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DIRECTORS REPORT
CBSL CABLE NETWORKS LIVITED

Dear Members,

Yours Directors take pleasure in presenting the Fourth
Annual Report of your Company together with the
Audited Accounis For the vear ended March 31, 2008.

Summary of Financial Results
The Sununarized Financial Results for the year ended

31 March, 2008 are as under:- {Rs, I Laps}
Particalars Eor the For the
Year ended Year ended
FL03.2005 § 31.03.2007
Gross [ncome
Income from Operations 216,68 356.08
Other income 130 0.38
Tota} 21795 JaB.a5
Caperses Before Depreciation 7L $1L7g
Depraeciation 656 003
Loss for the vear before Tax 760,34 35418
Frovision for Taxation Mil MIL
Fringe Benefils tax 126 ¢ B
Loss tor the Year FRL.60 538.24
Losg, beought forward
from previous vear 4892 m
Loss carried to the
Balance sheet 1620.84 BR9.24

Cperations

The Company is engaged in the business of service
provider and operator for distribation of Cable
Television Network. The Company provides cable
television to the subscribers.

The operations during the year have resulted loss
primarily due to highly competitive scenario of anatog
cable distribution systern and higher costs of
infrastructure development and maintenance. After the
clpse of financial vear, the compary has made steategic
relationships with Digicable Network {India} Pyt Lid a
leading MBSO, The association with Digicable will yield
guod returns in the time fo come,

Dividend

The Company being in the initial years of gperations,
your Directots have not recommended any dividend
far the year under review,

Change of Name of e Company

During the year, the name of the Company was changed
from Connect Broadband Services Limited b CBSL Cable
Metworks Limited in order to reffect iks nature of
business.

Directons

FPursuant to the take ever of management by M/s
Digicable Network (India} Private Limited, Mr. Eleepak
Bajzj, Mr. Vijay Shah and Mr. Sisir Pillai have been
appointed a5 Additionat Directors on the Beard on 18th
April, 2008 and hold office upto the date of the ensuing
Annuat General Meefing. Mr.Surendea Lunia and Mr D
Sitigh have since sesdgmed from the directarship of the
Company w.ef loth Aprfl 2008 Your Directors place
on record the appreciation of the valuable services
peowided by Mr. Surendra Lunia and Mr.G.D Singh as
Birectors on the Board.

Atdibors

/s Bhandebwal fain de Co., Chartered Accountants, the
Statutory Auditers of the Company, refire at the ensuing
Anpual Generat Mesting and are eligible for re-
appointment,

Fublic Deposiis

During the Year under review, your Company has not
accepted any deposits under the provisions of Section
384 of the Cornpanies Act, 1956 and Rules madde there
under

Share Capital

During the year under review, 55,00,000 Equity Shares
of Bs.10/-each, at par, aggregating Rs.5,50 00,000 wera
ailotted to HFCL Infotel Limitad in lien of advances
received eartier

{Hrectors Respoasibility Statement

FPursiant to the requirements under Section 217(24.4) of
the Compandes Act, 1956.

wour Directors confirm as under:

i. that in the preparation of the annual accounts,
for the months ended BMarch 31,2008, the
applicable accounting standards had been
followed along with proper explanation
relating to material dep: -iures;

it. that the Directors had selecked such accounting
podicies and applied them consistently and
made judgments amd estimates that are
reasanable and prudent 30 as fo give a brue and
Fair view of the state of affairs of the company
as at 31 March, 2008 and of the loss of the
company for the said period;
lii. that the Directors had taken proper and
sutfficient care for the mainfenance of adeguate
accounting records in accordsnce with the
provisions of this Act for safeguarding the assete
of the company aqd for preventing and detecting
fraud and other Eregularities;

that the Directors had prepared the annuat
adeount OR 8 Foing concern basis.
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CHSL CABLE NEFWOEKS LIMITED
Ferzonnal

During the year under review, nope of the employees
af the company was In receipt of remuneration of Rs.
2.00 Lacs per month or Ks. 24.00 Lacs in aggregate for
the year. Accordingly, details under the provisions of
Sectior 217(2A) of the Companies Act, 1956 read with
Comnpanies {Parfeolars of Employees) Rules, 1975 are
not required [ be annexed.

Conservation of Energy, Technology Absorption and
Foreign Earniungs’ Oubgo.

The Company not being a manufacturing company,
provisions of Secton 2371 Me) of the Commpanies Acf, 1956
read with Companies {Disclosute of particulars In the
Report of Board of Directors) Rules. 1988, information
regarding conservation of Energy and Techoology
Absorption is not applicable as the Company dees not
have any menufacturing activity,

There Is no foreign earmings/ outge during the year.

Acknowledgemenis

Directors of the company wish to place their appreciation
with gratitude and acknowledge the cooperation and
support extended by the Shareholders, State
Lovernment, Business Associates . Department of
Telecommurications and Regilatory Authorities.

