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, HTL LTD.
Registered Office: GST Read, Guindy, Chennai - 608 032

.

NOTICE ”

-

Notice is hereby given that the Forty Ninth Annval General Meeting of HIT Ltd. will be held on Wednesday,
the 29" September 2010 @ 12.00 Noon at the Registered Office of the Company at GST Road, Guindy,
Chennai — 600 032 to transact the following business:

AS ORDINARY BUSINESS

1.

L]

To receive, consider and adopt the Audited Accounts of the Company for the year ended 31*
March, 2010 and the Reports of the Directors and the Auditors thereon.

To-appoint a Director in place of Shri Mahendra Nahata who retires by rotation and being eligible
offers himself for reappointment.

To appoint a Director in place of Shri M.P.Shukla who retires by rotation and being eligible offers
himself for reappointment. '

To consider and approve the Appointment & Remuneration of Dr.R. M.Kastia as a Whole Time

Drrector:

The following Resolution may be passed with or without modifications as Special Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 198, 269, 309, Schedule XTIl and other
applicable provisions, if any, of the Companies Act, 1956 (“the Act”) and also subject to the approval of
the Central Government wherever required and such other approvals as may be necessary, consent of the
Company be and is hereby accorded for the appointment of Dr. R. M. Kastia as the Whole Time
Director of the Company w.e.f. 1% February 2009 for a period of three years upon the terms and
conditions set out in the explanatory statement annexed to this notice convening this mesting inchuding
remuneration to be paid in the event of loss or inadequacy of profit in any financial year.”

-

To appoint Auditors for the financial year 2010-2011 to hold office from the conclusion of this
Annual General Meeting till the conclusion of the next Annual General Meeting and to fix their
remuneration. M/s.S.R.Bailiboi & Co., Chartered Accountants, the retiring Auditors of the Company

are eligible for reappointment. The following Special Resolution is submitted in terms of Section
224A of the Companies Act, 1956:

“RESOLVED that M/S S.R.Batliboi & Co., Chartered Accountants, the i‘etiring Auditors of the

‘Company, be and are hereby appointed as the Auditors of the Company to hold office from the

conclusion of this Annual General Meeting till the conclusion of the next Annual General Meeting
on remuneration to be decided by the Board of Directors of the Company.”




()

AS SPECIAL BUSINESS

6. To consider and, if thought fit, to pass with or without modification(s), the following resolution ¢
ordinary resolution: :

“RESOLVED that Shri Y.L.Agarwal, who was appointed with effect from 28" December,2009 as a
Additional Director of the Company by the Board of Directors under Section 260 of the Companie
Act, 1956 and who holds office up to the date of this Annual General Meeting and in respect ¢
whom the Company has received a notice in writing u/s 257 of the Companies Act, 1956 from
Member proposing the candidature for the office of Director, be and is hereby appointed as
Director of the Company who shall be liable to retirement by rotation w/s 256 of the Companies Ac
1956.”

Registered Office By Order of the Board
GST Road, Guindy For HTL Ltd.
Chennai — 600 032.

Place: Chennai ' (S.Narayanan)
Date :  31* August 2010 Company Secretary




Notes :

i. Proxy

©

-

Article 66 of the Articles of Association of the Company provides that a member entitled to attend
and vote at a meeting may appoint another person (whether a member or not) as his proxy to
attend a meeting and vote on a poll. No member shall appoint more than one proxy to attend on
the same occasion. A proxy shall not be entitled to speak at a meeting or to vote except on a poll.
The instrument appointing a proxy shall be in writing and be signed by the appomnter or lus attorney
duly authorised in writing or if the appointer is a body corporate, be under its seal or be signed by
an officer or an attorney duly authorised by it.

Article 67 of the Articles of Association of the Company provides that the instrument appointing a
proxy and the power of attorney or other authority (if any) under which it is signed or a notarially
ceitified copy of that power or authority shall be deposited at the Registered Office of the
Company not less than forty eight hours before the time for holding the meeting or adjourned

" meeting at which the person named in the instrament proposes to vote, or in the case of a-poll not-

less than 24 hours before the time appointed for taking of the poll and in default the instrument of
proxy shall not be treated as valid.

2. Explanatory Statements pursuant to Section 173(2) of the Companies Act, 1956.

®

ITEM NO : 4 Appointment & Remuneration of DrR.M.Kastia as Whole Time Director:

DrRMXKastia is a post graduate from the University of Rajasthan possessing a Doctorate Degres
in Chemistry. He is also a member of British Institute of Management (London).He is having more
than 47 years of rich experience and of which about 20 years of rich experience in Telecom
Industry in senior positions. He is having good contacts with Top level executives in the Telecom

{* Tndustries. He has been appointed to oversee’the operations of the Company and also to expedite

the process of revival of the Company.

The information required under Schedule XIIT of the Companies Act, 1956 are furnished in the
Annexure - I, which is forming part of this Explanatory Statement.

-

The appointment of Dr.R.M Kastia as Whole Time Director is for a period of three years we.f

“1.02.2009 on the terms and conditions including remumeration and the same has been approved by

the Board on 30.3.2010 and a copy of the appointment letter of DrR.M Kastia is enclosed as
Annexure-II. The same may be treated as the abstract of the terms and conditions of the
appointment of the Whole Time Director under Section 302 of the Companies Act, 1956.
DrR.M.Kastia is not employed anywhere other than in HTL Ltd.

None of the Directors except DrR.M Kastia is concerned or interested in the above Resolution.

The Members are therefore requested to accord their approval to the above special resolution,




(ii)

(i)

Item No : 5 Appointment of Statutory Auditors

Section 224A of the Companies Act, 1956 provides that i case of a company in which not less
than 25% subscribed share capital is held, inter alia, by the Central Government, the appomtment or
re-appointment at the general meeting of an auditor shall be made by special resolution. Since the
Central Government is holding 26% of the subscribed share capital of the Company, the auditors of
the Company are required to be appointed by way of special resolution.

M/s. S.R. Batliboi & Co is the retiring auditors of the Company. A certificate from the above
auditors has been received to the effect that their appointment, if made, would be within the limits
prescribed u/s 224(1B) of the Companies Act, 1956. The Board of Directors recommend the
resolution for the appointment of M/s.S.R.Batliboi & Co. Chartered Accountants as the Company’s
auditors for approval of the Members.

Nene of the Directors of the Company are in any way concerned or interested in the above
Resolution.

Itern No : 6 Appointment of Shri Y.L.Agarwal as a Director.

Shri Y.L.Agarwal has been appointed as an Additional Director by the Board on 28th December,
2009 as per the provisions of Section 260 of the Companies Act, 1956 and he will hold office up
to the ensuing Annual General Meeting. The Company has received a notice together with the
requisite deposit prescribed under Section 257 of the Companies Act, 1956 from a sharcholder
signifying his intention to propose the name of Shri Y.L.Agarwal as a Director of the Company.

Shri Y.L.Agarwal is a graduate in Science and also a B.E. & DFIETE .He is having a rich
experience of more than 47 years in Telecom and Broadband services. He was the President of
Institution of Electronics and Telecom Engineers for two terms and is also a distinguished fellow of
the said Institution. He is ex- Chairman and Managing Director of the Telecommunication
Consultants India Limited (TCIL).He is a Director of M/s. Electronics System Punjab Limited,
M/s. Himachal Futuristic Communications Limited and M/s. HFCL Kongsung Telecom Limited. He
is a Member of the Remuneration Cornmittee and Audit Committee of M/s. Himachal Futuristic
Commmumications Limited.

Shri Y.L.Agarwal is deemed to be interested in the proposed Resolution to the extent of his
appointment as Director. None of the other Directors is concerned or interested in the above
Resolution,

The members are, therefore, requested to accord their approval for the appointment of Shri
Y.L.Agarwal as a Director,

Registered Office By Order of the Board

GST Road, Guindy For HTL Ltd.
Chennai — 600 032.

Place :
Date :

Chernnai ' (S.Narayanan)
31 August 2019 Company Secretary
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HTL Ltd.,

Registered office:

GST Road, Guindy

Chennai 600 032
. {INDiA}

The Board has accorded its approval to the appointment of Dr. R.M. Kastia as
Wholetime Director of the Company w.e.f. ‘1t February, 2009 for a period of three

years. The terms and conditions of his appointment and remuneration payable to '

him are detailed below:

&, Basic Salary

Basic salary of Rs. 3,60,000.00 per month with annual increment of Rs. 36,000/-
falling due on 1% February every yvear during the tenure of appointment.

B, Perquisites

- . In addition to salary, the above Wholetime Director will be allowed perquisites as

" specified in Category A, B and C as specified below:-

Category - A

a) The - expenditure incurred by the Company on hirng unfurnished
accommodation will he subject to a ceiling of sixty percent of the salary.

b) In case the accommodation is owned by the Cozdpany, ten percent of the salary
of the Wholetime Director shall be deducted by the Company.

¢} In case no accommodation is provided by the Company, the Wholetime Director
shall be entitled to house rent allowance subject to the ceiling laid down in
Housing (s).

d) The expenditure incurred by the Company for gas, electricity, water and
furnishings shall be valued as per the Income Tax Rules, 1962. This shall,

*~however, be subject to a ceiling of ten percent of the salary of the Wholetime
Director.

€} Medical Reimbursement: Expenditure incurred for self and family subject to 2
ceiling of one month’s salary in a year or three month'’s salary over a period of
three years. _ .

1) Leave Travel Concession: For self and fa:rmly, onee in a year in accordance
‘with the rules of the Company.

g) Club Fees: Fecs of Clubs subject to a maximum of two clubs. This will not
include life time membership fees.

h) Personal Medical/Aecident Insurance: Pe;rsonal Medical / Accident Insurance
of an amount, the annual premium of which shall be paid as per rules of the

Company.

Annexure - 11

Telephone : 91 —'44 2 22501020t0 27 Fax : 1 - 44 - 22500341

1
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HTL Lid.,

Registered oifice:

Chennai 600 632
2 (INDIA)

T

Categozy - B

The Company’s contribution to Provident Fund and Superannuation or Anmuaity
Fund shall be as per Rules of the Company as applicable to Senior Executives.
Contribution to Prevident Fund, Superannuation Fund or Annuity Fund will not be
included in the computation of the ceiling on perquisites to the extent these, either
singly or put together, are not taxable under the Income Tax Act. Gratuity pajable
shall not exceed half a month’s salary for each completed year of service and
encashment of leave will be given as per the rules of the Company.

Category - C

The Company shall provide car with driver for use of the Wholetime Director. The

Company shall also provide telephon\, facility at the residence of the \}Jholetzme
Director. :

Other Terms

i. ‘The Wholetime Director is entitled to reimbursement of all actual expenses
-+ including on entertainment and traveling incurred in the course of ths
Company’s business.

ii. The Wholetime Director is entitled to avail of fully paid leaves as per the
rules of the Company as applicable to Senior Executives.

ili. The Wholetime Directer, subjeci to the applceable provisions of the
' Companies Act, 1956, is also eligible for housing loan as applicable in
accordance with the rules of the Company.

iv. The Wholetime Director is also entiiled to the benefits under all other
Schemes, privileges and amenities as are granted to the Senior Executives
of the Company in accordance with the Company’s practice, Rules and
Regulations in force from time to time.

v. The Wholetime Director is not entitled to payment of any s1ttmg fees for
attending meetings of the Board or of a Committee thereof.

vi. The appointment shall be terminable by the Company by giving h1m si
months’ notice or on payment of six months’ salary in leu thereof and by
him by giving six months notice.

vii. For all other terms and conditions not specifically spelt out above, the rules
and orders of the Company shall apply.

viii, The Wholetime Direcior holds office as such, subject to the provisions of
Section 283{1) of the Companies Act, 19586,

Minimnm Remuneration

In case in any financial year during the currency of the tenure of the Wholetime
Director, the Company has no profits or, the profits are inadequate, the Company
shall, subject to the approval of the Central Government whenever reguired, and
the provisions of Section 198, 269 & 309 of the Companies Act, 1956 and subject
te the conditions and the limit specified in Schedule XIII of the Act, pay to the
Wholetime Director basic salary, perquisites, and allowances as specified above.

