court of Madras.
Further, the Special Leave Petition (SLP) filed by Govt. of Tamilnadu before the Supreme
Court has been dismissed by the Supreme Court,

The State Bank of India (SBI), leader of the Consortium of Banks has taken formal
possession of the above lands on 29.06.2009 under SARFAESI ACT. Since the BIFR has not
agreed for abatement of their proceedings as pleaded by SBI during the hearing held on
27.8.2009, SBI made an appeal before the Appellate Authority for Industrial & Financial
Reconstruction (AAIFR) and obtained a stay on 13.1.2010. The AAIFR in their order dated
13.10.2010 in the said appeal abated the proceedings of the Company’s reference before
BIFR and permitted SBI to proceed with action initiated under SARFAESI ACT for
realizations of their dues.

The Hon'ble High Court of Madras while disposing a Miscellaneous Petition in the Sales Tax
Case No, WP. 15104/2007 passed orders directing that (1) the SBI is permitted to sell the said
land : (2) the sale shall be conducted in a transparent manner in accordance with the
procedure under SARFAEST ACT ; (3) the sale proceeds of the said land shall be kept in a
separate account by SBI subject to further orders of the Court; (4) on receipt of the sale
proceeds, the Commercial Tax Department, SBI or the petitioner viz., HTL to move this
Court for orders for appropriation; and (5) no amount consequent to the sale shall be
appropriated by any party without the orders of the Court.

Subsequently, SBI issued a public advertisement on 3.1.2011 fixing the e-auctionn  on
17.2.2011. Since no Eamest Money Deposit (EMD) was received within the stipulated time,
SBI re-scheduled the e-auction date on 9.3.2011. No EMD was received within the
re-scheduled stipulated time and the prospective bidders insisted for a No Objection
Certificate from SIDCO for utilizing the said land for residential projects since the sale deed
of SIDCO executed in favour of the Company stipulates that it can be used for industrial
purposes only. The Company has taken up this with SIDCO and the same is being followed
up. In the circumstances, SBI has put on hold the sale of this vacant Iand of the Company.

As the Management is confident in completing the required formaiities in order to sell the
said tand under SARFAESI Act as proposed by the Bank, the proceeds of which will be
available to setile its outstanding liabilities. The Company is also expecting further orders for
Telecom Towers and Integrated Fixed Wireless Terminals. In expectation of the successful
cutcome of the above proposals, the financial statements have been prepared on a going
concern basis.

3. Secured loans from banks and interest accrued and due mclude Rs. 787,899 thousands
{Previous vear Rs. 662,793 thousands) on actount of dues to Indusind Bank and Axis Bank
as the Banks have assigned the loans to Pegasus Assets Reconstruction Private Limited (an
Asset Management Company).

4. a) Working Capital Demand Loans and Cash Credit facilities from Banks shown in Schedule
3 are secured by pari-passu first charge on the inventories, receivables, moveable fixed assets
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of the Company and equitable morigage of the Company’s immovable properties viz. land
measuring 11.02 acres situated at Thiru Vi Ka Industrial Estate, Guindy Chennai and anether
land measuring 2.56 zcres at Lucky Bungalow Premises in Guindy Industrial Estate, Chennat
together with buildings and erections thereomn.

by Loan of Rs.62.420 thousands {Previous vear Rs.62.420 thousands} together with interest
accrued and due thereon of Rs. 196,482 thousands (Previous year Rs. 181,461 thousands) is
due to Government of India (GOI). As at March 31, 2011, total loan of Rs.62,420 thousands
(Previous vear Rs 62,420 thousands ) is overdue for payment. In addition to this, the Govt. of
India has accaded 1o adjust Rs.34,700 thousands compensation receivable by HTL in case of
ETP claim against the outstanding interest portion in respect of GOI Loan.[ Refer Note.§
below 1.