Your Birectors take this opportunity to put on record
their sincere appreciation for die contribution made by
the employess ab all levels.

O behalf of the Board

Kamal Kumar Sharma
Hrectas

Deepak Baja
Birector

Flave: New Dethi
Drater May 15, 2003
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CBSL CABLE NETWORES LIMITED

AUDITORS REFORT

THE MEMBERS OOF
CBSL CABLE NETWORKS LIMITED

(Formetly kaown a3 Connect Broadband Services Eimited)

£
[

We have audiled the sttached Balance Sheoet of
CBSL CABLE NETWORKS LIMITED as at st
March, 2008, the Profit & Loss Account and alse
the Cash Flow statement for the year ended on
that date apnexed therein. These financial
staternents are the responsibitity of the Company’s
management. Our responsibility is o express an
apanion on these financtal statements based on our
audit.

We have conducted pur audst in accordance with
auditing standards generally aecepted in India.
Thoze Standards requeirs that we plan and perform
the audit to obtain reasonable assurance abouk
whather the financial statements ave Free of
material misstatement. An audit includss
examining, on a test basis, evidence supporting
the amounts and disclostres in the financial
statements. An zudit also includes assessing the
accounting principles used and sigaificant
sckimates made by management, as well az
asvalnating the overall financial statement
presentation. We believe that eur audif provides
2 reasonable basis for our opinion.

As required by the Compardes (Auditors’ Report)
Cirdar, 2003, issued by the Central Government af
India in terms of Section 237M4A) of the Companies
Art, 1956 and on the basis of such checks as
considered appropriate and according to the
information and explanations given to us during
the course of the audie, we enclose in the Annexure
hereto a stabement on the matters specified in
paragraphs 4 and 3 of the said Ovder to the extent
applicable,

Attention is invited to note po.l of Schedule 14 to the
acrompanying Anancial statement, accounts has bean
prepared on going concern bacdis in spite of
arcuntlated debit balance of profit and foss account
resulted in negative net worth of Rs. 74583681/ as
at 31" March 2008, Accordingly, the Company's
ability to continue as & going conoem it dependent
Lpon infusion of long-term funds for iks fubure
operation.

Eurther v our comments in the Annexure referred
be above paragraph, we report that-

al  We have obtained all the information and
explanations, which, to the best of our
knowledge and beltef were necessary for the
purposes of our audit;

by In our opinion, proper books of account as
required by law have been kept by the
Company so far as appears from ouwr
examination of those books;

¢y  The Balance Sheet, Profit and Lpss Account
and Cash Flow Statement dealt with by this
repart are iR agreement with the books of
aocobnt;

dy  In our opinion, the Balance Sheet, Profit and
Loss Account and Cash Flow Staternent dealt
with by this report comply with the
Accounting Standards referred to In sub
section (3C) of Section 211 of the Companies
ack, 1956

@y ©n the basis of written representations
received from the directors, as on 332 March,
2008 and taken on record by the Board of
Direciors, we report that none of the directors
is disqualified as o above date from being
appointed as a divector in terms of clause (g}
of sub-section (1} of Section 274 of the
Companies Act, 1958

6. in our opinion and to the best of our information
and according to the explanatons given to us, the
said accounts, read together with the other notes
and the sigmificant accounting poticies thereon,
sive the information required by the Companies
Act 1936, in the manner 50 requirsd and give a
true and fair view in conformity with the
accounting principles generally accepted in India

[}  [nthe case of the Balance Sheet, of the state of
affairs of the Company as at 31* March, 2008,

(ify  En the case of the Profit and Loss Accousi, of
the loss for the year ended on that date; atd

(iii} In the case of the Cash Flow Btatement, of
B cash flewrs for the year ended on that date.

For Khandelwal Jain & Co.
Chartered Acrountanis,

{Akash Shinghal)
Fartnet
Membership Mo, 103430

Piace: Mew Dethi
Dhated: ivlay 15, 2008
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ANNEXURE TO THE AUDITORS' REPORT

Anaexure referred to in paragraph 3 of the Auditors
Report of even date to the Members of CBSL CABLE
NETWORKS LIMITED {Formerly known as Connect
Broadband Services Limitod) an the secounts for Ehe
year ended 31 March, 2008;

(0

(i)

{i)

{ivy

v

{8} The Company has maintained proper
vecords showing full particulars including
quantitabive details and situations of Fixed
Assels,

fo} As per the information and explanations

given to us,  thereis & phased programme
of physical verification of fixed assess
adopted by the Company and no material
discrepancies were noticed on such
verification. In our opinien, the Frequency
of verification is reasonabie, having regard
to the size of the Company and nature of its
businiess.

During the year, the Company has not disposed
off substaritial part of the fixed assets

Asthe Company do not have any Inventory, Clause
{2} (a}. (b} and {c) of the said Order is not applicable.