(\\'\,-“._\_\_,\/@‘*'

= GST Road, Guindy

. Telephone : 91 -44 - 22501020 to 27 R . Fax:91-44 - 22500341




HYL LTD.

Registered Office: GST Road, Guindy, Chennai - 600 032

DIRECTORS’ REPORT

To the Members,

The Directors have pleasure in presenting the 49% Annual Report and Audited Accounts for the financial

year ended 31* March 2019.

FINANCIAL RESULTS
{Rs. in crore)
PARTICULARS 2005-10 2008-0%
' Rs Rs

Sales, Services -and Other Income 31.11 39.35
Profit (loss) Before Depreciation, Finance Charges and Taxation (2.72) (66.44)
Less : Depreciation 0.67 0.88
Finance Charges 40.25 36.95
Net Loss for the year (43.64) (104.27)
Add : Loss Brought Forward from Previous Year (388.89) (284.62)
~ Deficit carried to the Balance Sheet (432.53) (388.89)

DIVIDEND

In view of the losses incwred by the Company, no dividend can be recommended for the year.

SIGNIFICANT EVENTS OF THE YEAR

(1) The Hon’ble Supreme Court of India dismissed the Special Leave Petition (SLP) filed by the
SIDCO in respect of the vacant land measuring 11.021 acres of the Company at the admission
stage itself on 4.9.2009 after condoning the delay in filing it. Further, the SLP filed by the
Government of TamilNadu in this regard was also dismissed by the Hon’ble Supreme Court of
India on 9.10.2009 at the admission stage itself after condoning the delay in filing it.
Consequently, the SIDCO has executed & registered a Rectification Deed on 5.11.2009 in favour
of the Company with a revised schedule of property incorporating the missed survey numbers. °

13



2)

The Company acquired a land measuring 15.09 acres at Hosur from SIPCOT in 1983 thm’ a registered
Lease cum Sale Agreement. A factory building has also been constructed in 3.50 acres of the said land
& limited operations for a very short period were carried out. The SIPCOT has been extending the time
till September 2008 for fill utilization of the said Jand and the Company could not utilize the said land fully
as planned due to its severe financial constraints faced from ime to time, The Estate Officer, STPCOT
Industrial Compiex, Hosur issued a Notice wunder the Tamimadu Public Premises Eviction Act, 1975 for
resumption of a portion of 11.50 acres out of the said land as unutilsed as per the Clause 10 (a) & (b)
of the Lease cum Sale Agreement. An enquiry was conducted on 29.4.2009 and the Company
requested time till 31.8.2009 for utilizing the said portion of the land in anticipation of certain finds, By
the Company could not utilize the said portion due to its continued financial crisis / various litigations. The
Estate Officer, STPCOT Industrial Complex, Hosur issued proceedings on 13.1.2010 ordering that the
land measuring 11.50 acres should be vacated by the Company on or before 11 am. on 23.2.2010 by
swrrendering the said plots, failing which the Company will be evicted from the said portion of 11.50
acres and possession of the same will be resumed under Section 5 of the TapmilNadu Public Premises
(Eviction of Unauthorized Occupants) Act, 1975 on 23.2.2010 at 11 am. The Company filed a Writ in
the Madras High Court against this action of SIPCOT and the Hon’ble High Court of Macdras granted an

interim stay of eight weeks on 22.2.2010.The hearing is in progress and the said stay is extended #ll
further orders. :

The Company has filed a reference to the Hon’ble Board for Indusirial and Financial
Reconstruction (BIFR) as per the audited balance shect of the year  2001-02 in accordance with
the provisions of the Sick Industrial Companies (Special Provisions) Act, 1985. The hearings took
place on 3.12.2004, 29.11.2006, 16.4.2009 and $.6.2009. In the hearing held on 8.6.2009, the
Hon’ble BIFR Bench directed that the Company be declared as a sick industrial company in terms
of section 3(1)(0) of SICA,1985. Further, the Bench appointed SBI as the Operating Agency with
directions to prepare a revival scheme, if feasible on or before 30.9.2009. The Company was
cirected to submit a draft rehabilitation proposal to SBI (OA) and the OA will examine the draft
rehabilitation proposal of the Company, hold a Joint Meeting of concerned agencies and submit a
Draft Rehabilitation Scheme (DRS) to the BIFR at the earliest.

The SBI initiated action under SARFAESI for realization of their dues from the Company and took
formal possession of the frechold lands, which were mortgaged to them, on 29.6.2009.8BI, further

~ issued letters to BSNL, MTNL and RailTel directing them not to release any payments to the

Company and to remit the same to SBI. The Company filed an application before Debt Recovery
Tribunal (DRT) against this action of SBI and the hearing is in progress.

During the hearing held on 27.8.2009 at BIFR, the SBI informed that the proceedings of BIFR
have to be abated since action has been initiated under SARFAESI. But the Hon’ble BIFR not
accepted this contention and ordered to proceed with the Rehabilitation process.

The SBI made an appeal before the Appellate Authority for Industrial and Financial Reconstruction
(AAIFR) against the proceedings of the BIFR dated 27.8.2009 and obtained a stay on 13.1.2010.The

~Company has also made an appeal against the BIFR proceedings with particular reference to (1) the

constitution of Assets Sale Committee without inclusion of the representative
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of the Company and (2) the method of sharing the sale proceeds of surplus land without finalizing the

Draft Rehabilitation Scheme(DRS). M/s. Pegasus Assets Reconstruction PviLtd. (the dues to Indus Ind

" Bank have been taken over) has filed a reply statement against the Company’s Appeal requesting orders

for upholding the proceedings of the BIFR dated 27.8.2009 with regard to the method of apportionment

of sale proceeds of the surplus land (vacant land of 11.021 acres) and also to dismiss the appeal made
soerrrimenee .. by the Company, The Hon’ble AATFR has ordered to hear all the applications together.

In order to seftle the above legal issues & to expedite the revival process of the Company, the Company
executed a Joint Application with SBI on 24.7.2010 . Wherein the Company has agreed to sell the
vacant land of 11.021 acres under SARFAESI Act by SBI and also to adjust the dues of consortiim of
Banks out of the said sale proceeds and SBI agreed to continue the proceedings before the Hon’ble
BIFR for approval of the Draft Rehabilitation Scheme for the revival of the Company. The said Joint

Application has been filed with the Hon’ble AATFR before the date of hearing ie. 29.7.2010. The next
hearing is fixed on 9.9.2010.

The Company’s financial restructuring plan could not be carried out due ’-[c.g the above litigatioﬁs apd the
Company is confident to overcome the above difficulties. )

REVIEW OF OPERATIONS

The value of sales of different products / services made during the year under review with comparative figures
for the previous year are: -

(Rs in Lakhs)
PRODUCTS _ 2009-10 2008-09
_ (Rs.) (Rs.)
Turnkey Project —RailTel . - .l 4.61
“Turnkey Project — NIB-BSNL | ' . 96.66
IFWT 27.43 1956.24
STM - 1012.19
Tower Erection Charges - 1067.56 , 19.81
Tower Materials 331.72 -
Service Charges 7.09 649.97
Spares 18.96 61.76
Impact of price revision on sales made in earlier years (30.86). -
TOTAL 142190 - 3801.24




The Company’s performance during the year under review was poor since the Company continued to
face severe financial crisis in¢luding the working capital.

CURRENT POSITION AND OUTLOOK
The company’s operations were impaired because of non-availability of working capital limits.
However, now (July 2010) an amicable settlement with the secured creditors has been artived at and the
legal formalities for the proposed sale of vacant land of 11.021 acres are expected to be completed
shortly. Thereafier, necessary working capital (both fund and non-fund based) will be made available by
the banks and the company will be able to resume its normal business operations. This will certainly
result in the improverent of its financial performance in future.

FIXED DEPOSITS

The Company has not accepted any deposits during the year under review.

DIRECTORS

Shri Mahendra Nahata and Shyi M.P.Shukla are retiring by rotation at the forthcoming Annual
General Meeting of the Company and being eligible, offer themselves for re-appointment.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirements under Section 217(2AA) of the Companies Act, 1956 with respect to
Directors’ Responsibility Statement, it is hereby confirmed:

1. that in the preparation of the accounts for the financial year ended 31% March, 2010, the

applicable accounting standards have been followed along with proper explanations relating to
material. departures;

2. that the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that were reasonable and prudent (read with Notes on Accounts in
Schedule 20 of the Audited Statement of Accounts) so as to give a true and fair view of the state

of affairs of the Company at the end of the financial year and of the loss of the Company for the
year under review,

[WA]

that the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act,1956 for’

safeguarding the assets of the Company and for pleventmo and detecting fraud and other
nregularities; and

4. that the Directors have prepared the annual accounts for the financial year ended 31 March, 2010 on

a going concern basis subject to the position as clarified in ‘Note No C.2 in Schedule 20 of the
Audited Statement of Accounts.
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AUDITORS

M/s.S.R.Batliboi & Co, Chartered Accountants, New Delhi retire at the conclusion of the ensuing
Annual General Meeting and being cligible, offer themselves for re-appointment.

e

T AUDITORS’ REPORT

The information and explanation on qualifications/ observations in the Auditors’ Report are given in
ANNEXURE 1 of this Report.

PERSONNEL

The manpower sirength at the close of the year was 282 as compared to 340 at the beginning of the
year.

" Infotmation in accordance with the provisions of Section 217(2A) of the Companies Act, 1956 read with

Companies (Particulars of Employees) Rules, 1975 or amended forms part of this Report and annexed
as ANNEXURE 2.

" CONSERVATION OF ENERGY/ TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO.

The information required under Section 217(1) () of the Companies Act, 1956 read with Companies
(Disclosure of Particulars in the Report of the Board of Directors) Rules, 1988 with respect to these
matters is set out in ANNEXURE 3 and forms part of this Report.

ACKNOWLEDGEMENTS

" Your-Board of Directors place on record their=siﬁcere-.thanks for the assistance and support exi@nded by
the Department of Telecommunications, Government of India, Government of Tamil Nadu , BSNL ,
MTNL , Reliance and Aircel . Your Directors also wish to express their gratitude for the co-operation
and assistance extended by the Banks and Supph'ers.

-

Your Directors wish to place on record their sincere apprecmtlon of the dedicated efforts put mn by the
employees at all levels in the Company.