5. &) Qui of the total fand in possession of the Company at Guindy Industrial Area, Chennai,
land measuring 35.89 acres is held by the Company in the capacity of assignee in terms of
assignment deed dated 3.12.1968 executed by Government of Tamil Nadu for Industriai
Development of Guindy Industrial Area, Chennai. In order to give title of the above assigned
land in favour of the Company, the Government of Tamil Nadu had required the Company to
surrender back 4.90 acres of unutilised land to the Small Industries Department, Chennai. The
Company had surrendered the vacant land measuring 4.90 acres to the Small Industries
Department, Chennai in earlier vears. In respect of the land measuring 27.30 acres, the name
of the Company has been entered in the revenue records of the Government of Tamil Nadu.
Other necessary formalities to transfer the land in favour of the Company are in progress. In
respect of the balance land of 3.69 acres, the name of the Company has not been entered in
the revenue records of Government of Tamii Nadu.

b) The Company has 15.09 acres of land at Hosur District, Tamil Nadu, which was acquired
by the Company from State Industries Promotion Corporation of Tamil Nadu Limited
(8IPCOT) under Lease cum Sale agreement in 1983. The Estate Officer, SIPCOT issved
order under Section 4 of the Tamil Nadu Public Premises Eviction Act, 1975 to surrender the
unused portion of land measuring 11.50 acres out of the said land on 13.01.2010. The
Company has filed a writ before the Hon’ble High Court of Madras against this order and
obtained an interim stay on 22.2.2010 and the Court has passed final orders on 16.11.2010
while disposing of the writ filed by the Company with a direction to both the petitioner (HTL)
and the respondents (CMD & Project Officer, SIPCOT) to go before the Dispute Resolution
Committee for resolving the dispute. The Court also made it clear that the status quo as on date
shall be maintained till then. It is open io the petitioner (HTL) to work out their remedy,
depending upon the outcome of the proceedings of the Disputes Resolution Committee.

As per the above direction, the Industries Department of Government of Tamilnadu have
constituted a Committee with two members from Government, two members representing
SIPCOT and three members representing the Company under Chairmanship of the Principal
Secretary to Governiment, Industries Department on 16.06.2011.

Further intimation of convening the meeting of this Committee is awaited to resolve the
dispute over the resumption of the land.

6. {a) As at 01.04.2010, aggregaie sales amounting to Rs, 1,488,112 thousand (Previous year
Rs.1.656,220 thousands) inclusive of excise duty and sales tax (as certified by the
management) was pending fixation of final price from Bharat Sanchar Nigam Limited
(BSNL) (formerly Department of Telecom Services) and had been accounted for on
provisional price basizs in earlier years. Out of the above, provisional sales of Rs. NIL
(Previous year Rs. 168,108 thousands) was firmed up during the year and the balance are still
pending for firm price fixation. The impact of the firm price orders, which can be higher or
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)

lower than the provisional price, will be reflected in the books as and when such firm price is
fixed by BSNL.

(b} From May 11, 2002, against the sales made o BENL and MTNL, central sales tax at the
concassional rate of 4% has bean charged against C Forms to be received from them. During
the previcus vear, the Company has performed reconciliation of C Forms received and the
sales made tili the year ended March 31, 2007 and provided for Rs.98,700 thousands against
the tax liability for the cases where C Farms has not been collected till date.

{ay Sundry Debtors inciude Rs.134,185 thousands (Previcus year Rs.134,185 thousands)
debited io BSNL in an earlier year pertaining o difk rem1a1 sales tax over and abow 4 % in
respect of purchase orders where scheduled delivery fell after 30.09.2660 and where actual
delivery was executed subsequent to 30.09.2000 and upto 31.03.2001. Upto the close of the
year, only Rs. 3,242 thousands (Previous vear Rs.3,242 thousands) have been received out of
the total debit notes of Rs.9,544 thousands (Previous year Rs.9,544 thousands) raised on
BSNL so far against the above recoverable amount. However, no provision is considered
necessary against the outstanding balance as the management is fully hopeful of recovery of
the entire amount.

(b) (i) During an eariier year, the Company had raised debit notes amounting to Rs. 75,427
thousands on MTNL towards differential sales tax over and above 4% payable against *C’
Form on supplies made during the period 1993-94 to 1997-98. Upto the close of the current
vear, the Company has received “C° forms from MTNL for Rs. 73,917 thousand (Previous
year Rs. 73,917 thousands). However, no adjustment for the sales tax forms received has
been made in books. The Company has submitted the *C’ Forms and the matter is pending
for verification of the forms by the sales tax authorities.