{a} As per the information furaished, the
Company has aot granted any loans, secured
or unsecured [o companies, firms or other
parties covered in the register maintained
under Section i1 of the Companies Act, 1956.
Accordingly, Clause 4 (i) (b, () and {d} of
the said Ovder is not applicable,

bt As per the information furniehed, the
Company has not taken any toans, secured
or unsecured from companies, firms or other
parties covered in the register maintained
under Section 301 of the Companies Act, 1956.
Accordingly, Clause 4 (i) (e}, (6 and {g) of
the said Order is not applicable.

In our opinion and according 1o information and
explanations given to us, there is an adequale
internal control system Comumensurate with the
size of the Company and the nature of its business
with regard to purchase of inveniory and fixed
assets and for the sale of goods and services. During
the course of pur awdil, no major weakness has
been noticed in the internal controls,

Based on the audit procedure applied by us and
according to the informatien and explanations
provided by the manegement, during the year,
ihere has been no contract or arranpement that

{vi}

{wii)

needed to be entered into the register maintained
tinder section 301 af the Companies Act, 1955,
Accordingly, Clause 4 {v¥B) of the said Order is
not applicable.

The Company has not accepted any deposits froem
thes public within the meaning of the provisions
of Section 58A, 58AA or any other relevank
provisions of the Companies Act, 1956 and the rules
madg there under.

The paid up capital and reserves of the Lompany
was lesa than Rs. 50 lacs af the commenceraent of
the year and the average annual burpover of three
financial years immediately preceding Bhe carvent
financial year has not exceed the five crove rupees.
Arcordingly provisions of clayee 4 {vii} of the said
order with respect {0 adequacy of internal audit
system is not applicable.

(viii) As per the information and explanation given to

{ix)

(<}

(=0

us, the Central Government has not prescribed
maintenance of the cost records under section
209{1 Hd) of the Companies Act, 1956 in regpect 1o
the company's praduct.

{a} According to the information and
explanations given to us and records
examined by ws, andisputed statutory dues
including provident fund, employees’ state
Ingurance, income tax deduced at source
(TS}, service tax and Fringe Benefif Tax
{FBT} dues have generally been regulariy
deposited with the appropriate authorities.
According to tnformpation and explanations
given to us, no undisputed arrears of
statuiory dues.were putstanding as at 31¢
March, 2008 for a pertod of more than six
moaths from the date they became payable.

According Fo  the information and
explanations given to us, there are no dues
of sales tax, income tax, custom duty, wealth
tax, excise deety and cess which have not baen
depesited an account of any dispute,

The Company was incorporated gn 2+ July 2004,
since the Company is in existence for less than
five years, we are of the opinion that no comment
ts required under clause (x) of Para 4 of the order
regarding the erasion of 50% or more of networth
and cash lpgses in the current and immediafely
preceding financial year.

In vur epinion and according te the informatipn
and explanation givern to us, the Company has
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(i}

not taken any loan from any financial institugion
or bank and has not issued any debentyre.
Accordingly clause (xi) of Para 4 of the said order
is not apptirable.

Based oo our examination of the records ang
information and explanations given to us, the
Company has not granted any loans and advances
on the basis of security by way of pledge of shares,
cdebentures and other securities.

{xiii} As per the information and explanations given to

us the provisions of any Special Statute applicable
to Chit Fund do not epply to the Company., The
Company iz alse not a nidhi/mukual benefit Ringd s
saciety.

{xiv] The Company is not dealing in or trading in

{xw)

chares, securibies, debentures and other

investments,

Based on our examination of the records and
information and explanstions #given o us, the
Company has not given any corporate/counter
guaranteea for loans laken by other, from bank
and financial institions,

{xvty The Company has not raised any teram loan during

the year.

{xvii) According to the information and explanations

given to ug and on an overall examination of the
balance sheet of the Company as at the end of the
year, funds vaised on short term basis have, prima
facie, not been used for long term investment.

{xvil} The Company has not made any preferential

(i)
{xn}

{xxi}

allotment of shares during the year to parties and
companies covered in the register maintained
under section 301 af the Act.

The Company has not issued any debentures.

The Company has not raised any money by public
issues during the year covered by our repart.

To the best of our knowledge and belief and
actording o the information and explanations
given to us, no fraud on or by the Company has
been noticed or reported during the course of oyr
audit,

For Khandelwal Jain & Co.
Chartered Ascountants,

{Akash Shinghal)
Parmer
Membership Ne.: 143490

Place: New Delhi
Dated: May 15, 2008

CBS5L CABLE NEYWORKS LIMEYED —————
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CBSL CAEBLE NETWORKS LEMETED

COSL CARLE WETWOREKS LIMITED

(Formerby known as Connect Broadband Sereices Limibed)
BALANCE SHEET A5 AT MARCH 51,2005

PARTICULARE SCHEDLULE For the year ended For the year ended
' March 31, 208 March 31, 2007
(Rg.} £Rs.}