For and on behalf of the Board

MAHENDRA NAHATA
CHAIRMAN
Place: New Delhi
~ Date : 27" August 2010
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ANNEXURE 1 TO THE DIRECTORS’ REPORT

INFORMATION AND EXPLANATION ON QUALIFICATIONS / OBSERVATIONS IN
THE AUDITORS’ REPORT

(A) OBSERVATIONS IN THE AUDITORS’ REFPORT

Aunditors’ Observation:

4. (VD Attention is invited to Note No.C-2 of Schedule 20 in the financial statements. The
Company incurred a net loss of Rs. 436,368 thousands during the year and has accumulated
losses of Rs 4,325,288 thousands as at March 31, 2010, which has resulied in negative net
worth of Rs. 4,175,288 thousands. The Company’s current liabilities have exceeded its
current assets by Rs 1,980,408 thousands as at that date. Further, the Company has
overdrawn borrowings from banks by Rs. 591,327 thousands and also has overdue loans
from Government of India amounting to Rs 62,420 thousands tocrez‘her with interest accrued
and due thereon of Rs. 181,461 thousands. The turnover during the current year is only
Rs 145,276 thousands. The Company’s plans to raise fund are dependent on resolution of
various uncertainties and litigation involving the sale of land as referred in the above note.
These factors along with other matters as set forth in the above note raise substantial doubt
that the Company will be able to continue as a going concern. The Company is hopeful of
a successfill outcome in the litigation. The Company has also received orders for erection of
Telecom Towers and is also expecting further orders for Telecom Towers and Integrated
Fixed Wireless Terminals. In view of the management’s expectation of the successful ouicome
of the above proposals, the financials statements have been prepared on a going concern
basis. However,in view of the above uncertainties, we are unable to comment on the ability
of the Company to continue as a ‘going concern’ and the consequential adjustments to the

accompanying financial statements, if any, that might have been necessary had the financial
statements been prepared. under liquidation basis. SRR

Reply of the Board:

- The Company is confident to clear its over dues on realization of proceeds of the,poroposed
sale of vacant land of 11.021 acres. After the dismissal of the Special Leave Petitions filed
by SIDCO and the Government of Tamil Nadu by the Hon’able Supreme Court of India on
4.9.2009 and 9.10.2009 respectively, the SIDCO has executed & registered a Rectification

Deed on 5.11.2009 in favour of the Company with a revised schedule of property
incorporating the missed survey numbers.

In order to setile the above legal issues & to expedite the revival process of the Comparny, the
- Company executed a Joint Application with SBI on 24.7:2010 . Wherein the Company has agreed
to sell the vacant land of 11.021 acres under SARFAEST Act by SBI and also to adjust the dues
of consortium of Banks dut of the said sale proceeds and SBI agreed to continue the proceedings
before the Hon’ble BIFR for approval of the Draft Rehabilitation Scheme for the revival of the

Company. The Company is confident in settling the dues of all secured medltors and mn revwmc The
operatlons on compleﬁon of certain 1e°a1 formahtles
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" Though there is-a good potential for Telecom Products & the Company is having necessary
expertise, it could not perform well mainly due to lack of credit facilities from Bankers and
also its acute financial constraints. In the said circu}nstances, the Company achieved a tum
over of Rs. 14 Crores.The Corapany is confident to improve its performance substantially on
completion of the propoéed sale of above mentioned land. This matier has been explained in
detail in Note No.C 2 of Schedule 20 of the Audited Statement of Accounts. All efforts are
taken for continuance of the Company and hence, the Company is an ongoing concern only
and the financial statemenis are finalized as an on going concern basis.

(B) OBSERVATIONS IN THE ANNEXURE TO AUDITORS’ REPORT

i. Auditors’ Observation:

Para (ix)(a) : Undisputed statutory dues including provident fund, investor education and
protection fimd, employees’ state insurance, income-tax, wealth tax, service tax, sales iax, custom
- duty, excise duty ; cess and other material statutory dues have not been regularly deposited with
the appropriate authorities and there have been delays in large number of cases.

Reply of the Board:

The delays in payment of statutory dues were on account of extreme critical financial position of
the Company.

2. Auditors’ Observation:

Para (ix)(b): According to the information and explanations given to us, undisputed dues in
respect of provident fund, . investor education and protection fund, employees’ state insurance,
income-tax, wealth tax, service tax, sales-tax, customs duty, excise. duty, cess and other statutory

dues which were outstanding, at the year end, for a period of more than.six months from the date
they became payable, are as follows:

(Details as per Auditors’ Report not repeated here).

Reply of the Board:

The dues in respect of sales-tax could not be paid mainly on account of non- reimbursement of
sales-tax by BSNL in spite of its commitment to reimburse the sales-tax, non-submission of D/C
Forms by the customers in time, critical financial position of the Company and the consequent
mterest liability for non-payment of sales-tax.

Regarding income-tax dues, the provision has been made on the basis of stand taken by the

department in earlier years in respect of disallowance of provision for doubtful debts consequent
upon changes in law with retrospective effect.
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Excise duty and sales-tax.payable on revenues not invoiced is on account of upward revision of

prices for which invoices are yet to be raised formally due to cert'nn disputes with BSNL although
sales have been accounted for in the books.

Interest and Damages payable on delayed remittance of PF dues is on account of acute financial
crisis and will be remitted after the hearing & getting final demand in this regard.

Aunditers’ Observations:

Para (x): The Company's accumulated losses at the end of the financial year are more than fifty
percent of its net worth. The Company has incurred cash loss during the year. In the
immediately preceding financial year also, the Company had incurred cash loss.

Para {xi}: Based on our audit procedures and as per the information and explanations given by
the management, we ave of the opinion that the working capital borrowings from the banks have. .
been in-excess of the bank limits throughout the vear. At the close of the vear, such overdrawn

borrowings amounted to Rs.591,327 thousands.As at March 31,2010 interest accrued and due on
these loans is Rsl,103,228 thousands.

Para (xvii): According to the information and explanations given to us and on an overall
examination of the balance sheet and cash flow statement of the Company, we report that as at
31 March, 2010, short term funds to the tune of Rs. 415.64 Crores (approx.), without considering
permanent working capital, have been used to primarily finance the cash losses of the Company.

Reply of the Board:

These are only statement of facts and need no further comment by the Board except that in
absence of any arrangement of long term funds to finance the cash losses, the available working
funds got depleted resulting into use of short term funds for meeting the losses.
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()

Employed throughout the year

Name of the Employee
Designation

Nature of Employment
Remuneration *

Qualification & Experience

Date of Commencement of Employment
Age

Last Employment held and Designation

ANNEXURE 2 TO THE DIRECTORS’ REPORT

INFORMATION AS PER SECTION 217 (2A) OF THE COMPANIES ACT, 1956 READ WITH
THE COMPANIES (PARTICULARS OF EMPLOYEES) RULES, 1973,

: DrR.M.Kastia

: Whole Time Directof
: Contractual

: Rs. 88,20,092/-

: Post Graduate & Doctorate inbherrﬁsfrj.

Fellow Member of British Il_lstitute of
Management ( London).

47Years _

: 1.2.2009
: 68Years

: Himachal Futuristic Communications Ltd.

Whole Time Director

A

A

*Note: The above remuneration inclusive of perks w.e.f, 1.2.2009 is not paid and accounted as payaBle

during the current year pending approval of the Central Government.
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ANNEXURE 3 TO THE DIRECTORS’ REPORT

INFORMATION UNDER SECTION 217(1){(e) OF THE COMPANIES ACT, 1956 READ WiTH
COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF THE BOARD OF
DIRECTORS ) RULES, 1988 FOR THE YEAR ENDED 31" MARCH, 2010,

CON SERVATiON OF ENERGY

The Company’s operations involve low energy consumption. The Company nevertheless, continued its
efforts to conserve energy.

RESEARCH AND DEVELOPMENT (R&D)

The Company has incurred a sum of Rs.0.04 lacs during the year 2009-10 towards recurring expendlmle
on R&D. The Company could not spend on R& D due to its severe financial constrainis and more over
the goods are imported as such in the present scenario in the Telecom Sector.

TECHNOLOGY ABSORPTION, ADOPTION AND INNOVATION

The Company has absorbed technologies from tie-up with its foreign partners for the product they
supplied. Efforts are continued for absorption of technology wherever new products are introduced.

FOREIGN EXCHANGE EARNINGS AND OUTGO

(Rs. in ‘000)
FOB ‘Value of Exports - £ > +INil w%"* L I_
CIF Value of Imports | 483 |
Expenditure in Foreign Currency . 'l ~ Nil ‘ - .
eaksokd
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Auditors’ Report

~ To the Members of HTL Limited
1. We have audited the attached Balance Sheet of HTL Limited as at March 31, 2010 and also the
Profit and Loss Account and the Cash Flow Statement for the year ended on that date annexed

thereto. These financial statements are the responsibility of the Company’s management. Our

responsibility is to express an opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An andit includes examining, on a test

 basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles-used and significant estimates made by management,

as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

L2

As required by the Companies (Auditor’s Report) Order, 2063'(33 amended) issued by the Central **
Government of India in terms of sub- section (4A) of Section 227 of the Companies Act, 1956,

we enclose in the Armexure a statement on the matters specified in paragraphs 4 and 5 of the said
Order. .

4.  TFurther to our comments in the Annexure referred to above,

(1) We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of our audit;

(i1) In our opinion, proper books of account, as required by law, have been kept by the Compariy
so far as appears from our examination of those books;

(iii) The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report
are in agreement with fhe books of account;

(iv) In our opinion, the ‘Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt
' with by this report comply with the accounting standards referred to in sub-section (3C) of
Section 211 of the Companies Act, 1956;

(v) On the basis of writfen representations received from the Directors as on March 31, 2010, and
taken on'record by the Board of Directors, we report that-none of the Directors is disqualified
as on March 31, 2010 from being appointed as a director in terms of clause (g) of sub-section
(1) of Section 274 of the Companies Act, 1956;

(vi) Attention is invited to Note No.C-2 of Schedule 20 in the financial statements. The Company

incurved a net loss of Rs.436,368 thousands during the vear and has accumulated losses of
L Rs 4,325,288 thousands as at March 31, 2010, which has resulted in negative net worth of
Rs. 4,175,288 thousands. The Company’s current liabilities have exceeded its current assets by
Rs 1,980,408 thousands as at that date. Further, the Company has overdrawn borrowings from
banks by Rs. w thousands and also has overdue loans from Government of India
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amounting to Rs 62,420 thousands together with interest accrued and due thereon of
Rs.181,461 thousands. The twnover during the current year is only Rs 146,364 thousands. The
Company’s plans to raise fund are dependent on resolution of various uncertainties and
litigation involving the sale of land as referred to in the above note. These factors along with
other matters as set forth in the above note raise substantial doubt that the Company will be
able to continue as a going concern. The Company is hopefiil of a successful outcome in the
iitigation. The Company nas also received orders for erection of Teieconi Towers and is aiso
expecting further orders for Telecom Towers and Integrated Fixed Wireless Terminals. In view
of the management’s expectation of the successful outcome of the above proposals, the
financials statements have been prepared on a going concern basis. However, in view of the

 above uncertainties, we are unable to comment on the ability of the Company to continue as a

(vii)

‘eoing concern’ and the consequential adjustments to the accompanying financial statements, if

any, that might have been necessary had the financial statements been prepared under
liquidation basis.

Subject to our comments in sub-paragraph (vi) above, the impact whereof on the Companys

- losses/ accumulated losses is not ascertainable, in our opinion and to the best of our mformation

-.and according to the explanations given to us, the said statements of account, give the information

required by the Companies Act, 1956, in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India;

(2) In the case of the Balance Sheet, of the state of affairs of the Corﬁpany as at March 31, 2010;

(b) In the case of the Profit and Loss Account, of the loss of the Company for the year ended on
that date; and

{c} In the case of Cash Flow Statement, of the cash flows of the Company for the year ended on
‘that date.

For 8. R. - BATLIBOI & CO.
Firm Registration Number 301003E
Chartered Accountants

per Navin Agarwal

Partner

Membership No. 056102

Place :
Date :

Chennai
August 27, 2010
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Annexure referred to in paragraph 3 of our report of even date

HTL Limited =

(c)
(ii) (a)

LR

©

(i)

(1v)

Gy

(vi)
(vii)

(viid)

() (2)

The Company is maintaining proper records showing full partieulars, including quantitative details and
situation of fixed assets.