(b) (i1) Interest liability on the delay in payment of differential sales tax as above, has not
been provided for in the books in terms of circular No. Acts Cell-1V/45217/2000/04.11.2000
issued by Commissioner of Commercial Taxes, where it is clarified that “Where ever no penal
interest was levied for the belated payment of tax and penalty under the Centrai Sales Tax
Act, 1856 upto 11.05.2000, no penal interest need to be levied now. The assessing officer can
resort to levy of penal interest for the payments made on or after 12.05.2000, the date of
publication of Gazette of India”. In view of above clarification, the management considers
that interest liability, if any, after 11.05.2000 is contingent in nature and the same has been
disclosad in Note No. 1 B (b) above.

Claims receivable includes Rs.34,700 thousands receivable from BSNIL against the
compensation approved by Telecom Commission letter No. U-37012/3/97-FAC dated 1st
May, 2001 for preclosure of ETP project. Department of Telecommunications (DoT) vide,
letter No.U-37012-3/97-FAC dated 02.12.2003 conveyed the decision of the competent
authorities to adjust the above said amount against the interest portion of the outstanding
Government of India Loan. In reply, the Company requested DoT vide letter no.43.12 ETP
dated 08.12.2003 to adjust the compensation amount of Rs.34,700 thousands against the
principal amount of foan outsianding as on 01.05.2001, the date on which the compensation
was approved. The Govt. of India has rejected this request and reiterated the adjustment of
Rs.34,700 thousands compensation receivable by HTL in case of ETP claim against the
interest portion of the outstanding in respect of GOI Loan while making payment of
outstanding Govt. of India Loan with accrued interest thereon. [Refer Note 4(b) above].

In accordance with Accounting Standard 22 on ‘Accouniing for Taxes on Income’ (AS 223,
issued by the Institute of Chartered Accountants of India, on conservative basis, deferred tax
assets have not been accounted for in the books, since the estimation of future taxable profits
cannot be made with virtual certainty supported by convincing evidences, against which such
deferred tax assets would be realized.
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10, Sales include sale of the equipments purchased, which also involves testing, installation,

-t

[
s8]

commissioning and servicing activities of the equipments at the factory / customers’ site.
Henee, the purchases of such equipments have been included under purchases of materials &
COIPONENts.

The Emplovees Salary / Wages were revised as per tie settiement w's i2(3) of tne Indusiriai
Disputes Act vide settlement dated 30.03.2011 and also salaries of Junior Engineers and
Officers were revised retrospectively as per Company’s Office Order dated 09.05.2011 and
25.05.2011 respectively. The amount payable consequent to rtevision upio 31.03.2011
smounis to Rs. 25,070 thousands is charged to P&L Account. This amount, as per settlement /
office order will be paid after realization of sale proceeds of the proposed sale of vacant land
of the Company,

a) Based on information available with the Company, there are no overdue amounts payable
to Micro, Small and Medium Enterprises as defined under The Micro, Small and Medium
Enterprises Development Act, 2006, Further, the Company has not paid any interest to any
Micro, Smail and Medium Enterprises during the current year.

b} Sundry Creditors as on March 31, 2011 represents payables for which balances have not
been confirmed by the vendors / suppliers and the same is subject to reconciliation. However
the management believes that there will not be any material change to the balances as
refiected in the books of accounts as on March 31, 2011.

¢) The Prior Period Expenses charged to Profit and Loss Account consists of

Amount (Rs.in thousands)

i) Matarial cost - 1641
i) Personnel Expenses - 9326
1il) Operating & Other Expenses - 96

TOTAL - 11063
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1)

. Related party disclosures
List of related parties -

{2y Names of the related parties where control exists are as under:

Holding company: Himachal Futuristic Communications Limited
(HFCL)

Fellow subsidiaries: Moneta Finance Private Limited

Associate Companies of Holding Company Exicom Telesysterns Limited (ETL)

Key management personnel: Mr. D.P.Gupta,

Chief Operating Officer and Manager

Dr. RM.Kastia
‘Whole Time Director
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During the year, the Company has entered into transactions with related parties. Those transactions

along with related balances at March 31,

table:

2011 and March 31

)

iy

{Rs. In thousands)

010 are presented in the following

2010-11 ! 2009-10 ,
Particulars . Holding | Entities Holding = Entities
Company Under Company Under
_omman Common
Control Control
Name of the Party HFCL ETL HFCL ETL
a. Transactions during the year
Rent recaived 3431 3:83 447 418
Expenses recovered 95 i 15? 282 172
Purchase of goods 1,641 - 1,437 -
Sale of sgrvices 3.441 - 96.289 -
Advance Received/ Transfer 255000 - - -
b. Balances |
Creditors 93230) 20,538 78,584 17,989
Advances payable * 275200 - 20,200 -

* includes amount Rs. 275,200 thousands from Sunvision Engineering Company which had been
amalgamated with HFCL with effect from 01.01.2010 as per Hon’ble High Court of Himachal
Pradesh sanction under composite scheme of Arrangement and Amalgamation.

14. Segment

al Reporting

a. Primary Segment Information {by Business Segmenis)

The Company is engaged in the business of design, engineering, manufacturing, procurement,
supply, commissioning and servicing of Digital Electronic Telephone Exchange Equipments
and other telecom related products. Thus, it operates in a single primary segment.

b. Secondary Segment Reporting {by Geozraphical Segments)

The Company mainly caters to the needs of the domestic market. Hence there are no
reportable geographical segments. ’
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15, Disclosure as per AS-13 revised-Defined Benefit Plans

{Es. In thousands)

Particulars Year Ended Year Ended
March 2011 March 2016
Obligations at the beginning of the period 87,356 78,644
Current service cost 3,064 3,185
Interest cost 5,987 5,52
Past Services - 19,630
Actuarial (gain) / losses 6,845 {427y
Benefits paid {25,0445 (19,199)
Obligations at the end of the period 78,208 87,356
Change in plan assets
Plan asseis at period beginning, at fair value 842 1,005
Expected return on plan assets 58 70
Actuarial gain /(loss) 14 i5
Contributions 24,810 18,951
Benefits paid (25,044) {19,19%)
Plan assets at period end, at fair value 680 842
Reconciliation of present value of the obligation and the fair
value of plan assets
Fair value of plan assets at the end of the year 680 842
Present value of defined benefit obligations at the end of the period 78,208 87,356
Asset/ ( Liability) recognised in the balance sheet {77,528) 86,514
Gratuity cost for the period
Curreni service cost 3,064 3,185
Interest cost 5,987 5,523
Past Services - 19,630
Expected return on plan assets (58) Y]
Actuarial (gain) / losses 6,831 (442)
Net gratuity cost 15,824 27,826
Particulars Year Ended Year Ended
March 2011 March 2010
Defined Benefit Obligation 78,208 87,356
Plan Assets 608 842
Surplus / (deficit) (77.528) (86,513)
Experience adjustments on plan liabilities (Loss) / Gain (6,845) ' 427
Experience adjustments on plan assets — Gain / {Loss) 14 15
Assumptions:
Interest rate ,g 2% §%
Estimated return on plan assets 8% 8%
Weighted average increase in compensation 5% 5%
Atirition Rate 1% 1%
Retirement expectancy in years 58 58
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16. Earnings Per Share:

March 31, 2011 March 31, 2010
Number of Equity Shares outstanding at the end
of the year of Rs. 100 each fully paid up 150,000 150,000
Loss for the year (Rs. In thousands ) 391.000 436,308
Basic and Dihuted Earnings Per Share {in Rs.) (354.00) (200.91)

17. Additional information pursuant io the provisions of paragraphs 3, 4(cy & (d) of Part IT of

Schedule VI of the Companies Act, 1956 (As certified by the management)

(a) Details of capacity and production: (As certified by the management)

Enstalled -
Description Unit Capacity Actual Production
_ 2010-11 2009-10

Switching Products No. of ‘K’ Lines 1,500 - -
Power Plant Nos. 2,000 - -
EFBT Nos. 500,000 - -
STM- Rail Tel Systems - -
NIB - Broadband Systems - -
Cordect: Infra No. of Lines 50,000 - -
Cordect: FRS No. of Lines 50,000 - -
Integrated Fixed Wireless | Nos. *
Terminal - -
STM { ADM’s) Nos. * - -
STM (CPE’s) Nos. * - -