SOURCES OF FLINDS

Sharshalders' Funds

Share Capital 1 50,300 600 35,500,600

90, 500,600 35,500,500

APPLICATION OF FUNDY

Fixed Asseis

Cieoss Block 2 74,249,780 #4.823

Liess : Depreciation 632055 Jpal

Net Block 73,597,715 60,961

[nvestments 3 2,548,000

Currant Assels, Loana & Advances

Sundry Debtors & 2E79,134 7A91.375

Cash and Bank Balances 5 316,385 1,835,550

Loans & Advances 6 118,450,198 762,630

Prewaid Expenses 2,105,942 209,780
133,751.379 17;505335

Less: Current Liabilitles and provistens

Current Liabidities 7 274,480,985 F0O08 170

Frovisions - o35
274,480,985 70,985,095

Net Current Asseby {150, 729,906 {33,284,95%}

Profit & Loss Account 165,084,231 #8,924,598

90,500,630 35,500,600
Significant Accounting Policies 13
Notes ko Aceounts 14

The Schedules referred above anud the Notes fo Accounts form an integral part of the Bzlance Sheet

As per our repor! of aven date alached
For Khandehwal Jain & Co.
{Chartered Accountants

Akash Shinghat
Partner

Membership No.: 103490

Mewe Dethi
Date : May 15, 2008

Kamal Kumar Sharma

For 2né on behalf of the Boacd

Eeapak Bajaj
Director




: " CBSL CABLE NETWORKS LIMITED

CBSL CABLE NETWORKS LIMITED
{Formeely known as Connect Broadband, Services Limited) -
PROETT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2008

PARTICIFLARS ECHERLLE For the Far the
Year ended Year ended
March 31, 2008 March 33, 2007
{Rs.) {Rs.)
IMCOME .
Income Fom operations a 21,668490 35,807,797
Cther fncome 130,289 58,086
{Includes tds Hs.Nil, Previous year Rs.48)
21,798,779 35,805,883
EXFPENDITURE
Direct Bxpenses 9 57 .680,822 21,488,741
Cast of Goods Sold 13 - BA3%,504
Persprinel Expenditute 11 13,648,368 21,261,383
Administrative & Selling Expenditure 12 25,302,317 41 388,925
Liss on sale of Fixed assets 43,580 1415
Depreciation 2 656,261 3826
97532748 91,283,104
foss for the year before Tax 75,033,969 55,417,911
Mrovision for Tax
- Fringe Berefit Tax -2005-06 . _ 4,135
- Pringe Benefit Tax -2006-07 - 401 820
- Fringe Benefit Tax 2007-05 E25,74 -
Loss brought forward 33,924,598 33,100,732
Lose after Tax carcied te Balance Sheet 165,054,281 89,924,598
oss per Share {equity Share, par value of Bs 10 each) .
Baste (in Bs) {2058 (20.72)
Computing caming per share b —————
Hasic 3,700,055 2,634,635
Significant Accounting Policies 14
Notes o Accounts 14

‘The Schedules referred above and the Notes to Aecounts form an integral part of the Profit and Loss Account

As per our report of even date atrached
Eor Khandelwal Jain & Co. Yor and on behalf of the Board

Chartered Accountants

Aliash Shinghal Kasmal Kumar Sharma Deepak Bajaj
Partner Director E¥itector
wembership Mo. 103490

Mew Delhi
Erate : day 15, 2008




CEBSL CABLE NETWORKS LIMITES

CBSL CABLE NETWORKS LIMITED
{(Formerly known as Cennect Broadband Services Limited)
SCHEDULE FORMING FART OF THE BALANCE SHEET

PARTICULARS For the year ended Eor the year ended
Macch 31, 2405 March 31, 20067
iHs.) Rz}
SCHEDULEY
SHARECAPITAL
Avthorised :
LOGA0000 (Previcus vear 10000000 Equity Share of 10/- each T00,000,000 10,000,080
lssued, Subscribed & Paid Up
00,500,060 Equity Shares of Rs 1D/- each 90, SEHE A 35,500,600
1,500,600 35,500,600
SCHEDULE 2
FINEE ASSETS :
{Amaunt in Rs.}
Giross Block Dapreciation bt Blok:
Assets Agak Additione Calef Asax As st Focihe] OnSalel Asat Asat Asat :
Apeil, 2007 Adijustment | 31 Mar, 08| ApiiL 27} Yer | Adjustment] M2 5 Mar'H0S| March31, 2067 i
Cable TV Eqoipmeata 74,249,740 T4, 249,05 - |aFa.ass - | 632,055 | 7,397,724 -
Furaleure & Flatures 37,371 . 57,473 . 3,384 | 2,17 £307 - . 34,595 ;
Difire Equipment 5,930 12000 28,050 . 470 | 1,281 1,768 . - 6,171 :
Tatal £4,313 | p4.27L780 36,093 |94, 245 Va0 3,062 [435, 2558 5,070 § 452,055 {71.597,72% $0,257
Previous Year %023 42,040 7000 54,822 ar: 3516 115 3,562 a0,951 1% 453
SCHEDULE3
INVESTMENTS
INVESTMENT [N SUBSIDIARY COMPANY IN EQUITY SHARE i;.'
FULLY PAHI U™ i
- {tnguoted
CBSL City Metwock India (P) Lid (2,54,800 shares @ Rs10/- each) 2,543,00} -
2,548,040 - )
e ———————4 A
SCHEDLNE 4 .
SUNDRY DEBTORS 3
Debits oufstanding for a perind exceeding six months . 50,461
Others 2B7G, 134 783,714
2,679,134 7,501,108
SCHEDULE 5 £
CASH AND BANK BALANCES :
Cash in Hand 7,502 301,969
Balange with Scheduled Banks 5
- In Cuoerent Agepunds 174,463 1,212,152 i
- In Fized Depositstinciuding interest) 133,940 122 434 :
316,305 1.636,550