All fixed assets have not been physicélly verified by the management during the year but there is a
regular program of verification which, in our opinion, is reasonable having regard to the size of the

Company and the nature of its assets and as informed, no material discrepancies were noticed on such
verification.

There is no disposal of a substantial part of fixed assets during the yeér.

The management has conducted physical verification of inventory at reasonable intervals during the
year.

The procedures of physical verification of inventory followed by the management are reasonable and
adequate in relation to the size of the Company and the nature of its business. '

The Company is maintaining proper records of inventory and no material discrepancies were noticed

- on physical verification.

According to the information and explanatioﬁs provided by the management, there are no parties
covered under section 301 of the Companies Act, 1956. Hence clause 4 (iii) of Companies (Auditor’s
Report) Order, 2003 (as amended) is not applicable to the Company.

In our opinion and according to the information and explanations given to us, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business, for
the purchase of inventory and fixed assets and for the sale of goods and services. During the course
of our audit, no major weakness has been noticed in the internal control system in respect of these
areas. During the course of our audit, we have not observed any continuing failure to correct major
weakness in internal control system of the Company.

Accordmg to the information and explanatmns ‘provided by the management, there are"no parhes
covered inder section 301 of the Companies Act, 1956. Hence, clause 4 (v) of Companies (Auditor’s
Report) Order, 2003 (as amended) is not applicable to the Company.

The Company has not accepted any deposits from the pubhc

‘In our opinion, the Company has an internal audit system commensurate with the size and nature of its

business.

To the best of our knowledge and as explained, the Central Government has not prescribed

maintenance of cost records under clanse (d) of sub-section (1) of section 209 of the Companies Act,
1956 for the products of the Company.

Undisputed statntory dues including provident fund, investor education and protectlon fund,
employees’ state insurance, income-tax, wealth tax, service tax, sales-tax, custom duty, excise duty, cess
and other material statutory dues have not been regularly dep031ted with the appropriate authorities and

" there have been delays in large number of cases.

Further, since the Central Government has till date not prescribed the amount of cess payable under

“'section 441 A’'of the Companies Act, 1956, we are not ina posmon to comment upon the reo'ulanty or

otherwme of the company in"depositing the same.
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87
No.

According to the information and explanations gjven to us, undisputed dues in respect of provident fund,
mvestor education and protection fund, employees’ state insurance, income-tax, wealth-tax, service tax,
sales-tax, customs duty, excise duty, cess and other statutory dues which were ouistanding, at the year
end, for a period of more than six months from the date they became payable are as follows:

Name of the statute

Naiure of Dues

Amount Rs.
In ‘060s

Due date

The Central Sales Tax
Act 1956

Differential sales tax pavable on
price revision for the vear 2001-02,
2002-03 and 2003-04 for the sales
to BSNL for the period from October
2000 to March 2001.

24,352

Various Dates

The Tamil Nadu
General Sales Tax
Act, 1959

Differential sales tax payable on
price revision for the vear 2001-02
and 2002-03 for the sales to BSNL
Jor the period from October 2000 to
March 2001,

1,817

Various Dates

The Central Sales Tax
Aer 1936

Additional sales tax payable for the
year 2001-02.

32,4631

Various Dates

The Central Sales Teax
Act, 1956

Differential sales tax pavable for the
year 2002-03 for non- availability of
C/D Forms for the period 1.4.02 to
11.5.02 from BSNL/MTNL.

146,632

30 May, 2002

The Central Sales Tax
Act, 1956

Differential sales tax pavable for the
Year 2000-01 for non -submission of
C/D Forms from BSNL/MTNL.

724,481

Various Dates

The Central Sales Tax
Aect, 1956

Sales tax payable for the period
Jrom ‘April 2004 to October 2004,
August 2005 and interest payable
thereon.

139

Various Dates

The Central Excise Act,
1944

Excise duty pavable on revenues not
yet invoiced.

Various Daies

-

The Central Sales Tax
Acr 1936

Sales Tax payable on revenues not
yet invoiced.

Various Dates

10

11

The Central Sales Tax
Act, 1956

Differential Sales Tox Payable for the
year 2004 — 2007

Various Dates

Income Tax Act, 1961

Income Tax payable for the
Assessment Year 2000-01 on account
of disallowance of provision for
doubtful debts & advances

31¥ March 2000

Employee’s Provident
Funds & Miscellaneous
Provisions Aect, 1952

Interest and Damages Pavable for PF
delays for the (financial vear
2006 - 2007

2,076

© Various Dates
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(c} According to the records of the Company, the dues ouistanding of income-tax, sales-tax, wealth-tax,

service tax, custom duty, excise duty and cess on account of any dispute, are as follows:

Name of the Statute Nature of Dues | Amount Rs. Forum where
In ‘000s | dispute is pending
The Central Sales Tax | Differential sales tax payable for 49,864 | Sales Tax Appellate
Act, 1956 non -submisston of C/D Forms from Tribunal and Madras
1993-94 to 1998-99. High Court
2 | The Central Sales Tax | Differential sales tax payable on non 738 | Sales Tax Appellate
Act, 1956 submission of D Forms from 1995- Tribunal
96 to 1997-98 in respect of spares.
The Central Sales Tax | Differential sales tax payable for 22,271 | Madras High Cowrt
Act, 1956 1999-00 for non submission of C/D
TForms.
The Tamil Nadu Differentiial sales tax on sales to 16,484 | Madras High Court
General Sales Tax BSNL from October 2000 io March :
Act, 1959 2001.
The Tamil Nadu Interest levied on delay in payment 229 | Madras High Cowt
General Sales Tax of differential sales tax for October
Act, 1959 2000.
The Central Sales Tax | Interest levied on delay in payment 6,030 | Madras High Court
Act, 1936 of differential sales tax for the
month of October 2000.
Income Tax Act, 1961 | Income Tax on disallowance of 18,119 | Income Tax Appellate
Non-moving / obsolete inventory for Tribunal
1998-99 and 2000-01.
The Central Excise Penalty levied on account of delay 1,000 | Commissioner of
Act, 1944 in payment of excise duty. Central Excise
{(Appeals), Chennai

The Company's accumulated losses at the end of the financial year ave more than fifty percent of its net
worth. The Company has incurred cash loss during the year. In the immediately preceding financial
vear also, the Company had incurred cash loss.

(x1) Based on our audit procedures and as per the information and explanations given by the management, we
are of the opinion that the working capital borrowings fiom the banks have been in excess of the bank
 limits throughout the vear. At the close of the year, such overdrawn borrowings amounted to Rs. 591,327

thousands. As at March 31, 2010 interest accrued and due on these loans is Rs. 1,103,228 thousands.
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(xii)

(xiii)

{xiv)

(xv)

(xvi)

(xvii)

(xviti)

(xix)
(xx)
(xxi)

According to the information and explanations given to us and based on the documenis and records
produced to us, the Comnpany has not granted loans and advances on the basis of security by way of
pledge of shares, debentures and other securities.

n,

In our opinion, the Company is not a chit fund or a nidhi / muiual_benefit fund / socicty. Hence, the

provisions of clause 4(xiii) of the Companies (Auchtm s Report) Order, 2003 (as amended) are not
applicable to the Company.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures and other

investments. Hence, the provisions of clause 4(xiv) of the Companies (Aunditor’s Report) Order, 2003
(as amended) are not applicable to the Company.

According to the information and explanations given to us, the Company has not given any guarantee
for loans taken by others from bank or financial institutions.

The Company did not take any fresh term loans during the year.

According to the information and explanations given to us and-on an overall examination of the
balance sheet and cash flow statement of the Company, we report-that as at 31" March, 2010, short
term funds to the tune of Rs 415.64 crores (approx.) out of operating working capital and cash credits,
have been used to primarily finance the cash losses of the Company.

According to the infofmation and explanations provided by the management, there are no parties
covered under section 301 of the Companies Act, 1956. Hence, clause 4 (xviii) of Companies
(Auditor’s Report) Order, 2003 (as amended) is not applicable to the Company.

The Company did not have any outstanding debentures during the year.

The Company has not raised any money through a public issue during the year.

Based upon the audit procedures performed for the purpose of reporiing the true and fair view of the

financial statements and as per the information and explapations given by the management, we report
that no fraud on or by the Company has been noticed or reported during the course of our audit.

For S.R. BATLIBOI & CO.
Firm Registration Number 301003E
Chartered Accountants

per Navin Agarwal

Partner

Membership No. 056102

Place :
Date

Chennai

: August 27,2010
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o HTLLIMITED |
~* palance sheet as at 31st March 2010
- Ag at 31st As at 31lst
Sch March 2010 March 2009
) Rs.in §080s Rs. in 000s
" SOURCES OF FUNDS
; Vstjareholders' Funds
Capital 1 150,000 150,000
. Reserves and Surplus 2 - 150,000 - 150,000
' Loan Funds 3
“-Securad Loans 1,834,588 1,545,988 o
.- Unsecured Loans 403,520 2,238,508 258,860 1,804,848
TOTAL 2,388,508 3,054,848
AﬁPLICATION CF FUNDS
<" Fixed Assets 4
~ Gross Block 528,494 528,463
- Less: Depreciation 484,866 478,138
© Net Block 43,628 . 50,325
" Current Assets, Loans and Advances
- Inventories 5 7,939 31,228
" Sundry Debtors 6 786,943 876,550
Cash & Bank Balances 7 118,208 123,508
.- Other Current Assets 8 88,184 115,387
" Loans and Advances g 82,760 79,354
1,084,039 1,226,027
.’ Less: Current Liabilities and Provisions 10
- Current Liabilities 2,947,570 3,101,616
~ Provisions 116,877 108,808
B 3,064,447 3,210,424
Met Current Assets (1,980,408) (1,984,397)
Miscellaneous Expenditure 11 - -
(To the extent rot written off or adjusted)
Profit and Loss Account 4,325,288 3,888,920
TOTAL 2,388,508 > 1,554,848
Notes to Account 20 V

The Schedules referred to above and notes to accounts form an integral part of the Balance Sheet

As per our report of even date

) Ft_ar S.R.Batliboi & Co.
. Firm Registration Number 301003E
Chartered Accountants

per Navin Agrawal
Partner

-Membership No, 056102

Place : Chennai
Date 1 August 27, 2010

For and on behaif of the Board of Direclors

MAHEMDRA NAHATA R.M, KASTIA
Chairman Director
S.MARAYANAN

Secretary

Place : MewDelhi

Date : Awgust27, 2010




HTL LIMITED _
Profit and Loss Account for the vyear ended 3ist March 2010.

=

For the year For the year
Sch ¢ ended 31st ended 31st
. March 2010 March 2009
Rs.in 000s Rs.in {00s
INCOME ) )
Turnover (Gross ) 12 142,225 382,642
Less: Excise Duty (34) (2,518)
Turnover (Net ) : 142,190 380,124
Other Income 13 168,928 13,809
311,118 393,833
EXPENDITURE '
Materials & Components Consumed. : 14 108,681 407,345
Excise Duty T 55 519
Personnel Expenses : 15 154,432 149,950
Operating and Other Expenses i6 46,833. 490,525
Provision for Doubtful Debts and Advances (net) ‘ - 6,837
" Provision for Inventory {net) o o | ‘ 17 23,799 . (50,426)
Decrease in Inventories 18 6,112 47,972
Financial Expenses 19 402,547 369,515
Depreciation ‘ ‘ 6,728 8,822
Amortisation of Voluntary Retirement Scheme Expenditure - 4,450
o 749,187 1,435,513
Loss for the year before tax before prior period items (438,069) (1,041,580)
Prior period expenses/(Income) (Net) (1,701) -
Loss for the year before tax (436,368) (1,041,580)
Less: Fringe Benefit Tax . - . 1,116
Loss After Tax o T o (436,368) ~ (1,042,696)
Add: Balance brought forward from Previous Year (3,888,920) (2,846,224)
Deficit Carried to the Balance Sheet (4,325,288) (3,888,920)
Earning Per Share (Basic & Diluted) (Nominal Value per Share Rs. 100/-) (290.91) * (695.13)
Notes to Account , 20

o i

The Schedules referred to above and notes to accounts form an integral part of the Profit and Loss Account

As per our report of even date

For S.R.Batiiboi & Co.