# _ The capacity for the above has not been estimated by Management as the annual production
capacity cannot be specifically identified currently.
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b} Particulars in respect of Sales & Stocks of Finished Goods:

Class of Goods Units Opening Stock Sales Closing Stock
{net of provisions) {met of provisions)
Oy, Rs.000°s Qty. Rs, (00°s Qty. | Rs. 000°s
DISTM(ADM & | Nes. '
CPE)
i) | NIB None - -
iy | [FWT Nos - - - -
(2,000) (2,743) {2000) (2,743)
iv)y | Tower * None - 7.939 - 7.896
- (33,172) (7,939
v) | Railtel None - -
vi) | Others ** 589
(1,896)
Total 7,939 589 7.596
{2000) (2,743) (37,811) (7,939}

* Refer Note No. 10
**In view of various items of different nature and specifications, the quantitative details are
not furnished.

{¢) Particulars in respect of Materials and Components, Stores and Spares consumed: (as certified by
the management)

a). Materials

2010-11 2009-16
Class of Material
Qty. M. | (Rs. In thousands) Qty. M. (Rs.in thousands)

Tons  fmported | Indigenous | 1908 | Imported | Indigenous
a) | Steel - - - 4,881 ' 0.00 217
b) | Aluminium - - - - - -
Sub - Total (a) - 217
0.00% 100% 0.00% 100%
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b). Components™®

2010-11 2009-1¢
Class of Material
{Rs.in thousands) {Rs. in thousands)
Iimported ¢ Indigenous Imported | Indigenous

a) | Steel 541 27.353
by | Plastic/ Rubber 3
¢} | Electrical / Cable 72 11,478
d) | Electronic 2,545
2) | Mechanical / Paper 1,368
Sub —Totai (b} 541 - 42,747
100% 0% 100%

Total (a + b) 541 72 42.964

* It is not practicable to furnish quantitative information of components consumed in view
of the considerable number of items, diverse in size and nature.

c). Stores and Spares

Value (Rs. in thousands) % of Total Consumption
Particulars 2010-11 2009-10 2010-11 2009-10

indigenous -

=
—
'

100%

(d} C. L F. value of imports

(Rs.in thousands)
Particulars 2010-11 2009-10

i) | Materials and Components : - 483
ii) | Capital Goods -

{e) Expenditure in Foreign Currency (On Cash Basis)

{Rs. in thousands)
Particulars 2010-11 2009-10

(fy Remuneration paid to Whole Time Director *:
{Rs. in thousands)

2010-11 2009-10 |
Salary and Allowances ' 15,898 -
Contribution to Provident Fund 1,192 -
Other Benefits 1,008 - ;
Total 18,098 - |

* As the Government of India approval received vide communication dt. 19.11.2010 with effect from
1 February, 2009, the remuneration payable from 1 February, 2009 to 31, March 2011 amounting to
Rs. 9,326 thousands has been accounted under prior period expenses and Rs. 8,772 thousands under
the current year expenses.
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o)
[tle]

—
el

emuneration paid 1o Chief Operating Officer (Manager) *:

(Rs. in thousands)

! 2010-11 2009-10
Salary and Allowances 2,145 2,145
Contribution to Provident Fund 115 115
(Other Benefits Z44 244
Total ; 2,504 2,504

*The share of Gratuity and Leave liability of accumulated benefit have not been ascertained
separately and not included above.

18 The Company does not use any derivative instruments to hedge its foreign currency exposures.
The details of foreign currency balances which are not hedged as at the balance sheet date are as
below:

March 31, 2611 March 31, 2010
Particulars | Currency | Amount in | Amount in Amount in Amount in
foreign Indian foreign Indian
currency Rupees currency Rupees
Payables usp 21,764,281 980,405,810 1 21,764,281 988,479,232
EURO 399,133 38,183,764 599,133 36,475.238
JPY 510,250 279,234 | 510,230 248,709

19 Previous vear’s figures have been regrouped and/or re-arranged wherever necessary to conform

to current year’s grouping and classifications.
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