M L LR



CBSL CABLE METWORKS LIMITED

CBSE CABLE NETWORKS LIMITED
(Formerly known as Conneet Broadband Services Lirmited)
SCHEBUILE FORMING PART (OF THE BALANCE SHEET

R R R AN S R T e

FARTEICULARS For the year endad For the year ended
March 31, 2008 March 31, 2007
s} (R}
SCHEDULE §
LOANS AND ADVANCES >
(Unsecured, considered good unless ctherwise shated}
Advances Recoverable in cash or kind or for value to be received 7,
- from subsidjary 12,070 - ;,3:
= frowm others 3,833,504 6403,294 &
Advance against Fiber Lease Charpes 95914870 - &
Advance against Share Application Money 438,500 - é;
Serurity Ereposit - 138527 @
Taxes Recoverable 18451184 Jz2ina10
118,450,158 7,762,438
SCHEDIRLE Y .
CURRENT LIABILITIES AND FROVISIONS &
Curvent Lizbilities \3
sundry Creditoes { Note } 273,011,518 658,361,217 l,e
Security Depaosit 563,352 913,352 %
Advance from Customers 688,735 1,533,955 B
Othay Liabilities 207,084 2,160,646 b
274,450,985 70,909,170 ;
Peovisions M —— e o
For Leave Bncashmert . 75925
274,480,985 70,985,005
ke ey

Note -

Sundry creditors include a sum of Rs, 4.66,10,850.17 payahle to holding company,
HECL Infotel Lad, 5.22,01,00,000 payable to Digicable Network {I) Pyt Ltd and

Rs.33,50,000 payable to Infoiel Busnjess Folutions Limited.

CBSL CABLE NETWOERKS LIMITED
tFormerly known as Connect Broad bandg Services Limited;
SCHEDULE FORMING PART OF THE PROKIT & LOSE ACCOUNT

FARTICULARS Eor the year ended For the yesr ended
March 31, 2002 March 31, 2807
(Rs.) (Rs.}

SCHEDNILE S

ENCOME FROM OPERATIONS _

income from Cable Services 21,668,450 29,370,312

Sale of Net work eupment - 6,437 455
21,658,494 35,887,707

SCHEDULES

DIRECT EXPENSES

~ubscripiion charges 8,498, 180 14519643

Fabrication & Testing Charges 45,682,753 -

Leased Fiber Link Charges 1682410 -

AMC Charges on fiber leasod 748773 -

Channel Operating Cost - 200,600

Carea EE‘E Fee Expenses 213,000 3,845,531

Lopy 'l%ht Charges - Z097 004

Licence Fee 358,000 465,300

Telefilm production Expenses v 180,267

L 57,680,122 21,486,741




CESE TABLE NETWORKS LIMITED

CBSE CABLE NETWORKS LIMITED

(Formerly known as Connect Broadband Sexvices Limited}
SCHEDILES FORMING PART OF PROFIT AND LOSS ACCOUNT

FARTICULAKS Yor the For the
Year ended Yeur ended
March 31, 2008 Mazech 31, 2007
s HER
SCHEDULE 0
TOST OF GOODS S0LD
Opening Stork - $,439 504
Purchases - -
Legs Clostng Stock - -
- 6,430,504
SCHEDUTE 11
PERSOMMNEL EXPENSES
Sajary & Allpwances 12,783910 28,514,344
Contribution kK PF and other funds B B 1576991
Leave Encashment 153543 Bd,596
Staff Welfare 49,353 85451
13,648 458 21,942 383
SCHEDULE 12
A COMINISTRATIVE AMNE DTHER EXPENSES
Travetling & Conveyance 3650041 1%,385,286
Rent 239,510 486,837
Rates and Taxes 73103 460,688
Business Promotion 4,044 47 667
Legal & Professional Charges 14,452 783 15,412,760
Advertzsement - 118,211
Insurance Expenses 263,277 175023
Car Omn Hire 250,300 353,539
Electricity & Water Charges 1,946,763 1,899,759
Auditors Remuneraiion 50,000 20,500
Offive Maintenaree 541,697 7RE AH
Printing &Stationery 40,639 82,631
Repair & Maintenance - Others 143,362 767,350
Securify Exponses 510,603 IP6,043
TEiephene Expens&s 143 188 159,752
Comraison 340,400 631,386
Hire Charges-Equipment - 15,000
Bank Charges 40,513 21,896
Bad Debis Written-off 2301584 -
Provision for Doubtfutdebts 25,970 -
Miscellaneous Expenses 133,500 BT
25,802 317 41388926

-
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CBSL CABLE NETWORKS LIMITED

SCHEDULE 13
SICNTFICANT ACCOUNTING POLICIES

L.