For and on behalf of the Board of Directors
Firm Registration Number 3016032

Chartered Accountants
per Navin Agrawal : MAHENDRANAHATA  R.M.KASTIA
Partner Chairman 7 Director
Membership No. 056102 ’
S.NARAYANAN
Secretary
- Place : Chennai AR TR S o L o o ‘Place 1 New Delhi -
"-Date : August27,2010 - oL L Date’ : August27,2010
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HTL LIMITED _

L Cash Flow Siatement for the year ended March 31, 2010

2069-2010 2008-200%
Rs in 000s Rs in 000s
s A, Cash Flows from/(usad in } Operatiing Activities
" Net Loss before Taxation (436,368) (1,041,530)
- djustments for:
" Depreciation 6,728 8,822
. - Loss/(Profit) on Disposal of Fixed Assets (net) - (35)
" Unrealised Foreign Exchange Loss/(Gain) {net) (141,918) 274,714
Interest Income (8,218) (12,500)
E Interest Expense 400,316, 359,249
" provision for Invertary 23,799 - (50,426)
" Excess Liabilities Written Back (12,788) -
provision for Doubtful Debts and Advances - 5,837
- Miscellaneous Expenditure writien off . 4,449
.. Operating Loss before Working Capital Changes - (168,449) (450,470)
" Movements in Working Capital : :
{Increase)/ Decrease in Sundry Debtors 89,602 (13,483)
: Decrease /(Increase) in Inventories (511 91,165
. (increase)/ Decrease in Loans and advances (1,600) 8,128
- (Increase)/ Decrease in Other current assets 24,325 {24,325)
. Increasef(Decrease) in Current Lizbilities (72,207) ’ 254,010
<. Cash Generated from Operations (128,840) {134,975)
" Direct Taxes Paid (Net of Refunds) (1,806) (16,816)
Net Cash from/(used in) Operating Activities {130,648) (151,791)
- B. Cash Flows from Invesiing Activities
7 Purchase of Fixed Assets (31) (5,472)
Proceeds from sale of fixed assets - 82
* Decrease in Term Deposits with Banks, redeemed during the vear 15,844
177,573
“Interest Received 11,057 12,032
Met Cash from/(used in) Investing Activities 26,910 184,220
C. Cash Flows from Financing Aciivities
Repayments of Short - Term Borrowings - (45,628)
Proceeds from Short-Term Borrowings 120,247 30,000
Interest Paid (5,967) (15,678}
Net Cash from/(used in) Financing Activities 114,280 (31,306)
Net Decrease in Cash and Cash Equivalents (A + B + C) 10,544 1,123
Cash and Cash Equivalents at the Beginning of the Year 7,438 6,315
Cash and Cash Equivalents at the End of the Year 17,982 : 7,438
Components of Cash and Cash Equivalerits as at * March 31, 2010 March 31, 2009
Rs. In 000s Rs. In 000s
Cash and Chegues on Hand 342 421
With banks - on Current Account 17,641 7,017
Cash and Cash Equivalents at the End of the Year 17,983 7,438

As per our report of even date

For S.R.Batliboi & Co.

Firm Registration Number 301003E
Chartered Accountants

per Navin Agrawal
Partner

Membership No. 056102

v Place : Chennai :
- Date : August 27, 2010

* Cash and cash equivalents do not include term depasits pledged with banks, not readily avallable for encashment,

For and on behalf of the Board of Directors

MAHENDRA NAHATA R.M. KASTIA
Chairman Diractor
S.NARAYAMAN

Secretary

Place : New Delhi
Date : August 27, 2010
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HTL LIMITED _
Scheduies to the Financlal Statements for the year ended March 31, 2010

As at As at
31.03.2010 31.03.2009
Rs.in 000s Rs.in 000s
Schedule 1 : Capital
Authorised Capita! _
2,000,000 Equity Shares of Rs.100 each 200,600 200,000
Issued, Subscribed and Paid up capital
1,500,000 Equity Shares of Rs. 100 each 150,000 150,000
© 150,000 150,000

Note:

1. Out of the above, 82,000 shares {Previous Year 82,000) allotted as fully paid Bonus Shares by Capitalisation of

General Reserve.

2. Out of the above, 1,110,000 shares (Previous Year 1,110,000) are held by Himachal Futuristic Communication

Limited, the holding Company.

As at As at
31,03.2010 31.03.2009
S Rs.in 000s Rs.in 000s

Schedule 2 : Reserves and Surplus

Capital Reserve: *

* Represents Re.1/- for land acquired free of cost from Tamilnadu State Government.
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'HTL LIMITED

schedules to the Financial Statements for the year ended March 31, 2010

As at Asat
31.03.2Q1G 51.03.2008
Rs.in 000s Rs.in 000s
chedule 3 : Loan Funds
Secired : *
From Banks
. _'\;f\!_drking Capital Dernand Loans 23,034 23,034
 Cash Credit facilities 708,326 704,579
Add: Interest accrued and due 1,103,228 4 1,834,588 818,375 1,545,988
S 1,834,588 1,545,988
Unsecured :
. Loan from Govt. of India ** 62,420 ] 62,420
" Add: Interest acérued and due 181,461 243,881 166,440 228,860
" Loan from Cthers 146,500 30,000
. Add: Interest accrued and due 13,539 160,039 -
DA - 403,920 258,860
2,238,508 1,804,848

* Refer Note C -~ 4 a) of Schedule 20
" %* Refer Note C - 4 b) of Schedule 20
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HTL LIMITED

Scheduies to the Financial Statements for 4.0 year ended March 31, 2010

-

e Y

As at As at
31.03.2010 31.03.200%5
rrrrrr I — Rs.in 000s Rs.in 000s
schedule 5: Inventories
Stores and Spare Parts:
Stores and Spares _ 5,324 5,324
Dies, Jigs and Fixtures o -
viovi 5,324 5,324
. it n Moving ‘
{ ess: Provision for NO — 5324 - 4,973 351
Materials and Components 188,421 181,799
. Lessi Provision for Non Moving _;\8-% 7,939 176,015 5,784
Finished Goads _ 11,545 14,290
Less: Provision for Non Moving 11,545 - - 11,735 2,555
Work-in-Progress ‘ _ 49,530 52,857
Less: Provision for Non Moving 49,530 - 30,359 22,538
7,939 31,228
e . .
As at As at
21.03.2010 31.03.2009
I Rs.in 600s ‘Rs.in 000s
Schedule 6: Sundry Debtors
(Unsecured)
Debts outstanding for 2 period exceeding
six months
Considered Good ' ‘ 771,527 724,842
Considered Doubtful 346,001 346,001
Other Debts
Considered Good 15,421 151,708
1,132,949 1,222,551
Less: Provision for Doubtful Debts : 346,001 346,001
786,948 876,550




HTL LIMITED

Schedules to the Financial Statements for the year ended March 31, 2010

As at As at
31.03.2010> 31.03.2009
Rs.in 000s Rs.in 000s
Schedule 7: Cash & Bank Balances
Cash in Hand 342 421
Balances with Scheduled Banks:
Cn Current Accounts 17,641 7,017
On Term Deposits 100,225 117,860 116,070 123,087
118,208 123,508
As at As at
31.03.2010 31.03.2009
Rs.in 000s ~ Rs.in 000s
Schedule 8:; Other Current Assets
{Unsecured, Considered Good)
Claims Receivable* 86,810 86,810
Unbilled Revenue - 24,325
Interest Accrued on Deposits and Others - 2,878
Fixed Assets held for Sale ) 1,374 1,374
88,184 115,387
* Refer Note 8 of Schedule 20
As at As at
31.03.2010 31.03.2009
Rs.in G00s Rs.in 00Cs
Schedule 9: Loans and Advances
(Unsecured) ‘
~Considered Good .
Loans to Employees 256 360
for value to be received 12,444 11,897
Balances with Customs, Excise eic. 44 999
Advance income tax (Net of provisions) 27,196 25,390
Deposits — others 42,820 40,708
. _ 82,760 79,354
Considered Doubtful
Advances, Recoverable in cash or in kind or
for value to be received 46,223 46,223
Balances with Customs, Excise eic. 339 339
46,562 46,562
Less : Provision forj Doubtful Advances (46,562) (46,562)
- 82,760 ' 79,354
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 HTL LIMITED

L Schedules to the Financial Statements for the year ended March 31, 2010

7 —

-

- As at As at
o 31.03.2010 31.03.2009
o Rs.in 000s Rs.in 000s

* . Schedule 10: Current Liabilities & Provisions
" . Current Liabilities :

-~ Sundry Creditors
_*Pues to Small Scale Industrial Undertakings - -
. Due to others 2,677,450 2,832,596
-= Advance from Custormers 20,200 20,200
_ “Interest Accrued but not Due on Loans - 89
- Other Liabilities 249,920 248,731
2,947,570 3,101,616 -
g b. Provisions:
~ Leave Encashment Benefit 30,363 31,169
Gratuity 86,514 77,639
116,877 108,808
3,064,447 3,210,424
As at As at
- 31.03.2010- 31.03.2009
Rs.in 000s Rs.in 000s
Sdhedule 11: Miscellaneous Expenditure
j,_,(t_o'ithe extent not written off or adjusted)
"'Voluntary Retirement Scheme Expenditure
: . Opening Balance - 4,449
- Add : Incurred during the year - -
2 Less: Written-off during the year - 4,449
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HTL LIMITED

Schedules to the Financial Statemenis for the year endesi March 31, 2040

x

As at As at
31.03.201¢ - 31.03.20069
Rs.in 000s Rs.in 000s
Schedule 12 : Turnover (Gross)
Sale of Goods 37,846 314,861
Service Charges ‘ 107,465 67,781
Impact of price revision on sales of earlier years (3,086)
142,225 382,642
As at As at
31.03.2010 31.03.2009
Rs.in 000s Rs.in 000s
Schedule 13 : Other Income '
Interest Received from
Banks * 8,210 12,281
Others 8 219
Rent 1,182 1,046
Foreign Exchange Fluctuation (Net) 141,918 -
Profit on Disposal of Fixed Assets (net) - 35
Excess Provision Written Back 12,788 -
Scrap Sales - 26 113
Miscellaneous 4,796 115
168,928 13,809

* Tax Deducted at source Rs. 7.82 Lacs (previous year Rs. 22.67 lacs)
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'HTL LIMITED

‘Schedules to the Financial Statements for the year ended March 31, 2010

As at &As at
31.03.2010 31.03.200%
Rs.in 080s Rs.in 000s
§ch§aiae14 : Materials & Components
- Consumed
~Opening Stock 181,799 224,954
- Add: Purchases during the year 49,658 316,104
231,457 541,058
Less: Closing Stock 188,421 181,799 .
43,036 359,259
. Outside Labour Charges on Components 65,645 48,090
' 108,681 407,349
As at As at
31.03.2010 31.03.2009
Rs.in 000s Rs.in 000s
Schedule 15: Personne! Expenses
Salaries,Wages and Bonus 104,548 114,820
Contribution to Provident and Other Funds 10,827 . 11,524
~+  Gratuity Expense 27,826 11,250
. Workmen and Staff Welfare expenses 11,231 12,356
154,432

145,950
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" HTL LIMITED

Schedules to the Financial Statements for the year ended March 331, 20190

- Asat As at
31.05.2010 21.03.200%
Rs.in G00s Rs.in G00s
Schedule 16 : Operating and Gther Expenses
Stores and Spares Consumed 41 1,009
Consumable Tools - 33
Power and Fuel 2,908 3,685
Repairs and Maintenance;
Plant and Machinery 2 -
Buildings 2,155 3,024
Others 290 2,447 1,645 4,669
Rent 695 1,303
Rates & Taxes . _ 4,051 101,944
Insurance 708 1,163
Royalty and Knowhow Fee ' - -
Freight Outward (Net) 1,435 3,438
Research & Development Expenses 4 21
Professional & Consultany charges 3,536 3,834
Security charges 2,519 2,976
Telephone charges 965 1,086
Liquidated Damages on Sales ' 14,288 * 63,748
Payment to Auditors :
As Auditors 896 772
For Tax Audit 110 110
Reimbursement of Expenses 25 28
Donation - -
Traveliing and Conveyance _ 6,666 7,779
Directars' Sitting Fees 23 75
Legal expenses 2,383 1,547
General office expenses 439 419
Maintenance of office vehicles 375 538
Foreign Bxchange Fluctuation (Net) ~ . - 274,714
Installation & Maintenance o ‘ 137 12,517
Miscellaneous Expenses 1,282 3,058
46,833 490,525
~ *Being Rs. 1.42 crores recovered by a customer by invoking bank guarantee drawn in favour of the customer
(Previous year Rs. 2.60 crores)
As at Asat
31.03.2010 31.03.2009
Rs.in 000s Rs.in 000s
Schedule 17 : Provision for Inventory {net)
Stores and Spares 351
Materials and Components 4,467 )
Finished Goods (190) -
Work-in-Progress 19,171 (50,426)
23,799 (50,426)
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- HTL LIMITED ) )
. ‘gchedules o the Financial Statements for the year ended March 31, 2040

-

As at As at
. 31:03.2010 31.03.2009
: DT Re.in O00s Hs.in O00s
Schedule 18: Decrease in inventories
' Inventories as st 31.02.2010 |
. “Finished Goods 11,545 14,290
- ‘Work-in-Progress _ 49,530 . 52,897
L 61,075 67,187
" Inventories as at 31.03.2009 —
" . Finished Goods 14,290 11,735
. Work-in-Progress 52,897 103,424
- 67,187 115,159
~Excise duty on difference of stocks Finished Goods _ - -
6,112 47,972
As at As at
31.03.2010 34.03.2005
Rs.in 000s Rs.in 000s
L 3 Schedule 19: Financial Expenses
Interest :
~ To Banks
On Cash Credit and others 290,730 251,848
On Government of India Loan 15,021 14,913 .
- To Qthers 94,565 400,316 92,438 359,249
~Bank Charges 2,231 10,266
492,547 368,515
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SCHEDULE 20

NOTES TO ACCOUNTS : *

A. NATURE OF OPERATIONS 2

HTL Limited (“the Company”) has been engaged in manufacture of various types of Digital Electronic
Telephone Exchange Equipment for rural and wban networks, Power Plants, Telephone Instruments,
Transmission Systemns (DCME, MUXs, SDH, Dias), Access Products (WLL- CORdect, HDSL, DLC,
PMP) and Data Communication Products (Cross Connects, Data Modems and Internet Products). The
Company was a wholly owned undertaking of Government of India (*GOI’) under the Department of
Telecommunications (‘DOT?) till 16™ Ociober’2001 when the Government divested 74 % of 1is
shareholding in the Company as part of its divestment program, including transfer of management
control, to Himachal Futuristic Communications Limited (HFCL), which is now the Holding Company.

B. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Preparation

The financial statements have been prepared to comply in all material respects with the accounting
standards notified by the Companies Accounting Standards Rules, 2006 (as amended) and other relevant
provisions of the Companies Act, 1956. The financial statements have been prepared under the
historical cost convention on an accrual basis. The accounting policies have been consistently applied
by the Company and are consistent with those used in the previous year.

2. Revenue Recognition

Revenue is recognised when the significant risks and rewards of ownership of the goods have passed
to the buyer, which generally coincides with the delivery at site. Revenue in respect of sales orders
received on provisional price basis, is recognized on a provisional basis except to the extent stated
otherwise (Refer Note 6 (a) vinder Section C below). In respect of such sales orders, the Company
recognises the differential revenue, being the difference between provisional i)rice and the final price,
at the time when the provisional price gets firmed up.

3. Fixed Assets

Fixed assets are stated at cost (Net of Cenvat), less accumulated depreciation and impairment losses if
any. Cost comprises the purchase price and any directly attributable cost of bringing the asset to its
working condition for its intended use. Financing costs relating to acquisition of fixed assets are also
included to the extent they relate to the ]Seriod till such assets are ready to be put to use. Expenditure
for additions, modifications and improvements are capitalized and expenditure for maintenance and
repairs are charged to the Profit and Loss Account. When assets are sold or discarded, their costs and

accumulated depreciation are removed from the accounts and any gain or loss resulting from their
disposal is included in the Profit and Loss Account.

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of
impairment based on internal/external factors. An impairment loss is recognized wherever the carrying
amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the
asset’s net selling price and value in-use. In assessing value in use, the estimated future cash flows are
- discounted to their present value at the weighted average cost of capital. I
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4, Depreciation

Depreciation on fixed assets is provided using the straight-line method at the rates mentioned below
based on the useful lives of the assets as estimated by the management. These rates are greater than or

equal to the corresponding rates prescribed in Schedule XIV tq the Companies Act 1936.

Assets Description SL.M Rates on Rates as per Schedule X1V

estimated life to the Coimmpanies Act 1956
Factory Buildings 5% 3.34%
Staff Quarters 2.5% 1.63%
Plant and Machinery 12% 475%
Data Processing Equipment 16.21% 16.21%
Furniture and Fixtures 10% 6.23%
Office Equipmeni 15% 13.91%
Teiephone Exchange (Model) 6% 4.75%
Electrical Installation | 10% 4.75%
Research and Development Equipment 10% 4.75%
Vehicles 20% 9.5%
Air Conditioning Plant 15% 15%

Depreciation is charged for the full year in respect of additions during the year. Individual assets
costing less than Rs.5,000/- are depreciated in foll in the year of addition.

5. Inventory Valuation

Inventories are valued as follows:

(i) Materials, 'Compronents and Stores & Spares: Lower of cost and net realizable value. Cost is

determined on a quarterly moving weighted average basis.

(i) Dies, Jigs and Fixtures: Written off at 12.5% p.a. on the original cost. Manufactured Tools each
. costing Rs.5,000/- or less are charged off in full in the first year of use. ‘

(1i1y Work in Progress and Finished Goods: Lower of cost and net realizable value. Cost includes

direct materials and labour and a proportion of manufacturing overheads based on normal

~ operating capacity. Cost of finished goods inclades excise duty. Cost of material included in

work in progress and finished goods, is determined on cuarterly moving weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business less
estimated costs of completion and to make the sale.
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6. Foreign Currency Transactions

(i) Initial Recognition -

Foreign currency tramsactions are recorded in the reporting currency, by applying to the foreign

currency amount the exchange rate between the reporting currency and the foreign currency at the date
of the transaction.

(i) Conversion

Foreign currency monetary items are reported using the closing rate.

(1ii) Exchange Differences

Exchange differences arising on the setilement of monetary items or on re-statement of monetary items
at rates different from those at which they were initially recorded during the year, or reported in
previous financial statements, are recognised as income or as expenses in the year in which they arise.

7. Retirement and other Employees’ Benefits

(i) Retirement benefits in the form of Provident Fund is a defined contribution scheme and the

~ contributions are charged to the Profit & Loss Account of the year when the contributions to the fund
are due.

(ii) Gratuity liability is a defined benefit obligation. The Company has taken a policy under the Group
Gratuity Scheme with Life Insurance Corporation of India to cover the gratuity liability of the
employees and amount paid/payable arrived at on the basis of actnarial valuation on projected unit
credit method made at the end of each financial year, is charged to Profit & Loss Account.

(iif) Provision for leave encashment is accrued and provided for on the basis of an actuarial valuation
made at the end of each financial year.

(iv) Actuarial gains/losses are immediately taken to profit and loss account and are not deferred.

8. Miscelianeous Expenditure

Voluntary Retirement Scheme expenditure is amortized over a period of three years.

9, Income Tax

Tax expense comprises of current, deferred ‘and fringe benefit tax. Current income tax and fringe
benefit tax is measured at the amount expected to be paid to the tax authorities in accordance with the
Indian Income Tax Act, 1961. Deferred income taxes reflects the impact of current year timing
differences between taxable income and accounting income for the year and reversal of timing
differences of earlier years. Deferred tax is measured based on the tax rates and the tax laws enacted
or substantively enacted at the balance sheet date. Deferred tax assets are recognised only to the exient
that there is reasonable certainty that sufficient future taxable income will be available against which
such deferred tax assets can be realised. If the Company has carry forward of unabsorbed depreciation
and tax losses, deferred tax assets ars recognised only if there is virtual certainty that such deferred tax
assets can be realised against future taxable profits. Unrecognised deferred tax assets of earlier years

- are re-assessed and recognised to the extent that it has become reasonably certain that future taxable
" income will be available against which such deferred tax assets can be realised. -
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1. Earnings Per Share

Basic carnings per share is calculated by dividing the netﬁproﬁt or loss for the year attribuiable to
equity shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable

to equity shareholders and the weighted average number of shares ouistanding during the year are
adjusted for the efiects of all dilutive potential equity shares.

11, Provisions

A provision is recognised when an enterprise has a present obligation as a result of past events; it is
probable that an outflow of resources will be required to seitle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to its present value and are determined
based on best estimate required to settle the obligation at the balance sheet date. These are reviewed at
each balance sheet date: and adjusted to reflect the current best estimates. Provision for expenditure
relating to voluntary retirement is made when the employee accepts the offer of early retirement.

12, Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term
investments with an original maturity of three months or less.
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C. NOTES ON ACCOUNTS

1. Contingent Liabilities (not provided for): ~

L Parficulars . (Rupees in thousands )
2605-10 2008-09
A. | Unredeemed bank guarantees. 33,224 120,165
B. | Demands received from excise/sales tax /income tax
authorities. *
(a) | Sales tax demands for non submission of C and D Forms 8,851 8,851
(b) | Interest on sales tax demand for the matter referred
in Note 7 (b) (ii) below. 75,265 68,635
() | Income tax demand for penal interest on additional liability
for disallowance of provision for inventory . 805 805

(d) | Demand for excise duty on estimated additional sales against

notional interest on advance received from the customers - 15,104
(¢) | Penalty leviable on account éf delay in payment of . 1,000 1,000
excise duty.

* Based on discussions with the soligitors/favorable decisions in similar cases/legal opinions taken by
the Company, the management believes that the Company has a good chance of success in
above-mentioned cases and hence, no provision there against 18 considered necessary.