4.

8.

1

R -'-':_-"_"’,"!'f"'"‘:"'-"“-.".“.ﬁ-\—“-\1\--:1.'.'.':;,-__-_,-_-__---__.-_:_,_

Nalure of CGperations

Iy The Company is engaged in the business of service provider and operator for distribution of Cable television
network. The company provides cable tefevision fo the subscribers,

Basis of Accounting

i} Financial Statements have been prepared under the historical cogt convention in accerdance with the generally
accepted accounting principles, the mandatory Accounting Standards issued by the Institute of Chartered
Accountants of India and the relevant provisions of the Companies Act, 1956,

11} The Company follows the mercankile system of accounting & recognizes the income & expenditure on acerual
basts except those with significant uncertainas.

Fixed Asgety

Fixed assets are stated at cost less tmpairment loss, if any, and accumulated depeeciation. The Company capitalises
direct costs including taxes, duty, freight and incidenlal expenses attcibutable to the acquitlsibion and instatlation of
fixed assets, Capifal work-in-progress is stated st cost.

Depreriation _

Depreciation is chatged on straight-line method basis at the rates preseribed in the Scheduie XIV of the Companias
Act, 1256,

Revenus Recogniticn

fevenue on account of cable services is recc-g;riized when services are rendered, in accordasnce with the kerms of tha
related contracts. :

Revenue from sales (s recognized on dispatch of goods from the warehouse/premises. Sales are exclusive of sales
fas

interest income is recognized on a ime proportion basis taking into aceount the amount oubstanding and the rate
applicable,

Irventories

Inventories are valued at lower of cost and net realizable value alter providing for cbsolescence and other anticipated
losses, if any. Cost is determined on FIFC basis.

Income-Tax

Tax expense comprises of current, deferred and fringe benefit tax. Current income tax and fringe benefit tax is
measuied at the amount expected io be paid to the tax authorities in aceprdance with the Indias Income Tax Act.
Peferred income taxes reflects the irmpaet of current year Bming differences between taxabie income and accounting
income for the yvear and reversal of timing differences of earlier veoars.

Deferred tax is measured based on the tax rates and the tax laws enacied or substantively enacted at the balance shest
date. Deferred tax assets are recogrised orly 1o the extent that there is reasonable certainty that sufficient future
taxable income will be available against which such deferred fax assets can be realised. If the company has carry
forward of unabsorbed depreciation and tax tosses, deferred tax assets are recognised only if there is virtual
certainty that such deferied tax assets can be realived against future taxable profits. Untecognised deferred tax assets
of eariiter years are re-assessed and recognised to the extent that it has becowme reasonably certain that fukure taxable
incorne will be available against which such deferred tax assets can be realised,

Barning Per Shars
Basic earnings per share are calculated by dividing the net sarnings after tax for the vear attributable o equity

‘shareholders by the weighted avetage nunber of equity shares outstanding during the year,

Contngent Efabilifies

Contingent liabilities are determined on the basis of available information and are disclosed by way of a note to the
afcounts,

Fre-Operative Expenditure

Expenditure incurred before the commencement of rommercial operations are considered as pre-operative
expenditure and are charged to profit and Ioss account

&
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NOTES TO ACCOUNTS

L. The loss of the company for the period is significantly higher than its paid up equity share capital. The Management
is confident of generating sufficient cash inflows either from operations and other souwrces. Accordingly these
fingncial statements of the Company have been prepared on the basis that the Company is a Going Concern.

Sundry Creditors do awot inrlude amount payable o Smail Scale Industrial Undertakings ('SS1°) as at March 31, 2008,

Deferrad tax assets on account of rarried fotward loss and preliminary expenses have not been recogrized and
vasried forward in the absence of virtual certainty supperted by convincing evidence that sufficient futiure taxable
income witl be available apainst which such deferred tax assets can be realised,

4. Expenditure in foreign curreney (on aceinal basis)

\ Year endled Year ended

Particulars March 31, 2008 March 31, MK7

(Rupees) {Kupees)

Travel expenses 345,724 B3,35,092

Professional charges 42,41,295 59 96,208

Total 4,787,119 14331590
3 Payments to audifors {on acereal basis, exchuding service tax)

Year encled Year erded

Particubars Bdarch 33, 2008 March 31, 2007

{Rupees) {Ritpeps)

Audit fees{Encluding Interim Audib) 20,030 10000

Tax Audie Pees 10,600 106

Gther Services Nl il

Totaf 30008 20,000

6, Cruandative derails of Traded Coods
There has been no Trading activity during the current year period.