2. The Company has incurred loss of Rs. 436,368 thousands (Previous year Rs.1,042,696 thousands)
during the current year and has accumulated losses of Rs. 4,325,283 thousands (Previous year
Rs 3,888_,920_ ‘thousands) as at March 31, 2010, resulting in negative net worth of Rs 4,175,288
thousands*(Previous year Rs. 3,737,410 thousands). The, Conipany’s current liabilities exceed its
current assets by Rs. 1,980,408 thousands as of that date. Further, the Company has overdrawn
borrowings from banks by Rs. 591,327 thousands (Previous year Rs.492,613 thousands) and also has
overdue loans from Government of India amounting to Rs. 62,420 thousands (Previous year

- Rs 62,420 thousands) .'goge_:ther with interest accrued and due thereon of Rs.181,461 .thousands
{Previous year: Rs 166,440 thousands). The turnover during the current year is Rs 145,276 thousands
( Previous Year: Rs 380,124 thousands). Due to lack of orders for existing products from BSNL during
the year and the shortfall in working capital required to diversify into new telecom products, the
operations of the Company have been substantially curtailed. The Company has already made
reference to Board for Industrial and Financial Reconstruction under Section 15 (1) of the Sick
Industrial Companies (Special Provisions) Act, 1985, and has since, been declared as a Sick
Tndustrial Company vide order 261/2003 dated June 16, 2009. During the ysaz, State Bank of India,
has, on behalf of the consortium banks, issued a notice to the Company u/s 13(2) of the
Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002
requiring the Company to discharge its full dues within 60 days from the date of the notice ie.
April 18, 2009. The Company is in the process of discussions with the bankers on the matter.

46



- bl

- based on the request of Small Industrial Development Corperation (*SIDCO™)

The Company’s ability to continue as a going concern in spite of the present losses is dependent
upon infusion of funds for its operations. In the earlier years, the Company decided to sell the free
hold land of 11.02 acres { ‘the land’) situated i the Devellped plot in Thiru Vi Ka Industrial Estats,
Guindy Chennai and held an e — auciion at a consideration of Rs 27.10 crores per acre after

obtaining the permission of the Ministry of Communications*and Information Technology. However
AT

O™, the Government of
Tamil Nadu decided to iake back the land and to pay market value prevailing on the date of the
relinquishing of the land. SIDCO informed that the Company did not obtain the permission from the
Department of Indusiries & Commerce as per the condition laid down in the Assignment Deed before
the auction. During the current year, the Company has obtained a favorable order against the actions
taken by SIDCO/Government of Tamilnadu. The Writ Appeal filed by the Government of Tamil Nadu
against this has also been dismissed by the High Court of Madras.

Management plans to complete all the formalities and expects to sell its land of 11.62 acres, the
proceeds of which will be available to settle its outstanding liabilities. The Company is also
expecting forther orders for Telecom Towers and Integrated Fixed Wireless Terminals. In e‘(pectahon

- of the successful outcome of the above proposals, the financial statements have been prepared on a

001110 concern basis.

Secured loans from banks and interest accrued and due include Rs. 662,793 thousands on account of
dues to IndusIind Bank and Axis Bank as.the Banks have assigned the loans to Pegasus Assets
Reconstruction Private Limited (an Asset Management Company).

a) Working Capital Demand Loans and Cash Credit facilities from Banks shown in Schedule 3 are
secured by pari-passu first charge on the inventories, receivables, moveable fixed assets of the
Company and equitable mortgage of the Company’s immovable properties viz. land measuring 11.021
acres situated at Thiru Vi Ka Industrial Estate, Guindy Chennai and another land measuring 2.56

acres at Lucky Bungalow Premises in Guindy Industrial Estate, Chennai together with buildings and
erections thereon.

Loan of Rs.62,420 thousands (Previous year Rs. 62,420 thousands) together with interest accrued and
due thereon of Rs.181,461 thousands (Previous year Rs. 166,440 thousands) is due to Government
of India (GOI). As at March 31, 2010, total loan of Rs.62,420 thousands (Previous year Rs 62,420
thousands) is overdue for payment. In addition to this, the Govt. of India has acceded to adjust
Rs.34,700. thousands compensation receivable by HTL in case of ETP claim against the ouistanding
interest portion in respect of GOI Loan.[ Refer Note.8 below 1.

a) Out of the total land in possession of the 'Company at Guindy Industrial Area, Chennai, land’
measuring 35.89 acres is held by the Company in the capacity of assignee in terms of assignment
deed dated 3.12.1968 executed by Government of Tamil Nadu for Industrial Development of Guindy
Industrial Area, Chennai. In order to give title of the above assigned land in favour of the Company,
the Government of Tamil Nadu had required the Company to surrender back 4.90 acres of unutilsed
tand to the Small Industries Department, Chennai. The Company had surrendered the vacant land
measuring 4.90 acres to the Small [ndustries Department, Chennai in earlier years. In respect of the
land measuring 27.30 acres, the name of the Company has been entered in the revenue records of the
Government of Tamil Nadu. Other necessary formalities to transfer the land in favour of the

Company are in progress. In respect of the balance land of 3.69 acres, the name of the Company has
not been entered in the revenue records of Government of Tamil Nadu.
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b) The Company has 15.09 acres of land at Hosur District, Tamil Nadu, which was acquired by the
Company from State Industries Promotion Corporation of Tamil Nadu Limited (SIPCOT) under lease
cum sale transaction in 1983. The Estate Officer SIPCOT has isstted order under Section 4 of the Tamil
Nadu Public Premises Eviction Act, 1975 to swrrender unused land aggregating to 11.05 acres out of
—— above in the previous year The Company has filed a writ in the Hohourable Madras Hieh Court against

Uiz

extended.

6. (a) As at 1.04.2009, aggregate sales amounting to Rs. 1,656,220 thousands, inclusive of excise duty and
sales tax (as certified by the management) was pending fixation of final price from Bharat Sanchar
Nigam Limited (BSNL) (formerly Department of Telecom Services) and had been accounted for on
provisional price basis in earlier years. Out of the above, proViSional sales of Rs 168,108 thousands was
firmed up during the year and the balance are still pending for firm price fixation. The impact of the
firm price orders, which can be higher or lower than the provisional price, will be reflected in the books
as and when such firm price is fixed by BSNL. '

(b) From May 11, 2002, against the sales made to BSNL and MTNL, central sales tax at the

concessional rate of 4% has been charged against C Forms to be received from them. During the

previous year, the Company has performed reconciliation of C Forms received and the sales made till the

year ended March 31, 2007 and provided for Rs.98,700 thousands against the tax liability for the cases
- where. C Forms has not been collected till date.

7. (a) Sundry Debtors include Rs.134,185 thousands (Previous year Rs.134,185 thousands) debited to BSNL
- inan-earlier year pertaining to differential sales tax over and above 4 % in respect of purchase orders
“where scheduled delivery fell after 20.09.2000 and where actual delivery was executed subsequent to
+30.09.2000 and upto 31.03.2001. Upto the close of the year, only Rs.3,242 thousands (Previous year
::Rs.3,242 thousands) have been received out of the total debit notes of Rs.9,544 thousands (Previous year
Rs.9,544 thousands) raised on BSNL so far against the above recoverable amount. However, no provision

s ‘considered necessary against the outstanding balance as the management is fully hopeful of recovery
of the entire amount,

(b) 1) DunnOr an earlier year, the Company had raised debit notes amounting to Rs.75 477 thousands on
‘MTNL towards differential sales tax over and above 4% payable against ‘C’ Form on supplies made
_during the period 1993-94 to 1997-98. Upio the close of the curent year, the Company has received ‘C’
f forms from MTNL for Rs.73,917 thousands (Previous year Rs.73,917 thousands). Howsver, no
;-adjushnent for the sales tax forms feceived has been made in books. The Company has submitted the ‘C
forms and the matter is pending for verification of the forms by the sales tax authorities.

2 :-'(b) (i1) Interest Liability on the delay in payment of differential sales tax as above, has not been provided
- for in the books in terms of circular no. Acts Cell-TV/45217/2000/04.11.2000 issued by Commissioner of
- "Commercial Taxes, where it is clarified that “Where ever no penal interest was levied for the belated
~ payment of tax and penalty under the Central Sales Tax Act, 1956 upto 11.05.2000, no penal interest
need to be levied now. The assessing officer can resort to levy of penal interest for the payments made
-on or after 12.05.2000, the date of publication of Gazette of India”. In view of above clarification, the

management considers that interest liability, if any, after 11.05.2000 is contingent in nature and the same
. has been disclosed in Note No. 1' B (b) above.
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Claims receivable includes Rs.34,700 thousands receivable from BSNL against the compensation
approved by Telecom Commission letier No. U-37012/3/97-FAC dated 1st May, 2001 for preclosure of
ETP project. Department of Telecommunications (DoT) yide letter No.U-37012-3/97-FAC dated
02.12.2003 conveyed the decision of the competent authorities to adjust the above said-amount against
the interest portion of the outstanding Government of India Loan. In reply, the Company requested DoT

vide letter no.43.12 ETP dated 08.12.2003 to adjust the compensation amount of Rs.34,700 thousands
* against the principal amount of loan outstanding as on 01.05.2001, the date on which the compensation
was approved. The Govt. of India has rejected this request and reiterated the adjustment of Rs.34,700
thousands compensation receivable by HTL in case of ETP claim against the interest portion of the
outstanding in respect of GOI Loan while making payment of outstanding Govt. of India Loan with
accrued interest thereon. [Refer Note 4(b) above].

In accordance with Accounting Standard 22 on ‘Accounting for Taxes on Income’ (AS 22), issued by the
Institute of Chartered Accountants of India, on conservative basis, deferred tax assets have not been
accounted for in the books, since the estimation of future taxable profits cannot be made with virtual
certainty supported by convincing evidences, against which such deferred tax assets would be realized.

. Sales include sale of the eqﬁiprnents purchased, which also invelves teSfing, installation, commissioning
and servicing activities of the equipments at the factory / customers’ site. Hence, the purchases of such
equipments have been included under purchases of materials & components.

. During the previous year with effect from February 1, 2009, Dr. R M. Kastia has been appointed as a
whole time director in the Board Meeting held on March 31, 2009. The remuneration payable to the
Whole Time Director was fixed i the Board Meeting held on March 30, 2010. As the Company has no
profits to pay remuneration to the Whole Time Director, the appointment and remuneration payable to
the Whole Time Director requires the approval of the Central Govemnment as per Section 269 of the
Companies Act. Pending approval from the Central Government, the remuneration of Rs.93.26 Lakhs
accounted as payable to the Whole Time Director and also, instead of being charged to Profit & Loss
Account, treated as deferred and recoverable as the approval of the Ceniral Government is not received.

. a.) Based on information available with the Company, there are no overdue amounts payable to Micro,
Small and Medium Enterprises as defined under The Micro, Small and Medium Enterprises Development
Act, 2006. Further, the Company has not paid any interest to any Micro, Small and Medium Enterprises
during the cuurent year.

b.) Sundry Creditors as on March 31, 2010 represents payables for which balances have not been
confirmed by the vendors / suppliers and the same is subject to reconciliation. However the
management believes that there will not be any material change to the balances as reflected in the books
of accounts as on March 31, 2010.
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i)

13. Related party disclosures

List of related parties -

Y

(a) Names of the related parties where control exists are as under:

Holding company

Fellow subsidiaries

Other companies under common
control

Key management personnel

- Himachal Futuristic Communications Limited

(HFCL)

- HFCL Infotel Limited (HFIL)

Moneta Finance Private Limited
Infotel Tower Infrastructure (p) Limited

- Microwave Communications Limited

Exicom Telesystems Limited (ETL)
HFCL Satellite Communications Limited

. Westel Wireless Limited .