7. Related Party Disclosures
List of Related parties:

Name of Company Relation with Company

Himachal Futuristic Communications Limited (HFCL) Litimate Holding Company

HFCL Infokel Limited Holding Company

HYTE Limited Feltow Subsidiary of Ultimate Holding Company
HFCL Satelite Commmunication Limited, Companies under

Himachal Exicom Communications Limited and common control of Holding Company
Microwave Commumnications Liraited

Infotel Business Solutons Limited Company Under Key Managerial Personnel
Invesiment Trust of India Limited Associate Enterprises

CBSL City Networks India Privale Limited Subsidiary

Note: Related party refationship is as identified by the Company and relied upon by the auditor.
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CEBESL CABLE NETWORKS LIMITED

Following are the transactions with the relafed parties:

Relationship HFCE, Infotel Limited CBSE City Networks | Infotel Business Solutions
{Holding) Ingix (P L. {Subsidiary) LEd. (Aseociate)

_ _ 3-MMar-08]  31-Mar-07]  31-MMacd2|  31-Mar07 | 31-Mar-08 | 33-Mar 07
Mature of Transackon
Agsels _
Purchase of Bquity Shares - - 25 48,000 - _ - -
Advance against share - - - 2008 - - -
Application Money :
Balance- Receivable - - 12070 - - -
Liakilit :
[ssise of Bquity Shares ERUFEIRE . . - -
Advance apainst share §5,50.80,00% - - - - -
Appiication Money
Balance-Pavable 1.66,10.850 52460000 . - - -
Income /Receipt
Zale of matertat d 63,356,956 . - . -
Dbt hote Haised by Us 24,000 2799572 £5,28,373 - -
Payment made by Us 22.31,06074 0,29,727 3410920 - 12,00,000
Expensea/Payinents -
Drebit Nokes raised on us 182721611 47552446 F2,100 - -
Purchase of Services 16,40,10,%973 - - - -
{Expendifure Nature)
Purchase of Assets 742,49, 780 - - - -
Payments recefved by ug 67 30,0007 19807463 73,6227 - 5,50,000

The company has entered into an agreement dated 14 February'2008 with HFCL Infotel Ltd (HITL), Holding Company
for $ndefeasible right to use of 2439.932 kms of Rbre link on lease basis for 2 period of 15 years and 3 months
commencing from December 27, 2007. The Company has paid Rs.5,13,29,141 (including sexvice tax) towards one time
upfront non-refundable facilitation & festing charges which has been charged to revenue and Rs.10,96,60,30¢
(inclading service kaxk towards lease rental for the period mentioned above. Further, HITL has entered into share
purchase agreement (SPA) dated 26™ March 2008 with M/s Digicable Netwoek {india} Private Limited {DNPL} For
sale of all the shares of the Company (i.e %0.50,000 equity sharesy, held by the hoiding Company HITL to DNPL on
the closing date for Rs. 9,05,00,000/-. The Transfer of equity shares has been completed on 16%April 2008

Lease paymenis under operaling leases are recognized as an expense on a straight-line basis over the lease term. The
Company kas also to pay AMC charges on the fease fibre at the rate of Rs. 1800/ - per km per annem From December
27, 2007 tiil March 31,2009 with a discount of 35 % for the first year ending 31.03.2008.As per clause 4 of SPA
apreement DNPL shall also settle dues amounting to Rs 3,38,00,7805 payable by the Company o HITL and Infotel
Business Sclutiens Limited,

The investeent in its subsidiary CBSL City Network india Private Limited s intended to be temporary and held
witli a view to its disposal in the near future and hence has been excluded from consolidation.

Director Remuneration:

Year ended Year ended

Particulars darcch 31, 2008 March 31, MOT
fRupees) . (Rupees)

Salary - il I70R3 48
Total . Mil 37,08, 348
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Famings per share

{Arpunt i Rs)

Particulars TG 20a6-2007
Profit /{Loss) Attributable to Equity Sharsholders (7,61,59,683} {5,58,23,866)
Weighted average number of equity shares 3700053 26,594,655
MNominat Yahue of Equity Share 10 H
Basic Barning / {Loss) per share {31.58) (20.72)

Business Segment:

The operaton of the Company relates & only one segments viz. Distribufion of Cable Television Network,

Previous year fgures have been regrouped where necessary to conform o this vear’s dassthication,

Since the resignation of previous Company Secretary, the Company has been in process of searching for the

approprate candidate to fill the vacant post.

There ate no employees on the rolis of the Company as on 31 st March’2008 hence AS-15 i3 not applicable.

As per our report of gven date attached

For Khandelwal fain & Co.
Chartered Accountanks

Akash Shinghal
Parioer
Membership Nos 105490

MNew Delhi
Crate : May 15, 2008

For and on behalf of the Board

Kamal Kr. Sharma

Dhrector

Dreepak Bajaj
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CRSL CABLE NETWORKS LIMETED
{Formerfy known as Connect Broadband Services Limited)
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2008

CBSL CABLE NETWORKS LEMITEL

PARTICLILARS - For the For the
Year ended Year ended
barch 31, 2008 March 31, 207
{Rs.} {Rs.)
CASH FLOW FROM OPERATING ACTIVITIES
Profit / {Loss) for the Year {76,033 960) {55,417 911}
Adjustment for :
Uiepreciation 648,193 3,826
Loss oni Sale of Fixed Asgotg 43,580 1415
Operating profit before waorking capital changes {75,340, 196) {55 412,670
Adjuséments for changes in -
(increase)/ Decrease in [nvertories - 0,439,504
{Increase)Decrease in, Debtnrs 3012041 (725,321
{Increase}/ Decrease in Loan & Advasces {112,583, 730% {711,059
Incteases {Decrease) in Current Liabiltes 203,571,813 654,547 108
Provision for leave encashmens (75,925 45418

{5714}

Eringe Bepefit Tax
—_———
20458, 291

NET CASH GENERATED FROM OPERATING ACTIVITIES {A)
CASH FLOW FROM INVESTING ACTIVITIES

investments {2,548, 000}
Purchase of Fixed assess (P, 271,780)
Sale of Fixed Assets . 41,243
NETCASH USED IN INVESTING ACTIVITIES 8) £76,778,537)
CASH FLOW FROM FINANCING ACTIVITIES
Share capita] 55,000,000
NET CASH GENERATED FROM FINANCING ACTIVETIES {C) 55,000,000
WET INCREASES (DECREASE) IN CASH ANB CASH EQUIVALENTS (1,326,345}
cash and eash equivafents at the beginning of the year 1.636.550
cash and cagh equivalents at the end of the year 316,308
T — ey

Muoies -

{40%5,955)
1078051

{42,000}
3,250

{35':?5{!}

1043781
595,260

1,636,550
T

L. The cash flow staterment has been prepared under the indirect meathod as set out in the Acceunting Standard 3 on eash

flow statement issued by Institute of Chartered Accountants of India.
2. Figures in dracket indicate cash Culilow,

3. Previous year figures have been fe-grouped and racast wherever necessary to conform to current year classification,
+

LCash and cash equivalents include ;

Cash in hand 7o02 301969
Bazlance with Scheduled Banke
- Int Current Accounts Y74,463 1232152
- In Fixed Depnﬁitsl,'inctuding inferess) 133,040 122 420
216,305 1,636,550
Eﬂ:w“ ——
As per our report of even date,

For Xhandelwal Jain & Ca.
Chartered Accountants
Adcash Shinghal
Membership Mo, 105400

New Delhi
Date : May 15, 2008

For and on behalf of the Bourd

Kamal Kumar Sharma Deepak Bajaj
Fartner - Director Director




CBSL CARLE NETWORKS LIMITED

CBSE CABLE NETWORKS LIMITED

{Funneﬁ]r known as Connact Broadhand Serrices Limited)
STATEMENT FURSUANT TO PART-FV OF SCHEDULE VI OF
THE COMPANIES ACT, 1956

Balance Shect Abstract and Company's General Business Frofile

Iif

v

REGISTRATION DETAILS

Repistration Mo, UadXNPB2 P LC2T271
Balance Sheet 31-03-20K5
CAPITAL RAISED DURIMNG THE YEAR (RUPEES)

Public Tgaue M.
Bonls [ssue MNIL
POSITION OF MOBILISATION AMND

DEPLOYMENT OF FUNDS (RUTPEES)

Total Liabilities 199 897,304
SOURCES OF FUNDS

Sharzholders Funds 95500, 60
Serurad Lpans ML
APPLICATION QF FUNDS

det Fixed Assets 73,397,725
{Including Intangible Asset)

Acocamulated Losses 163,084 281
Net Current Assabg {150,759, 408}
FERFORMANCE OF THE COMPANY (RUPEES)

Furnover P it vt
Profit/{Loss) Before Tax {76,03.3,969)
Earning per Share (Weipglhited Averape Noj {20.58)
GENERIC MAMES CF THREEE PRINCIPAL

PRODUCTS/SERVICES OF THE COMPANY

ftem Code Ne {ITC Code MLA,

State Code

Rights lssue
Private Placement

Total Assets

Reserves & Swplus

Unnacered Loang

[nvestmants

Total Expenditure

Profit/{Loss) Afer Tax

Fividand

1é

NIL
ML

199,897 34

MIL

2ELEBO0D

97,832,748

(76,159,683

NIL

Produst Description  Distribution of

Cable Television

MNeiwork

For and ont behalf of tha Bpard of Directors

Kamal Kumar Sharma

Birector

Place : New Dekhi
{ate : May 15, 2004

Deepak Bajaj

Driracior

VAT, R R R R R R TR
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