HFCL Kongsung Telecom Limited
HFCL Dacom Infocheck Limited
Infotel Business Solutions Litd.
Pagepoint Services Private Limited
HFCL Bezeq Telecom Limited
Investment Trust of India Limited
Internet Services Limited '
Exicom Communications Ltd.
WPPL Lid.

- Mr. D.P.Gupta, Chief Operating Officer and Manager

Dr. R M.Kastia Whole Time Director
[w.e.f 01/ 02 {2009]
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During the year, the Company has entered into transactions with related parties. Those transactions
along with related balances at March 31, 2010 and March 31, 2009 are presented in the following

table: "
. (Rs.in thousands)
2009-10 2008-69
Particulars Holding | Entities Key Holding | Entities Key
Company | Under |Management| Company | Under |Management
Common | personnel Commoen | personnel
Control Conirol
Name of the Party HFCL ETL Chief HFCL ETL Chief
Operating | - Operating
Officer™ Officer™
a. ‘Transaction during the year

Rent received : 442 418 427 241 -
Expenses recovered 282 172 234 . 124 -
Purchase of goods 1,437 - | 4327 | 32,548 ;

Sale of services 86,289 - 47,029 - -

b. Balances

Creditors 115,906 17,989 B 109,531 41,396 -
Debtors ' 97,618 - : 30,947 - -
Advances payable 20,200 - 20,200 - -
Remuneration payable 127 - 223

* Remuneration paid to the Chief Operating Officer is disclosed in Nofe 17 (f) below.
14. Segmental Reporting | -
a. Primary Segment Information (by Business Segments)
The Company is engaged in the business of design, engineering, manufacturing, procurement, supply,
commissioning and servicing of Digital Electronic Telephone Exchange Equipments and other telecom

related products. Thus, it operates in a single primary segment.

b. Secondary Segment Reporting (by Geographical Segments)
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15. Disclosure as per AS-15 revised-Defined Benefit Plans

Particulars +  Year Ended Year Ended
March 2010 March 2009
Obligations at the beginning of the period s 78,644 81,218
_“A __t Current service cost 3,185 3,057
Interest cost 5,523 5,942
Past Services 19,630 -
Actuarial (gain) / losses (427) 2,331
Benefits paid (19,199 (13,904)
VObligations at the end of the peried 87,356 78,644
Change in plan assets
Plan assets at period beginning, at fair value 1,005 880
| Expected return on plan assets 70 72
| Actuanal gain /(loss) 15 .8
Contributions 18,951 13,949
-B.éﬁeﬁt"s péid (19,199) - (13,904)
STan g'éS'et_s at period end, at fair value 342 1,005
qg_ﬂiation of present value of the obligation and the fair value
; an assets
;- value-of plan assets at the end of the year 342 1,005
- value of defined benefit obligations at the end of the period 87,356 78,644
et/ ( Liability) recognised in the balance sheet 86,514 77,639
cost for the period
ervice cost 3,185 3,057
ost, 5,523 5,942
L 19,630 B
(70) (72)
(442) 2,323
27,826 11,250
Year Ended Year Ended
March 2010 March 2069
87,356 78,644
842 1,005
(86,513) (77,639)
427 2,331
15 8
3% 3%
8% 8%
5% 5%
1% 1-3%
58 58
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16. Earnings Per Share:

March 31, 2010 March 31, 2009
Number of Equity Shares outstanding at the end
of the year of Rs. 100 each fully paid wp 1,500,000 1,500,000
Loss for the year (Rs. In thousands) (436,368) (1,042,696)
Basic and Diluted Earnings Per Share (in Rs.) (290.91) (695.13)

17. Additional information pursuant to the provisions of paragraphs 3, 4{c) & (d) of Part IT of Schedule VI of

the Companies Act, 1956 (As certified by the management)

(a) Details of capacity and production: {(As certified by the managerent)

* - The capacity for the above has not been estimated by management since this was the first year of
manufacture of the above products by the company and ann

specifically identified currently.

Installed
Description Unit Capacity Actual Preduction
2069-10 2008-069

Switching Products No. of *K’ Lines 1,500 - ' -
Power Plant Nos. 2,000 - -
EPBT Nos. 500,000 - -
STM- Rail Tel Systems - -
NIB — Broadband Systems - -
Cordect: Infra No. of Lines 50,000 - -
Cordect: FRS No. of Lines 50,000 - -
Integrated Fixed Wireless | Nos. * 167,000
Terminal -

STM ( ADM’s) Nos. * - 960
STM (CPE’s) Nos. * - . 3,688 |

ual production capacity cannot be




(b) Particulars in respect of Sales & Stocks of Finished Goods:

Class of Googs Units Opening Stock ~  Sales Closing Stock
(net of provisions) (netof
" provisions)
R Qty. Rs. in - Qty. | Rs.in Qiy. | Rs.In
‘000s ‘000s ‘000s
i) | STM ( ADM & Nos.
CPE)
(Systems) ) ) 4,648) | (101,219) (=) ¢
ii) | NIB None - - - .
(Systems) ¢-) ) ) (9,666) ) )
i) | FWT Nos 2,000 2,743 2,000 2,743
- - (165,000) | (195,624) | (2,000) | (2,743)
iv) | Tower None P B - 33,172 - -
‘ . _ - - (1,981) T e
v) | Railtel None - - - - - -
[ - - - (461) . - -
wze | yi)| Others** 1,896
con ' ) (3,392) () -
- { Total 2,600 2,743 37,811 - -
| - ¢ (312,343) | (2,800) | (2,743)

- ‘Refer Note No. 10

. ** Tn view of various items of different nature and specifications, the quantitative details are not
furmshed.

:.(e). Particulars in respect of Materials and Components Stores and Spares consumed: (as certlﬁed by the
.. management)

a). Materials

— , 2009-10 2608-09
- Class of Material

- Qty. M.. (Rs. In thousands) Qty. M. (Rs. in thousands).
Tons |Tmported | Indigenous | 198 | Imported | Indigenous
a) | Steel 4881 0.00 217 | 42335 ; 3,077
b) | Aluminium - - 0.022 - 2
Sub — Total (a) - 217 ) 2,079
0.00% 100% 0.00% 100%




b). Components®

_ 2409-19 - 2008-09
Class of Material
(Rs. In thousands) £ (Rs. In thousands)

o Imporied Indigenous Tmperted Indigengus
a) | Steel ' 27,353 - 41
b) | Plastic / Rubber 3 - 3
¢) | Electrical / Cable 72 11,478 55 121
d) | Electronic ' 2,545 228,294 109,981
e) | Mechanical / Paper 1,368 919 17,766
Sub —Total (b) : 72 42,747 219,263 127,912
0% 100% 64% 36%
Total (a +b) 72 42,964 229,268 129,991

It is not practicable to furnish quantitative information of components consumed in view of the
considerable number of items, diverse in size and natuare.

¢). Stores and Spares

Value (Rs. In thousands) % of Total Consumption
Particulars 2009-10 2008-09 2009-10 2003-09
Indigenous 41 1,009 100% 100%

(d) C. L E. value of imports

Particulars 2009-10 2048-09
i) | Materials. and Components o . 483 216,782
ii) | Capital Goods - 5,854

(¢} Expenditure in Foreign Currency (On Cash Basis)

(Rs. in thousaxfds)
Particulars 2009-19 2008-¢9

(f) Remuneration paid to Chief Operating Officer (Manager) *:
{Rs. in thousands)

2009-10 2608-0¢2
Salary and Allowances 2,145 1,744
Contribution to Provident Fund 115 115
Other Benefits ' 244 244
Total 2,504 2,103

The share of Gratuity and Leave liability of accumulated benefit have not been ascertained separately
and not included above. '
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- S
, 18. The Company does not use any derivative instruments to hedge its foreign currency exposwres. The
details of foreign currency balances which are not hedged as at the balance sheet date are as below:
March 31, 2016 1 March 31, 2009
I Particulars | Currency | Amount in | Amount in Amount in Amount in
foreign Indian foreign Indian
! currency Rupees curyrency Rupees
‘ Payables UsD 22,426,172 | 988,479,232 23,023,645 | 1,181,857,260
_ EURO 599,133 36,475,238 599,133 1 . 40,842,795
P PY 510,250 248,709 510,250 268,519
P 19. Previous year’s figures have been regrouped and/or re-arranged wherever necessary 1o conform to
current year’s grouping and classifications.
" In terms of “our attached report of even date
R..Batl:bo: &Co. For and on behalf of the Board of Directors
jistration Number 301003E
L At_icountants -
‘Navin Agrawal MAHENDRA NAHATA R.M. KASTIA
t o = Chairman Direcior
pNo. 056102
P ’ S.NARAYAMAN
Secretary
Chennai Place : New Dehi
ugust 27, 2010 Date : August 27,2010
-2
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HTL L7D.

STATEMENT PURSUANT TO PART - IV OF SCHEDULE Vi OF
THE COMPANIES ACT, 1956

Balance Sheet Absiract and Company’s General Business Profile

I \Y;

REGISTRATION DETAILS

Registration No. U 93090TN1960PLC004355 State Code 18
Balance Sheet 31.03.2010

CAPITAL RAISED DURING THE YEAR (RUPEES)

Public Issue NIL  Rights Issue NIL
Bonus Shares NIL Private Placement NIL

POSITION OF MOBILISATION AND
DEPLOYMENT OF FUNDS (RUPEES)

Total Liabilities 2,388,5(_]8,411 Total Assets ' 2,388,508,411
SOURCES OF FUNDS |

Shareholders’ Funds _ 150,000,000 Reserves & Surplus ' NIL
Secured loans 1,834588,169 Unsecured Loans 403,920,242

APPLICATION OF FUNDS

Net Fixed Assets 43,628,879  Investments NIL
Accumulated Losses 4,325,287,970 Misc.Expenditure NIL
Net Current Assets (-) 1,980,408,438

PERFORMANCE OF THE ‘COMPANY ( RUPEES)

Turnover / Total Income 311,118,310 Total Expenditure - 747,485,960
Profit/ (Loss) Before Tax  (436,367,650) Profit/(Loss) After Tax (-) 436,367,650
Earning Per Share (-) 290.91 Dividend . NIL

GENERIC NAMES OF THREE PRINCIPAL
PRODUCTS / SERVICES OF THE COMPANY

Item Code No (ITC Code 85.25 Service Description — Erection of Towers
- For Wireless Transmission.

ek Ak
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Registered Office: GST Road, Guindy, Chennai - 600 032

ATTENDANCE 51LI1p

E -i':-h'ereby record my presence at the 48" Annual General Meeting held on Wednesdﬁy,
he 29% September 2016, @ 12.00 noon at GST Road, Guindy, Chennai - 600 032.

Member’s / Proxy’s Signature

PROXY FORM
HTL LTD.
Registered Office: GST Road, Guindy, Chennai - 600 032

s e Rt of
RPN in the district of .o being a Member of
above named Company hereby APPOINE wovovvvevevressreeessssssssssseesre s ssssssssssssssssesessseessssssssssssssseseseeesees
SOF e in the district of ..o, @8 my/our proxy
“'to vote for me/us on my/our behalf at the Annual General Meeting of the Company to be

' et ettt b at s and at any adjournment thereof.

Signed this .....cccovveeeierrccrireerereis e AAY it e of, 2010

=
For office use onlv | afmix |

| one Rupee |
| Revemue i
| Stamp |

-{Proxy No. :
-+ {Regd.Folio No. :
|No. of shares

_:-'-_V-Notes:
L The form should be signed across the stamp as per specimen signature registered with the
Company.

The Proxy Form must be deposited at the Registered Office of the Company not less than 48
hours before the time fixed for holding the meeting.

2 A Proxy need not be a Member.
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